
K E W R A D D I S O N M I N E S L I M I T E D 

P . O . B O X 31 

C O M M E R C E C O U R T W E S T 

TORONTO, ONTARIO 
M5L. 1C7 

8 2 0 2 5 8 

Mr. E. C. Surgan 
Exploration Manager, 

Eastern Division 
Hudbay Mining Ltd. 
10 King Street East 
Toronto, Ontario 
M5C 1C3 

Dear Mr. Burgani 

June 3, 1932 

Re: Cirque Brochure 

f 
i.rn 
A H.C. 
F.E C. 

Enclosed please find Copy #48 of. the Cirque 
Brochure, Volume 2* 

Yours very truly, 

KERR ADDISON MINES LIMITED 

D. A. Lowrie 
Vice-President, Exploration 

DAL/sm 
Encl. 
cci Mr. D. B. Agnew 

Dome Petroleum Limited 



K E R R A D D I S O N M I N E S LIMITED 
(FOR INTER-OFF ICE USE ONLY) 

I. D. Bayer p, D. A. Lowrie 

Subject D o m e P e t e ~ Cirque Deposit j ) a ! c June 1 ? 1982 

D.m.H. 
W.J. 

" J .D.S. 

FILE 

Tom Doyle phoned, to say that bids would be accepted on the 

Cirque area separately from Cyprus A n v i l . 

Also, Tom said that Dome plans t r i p s into the property by 

Dome a i r c r a f t during the weeks of June 14 and June 21. The tours 

would be one day i n and out with data presentations on s i t e . Each 

t r i p would be f o r a separate group, so Kerr could send possibly 4 - 5 

people i f considered advisable. 

Let me know i f we are interested so that I can f i x a date 

with Tom. 

DAL/sm 



K E R R A D D I S O N M I N E S LIMITED 
(FOR INTER-OFFICE USE ONLY) 

P. Bojtos/I. D. Bayer f r o m D. A. Lowrie 

Subject Cirque Depo s i t, B. C., Dome Petroleum Dalc....tlay.28>...1.982 

Dome w i l l c a l l f o r bids before June 30th, 1982 on Cirque 

alone on Cirque and Cyprus A n v i l together. 

I do not believe that prospective bidders w i l l include 

Cyprus A n v i l even at very low increments over the Cirque bidding 

p r i c e s . 

D. A. Lowrie 

DAL/sm 



K E R R A D D I S O N M I N E S LIMITED 
(FOR INTER-OFFICE USE ONLY ) 

P.S. Cross/I.D. Bayer F _ D.A. Lowrie 

Cfra3ejj^272^^ 

To rrom. 

Cirque Deposit and Environs 
c Zinc-Lead * 100 m i l l i o n tonnes r> . May 17, 1982 Subject w , . w Date ~ 

7/)s£d. C*hs}T H*h&€ *4 Q* T Cr€> 

Dome Pete i s i n desperate need of cash. This deposit i s 
saleable at some front end cash p r i c e plus retained i n t e r e s t , r o y a l t y 
etc. i n the future. I believe Dome w i l l s e l l at a d i s t r e s s p r i c e . 
This deposit w i l l be a p r o f i t a b l e mine i n the future at some point on 
the economic cycle curve. 

Debt financing of a project of the magnitude required w i l l 
place a severe downside on the p r o f i t a b i l i t y . 

I suggest that Kerr should c a l c u l a t e a f a i r p r i c e , b i d to 
acquire the property, and i f successful, form a new public company, 
to be financed by private placement and share takedown by Kerr. Kerr's 
p o s i t i o n should be large enough to r e t a i n control of the company. 

Debt financing would no doubt, be required at some point 
a f t e r development s t a r t . 

If timing of the development period was made to coincide 
with the upswing of the economic curve, Kerr could presumably r e t a i n 
control of the new company f o r a r e l a t i v e l y small contribution to 
the equity financing and avoid most of the p o t e n t i a l l y high pre-production 
i n t e r e s t charges associated with debt financing. 

octets 



Montreary'and specializes in mine 
finance and feasibility education, is 
teaching third and fourth year stu
dents, and Dr Michael L. Jeremic, with 
doctorates from the universities of 
Belgrade and Sarajevo, Yugoslavia, 
and experience both in the industry 
"and academic environments, is giving 
courses pertaining to rock mechanics. 

The engineering school has also 
ippointed Dr Shailendra Kishore 

Sharan, with a doctorate from the 
University of Waterloo, to teach me
chanics and strength of materials, on a 
sessional basis. 

rt 

ice 

IMC shelves Manitoba 
potash mine 

Internationa! Mineral and Chemical 
Corp (IMC), of Northbrook, IL, has 
put a S640 million potash mine near 
McCauley, in southwestern Manitoba, 
on hold. 

"I don't think anything is happen
ing," reported a spokesman for IMC, 
whose memorandum of agreement, 
signed with the Manitoba government, 
expired Dec 15, 1981. 

IMC said that it was informed by 
provincial officials in February that it 
would no longer be the only company 
considered for potash development. 

Sherritt Gordon slates summer 
shutdowns in northern Manitoba 

Sherritt Gordon Mines Ltd has sched
uled vacation shutdowns at its two 
mining operations and divisional head
quarters in northern Manitoba, this 
year. 
• A shutdown at the Ruttan mine, to 
last four weeks, beginning July 10, 
follows an earlier announcement that 
operations at the Fox mine will halt on 
June 26 for six weeks. 

About 650 employees in the division 
will be affected, but the major portion 
of the vacation period will be covered 
by earned employee holidays. 

Loss of production from the shut
down is estimated to be 6.5 million lb 
of copper and 2.0 million lb of zinc. 

S M D C , Suneva pursue gold 
near Flin Flon, Man 

Saskatchewan Mining Development 
Corp (SMDC) and Suneva Resources^ 
Ltd are forming an agreement to de
velop the mineral leases and claims, 

about 33 km west of Flin Flon, Man, 
where Suneva explored gold occur
rences last year. 

Among the returns from drill inter-j 
sections were 0.05 oz per ton over 180 
ft, 0.11 oz per ton over 19 ft, and 0.70| 
oz per ton over 2.75 ft. 

Under the agreement with Suneva,1 

S M D C will earn a 50 per cent interest 
in the project by providing exploration 
expenditures amounting to 5212,000, 
and will make option payments of 
510,000 to Morley Minerals, in 1982 
and 1983. 

S M D C will also reimburse Suneva 
about $37,500, one-half of the expen
ditures it made on five mineral claims 
last year. 

Inca eyes gold, silver 
on K e m property, B C 

Inca Resources Inc has assay results as 
high as 0.83 oz per ton of gold, and 
24.7 oz per ton of silver, from a newly 
discovered quartz specularite vein sys
tem on its Kem property, about 15 
miles southeast of Chappelle Creek, 
BC. 

Field work conducted last season by 
Kidd Creek Mines Ltd, which has an 
option on the property, included pro
specting, mapping and rock sampling 
over the western portion of the claims, 
where little exploration had been done. 

Results from eight samples ranged 
from 0.75 oz per ton Au , with 18.45 oz 
per ton Ag, at No. 70569, to 0.002 oz 
per ton Au , with 0.04 oz per ton Ag, at: 
No. 70567. 

The mineralized zone is about 50 ft 
long, 3 to 5 ft wide, and of unknown 
depth. Trenching and drilling are plan
ned for this year. 

(Jutland's Va!emount mica 
agreement with Brihco 
terminated 

Outland Resources Corp and Brinco 
Mining Ltd have terminated an agree
ment, made on April 1, 1981,- for 
commercial production from Outland's 
Valemount mica deposit in British 
Columbia. 

The property contains 2.29 million 
drill proven tons of mica schist, with an 
average grade of 60.5 per cent mus¬
covite, and has one million more tons 
fairly assured with potential for exten
sions. 

Outland is continuing negotiations 
for commercial production on the 
property as soon as possible. 

Cyprus Anvil postpones 
Cirque mine development 

Cyprus Anvil mining Corp has cur
tailed development of the Cirque lead-
zinc-silver property, 300 km north of 
Prince George, BC, because of high 
interest rates and poor market prices. 

The mine, which would have em
ployed 600 to 700, will not be develo
ped until the economy improves. 

Cyprus Anvil has spent about $17 
[million exploring four mining proper
ties, north of WilHston Lake, BC, 

luring the past three years. 

Craigmont c loses copper mine 
near Merritt, B C 

Craigmont Mines Ltd is closing its 20-
year-old copper mine, near Merritt, 
BC, because of dwindling copper re
serves. 

The last ore came out of the giound 
around the end of February, 1982, but 
the amount shareholders will receive is 
undetermined, and depends on how 
much is realized from the sale of 
assets, which could take up to two 
years, according to Craigmont presi
dent A.J . Petrina. 

Brinco to shut Gassier mill 
for 3 5 days 

Brinco Ltd will close the mill at its 
Cassiar asbestos mine, in northern 
British Columbia, from June 29 to Aug 
3, 1982, with the shutdown at the open 
pit operations lasting about 30 days 
longer, for experimental production. 

Approximately 600 employees will 
be affected. 

B C C o a l inks 10-year coal 
contract with Elkraft Power 

BC Coal Ltd has a 10-year contract to 
ship 3.8 million tonnes of thermal coal 
to Elkraft Power Co, a Danish consor
tium. 

The agreement, subject to periodic 
price renegotiation, calls for supply of 
300,000 t of thermal coal in 1982 and 
1983, and 400,000 t for each of the 
remaining eight years. 

BC Coal has also given its 1,600 
United Mineworkers of America mem
bers a 38 per cent wage and benefit 
increase, and a S200 no-strike bonus. 

Under the two-year agreement, 
ratified by the union earlier this year, 
the hourly rate for laborers rose from 

13 May 1982, Canadian Mining Journal 
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DOME PETROLEUM LIMITED 
MAY 12 1932, 

BOX 200 
CALGARY, ALBERTA, CANADA 

T2P 2H8 (403) 260-5100 

5 

May 1 1 , 1 982 

F I L E 

M r . D. A . L o w r i e 
V i c e P r e s i d e n t , E x p l o r a t i o n 
K e r r A d d i s o n M i n e s L i m i t e d 
P . O . Box 91 
Commer ce C o u r t W e s t 
T o r o n t o , O n t a r i o 
M5L 1C7 

D e a r M r . L o w r i e : 

R e : C I R Q U E / M I N E R A L P R O P E R T I E S BROCHURES 

As p e r t h e s i g n e d C o n f i d e n t i a l i t y A g r e e m e n t , p l e a s e f i n d e n c l o s e d C o p y 

Numbe r 48 o f o u r C i r q u e B r o c h u r e , V o l u m e Number 2 , a nd a l s o C o p y Number 15 

o f o u r M i n e r a l P r o p e r t i e s B r o c h u r e 3 V o l u m e Numbe r 5 . 

Y o u r s v e r y t r u l y , 

RDP 
A t t a c h . 

P r o j e c t M a n a g e r 
B u s i n e s s D e v e l o p m e n t 

V I A COURIER 



A D D I S O N M I N E S L I M I T E D 

P. o. BOX 91 

O M M E R C E C O U R T W E S T 

T O R O N T O , O N T A R I O 

M 5 L 1 C 7 

May 10, 1982 

Mr. D. 3. Agnev 
Project Manager 
Business Development 
Dome Petroleum Limited 
Box 200 
Calgary, Alberta 
T2P 2H8 

Dear Mr, Agnew: 

Thank you for your letter of May 6 , 1982. I am 
enclosing the signed confidentiality agreement re the 
Cirque and Mineral Property brochures. We would be most 
interested to examine these. 

Yours truly, 

KERR ADDISON MINES LIMITED 

D. A. Lowrie 
Vice-President, Exploration 

DAL/sm 

Encl. 

VIA; Airvelop 



DOME PETROLEUM LIMITED 
BOX 200 

CALGARY, ALBERTA, CANADA 
T2P 2H8 (403) 260-5100 

l.El.B. 
A H.O 
P.3.C. 

O.M.H. 
W.J. 

J.B.S. 

May 6 , 1 982 

M r . D a v i d A . L o w r i e 
V i c e P r e s i d e n t - E x p l o r a t i o n 
K e r r A d d i s o n M i n e s L i m i t e d 
P . O . Box 9 1 , Commerce C o u r t W e s t 
T o r o n t o , O n t a r i o 
M5L 1C7 

D e a r D a v e : 

D u r i n g o u r S e l b a i e d i s c u s s i o n s , i t was m e n t i o n e d t h a t K e r r A d d i s i o n w o u l d 
l i k e t o s e e o u r C i r q u e and M i n e r a l P r o p e r t y b r o c h u r e s . I f y o u w o u l d be k i n d 
e n o u g h t o s i g n t h i s c o n f i d e n t i a l i t y a g r e e m e n t and r e t u r n i t t o me I w i l l m a i l 
t h e b r o c h u r e s t o y o u . 

T h a n k y o u f o r y o u r i n t e r e s t a nd c o o p e r a t i o n i n t h i s r e g a r d . P l e a s e c a l l 
me s h o u l d y o u h a v e a n y q u e s t i o n s . 

Y o u r s v e r y t r u l y , 

D. B . Agnew 
P r o j e c t M a n a g e r 
B u s i n e s s D e v e l o p m e n t 

D B A / r d p 
A t t a c h . 

c c . E . L . F o r g u e s 
H . M. V i s a g i e 
F i l e CBA 08 



D O M E PETROLEUM LIMITED 
BOX 200 

CALGARY, ALBERTA, CANADA 
p | > n H (403) 260-5100 

May 5, 1982 
Mr. David A. Lowrie 
Vice President - Explo r a t i o n 
Kerr Addison Mines Limited 
P.O. Box 91, Commerce Court West 
Toronto, Ontario 
M5L 1C7 

Dear Mr. Lowrie: 

SUBJECT: CONFIDENTIALITY AGREEMENT - MINERAL PROPERTIES 

A l l information whether fact u a l or i n t e r p r e t a t i v e ("Confidential 
Information") concerning c e r t a i n mineral properties described i n the Dome 
Petroleum brochures e n t i t l e d Cirque Vol. I I , and Mineral Properties V o l . V, 
held by us and our a f f i l i a t e s and made a v a i l a b l e to you i n connection with 
our discussions s h a l l be kept c o n f i d e n t i a l by you. Such C o n f i d e n t i a l 
Information may only be dis c l o s e d by you to your s t a f f , consultants and 
agents on a need to know basis and only i f you f i r s t obtain from them a 
c o n f i d e n t i a l i t y agreement s i m i l a r i n form and content to t h i s agreement. 

Any C o n f i d e n t i a l Information provided to you w i l l not be developed 
or made a v a i l a b l e , reproduced, published, traded, sold, discussed or 
otherwise d i s c l o s e d to any t h i r d party (which includes without l i m i t a t i o n 
a f f i l i a t e s and s u b s i d i a r i e s ) without our express written consent. Without 
in any way l i m i t i n g the gen e r a l i t y of the foregoing, any C o n f i d e n t i a l 
Information provided to you w i l l not be developed or made a v a i l a b l e , 
reproduced, published, traded, sold or otherwise d i s c l o s e d to any government 
or governmental a u t h o r i t i e s or such t h i r d p a r t i e s . 

A l l C o n f i d e n t i a l Information provided to you s h a l l be returned to 
us immediately upon request i n the event agreement i s not concluded between 
us. 

Yours very t r u l y , 

DOME PETROLEUM LIMITED, 


