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During our telephone conversation this morning, I did not connect Plaza 
Mining with the Table Mountain deposits near Cassiar nor had I seen the most 
recent write-up in the November 12th George Cross News Letter. 

The enclosed map copied from George Cross indicates the Plaza holdings in the 
Cassiar area. The Vollaug vein i s the one on which S i l v e r Standard developed 
28,000 tons of 0.4 - 0.5 ozs. Au and from which Plaza Mining has stock piled 13,000 
tons on which they hope to make $50. a ton. They speak of 75,000 "firmly established 
tons of ore" resulting from trenching and shallow d r i l l i n g and they expect to 
establish another 25,000 tons. Plaza shares were posted for trading on the resources 
section of the DSE on August 20th, 1981. Thus far 7,640,251 shares have been issued. 

The 200 ton m i l l located four miles south of Cassiar was paid for from the 
sale of one m i l l i o n shares at $4.00 per share. 

I do not wish to deprecate their efforts in any way but I get the impression 
that they are perhaps more adept at mining the public than they are at establishing 
reserves on the property. I w i l l , however, give Bruce Spencer a c a l l . 

W.M. S i r o l a , 
Regional Exploration Manager. 

End . 
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\ FOR TOE BEgOTO _ 
Plaza I l i n i n g Corporation shares are to be posted Tor trading on the Resource section of 

the Vancouver Stock Exchange at the opening Aug . 2 0 , 1 9 8 l . Of the 
1 0 , 0 0 0 , 0 0 0 no par value shares authorized 7 ,640,251 shares are issued including 750,000 
i n escrow. Hie series B warrants are also l i s t e d . 
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_ PLAZA MINING CORPORATION _ 
^ONdSITRATUHj PLANT IN TOTE UP - J.John, president of Plaza Mining Corporation has reported. 
HASE AT CASSAIR B.C. GOLD MINE that construction i s completed of the 2 0 0 ton per day-

capacity gold concentrating plant located 4 miles 
iouth of Cassiar^B.C. (See map overleaf f o r plant and property locations) T r i a l operation 
. a l l s t a r t about Aug. 1 7 , 1 9 8 1 i n the plant at an estimated rate of 1 0 0 tons per day. As the 
iune up period progresses"the throughput i s expected to increase toward the designed 
capacity. 

The president pointed out that by a June 8 , 1 9 8 1 prospectus the company sold 1 , 0 0 0 , 0 0 0 

i n i t s , consisting of shares and warrants, at a price of 04.00 each to net the company 
, ^ 6 8 0 , 0 0 0 . There are 7 , 6 4 0 , 2 5 1 shares issued including 7 5 0 , 0 0 0 shares i n escrow. The 1 , 0 0 0 , 0 0 0 

series. B share purchase warrants are exercisable, at ̂ 4 . 5 0 with two warrants u n t i l Jan. 1 5 » 
_ 9 8 2 , to purchase one a d d i t i o a l share. At A u g . 1 5 , 1 9 8 1 , with the plant paid f o r the company 
:ad 0 7 0 0 , 0 0 0 i n free working c a p i t a l . 

The company has approximately 3 j 5 0 0 tons of m i l l feed ore grading 0 , 6 5 oz. gold per ton 
m d - 0 . 5 0 oz. s i l v e r per ton stocKpiiect to feed the plant u n t i l new ore i s mined. Plans c a l l 
Jor inining a further 4 , 0 0 0 j o n s " o f a s i m i l a r grade to feed the plant by A u g . 3 1 j l 9 8 l . The 
jompany also plans to mine 2 0 , 0 0 0 tons gracting~ 0 . 5 oz.gold, 0 „ 5 o z . s i l v e r per ton by the 
md of. 1 9 o l . During the 1 9 8 1 f i e l d season the company has d r i l l e d some 7 s 0 0 0 feet of core 
p i e i n an e f f o r t to add to reserves. Results from these holes are expected to be announced 
in the ne:rt few weeks. The president states that indications are that a substantial tonnage 
v£ mineralization i s bexng developed. 

A decline of 400 feet to the GH ore zone has been completed, and d r i f t i n g along the 
i vein i s i n progress. Results are "curfentfy"I>eihg~e valuated. Stockpiling of ore from 
phis zone i s underway, and w i l l form additional m i l l feed. 

Plaza Mining has a 4 5 / 5 i n t e r e s t , Cusac Industries a 55/ r-j i n t e r e s t i n the Table Mountain 
joint venture which has 6 , 0 0 0 feet of diamond drillirig^cl7~underway In a 1 9 O I budget of 
ŜGÔ OOO. A l l ore emanating from t h i s venture w i l l be processed at the Plaza plant. 
TO. 160(AUGU5T 2 1 , 1 9 8 1 ) 4- GEORGE CROSS NEWS LETTER LTD. + TtllRTY-EOlIRTLI YEAR 0 E PUBLICATION + 
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JPpROMA RESOURCES, LTD.. 
F^TilCR ASSAYS PROM - , Further gold assay results have been reported by 
EAST E O I C DULL HOLES J David D e l l , consulting geologist and director of 
Hole Hp, Interval width Oz.Gold/t j Corona Resources Ltd., fron the Hemlo property, 
No7oi-l*20 211 2 2 5 * i*4" f t . ' 0 * . W cut J 200 miles east of Thunder Bay, Ontario. The d r i l l 

. 6 9 uncut { program i s continuing and check assaying 
L 1 0'^: 1?? IV - 1?Z _12_£5l_ ! ° 7 ? u t „ i i s underway. 

. PRISM JESOb^CES L M M ) 
FURT5IER UICPJl/VSES IN SILVER - Assays have been received from a further 40 feet of d r i f t i n g 
VALUES PROM UIIDERGROUND UORK on the Prism Resources Limited property at Kathleen Lakes, 

7 0 miles northeast of Mayo,Yukon. The average grade over 
the 40 foot length, across a 1 0 foot width, i s ^ 

S i l v e r 2 4 . 5 5 oz.per ton, lead 6 . 6 3 ^ , zinc 1 . 7 9 # 

Tlie average grade f o r the 4 3 0 foot length and 10 foot_width i s now : 
S i l v e r 2 0 . j a oz.per ton"." lead 6 . 2 5^7 'zrnc" " 1 . 2 3 # (See G C I J L I I o . l 6 2 and 160 f o r other 

recent results.) 

TUO U.S. OIL PROJECTS REPORTED - MacKenzie Energy Corporation has reported production casing 
has been set on the Sorum State Ho.12 -34 on the Por t a l 

prospect i n Burke county, North Dakota, Completion operations are c;:pccted from both the 
Hesson and Hidale formations. I t i s anticipated that a second w e l l w i l l be d r i l l e d on 
the prospect l a t e r t h i s year. MacICensie Energy Corporation has an G .115;J net revenue 
interest i n t h i s prospect, both before and after payout. 

D r i l l i n g has started on the f i r s t of eight Devonian Dutch Creek tests i n the 2 0 , 0 0 0 
acre "..altonville prospect i n Jefferson county, I l l i n o i s . The i n i t i a l w e l l , Jefferson N0 .52X-I5 

i s currently d r i l l i n g at 3 * 7 0 0 feet and has had p o s i t i v e d r i l l stem tes t s of both the 
Rosiclare and McCloskey formations with clean o i l recoveries of 3 0 feet and 1 , 9 2 6 feet 
respectively. The company has a 7.5/S working interest or 5 , 5 1 2 5 ; j net revenue interest i n 
t h i s prospect. 

C U S A C iĵ usarâ s L D G T E D _ 

DIAMOND DRILL PROGRAM UNDERLAY - Guil& rd H.Brett, president of Cusac Industries Limited, 
AT THE GOLD PROPERTY, CASSIAR,B.C. has reported "T;hat 4 , 5 0 0 feet of diamond d r i l l i n g has 

recently been completed on the company's property 
near Cassiar,B . C . This work has indicated a strong s t r u c t u r a l condition, i n the quartz 
carbonate, north of the r i c h Dino vein. Ho assays are available as yet. D r i l l i n g i s 
continuing. 

The stock-piled ore from the Dino vein w i l l be m i l l e d during the month of September. 
This w i l l provide the company a cash flow. 

Cusac has a ( . 2 5 0 , 0 0 0 bank l i n e of credit. 
Plaza Resources Corp. have maintained t h e i r 4 5 £ working i n t e r e s t i n the gold property. 

Plaza Resources has recently completed a 1 2 5 ton per day,new m i l l f a c i l i t y , approximately 
1 0 miles to the north. This f a c i l i t y w i l l be available to the j o i n t venture. (See the 
map i n GCNL No. 1 6 0,Aug.2 1 , 1 9 8 1. page two overleaf) 

In the s i x months ended June 3 0 , 1 9 8 1 the company received no new funds, spent 0206 , 9 7 7 

and ended the period with a working c a p i t a l d e f i c i t of 0 5 2 , 5 7 6 , 
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NOREX RESOURCES LTD. 
Six Months Ended June JQ, IffBl 
Revenues " " 0165,258" 
Administrative Expenses 61 ,593 
Income Taxes 55>0C0 
P r o f i t on Joint Venture 1,105-. Q Q Q 

Income & 1 , 1 5 4 , 5 § 5 

Working Capital 0 2 , 8 0 0 , 1 9 2 

David A.Graham, president of Norex Resources Ltd. 
has reported that the s i x month statements f o r the 
period ending June 30,1981 r e f l e c t the completion 
of the sale of the Camsell River s i l v e r property to 
Terra Mining and Exploration Limited and the sale of 
treasury shares during the period. 

He said the company has been informed that substantial 
-I exploration funds have been expended by the purchaser 

on the Norex property i n the Camsell River and that there have been encouraging results 
to date. He i s looking forward to the s t a r t of royalty revenues from the ground i n the not 
too distant future. 

I n the f i r s t h a l f of 1 9 8 l the company took r e l a t i v e l y large positions i n three prospects 
i n Alberta, A l l three were unsuccessful. 

In the C a l l i n g Lake play a second w e l l has been d r i l l e d and completed as a gas well 
of the same siz e as the f i r s t w e l l . Norex w i l l now p a r t i c i p a t e i n two additional wells i n 
t h i s play t h i s F a l l . The C a l l i n g Lake properties, Alberta }are w i t h i n a contract area and 
are expected to be producing i n the P a l l of I 9 8 2 . 

In conjunction with Structure Resources Ltd. the company i s assembling a number of 
Canadian plays which are expected to be d r i l l e d i n the Winter of I 9 8 I - 8 2 . 

The company has i n t e r e s t s i n two wells i n the Carmine prospect, Washington county,Texas 
which have been completed and are expected to be generating o i l and gas revenue by the 
end of I 9 O I . 

In the Davis Ranch, Throckmorton county, Texas play three wells have been d r i l l e d , two 
have been abandoned and one i s on production at as yet unknown rates. The company has 
invested i n a f i v e w e l l piogramme on 480 acres close to Haskell, Oklahoma, o f f s e t t i n g several 
successful wells i n the area. These are gas and o i l prospects and the partners i n the 
play are i n possession of a gas contract. 

Mr. Graham stated i n the report that the company has funds and i s looking f o r good deals. 
PLAZA MINING CORPORATION _ 

GOLD PRODUCTION HON UNDERWAY - Jimmy John, president of Plaza Mining Corporation,has reported 
that the 200-ton per day capacity concentrating plant located 

4 miles south of Cassiar,B.C. i s now producing. 
The company was formed i n early 1930 and acquired i n t e r e s t s i n the Table Mountain 

and Quartzrock Creek properties, plus some-:„.2,000,000 worth of heavy equipment as well, 
as properties i n the Lower Mainland, Cariboo and Queen Charlottes. 

Proven and probable reserves on the Table Mountain Vollaug vein have_been calculated 
at 75;000 tons grading 0.44 oz.gold/t. Recent diamond d r i l l i n g has shown s i g n i f i c a n t values 
over a 2,400-foot s t r i k e length, with assays as high as 2.14 oz.gold/t over a 3.8-^foot 
width. 
, Plaza Mining has a 45^ i n t e r e s t i n the Table Mountain J o i n t Venture inVth Cusac Industries 
Ltd. Plaza w i l l be m i l l i n g ore from t h i s venture which produced some high grade of more 
that 2 oz.per ton gold. 

Engineers Roland Trenaman and Bruce Spencer were hired i n A p r i l to manage the Cassiar 
operations f o r a three year period. To date,the^ining_has_been open p i t , but a decline 
has been started f o r underground mining from the Vollaug vein." 

Hr.John stated, "In 1980, 27 holes"were~drilled"for a t o t a l of 6 ,700 feet and so f a r 
t h i s year there lias beeii L12 ,544 feet d r i l l e d . The m i l l turned over on Aug.17 and i s now 
operating at 120 tons paFjiay, producing~375 oz.of gold from 1 ,500 tons of ore averaging 
O.65 oz.gold per ton with recoveries improving to greater than 90/

cj.u(See GCNL Ho .160, page 
two, August 21 ,1981, f o r previous story and property l o c a t i o n map) 



Capital expenditures on exploration, development and pipeline f a c i l i t i e s amounted to 
$ 1 9 , 9 8 3 , 0 0 0 over the f i r s t three quarters, down 26% from correspending expenditures last year. 
Lover spending has largely resulted from deferral of gas development projectshowever Westcoast 

expects that expenditures on o i l exploration and development planned for the last quarter w i l l 
bring total spending for the year to 1 9 8 0 levels. 

KLONDEX MINES LTD. 
COMPANY'S FIRST GOLD - Last month, Klondex Mines Ltd. started up their small leaching and 
3AR POURED IN NEVADA stripping plant at Fire Creek, Nevada^which i s treating approximately 

3000 tons of gold ore heaped on a pad. S. J. O.McClay, managing director, 
reports t h a t ^ n 3Nov8l, Klondex poured their f i r s t gold bar weighing 22.96 ounces from one 
carbon column. 

This leaves three other columns which are holding approximately 75 ounces of gold for 
smelting. Thus, some 100 ounces of gold are \ikely to be produced i n the f i r s t two weeks 
of production. 

Confirmation of the amenability of the ore for heap leaching has been proven by this 
production^ says Mr.McClay. Also, the efficiency of the operation has been proved. After 
24 hours starting 0ct19/8l >the pregnant solution assayed 0.10 oz.gold and the barren solution 
0. 007 oz. gold. In four days, the carbon i n Column No.1 assayed 294 oz.gold per ton i n 
180 pounds of carbon. From this carbon, 22.96 ounces of gold were actually recovered, 
leaving approximately 118 ounces on the carbon for further treatment. Mr.McClay says this 
"•reduction from other carbon colums ready for stripping w i l l be considerably improved. This 
yroduction w i l l recover about 20$ of the $200,000 investment^including costs to date^an one 
month from pa r t i a l treatment of the 3,000 tons estimated to contain 180 oz.gold on the 
1. each pad. 

D r i l l i n g l a s t year outlir.ecover 350,000 tons of ore grading 0.06 oz.gold/ton with some 
silver. This production test shows the ore runs higher than d r i l l i n g indicated. This i s 
not unusual i n gold opera tons. Leaching and production w i l l continue as long as weather 
conditions are favorable. 

During the winter period, regulatory authorities' approval of a f u l l scale mining and 
teaching program to be undertaken i n the spring of 1981 w i l l be sought. 

Klondex have working capital of some $200,000. A l l the present f a c i l i t i e s and produc-
tlon costs are paid for. PLAZA MINING CORPORATION 77/^ 

COLD MINE STARTS PRODUCTION - Hans Ha_rtwig,vice president,announces that Plaza Mining Corp-
A T CASSIAR.FUNDING SOUGHT oration's gold mine near Cassiar, 'V B.C.,is now f u l l y oper

ational and has milled approximately 5,50_0_tpns of ore averaging 
0.5 troy_ ounces of gold per ton with lesser values i n s i l v e r and lead. The m i l l treats 100 
tons of ore per day and recovers 85 to 90$ of the gold. As of 0ct25.8l total production from 
S3^4 tons__of ore milled amounted to 2,234 ounces of gold contained i n flotation and, j i g 
concentrates or i n the c i r c u i t . 

Plaza's engineering consultants, Trenaman Spencer and Associates (TSA), estimate that 
bhere are 13,000 tons of stockpiled and f u l l y developed ore currently available for milling. 
Each two weeks of normal production generate about_|275,000 ̂ f n e t smelter returns. The 13,000 
tons of ore are expected to generate $3>700,000 of net smelter returns. Related operating 
costs and overhead are estimated'at $2,100,000 s"6 that these proven reserves are expected to 
f enerate"*$1 ,600,000 of net cash flow. At the milling rate of 100 tons per day, the 13,000 
tons of ore w i l l be exhausted by the end of February^, 1j?82. There i s excellent potential on 
Table Mountain to develop additional ore reserves. Geologist Bruce Spencer reported on 7 0 c t 8 l : 
!,0n Table Mountain^ the VolXaug"jvein has been explored along a 3,500-foot length by trenches 
uid shallow d r i l l holes. This work has firmly established 75,000 tons o f o r e and i t i s expect
ed that an additional 25,000 tons w i l l be discovered by further e'xploration and development i n 
"his area. The area exploreoTTo" 'date represerrts""T5$~"dt' total^area on Plaza Mining Corp. claims 
^nich cover on strike and down dip extensions to the Vollaug vein. I f the mineralization 
->ersists on the unexplored portions with similar characteristics to that of the explored 
irea then the potential ore reserves on this property are some 600,000 tons of 0.5 oz.gold/ton.' 
t Mr. hartwig reports that Plaza must spend about $700,000 for underground development 
efore additional ore can be made available to the m i l l . The company are seeking financing 

A) resolve a projected d e f i c i t and to develop the additional ore resel^ves^ — -
- ~~~ " F O F T H E ^ W C O R T J -

Ibst Ventures Ltd. have granted an incentive option to director Gordon Bergman to buy 30,000 
shares at 950 each through 21Sep82,or then at $1.20 each through 21Sep83 

c then at $1.41 each through 21Sep84. !T0.216'"OV.4,19°l! + GEORGE CROSS WIS LETTER LTD. •-
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