
K E R R A D D I S O N M I N E S L I M I T E D 

4 4 KING STREET WEST 

T O R O N T O 1. O N T A R I O 

M r . G e r a l d N- R o s s , 
P r e s i d e n t , 
A c r o l l O i l & Gas L t d . , 
574 One C a l g a r y P l a c e , 
330 - 5 t h Avenue S . W . , 
CALGARY 1, A l b e r t a . 

Dear M r . R o s s : 

W i t h r e f e r e n c e t o y o u r l e t t e r o f O c t o b e r 26 , 1971 a d d r e s s e d t o 
t h e a t t e n t i o n o f o u r P r e s i d e n t , M r , J . H . S t o v e l , c o n c e r n i n g you r p r o p e r t i e s 
In B r i t i s h C o l u m b i a , N o r t h w e s t T e r r i t o r i e s , H o n d u r a s , and M e x i c o , we w i s h t o 
a d v i s e t h a t f o r t h e p r e s e n t a t l e a s t we a r e n o t i n a p o s i t i o n t o s e e k any 
i n t e r e s t i n them. 

We 
t h e n . 

t h a n k y o u , h o w e v e r , f o r g i v i n g us an o p p o r t u n i t y t o c o n s i d e r 

Y o u r s s i n c e r e l y , 

P M K : l f r 

b c c : W. M. S i r o l a 

P a u l M. Kavanagh 
V i c e - P r e s i d e n t 

< ? 3 * 

^ l ^ e ^ dunk G 
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K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

DEC - 2 1971 

To G _ ± - J _ a 9 I .„ ... From 
W.M. S i r o l a 

ACROLL OIL and GAS LTD. 
Subject C a c n e C r e e k > B - C - - 5 2 - 1 j ) a t e December 1, 1971 

John Lund r e s e a r c h e d the i n f o r m a t i o n you su b m i t t e d on 
these p r o p e r t i e s and I reviewed i t w i t h him when h i s work was 
complete. 

Our c o n c l u s i o n s are t h a t the p r o p e r t i e s are u n d e r l a i n 
e i t h e r by u s e l e s s miocene r a c k s , Cache Creek r o c k s showing no 
ev i d e n c e o f m i n e r a l i z a t i o n , or i n one case by T e r t i a r y sediments 
t h a t c o u l d c o n t a i n l i g n i t e . 

I r e a l l y do not see any p o i n t i n o p t i o n i n g ground i n 
any o f these c a t e g o r i e s , and my recommendation t h e r e f o r e i s t h a t 
we a d v i s e A c r o l l O i l and Gas of t h a t f a c t . 

S.M.H 

..RUS 

I.D.B. 

I.I 

WM5/jm 
E n c l s . 
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November 24, 1 971 . 

To: W.M. S i r o l a 

From: John C. Lund 

Re: ACROLL OIL and GAS LTD. 
HOLDINGS AT CACHE CREEK, B.C. 

A c r o l l O i l and Gas L t d . hold 950 c l a i m s between Cache Creek and 

C l i n t o n i n the g e n e r a l v i c i n i t y of Bethlehem Ts Maggie Mine. Very b r i e f l y 

the geology o f the Maggie d e p o s i t c o n s i s t s of a sequence of a r g i l l i t e s and 

c h e r t s w i t h minor i n t e r b e d d e d v o l c a n i c u n i t s o f the Cache Creek group 

(Permian age) t h a t have been i n t r u d e d by a s m a l l g r a n i t i c i n t r u s i o n . M i n e r a l i 

z a t i o n o c c u r s i n both the i n t r u s i o n and i n t r u d e d rock s t r a d d l i n g the c o n t a c t . 

A marked h a l o of o x i d i z e d p y r i t e s t a i n s the exposed r o c k s s u r r o u n d i n g the 

d e p o s i t , p r o d u c i n g an e x t e n s i v e "gossan" a r e a . Ore r e s e r v e s are r e p o r t e d 

to be i n excess of 200 m i l l i o n tons of b e t t e r than 0.4% Cu. Any e x p l o r a t i o n 

must be d i r e c t e d toward the s e a r c h f o r a s i m i l a r environment. 

For the purpose of e v a l u a t i o n , the p r o p e r t i e s are d i v i d e d i n t o 6 

groups. Tjpese are each d i s c u s s e d b r i e f l y below. 

1. Large b l o c k of c l a i m s on the s o u t h e r n boundary of the town of C l i n t o n . 

One q u a r t e r of the c l a i m s are u n d e r l a i n by Miocene sediments, one e i g h t h 

by C r e t a c e o u s s h a l e s and g r i t s , t h e r e m a i n i n g f i v e e i g h t h s by the f a v o u r 

a b l e Cache Creek r o c k s . The area i s d r i f t c overed with few o u t c r o p s . No 

g r a n i t i c i n t r u s i v e r o c k s or m i n e r a l i z a t i o n has been r e p o r t e d from t h i s area 

2. Small c l a i m group 1 m i l e west o f the Maggie Mine and 1,000 f e e t h i g h e r i n 

e l e v a t i o n . U n d e r l y i n g r o c k s are Cache Creek sediments. No i n t r u s i v e r o c k s 

gossan a r e a s or m i n e r a l i z a t i o n r e p o r t e d . 

3. Large b l o c k o f c l a i m s e x t e n d i n g from the e a s t s i d e o f the Maggie Mine to 

a p o i n t 2 m i l e s south o f the town o f Cache Creek. One t h i r d of the a r e a 

i s u n d e r l a i n by T e r t i a r y r o c k s , the remainder by Cache Creek sediments and 
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mid to Upper Cre t a c e o u s sediments. Two b l o c k s of c l a i m s l y i n g to the 

northwest and west of Cache Creek were f o r m e r l y h e l d by Pennaroya, who, 

a f t e r a p r e l i m i n a r y e x a m i n a t i o n , l e t the c l a i m s l a p s e . One t h i r d of t h i s 

b l o c k has p o s s i b l y not been e x p l o r e d . Only r e p o r t e d m i n e r a l i z a t i o n i s a 

c h r o m i t e d e p o s i t a s s o c i a t e d with an u l t r a b a s i c i n t r u s i o n . 

4. A b l o c k of c l a i m s l o c a t e d south and west o f C a r q u i l l e . Claims are on 

the f a i r l y s t e e p western s i d e of Bonaparte Creek i n an area of heavy 

d r i f t c o v e r and l i t t l e o u t c r o p . I l o o k e d t h i s area over i n 1970 and 

found o u t c r o p s c o m p l e t e l y d e v o i d o f any s u l p h i d e s or a l t e r a t i o n . 

5. A n o r t h - s o u t h e l o n g a t e b l o c k l o c a t e d west of the Bonaparte R i v e r and south 

of Bonaparte I.R.2. The area i s c o m p l e t e l y u n d e r l a i n by the T e r t i a r y 

sediments t h a t c o n t a i n c o a l beds of the Hat Creek C o a l D e p o s i t . T h i s i s 

a r e l a t i v e l y h i g h q u a l i t y l i g n i t e c o a l (water - 8.60%; v o l a t i l e c o m b u s t i b l e 

matter - 35.51$; f i x e d carbon 46.84$, and ash 9.05$) t h a t a t p r e s e n t has 

no r e a l commercial v a l u e . Some of the b e t t e r d e p o s i t s are h e l d by B.C. 

Hydro f o r p o s s i b l e use i n p r o d u c i n g hydrothermal power. The ground has 

no p o t e n t i a l f o r economic m e t a l l i c m i n e r a l d e p o s i t s . 

6. S m a l l c l a i m group l y i n g n o r t h of the Cache Creek - Kamloops highway, 5 

m i l e s e a s t of Cache Creek town. These c l a i m s are almost e n t i r e l y u n d e r l a i n 

by T e r t i a r y r o c k s as mapped by the G.5.C. A narrow s t r i p p o s s i b l y one 

c l a i m l e n g t h wide and p a r a l l e l t o the highway i s u n d e r l a i n by mid and upper 

J u r a s s i c sediments. 

C o n c l u s i o n s : 

A c r o l l O i l and Gas L t d . h o l d 950 c l a i m s i n t h e Cache Creek a r e a . 

One t h i r d of the ground i s u n d e r l a i n by u n f a v o u r a b l e T e r t i a r y age r o c k s , about 

one t h i r d has been worked on by a major company, and I examined one b l o c k i n 
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1970. A c r o l l has done n o t h i n g , t o my knowledge, on t h e i r h o l d i n g s to 

e s t a b l i s h whether or not they do h o l d p o t e n t i a l ground, and base the 

p o t e n t i a l s i m p l y on i t s r e l a t i o n t o the Maggie d e p o s i t . The ground i s 

e s s e n t i a l l y "moose p a s t u r e " with no s p e c i f i c t a r g e t s to pursue. 

/ J o h n C. Lund. 



K E R R A D D I S O N M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

TV .Wr-Mv ...Sirala From 6. Hogg 

Subject Acr.o.n...Q.I.i..&...6as..Uc!> Date November . l.,....197.i 

R.D.S. 
B.C.B. 
J.D.R. 
M.D.R. 
J.H.F. 

E n c l o s e d a r e some d a t a and c o r r e s p o n d e n c e r e l a t i n g t o h o l d i n g s o f 
A c r o l l O H & Gas L t d . o f C a l g a r y , A l b e r t a . 

A s I have t o l d M r . R o s s , K e r r A d d i s o n Is n o t I n t e r e s t e d In t h e 
h o l d i n g s o f A c r o l l In M e x i c o , H o n d u r a s , and In t h e N o r t h w e s t T e r r i t o r i e s , 
b u t w o u l d l i k e t o t a k e a c l o s e r l o o k a t t h e Cache C r e e k p r o p e r t i e s . 

am n o t o v e r l y e n t h u s i a s t i c a b o u t t h e p o t e n t i a l o f t h e p r o p e r t i e s h e l d by 
A c r o l l . In g e n e r a l g r a d e s i n t h e a r e a t e n d t o be l e s s than s p e c t a c u l a r , 
i n c e r t a i n l o c a t i o n s a t l e a s t o v e r b u r d e n i s a s e r i o u s p r o b l e m , and c o n s i d e r 
a b l e work has been done In t h e a r e a by m a j o r s . H o w e v e r , } w o u l d a p p r e c i a t e 
y o u r comments a s t o t h e p o s s i b l e p o t e n t i a l o f A c r o l l ' s e x t e n s i v e h o l d i n g s . 

B e c a u s e o f o u r e a r l i e r c o n s i d e r a t i o n s i n t h e Cache C r e e k a r e a I 

G M H : l f r 
E n d s . 

G. M. Hogg 



K E R R A D D I S O N M I N E S L I M I T E D 

4 4 KING STREET WEST 

T O R O N T O I, O N T A R I O 

November 1, 1971 

M r . G e r a l d N . R o s s , 
P r e s i d e n t , 
A c r o l l O i l & Gas L t d . , 
574 One C a l g a r y P l a c e , 
3 3 0 - 5 t h Avenue 5 . W . , 
CALGARY 1 , A l b e r t a . 

Dear M r . R o s s : 

I h a v e been a s k e d t o w r i t e t o you r e g a r d i n g t h e p r o p e r t i e s b r o u g h t 
t o t h e a t t e n t i o n o f M r . J . H . S t o v e l In y o u r l e t t e r o f O c t o b e r 2 6 , 1971 . 

Of p o s s i b l e i n t e r e s t t o K e r r A d d i s o n a r e t h e A c r o l l O i l £ Gas 
p r o p e r t i e s In t h e Cache C r e e k a r e a o f B r i t i s h C o l u m b i a . I have s e n t t h e 
d a t a s u p p l i e d t o o u r Vancouve r o f f i c e f o r r e v i e w , and e x p e c t t o have some 
word b a c k by t h e m i d d l e o f November. I hope t h a t t h i s d e l a y w i l l n o t I n 
c o n v e n i e n c e you i n any way . 

W i t h r e g a r d t o t h e H o n d u r a s , S o n o r a , and B a k e r Lake p r o p e r t i e s 
m e n t i o n e d In y o u r l e t t e r , t h e s e a r e n o t o f i n t e r e s t t o K e r r A d d i s o n a t t h i s 
t i m e . I m i g h t s u g g e s t , h o w e v e r , t h a t I f you have n o t a l r e a d y done s o , you 
m i g h t c o n t a c t D r . A . M. B e l l o f Noranda E x p l o r a t i o n Company (1309 - 4 4 K i n g 
S t r e e t W e s t , T o r o n t o 1 , O n t a r i o ) c o n c e r n i n g y o u r H o n d u r a s and M e x i c a n h o l d i n g s . 
Noranda E x p l o r a t i o n i s a c t i v e i n t h e s e a r e a s , and may be i n t e r e s t e d i n p a r t 
i c i p a t i o n i n t h e e x p l o r a t i o n o f t h i s g r o u n d . 

Y o u r s v e r y t r u l y , 
KERR ADDISON MINES LIMITED 

G M H : l f r / $ . M. Hogg 
C h i e f G e o l o g i s t - E x p l o r a t i o n 

c c : W. M. S i r o l a 



A C R O L L O I L S i G A S L T D . 
P H O N E 2 6 3 - S 1 S 1 A R E A C O D E 4 0 3 

5 7 4 O N E C A L G A R Y P L A C E 
3 3 D - 5 T H A V E N U E S . W . 
C A L G A R Y 1, A L B E R T A C A N A D A 

We enclose f o r your c o n s i d e r a t i o n , i n f o r m a t i v e m a t e r i a l along w i t h 
a map showing the l o c a t i o n of A c r o l l ' s p r o p e r t i e s i n the above-noted area of 
southwestern B r i t i s h Columbia. 

Bethlehem Copper who have been c a r r y i n g out an a c t i v e d r i l l i n g 
program i n the v i c i n i t y of the o l d Maggie Mine l o c a t e d some 10 mi l e s north 
of Cache Creek, have o f f i c i a l l y announced proven reserves of 200 m i l l i o n tons 
of copper-molybdenum ore valued at $4.28 per ton though u n o f f i c i a l sources 
place the reserves i n excess of 400 m i l l i o n tons. 

Several other mining companies are c u r r e n t l y a c t i v e i n the area. 
Pyramid Mines have commenced d r i l l i n g as have Noranda who apparently have a 
$300,000 program underway. 

I n d i c a t i o n s are that the area could be comparable to Highland V a l l e y , 
l o c a t e d some 20 miles southeast of Cache Creek, where huge tonnages of low 
grade, porphyry type, copper-molybdenum deposits have r e c e n t l y been developed. 
The Cache Creek area does have an advantage over the Highland V a l l e y however 
i n that i t i s much more a c c e s s i b l e making i t p o s s i b l e to c a r r y out e x p l o r a t i o n 
work the year round. 

A c r o l l ' s holdings i n the Cache Creek area of approximately 950 claims 
are a v a i l a b l e e i t h e r by an o u t r i g h t s a l e r e s e r v i n g thereout a net smelter 
r e t u r n or through a work commitment and/or p a r t i c i p a t i o n arrangement. 

OTHER PROPERTIES 
A) Honduras, C e n t r a l America 

Our company a l s o has a copper prospect i n the Yoro area i n which we 
are a l s o i n v i t i n g p a r t i c i p a t i o n . G e o l o g i c a l , geochemical and geophysical 
surveys have been conducted on the property o u t l i n i n g an anomaly at l e a s t 
8,000 feet i n length and up to 400 f e e t i n width. A d r i l l i n g program i s to 
commence s h o r t l y . 
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B) State of Sonora, Mexico 

A c r o l l has two separate p r o p e r t i e s i n northern Mexico some 20 miles 
south of the Ar i z o n a border. 

One property c o n s i s t i n g of 640 hectares i s l o c a t e d i n the Sopresa 
region. To the west, Copper Ridge Mining L t d . , a Vancouver based company 
has reported an extensive area of copper, gold and s i l v e r m i n e r a l i z a t i o n . 
Penoles (formerly American Metals) a l s o have a d j o i n i n g claims. 

The second property, l o c a t e d i n the Plomosa area, i s some 40 mi l e s 
east of the Sopresa property and some 15 miles south and west of Nogales. 
The claims t o t a l 1170 hectares (2400 acres) and are i n a known mineral area 
from which c o p p e r - s i l v e r m i n e r a l i z a t i o n has been e x t r a c t e d by small miners 
over periods of time extending back i n t o Spanish c o l o n i a l times. A l l the 
p r e l i m i n a r y requirements have been f u l f i l l e d , i n c l u d i n g a land survey and 
corner monumenting. 

C) Baker Lake Area, Northwest T e r r i t o r i e s 

A t o t a l of 37,440 acres have been r e t a i n e d i n M i n e r a l Prospecting 
Permits 102 and 103 i n t h i s area. G e o l o g i c a l and geophysical work was c a r r i e d 
out on these permits during the summer of 1970 which i n d i c a t e d good base 
metal p o t e n t i a l on Permit 102 and Uranium p o s s i b i l i t i e s on Permit 103. A 
magnetometer survey conducted along a shear zone on Permit 102 o u t l i n e d an 
anomaly over 5,000 f e e t i n length and up to 100 feet i n width. A d d i t i o n a l 
work i n the form of d r i l l i n g , trenching and a s c i n t i l l o m e t e r survey are to 
be c a r r i e d out on these p r o p e r t i e s e a r l y next year. 

Should you be i n t e r e s t e d i n any of these proposals a d d i t i o n a l 
g e o l o g i c a l i n f o r m a t i o n w i l l be made a v a i l a b l e to you. 

May we hear from you at your convenience. 

Yours very t r u l y , 

ACROLL OIL & GAS LTD. 

Gerald N. Vt^fl*^ 
President 

GNR*vs 

E n c l . 



T E L E P H O N E 

244-9481 

B . H . C O R E Y , P . E n g . 

P E T R O L E U M 8c M I N I N G C O N S U L T A N T 5 3 3 S O N O R A A V E N U E 

C A L G A R Y . A L B E R T A 

August 17, 1971 

Mr. G. N. Ross, 
Pr e s i d e n t , 
A c r o l l O i l & Gas L t d . , 
574, 330 - 5th Ave. S.W., 
Calgary 1, A l b e r t a . 

Dear Mr. Ross: 

Cache Creek Area 

INTRODUCTION 

The Kamloops - A s h c r o f t - Cache Creek area, i n the I n t e r i o r Plateau 
of southern B r i t i s h Columbia has been known f o r many years f o r the presence of 
mineral d e p o s i t s . The development of huge, low-grade copper - molybdenum mines 
i n the Highland V a l l e y i n recent years has d i r e c t e d a t t e n t i o n to the area and 
the p o s s i b i l i t y of f u r t h e r d i s c o v e r i e s . 

The Maggie Mine area, north of Cache Creek, was obviously an area 
where the p o s s i b i l i t y of l o c a t i n g a large orebody was promising. The h i g h l y 
s u c c e s s f u l e x p l o r a t i o n programme c a r r i e d out by Bethlehem around the o l d Maggie 
Mine a t t r a c t e d the a t t e n t i o n of s e v e r a l companies and a large s c a l e s t a k i n g rush 
was the r e s u l t . O f f i c i a l r e p o r ts by Bethlehem of more than 200 m i l l i o n tons of 
0.40% e q u i v a l e n t copper - molybdenum content i n the Maggie Mine area has spurred 
the e v a l u a t i o n of s e v e r a l of the p r o p e r t i e s , w i t h a number of geochemical, induced 
p o l a r i z a t i o n and magnetometer surveys r e p o r t i n g anomalous areas. In a d d i t i o n to 
the extensive diamond d r i l l i n g programme undertaken by Bethlehem, d r i l l i n g has 
been c a r r i e d out by R o l l i n g H i l l s and Scurry Rainbow. At the present time 
Noranda and Pyramide M i n i n g are reported to have, d r i l l s on the ground. Lome 
Creek Mines, Highland Chi e f and Peyto have both reported encouraging r e s u l t s 
from recent surveys, w i t h diamond d r i l l i n g proposed. 

GEOLOGY 

M i n e r a l i z a t i o n appears to be confined to the Cache Creek group, of l a t e 
Palaeozoic age, and which comprise chert, a r g i l l i t e , minor q u a r t z i t e , c r i s t a l l i n e 
limestone and a l t e r e d v o l c a n i c rocks. The Bonaparte v a l l e y i s u n d e r l a i n by Cache 
Creek sediments which are o v e r l a i n by the Kamloops group of T e r t i a r y age, com
p r i s e d of agglomerates and v o l c a n i c s . North-south trending shear zones have 
been noted and numerous serpentine i n s t r u s i v e bodies occur i n the area. 

I f i s g e n e r a l l y concluded that the copper - molybdenum m i n e r a l i z a t i o n 
that occurs i n the area i s s t r u c t u r a l l y c o n t r o l l e d by shearing s u b - p a r a l l e l to 
the Bonaparte v a l l e y , and p o s s i b l y at the i n t e r s e c t i o n of cross f a u l t s . The 
serpentine i n t r u s i v e bodies, although not d i r e c t l y r e l a t e d to the m i n e r a l i z a t i o n , 
are thought to be i n t r u d e d along shears and f a u l t zones of weakness. S e r p e n t i n i t e 
has been r e p o r t e d i n cores from Bethlehem's m i n e r a l i z e d zone. 

Continued 
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Overburden on the Bethlehem property i s reported to be l e s s than one 
hundred and f i f t y f e e t , w i t h m i n e r a l i z a t i o n immediately below the overburden. 

PROPERTIES 

A c r o l l O i l & Gas L t d . holds v a r y i n g i n t e r e s t s i n approximately 900 
claims, shown i n yellow on the accompanying sketch map. Several of these claims 
are favourably l o c a t e d i n r e l a t i o n to the p r e s e n t l y o u t l i n e d Bethlehem copper -
molybdenum ore-body, w h i l e the b u l k of the claims l i e along, or adjacent to, 
the Bonaparte V a l l e y . This v a l l e y i s l a r g e l y comprised of Cache Creek group members, 
which i s the favourable host f o r the p r e s e n t l y known m i n e r a l i z a t i o n . Some of the 
claims on the e a s t e r n p o r t i o n of the map are l o c a t e d on T e r t i a r y v o l c a n i c s , which 
occur as a caprock o v e r l y i n g the Cache Creek group. At the present time 
geophysical survey methods are unable to l o c a t e m i n e r a l i z a t i o n below the v o l c a n i c s , 
but claims l o c a t e d i n t h i s area may prove to have considerable worth should 
orebodies be found along the g e o l o g i c a l boundaries. 

The Cache Creek area i s r e c e i v i n g considerable a t t e n t i o n these days 
by a number of companies, and encouraging r e s u l t s have been reported from 
s e v e r a l of the p r o p e r t i e s . The favourable l o c a t i o n of the claims i n which t 

A c r o l l holds i n t e r e s t s would c e r t a i n l y j u s t i f y p r e l i m i n a r y surveys to determine 
anomalous areas, which i n t u r n would j u s t i f y follow-up diamond d r i l l i n g . 

Yours very t r u l y , 
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ADERA MINING LIMITED 

A d e r a M i n e s L t d . & 
N o r t h a i r M i n e s L t d . 

NORTHAIR J f f l f f i S LTD. 
GEOLOGICAL THEORY TO BE 
TESTED IN NEXT WORK PHASE 

As reported earlier, Adera Mining 
Limited and Northair Mines Ltd, each 
hold a 50$ interest i n several blocks 
of claims in the area 10 miles north 
of Cache Creek, B.C. The work by 
Bethlehem Copper Corporation Limited 
on i t s Maggie property, a few miles to 
the north of the joint Adera-Northair 
property, has established some 200*000,¬
000 tons of plus 0.k0% copper equival
ent. The work on the Maggie has indic
ated the zone to be open to the north
west and to depth. 

The preliminary work by Adera-North
air has indicated that the geological 
environment within which the Maggie 
zone i s located, i s repeated on their 
property. The present program for the 
optioned claims i s planned to include 
detail prospecting, geological mapping,, 
geophysical survey work to be followed 
by bulldozer trenching and d r i l l i n g as 
results warrant. 

The theory that there are two major 
structures which pass through mineral
ized zones i n the area and converge on 
the option property w i l l be tested as 
the program continues. 
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T H E P K O V H s X E , Friclay, June IS, 1971 * 

Recent drilling results and 
studies completed in the last 
three weeks have doubled the 
geological reserves of ore i n ' 
Bethlehem C o p p e r Corp.'s 
Maggie property at Cache 
Creek, the annual meeting 
was told here Thursday. 

Patrick M . Reynolds, presi
dent, said the geological re
serves now stand at about 200 
million tons having ?. com¬
b i n e d copper-molybdenum 
content of 0-4 per cent (copper 
equivalent) or better.-

Reynolds' report had fol
lowed a review by Robin An
derson, manager of explora
tion in which he said the ore 
estimate at the Ivtaggie was 
100 million tons with a gross 
value of S4.2S a ton at prices 
of 50 cents a pound for copper 
and SI.72 for molybdenum. 

"I 'm upstaging you. Robin," 
said Reynolds. 

He also referred to informa
tion in the annual report on 
the Lake Zone ore body which 
Bethlehem shares with Valley 
Copper Mines Ltd. 





PROGRESS REPORT 
ON EXPLORATION OF 
THE M i CCIE PROSPECT 

Exploration of the property has pro
gressed satisfactorily and continues to indicate 
the presence of a substantia! orebody. 

Since the report of August 24th, 1970, 
nine percussion drill holes and nine diamond 
drill holes have been completed. Total per
cussion drill holes has now reached 57 for a 
total of 16,940 feet. Total diamond drill holes 
is now 15 for a total of 14,232 feet. The dia
mond drill holes were positioned to test the 
continuity of the mineralized zone and cur
rent drilling will provide additional data in 
critical areas. Average grade will be estab
lished upon completion of the program. 

Computerization of all current geologi
cal data and assay values will be undertaken 
by the firm of Meyer and Banfield of Tucson, 
Arizona. 

Metallurgical tests have been initiated 
at our Mine Laboratory and the ore was found 
to be highly responsive to flotation of a bulk 
concentrate. The next phase in the program is 
designed to investigate methods for separate 
production of copper and molybdenum con
centrates. 

The map on the reverse side shows a 
general outline of our claim holdings in relation 
to the highway, the ore zone and Mineral 
Lease 33R which covers our original holdings 
in the area. A photograph showing the topog
raphy is included. 

October 28, 1970 
Patrick M. Reynolds 
Premie at 

Photograph looking 
northwest across 

area of strong 
mineralization. 




