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During our telephone conversation this morning, I did not connect Plaza
Mining with the Table Mountain deposits near Cassiar nor had I seen the most
recent write-up in the November 12th George Cross News Letter.

The enclosed map copied from George Cross indicates the Plaza holdings in the
Cassiar area. The Vollaug vein is the one on which Silver Standard developed
28,000 tons of 0.4 - 0.5 ozs. Au and from which Plaza Mining has stock piled 13,000
tons on which they hope to make $50. a ton. They speak of 75,000 "firmly established
tons of ore" resulting from trenching and shallow drilling and they expect to
establish another 25,000 tons. Plaza shares were posted for trading on the resources
section of the DSE on August 20th, 1981. Thus far 7,640,251 shares have been issued.

The 200 ton mill Tocated four miles south of Cassiar was paid for from the
sale of one million shares at $4.00 per share.

I do not wish to deprecate their efforts in any way but I get the impression
that they are perhaps more adept at mining the public than they are at establishing
reserves on the property. I will, however, give Bruce Spencer a call.

A

W.M. Sirola,
Regional Exploration Manager.
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shares are to be posted for trading on the Resocurce section of
the Vancouver Stock Exchange at the opening Aug.Z20, 1981. Of the

10,000,000 no par value shares authorized 7,640,251 shares are issued including 750,000
in escrow, The series B warrants are also listad,
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__PLAZA MINING CORPORATION

'ONCEIITRATIIG PLANT IN TUNE UP - J.John, president of Plaza Mining Corporation has reported
HASE AT CASSAIR B.C. GOLD MINE that construction is completed of the EOO.EEE—EEE day
capacity gold concentrating plant located 4 miles

south of Cassiar,B.C. (See map overleaf for plant and property locations) Trial operation
A1l start _bout Aug.17,1981 in the plant at an estimated rate of 100 tons per day. As the
june up pevlod progreEEEErEhe throughput is expected to increase tovard the designed
:apacity.

The president pointed out that by a June 3,1981 prospectus the company sold 1,000,000
znlts, consisting of shares and warrants, at a price of [4.00 each to net the company

,680,000. There are 7,640,251 shares issued including 750,000 shares in escrow. The 1,000,000

reries B share purchase warrants are exercisable, at 4.50 with two warrants until Jan.15,
982, to purchase one additioal share. At Aug.15,1981, with the plant paid for the campany
ad 700,000 in free working capital.

The company has approximately 3,500 tons of mill feed ore grading O. 65 oz. gold per ton

and 0,50 oz,silver per ygn n stockpiled to feed the plant until neu ore is mined. Plans call
“or mining a further 4, OOG_tons of_Eférﬁ lar grade to feed the plant by Aug.?1,1981. The
:ompany also plans to mine 20 000 tons grading 0.5 oz:gold, 0.5 oz.silver per ton by the
:nd of 1981. During the 1981 fleld season the company has drilled some 7,000 feet of core
ole in an effort to add to reserves. Results from these hcles are expected to be announced
in the ne:tt few weeks. The president states that indications are that a substantial tonnage
»f mineralization is being developed.

A decline of 400 feet to the GH ore zone has been completed, and drifting along the
L vein is in progresE Results are currently being evaluated. Stochplllnu of ore fram
Jhls zone is underway, and will form additional mill feed.

Plaza [Hining has a U45% interest, Cusac Industries a 55, interest in the Table Mountain
joint venture uh1q§_@§§%§7000 feet of diamond drilliifig nov underway in a 1981 budget of

800,000, AT ore emanating from this venture will be processed at the Plaza plant.
0. 1QO(AUGDS_ 21,1981) + GZOLGE CROSS NEWS LETTER LTD. + TIINTY-FOUNTI! YDA OF PUBLICATION +
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. CORONA TESOURCES, LID. |
TUREISS ASSAYS  TROM - Purther gold assay results have been reported by

David Bell, consuliing geologist and director of
Corona hesources Ltd., from the Hemlo property,
200 miles east of Thunder Day, Ontario. The drill
program is continuing and checl: assaying

is underwvay.

EAST ZOIL: DLILL HOLES
Hole Iio., Interval Iiidth 0z.0Gold/t

No.01-120 211 = 225 " 14 ft. 0.4%8 “cut

[ -

170,C1-122 177 -~ 187 10 ft. .07 cut
PRISM RESOURCEZS LIMITED

------- e A

FURTIE:: TICIVIASES IN SILVER - Assays have been received from a further 40 feet of drifting
VALUZS MO UIIDERGROUND /ORI on the Prism llesources Limited property at Kathleen Lakes,
70 miles northeast of Mayo,Yuwlion. The average grade over

the 40 foot length, across a 10 foot width, is:

Silver 24,55 oz.per ton, lead 6.63%, zinc 1.79%

The average grade for the 430 foot length and 10 foot width is nou -

Silver 20.31 oz.per ton, lead 6.25y, zinc 1.28% (See GCIL ilo.162 and 160 for other

recent results.) —— —

AIACEENZIE SUERGY CORPORATION |

0 U.L, OIL PROJECTS REPORTIED - MacKenzie Inergy Corporation has reported production casing
has been set on the Sorum State Ho.1l2-3! on the Portal

prospect in Durlie county, North Dakota. Completion operations are e:mpected from both the

lesson and Ilidale formations. It is anticipated that a second 1ell 1ill be drilled on

the prospect later this year. MacKenzie Energy Corporation has an 0.115% net revenue

interest in this prospect; both before and after payout. .

Drilling has started on the first of eight Devonian Dutch Creel: tests in the 20,000
acre lialtonville prospect in Jefferson county, Illinois. The initial ircll, Jefferson No.52X-15
is currently drilling at 3,700 feet and has had positive drill stem tests of both the
Rosiclare and licCloskey formations with clean oil recoveries of 30 feet and 1,926 feet
respectively., The company has a 7.5% working interest or 5.5125; net revenue interest in
this prospect.

CUSAC_INDUSTRITS LIMITZD

DIAMOND DRTLL PROGRAM UNDERUAY - Guild rd H.Brett, president of Cusac Industries Limited,

AT TIIC GOLD PROPERTY, CASSIAR,B.C. has reported that 4,500 feet of diamond drilling has
recently been completed on the company's property

near Cassiar,5,C. This work has indicated a strong structural condition, in the quartz

carbonate, north of the rich Dino vein. No assays are available as yet. Drilling is

continuing,

The stoclki-piled ore from the Dino vein will be milled during the month of September.
This will provide the company a cash flow.

Cusac has a {250,000 bank line of credit,

Plaza Ilesources Corp. have maintained their 45¢ working interest in the gold property.
Plaza Lecources has recently completed a 125 ton per day,new mill facility, approximately
10 miles to the north. This facility 1711l be available to The joint venture. (See the
map in GCHL Mo.1l60,Aug.21,1981, page tiwo overleaf)

In the six months ended June 30,1901 the company received no new funds, spent $206,977
and ended the period with a working capital defiecit of {52,5756.
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. NOREX RESOURCES LID.

David A.Graham, president of Norex Resources Litd.
Revenues $165,258 has reported that the six month statements for the

]
]
]
]
Administrative Ixpenses 61,593 ! period ending June 30,1901 reflect the completion
Income Taxes 55snco ! of the sale of the Camsell River silver property to

:

!

1

1

1

Six lMonths Fnded June 30, 1981

Profit on Joint Venture 1,105, Terra Mining and Exploration Limited and the sale of

Income wl 154 5 treasury shares during the period,
o T " He said the company has been informed that substantial
Vorling Capital 42,800,192 | exploration funds have been expended by the purchaser

on the llorex  property imthe Camsell River and that there have been encouraging results
to date. He is looking forward to the start of royalty revenues from the ground in the not
too distant future.

In the first half of 1981 the company took relatively large positions in three prospects
in Alberta. All three were unsuccessful.

In the Calling Lake play a second well has been drilled and completed as a gas well
of the same size as the first well. Norex will now participate in tio additional wells in
this play this Fall. The Calling Lake properties, Alberta,are within a contract area and
are expected to be producing in the Fall of 1982.

In conjunction with Structure Resources Litd. the company is assembling a number of
Canadian plays uhich are expected to be drilled in the Winter of 1981-82,

The company has interests in two wells in the Carmine prospect, Tashington county,Texas
which have been completed and are expected to be generating oil and gas revenue by the
end of 1901.

In the Davis Ranch, Throclkmorton county, Texas play three wells have been drilled, two
have been abandoned and one is on production at as yet unlmovm rates. The company has
invested in a five well pw gramme on 480 acres close to Haskell, Oklahoma, offsetting several
successful wells in the area. These are gas and oil prospects and the partners in the
play are in possession of a gas contract,

lMr.Graham stated in the report that the company has funds and is looldng for good deals.

_PLAZA MINING CORPORATION

GOLD P:1ODUCTIOIT 11OV UNDERVAY - Jinmy John, president of Plaza Ilining Corporation, has reported
that the 200-ton per day capacity concentrating plant located
4 miles south of Cassiar,B.C. is now producing.

The company was formed in early 1980 and acquired interests in the Table Mountain
and Cuartzrocl: Creek properties, plus some- ;2,000,000 worth of heavy equipment as well
as properties in the Lower Mainland, Cariboo and Queen Charlottes.,

Proven and probable reserves on the Table Mountain Vollaug vein have been calculated
at 75,000 tons grading 0.4% oz.gold/t. Recent diamond drilling has shoim significant values
over a 2,400-foot strike length, with assays as high as 2.14 oz.gold/t over a 3.8-foot
width.

. Plaza lHining has a 457 interest in the Table Mountain Joint Venture with Cusac Industries
Ltd. Plaza 14ill be milling ore from this venture which produced some high grade of more
that 2 oz.per ton gold.

LInginecers Noland Trenaman and Bruce Spencer were hired in April to manage the Cassiar
operations for a three year period. To date ,the mining has been open pit, but a decline
has been started for underground mining from the Vollaug vein,

IIr.Joln stated, "In 1980 27 holes were drilled for a total of 6,700 Teet and so far
this year there has been 12 544 feet drilled. The mill turned over on /fug.17 and is now
operating at 120 tons Dper day, producing 875 oz.of gold from 1, EﬁﬁthHE_Bf ore averaging
0.65 o0z.gold per ton with recoveries improving to greater than 905, (See GCIIL No.160, page
two, Zugust 21,1981, for previous story and property location map)




- Capital expenditures on exploration, development and pipeline facilities amounted to

$19,983,000 over the first three quarters, down 26% from correspending expenditures last year.
Lower spending has largely resulted from deferral of gas development projects however Westcoast
expects that expenditures on oil exploration and development planned for the last quarter will
bring total spending for the year to 1980 levels.

KILONCEX MINES LTD.

COMPANY'S FIRST GOLD - Last month, Klondex Mines Ltd. started up their small leaching and
3AR POURED IN NEVADA  stripping plant zt Fire Creek, Nevada,which is treating approximately
3000 tons of gold ore heaped on a pad. S.J.0.McClay,managing director,
reports that,~n ZNov81, Klondex poured their first gold bar weighing 22.96 ounces from one
carbon column.
This leaves three other columns which are holding approximately 75 ounces of gold for
smelting. Thus, some 100 ounces of gold are “ikely to be produced in the first two weeks
of production.
Confirmation of the amenability of the ore for heap leaching has been proven by this
production, K says Mr.McClay. Also, the efficiency of the operation has been proved. After
24 hours starting 0ct19/81,the pregnant solution assayed 0.10 oz.gold and the barren solution
0,007 oz. gold. In four days, the carbon in Column No.1 assayed 294 oz.gold per ton in
180 pounds of carbon. From this carbon, 22.96 ounces of gold were actually recovered,
leaving approximately 118 ounces on the carbon for further treatment. Mr.McClay says this
~roduction from other carbon colums ready for stripping will be considerably improved. This
vroduction will recover about 20% of the $200,000 investment ,including costs to date,&n one
wonth from partial treatment of the 3,000 tons estimated to contain 180 oz.gold on the
seach pad.

Drillins~ last year outlinecover 350,000 tons of ore grading 0.06 oz.gold/ton with some
3ilver, This production test shows the ore runs higher than drilling indicated. This is
not unusual in gold operatons. Leaching and production will continue as long as weather
‘onditions are favorable.

During the winter period, regulatory authorities' approval of a full scale mining and
ieaching program to be undertaken in the spring of 1981 will be sought.
Klondex have working capital of some $200,000. All the present facilities and produc-

tion costs are paid for. PLAZA MINTNG CORPORATION /Q,/(, S Lo s
FOLD MINE STARTS PRODUCTION - Hans Hartwig,vice president,announces that Plaza Mining Corp-
AT CASSIAR.FUNDING SOQOUGHT oration's gold mine near Cassiar, ‘"7 B.C.,is now fully oper-

ational and has milled approximately 5, 500 tons of ore averaging
0.5 troy ounces of gold per ton with lesser values in silver and lead. The mill treats 100
tons of ore per day and recovers 85 to 90% of the gold. As of 0ct25.81 total production from
5,344 tons of ore milled amounted to 2,234 ounces of gold contained in flotation and jig
doncentrates or in the circuit.
Plaza's engineering consultants, Trenaman Spencer and Associates (TSA), estimate that
“lere are 13,000 tons of stockpiled and fully developed ore currently available for milling.

Zach two weeks of normal production generate about_$275 000 of net smelter returns. The 13,000

tfons of ore are expected to generate $3 700 000 of net smelter returns. Related operating
costs and overhead are estimated at $2, f00 600 so that these proven reserves are expected to
Fenerate™$1,600,000 of net cash flow. At the milling rate of 100 tons rer day, the 13,000

tons of ore "will be exhausted by the end of February,1982. There is excellent potential on
Table Mountain to develop additional ore reserves. éEOlogist Bruce Spencer reported on 7Oct81:
"On Table Mountaim, the Vollaug vein has been explored along a_ 3,500-foot length by trenches
znd shallow drill holes. This work has firmly established 75,00 0 tons of ore and it is expect-
21 that an additional 25,000 tons will be discovered by further eprbrafion ‘and development in
*his area. The area explored to date Tepresents T5% of total area on Plaza Mining Corp.claims

unich cover on strike and down dip extensions to the Vollaug vein. If the mineralization
iersists on the unexplored portions with similar characteristics to that of the explored

irea then the potential ore reserves on this property are some 600,000 tons of 0.5 oz.gold/ton."
i Mr. hartwig reports that Plaza must spend about $700,000 for underground development

efore additional ore can be made available to the mill. The company are seeking finanCing

0 resolve a progected deficit and to develop the additional ore reserves.,

" FOR THE RECORD -
ﬂst Ventures Ltd. have granted an incentive option to director Gordon Bergman to buy 30,000

shares at 95¢ each through 21Sep82 or then at $1.20 each throu%h 218e 83
> then at $1.41 each through 21Sep84%. 1'0.216'" 4,i0'l‘ + GFORGH CROSS V&S LETTER LTD
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