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A t t e n t i o n : J i m S t y p u l a 

Dear J i m , 

Minnova i s s e e k i n g a j o i n t v e n t u r e p a r t n e r t o e x p l o r e t h e a r e a 
around one o f BC's n e x t major m i n i n g developments - t h e S t r o n s a y 
d e p o s i t , f o r m e r l y known as C i r q u e . Most r e c e n t p u b l i s h e d r e s e r v e s 
f o r t h i s Sedex d e p o s i t a r e 35.4 m to n n e s o f 7.9% Zn, 2.1% Pb and 
48 g / t Ag. However, a l l i n d i c a t i o n s a r e t h a t t h i s i s now i n e x c e s s 
o f 50 m i l l i o n t o n n e s and i t i s known t o have, l i k e S u l l i v a n , some 
v e r y h i g h g rade zones w i t h i n i t . 

C u r r a g h R e s o u r c e s , t h e c u r r e n t owners, r e c e n t l y r e c e i v e d 
a p p r o v a l from t h e BC Mine S t e e r i n g Committee t o p r o c e e d w i t h 
c o n s t r u c t i o n o f t h e mine. A t t h e same t i m e t h e government 
announced a committment t o spend $37 m i l l i o n t o upgrade 
i n f r a s t r u c t u r e by way o f improved r o a d a c c e s s , an upgraded a i r s t r i p 
and a new a l l - w e a t h e r b a r g e and r e l a t e d f a c i l i t i e s on W i l l i s t o n 
Lake. T h i s c o u l d s t a r t as e a r l y as t h e s p r i n g o f 1992. There i s 
l i t t l e doubt t h a t t h i s w i l l s p a r k c o n s i d e r a b l e e x p l o r a t i o n a c t i v i t y 
i n t h e a r e a . 

The C i r q u e d e p o s i t has some s i m i l a r i t i e s t o S u l l i v a n i n i t ' s 
s e t t i n g , b u t i s r e a l l y more a k i n t o t h e M a c A r t h u r R i v e r d e p o s i t i n 
A u s t r a l i a and t h e Meggen d e p o s i t i n Europe (see T a b l e 1) . I t l i e s 



TABLE 1 : SEDEX DEPOSITS 

Deposit name Tons Cu% Zn% Pb % Ag oz/ton Aii oz/ton NSR/ton 
MT ISA 97,460,000 6.30 6.90 4.350 $64.21 
MCARTHUR R. 209,000,000 9.50 4.00 1.310 $68.82 
SULLIVAN 170,500,000 5.70 6.60 0.200 $48.88 
FARO 63,360,000 4.70 3.40 1.050 $38.22 
RAMMELSBERG 24,200,000 2.00 19.00 10.00 3.500 $170.53 
MEGGEN 55,000,000 0.02 10.00 1.30 0.090 $62.92 
RED DOG 93,500,000 17.10 5.00 2.390 $119.17 
TYNAGH,IRELAND 9,460,000 0.58 5.50 7.00 2.360 $61.93 
SILVERMINES,IRELAND 14,190,000 6.80 2.60 0.730 $48.13 
NAVAN .IRELAND 76,890,000 10.10 2.60 0.320 $66.70 
HOWARDS PASS 137,500,000 5.40 2.10 $36.75 
JASON 17,050,000 6.60 7.10 2.300 $60.95 
TOM 17,270,000 7.00 4.60 1.430 $55.56 
CIRQUE 35,420,000 7.90 2.10 1.400 $55.39 

TOTAL TONS 
AVERAGE SIZE.GRADE 

1,020,800,000 
72,914,286 0.05 8.48 4.41 1.26 $64.20 



w i t h i n t h e Gataga camp, one o f f o u r camps known t o h o s t Sedex 
d e p o s i t s i n t h e Selwyn B a s i n . The o t h e r s a r e t h e A n v i l camp 
( F a r o ) , t h e M a c M i l l a n Pass camp (Tom, Jason) and t h e Howards Pass 
camp (Howards Pass) . Of t h e s e o n l y t h e F a r o d e p o s i t s have been 
mined, m a i n l y due t o a c c e s s d i f f i c u l t i e s . 

The Gataga camp was f i r s t d i s c o v e r e d i n 1973 by t h e f o l l o w up 
o f s t r e a m sediment samples. D u r i n g t h e subsequent f o u r o r f i v e 
y e a r s a number o f companies, a c t i n g a l o n e and i n c o n s o r t i u m s , 
d i s c o v e r e d a t l e a s t 11 s i g n i f i c a n t o c c u r r e n c e s i n c l u d i n g C i r q u e . 
A l l d i s c o v e r i e s were a r e s u l t o f c o n v e n t i o n a l p r o s p e c t i n g . We have 
so f a r i d e n t i f i e d 21 p r o p e r t i e s w h i c h were a c t i v e l y e x p l o r e d i n t h e 
p e r i o d 1973 - 1982. Of t h e s e , o n l y 8 have e v e r been d r i l l e d and, 
e x c l u d i n g C i r q u e i t s e l f and one o t h e r p r o p e r t y , o n l y 58 h o l e s 
t o t a l l i n g l e s s t h a n 70,000 f e e t e x i s t . This i s a very high 
p o t e n t i a l , v a s t l y underexplored b e l t of rocks. 

Minnova has a c c e s s t o a l a r g e amount o f d a t a , much o f i t n o t 
g e n e r a l l y a v a i l a b l e , w i t h w h i c h t o e v a l u a t e p r o p e r t i e s i n t h e a r e a . 
T h i s i n c l u d e s a r e c e n t a i r b o r n e s u r v e y . We a r e a l s o c u r r e n t l y 
u n d e r t a k i n g a s t u d y o f s i m i l a r o r e h o s t i n g e n v i r o n m e n t s e l s e w h e r e 
i n t h e w o r l d u s i n g d a t a t h a t , t o o u r knowledge, no o t h e r N o r t h 
A m e r i c a n company has i n i t ' s p o s s e s s i o n . The p r o d u c t o f t h i s s t u d y 
w i l l be an i n t e g r a t e d g e o l o g i c a l - g e o p h y s i c a l - g e o c h e m i c a l model 
f o r sedex d e p o s i t s i n t h i s g e o l o g i c a l e n v i r o n m e n t . 

Our approach would be t o f u r t h e r e v a l u a t e a l l a v a i l a b l e d a t a 
d u r i n g t h e coming w i n t e r , t i e up a few c o r e p r o p e r t i e s by o p t i o n 
agreements and e v a l u a t e t h e s e and o t h e r o p p o r t u n i t i e s on t h e ground 
d u r i n g 1992. More advanced p r o p e r t i e s would be d r i l l t e s t e d i n 
1992 w h i l e o t h e r s a r e d e v e l o p e d f o r f u t u r e d r i l l i n g . 

An i n c o m i n g p a r t n e r w o uld be r e q u i r e d t o p r o v i d e $3 m i l l i o n 
f o r e x p l o r a t i o n o v e r a t h r e e y e a r p e r i o d ( t h e 1992 budget would be 
a t l e a s t $500,000). F o r t h i s t h e y would e a r n a 50% i n t e r e s t i n 
any p r o p e r t i e s a c q u i r e d i n t h e a r e a . 



Figure 7: SEDEX mineralization in the Selwyn Basin 
(from Carne and Cathro, 1982) 



Minnova would o p e r a t e and p r o v i d e : 

t e c h n i c a l e x p e r t i s e 
a w e l l t r a i n e d and h i g h l y m o t i v a t e d s t a f f 
a p r o v e n s u c c e s s r e c o r d i n s y n g e n e t i c m a s s i v e s u l p h i d e 
e x p l o r a t i o n 
an e x t r e m e l y c o s t e f f i c i e n t e x p l o r a t i o n a p p r o a c h w h i c h 
would i n c l u d e a h i g h p e r c e n t a g e o f d r i l l i n g 
t h e f i n a n c i a l and t e c h n i c a l a b i l i t y t o d e v e l o p 
d i s c o v e r i e s 

Upon c o m p l e t i o n o f t h e i n i t i a l $3 m i l l i o n e x p e n d i t u r e , c o s t s 
would be s h a r e d a c c o r d i n g t o t h e p a r t n e r s r e l a t i v e i n t e r e s t s . 

We f e e l s t r o n g l y t h a t t h e Gataga camp w i l l become one o f BC's 
p r e m i e r m i n i n g d i s t r i c t s i n t h e 1990's and beyond. A l m o s t w i t h o u t 
e x c e p t i o n , m i n e r a l i z e d b a s i n s o f t h i s t y p e t h r o u g h o u t t h e w o r l d 
have p r o v e n t o h o s t c l u s t e r s o f w o r l d c l a s s d e p o s i t s . C i r q u e i s 
t h e f i r s t one i n t h i s camp, b u t i t may y e t p r o v e t o be o n l y t h e 
baby o f t h e d i s t r i c t . 

T h i s i s an o p p o r t u n i t y t o "beat t h e r u s h " and have t h e p i c k 
o f t h e p r o p e r t i e s i n t h e a r e a . Many o f t h e s e have had o n l y c u r s o r y 
p r o s p e c t i n g and may s t i l l have d e p o s i t s a w a i t i n g d i s c o v e r y on 
s u r f a c e . Most have n e v e r had a d r i l l h o l e . W i t h modern day 
i n t e g r a t e d e x p l o r a t i o n we e x p e c t t o be a b l e t o r a p i d l y d e v e l o p 
q u a l i t y d r i l l t a r g e t s w i t h an e x c e l l e n t chance o f e a r l y s u c c e s s . 



I f you a r e i n t e r e s t e d i n p a r t i c i p a t i n g i n t h i s e x c i t i n g 
p r o j e c t , p l e a s e g i v e me a c a l l . The terms o u t l i n e d above a r e a l l 
n e g o t i a b l e . We would be happy t o e x p l o r e a l t e r n a t i v e approaches 
t h a t may s u i t you b e t t e r . 

Y ours t r u l y , 

I a n D. P i r i e 
MINNOVA INC. 


