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Dear Rods 

These claims were offered before by McKinnon of HM & S» and I did not 
think much of them at that time. HM & S gave them an adequate teat, 
despite the claims by Hilehey and McKinnon. We are not further inter
ested. 

SAC. 

E.O.C. 

EOC-dp E.O, Ghisholm 
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rum** mt'gfs* 

The G-em Group of 5 mineral claims: Read fc-y , 

Refer to 

A I 

W.S.R-i 

GAC. | 

This group was o f f e r e d i s f o r examination by 'U-ordori" 'iSTlchfeyfG.H.M. 
of Whitehorse and F a i r v i e w B.C., who holds a power of attorney 
to s e l l the claims. 

The asking p r i c e i s a combined stock-and-cash deal 
w i t h ten thousand d o l l a r s asked as the payment on si g n i n g the 
o p t i o n . This f i g u r e i s subject to n e g o t i a t i o n and i s obvi o u s l y 
not acceptable to any company. 

Geology: The claims were staked on a f i n d made by H.B.M. &S 
prospectors i n 194-8 and 49 and i n i t i a l development was done by 
that company. Since that da£e , only r e p r e s e n t a t i o n has been 
done by the owners,to maintain f i v e key claims i n f o r c e . 

Mapping was done under the d i r e c t i o n of x ven Gamey 
fo r H.B. M. & . S and i n d i c a t e s the m i n e r a l i z a t i o n i s i n a limestone 
lense about 1250 fe e t long 300 fe e t wide, along but separated from 
a g r a n i t e contact that forms part of the Ca s s i a r b a t h o l i t h . 

seven d r i l l holew were d r i v e n and the* surface ma~oped. F i v e 
trenches were cut over the main showing which f a i l e d to reach 
bed-rock i n a l l but one case. 

From the d r i l l holes - l o g s , the surface mapping, and the 
tr e n c h i n g , the deposit i s maprjed i n an area of p h y l l i t e s , q u a r t z i t e s , 
limestones, a r g i l l i t e s t hat have a uniform east-west s t r i k e and a 
45-55 deg south d i p . South of the sediments i s the . i n t r u s i v e contact 
and west of the sediments the i n t r u s i v e forms a horse-shoe 
embayment. 

D r i l l i n g i n d i c a t e s the s i n g l e v e i n s t r i k e s w.n.w, dips 
w i t h the sediments toward the g r a n i t e contact. Four of the seven 
holes i n t e r s e c t e d m i n e r a l i z a t i o n having a true width of 2to 4 f t 
, a p o s i b l e width of 10 f e e t ( l o s t core w i t h i n the replacement 
zone i n two i n t e r s e c t i o n s i n d i c a t e s t h i s ) and a grade of 25 to 
50 oaz of s i l v e r , low values i n g o l d , and 7 to 12 percent l e a d . Zinc 
values i n the east end arehigher than the west but are l e s s than 
5f 0 0 The i n d i c a t e d r a t i o s i l v e r / l e a d i s 4/1. 

The surface showing i s l o c a t e d near a g r a n i t e plug that 
was i n t e r s e c t e d i n one DDH. A study of the d r i l l s e c t l ^ o n s suggests 
the surface showing i s i n a'slump'- of ground that has moved 
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down slope some 75 fe e t from the pro j e c t e d s t r i k e of the sub
surface v e i n s , or v e i n s t r u c t u r e * 

The surface exposure c o n s i s t s of ̂ one f t boulders A 
according to the re p o r t aruL-ln o^e case a 9.0 f t wdidth s e c t i o n . f aoxL{^-ii 
of v e i n , estimated to be jrnpl^o'c? S i l v e r Values'are g e n e r a l l y ~" 5J!W*-TV 
two to three times the values i n the d r i l l - h o l e s and the owners A 
estimate there i s f i f t y thousand d o l l a r s i n s i l v e r - l e a d values i n 
the four trenches. H i g h l y u n l i k e l y . 
L o c a t i o n : 

the claims are s i t u a t e d north of Tootsie Lake at 1?0-
ZQz 59-54- i n the Jennings R i v e r area of B.C. Topo Map 104-0. 
'^his l o c a t i o n i s 18 mi l e s from the Alaska Highway at M i l e 701 
and f i v e m i l e s north of then east end of Tootsie Lake. A cat-
road b u i l t to s e r v i c e the Oonwest development at Tootsie Lake 
passes w i t h i n f i v e m i l e s of the Gem group. The road i s s e r v i c a b l e 
only i n the w i n t e r . 
H i s t o r y : 

The property wasjf found by 5BM&S nrospfectors f o r that 
company, prospected by other prospectors f o r that company and 
mapped and d r i l l e d by th a t company f o l l o w i n g which the o r i g i n a l 
f i n d e r s secured t i t l e to the property. They are the present vendors. 

The claims were optioned twice i n the e a r l y f i f t i e s , but 
no development work was done by the o p t i n o r s . Conwest (Gordon 
Miller)optmoned the c l a i m s , staked some a d j o i n i n g ground and 
allowed t h e i r claims to lap s e . Only other work of note was the 
f i n d i n g of a 500 oz s i l v e r boulder somelOOO f e e t west of the development 
Opinion: , • - . . 

There i s a s i n g i & l e a d - s i l v e r - z i n c v e i n having an i n d i c a t e d 
l e ngth of 700 f t , s t r i k i n g w.n.w, dipping 55 degs south, enclosed 
i n a 1250 f t le n g t h of limestone i n a sedimentary s e r i e s of rocks 
adjacent to an &mbayment i n i n t r u s i v e g r a n i t e , 

A second s i m i l a r 1ms -lense adjacent to the g r a n i t e contact 
has been mapped and has no indicated, ̂ minera^ on surface. 

D r i l l i n g by the o r i g i n a l owners was confined to the LmSj 
assays of d r i l l " i n t e r s e c t i o n s i n d i c a t e the s i l v e r content increases 
west along the Bein, the z i n c content i s highest at the east end' v 

and one d r i l l hole at theeast endiaa i n d i c a t e s the m i n e r a l i z a t i o n i s 
cut o f f at that end* 
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Opinion (cont.) 
The f i n d i n g of the i s o l a t e d f l o a t boulder i s 

not considered important i n s p i t e of i t s high s i l v e r content. 
L o c a t i o n i s not known,andthe f i n d e r i s not i n the country. 
S i m i l a r high-grade f l o a t i s i n evidence i n the Tootsie Lake 
property staked by Steven Papps, and developed by Conwest i n 1957, 
and dropped f o l l o w i n g a n extensive u.g programme. I n t h i s 
case no s i l v e r m i n e r a l could be i d e n t i f i e c l £ i n samples submitted 
f o r m i n e r a l o g i c a l examination to Thompson, who described 
the s i l v e r content as a solid-solu£ion of Ag, which ) he- estimated, 
w&uld be very e r r a t i c i n i t ' s occurrence. 

The property warrants f u r t h e r b a s i c p r o s p e c t i n g , 
a s s i s t e d , p o s s i b l y by a bu l l d o z e r where' o.b. i s ten feet or b e t t e r . 
There i s an i n d i c a t e d 175 tons / v e r t , f t i n the seven hundred f e e t 
of i n d i c a t e d l e n g t h . 

The p j t r i t e / p y r r h o t i t e content would have to be deter
mined before an EM survey would be warranted to prove extension 
to the west. 

On the basis of an o p t i o n w i t h a very modest down-
payment on s i g n i n g the o p t i o n ? subject t o an examination of the"" 
d r i l l core- and surface exposure, beforehand, the property might 
warrant f u r t h e r c o n s i d e r a t i o n . Examination , i n conjunction w i t h 
other work i n the area, i s , only, i s th e r e f o r e warranted*, 
^Source of i n f o r m a t i o n : 

Geol maps, surface c l a i m map, sec t i o n s on dr i ! " 1 - h o l e s 
made a v a i l a b l e to the owners by H..B. M. & S. and examined through 
the courtesy of Gordon H i l c h e y , who holds P.of A. to s e l l property. 

Summary of a v a i l a b l e i n f o r m a t i o n made by H i l c h e y , based on 
di s c u s s i o n w i t h owners, and examination of maps and d r i l l s e c t i o n s . 

Unless advised otherwise, G-ordon H i l c h e y w i l l be 
n o t i f i e d the company i s not i n t e r e s t e d - i j i the property on the 
terms o f f e r e d . 

i ; ;acrae 
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Mr Gordon H i l c h e y 
;.hitehorse *.T. 

Dear Gordon: 

P.Eng 

This w i l l advise you the o f f e r t o examine 
and o p t i o n the Gem group of mineral claims s i t u a t e d 
i n the Jennings T?iver area, stated by you to he held 
by power-of-attomey f o r an unstated period of time 
f o r s a l e or opt i o n i s hereby d e c l i n e d . 

W.S.R. 
G.A.C. 

G. H.M. 

E.O.C. 

H. A.P. 

R.D.S. 

B.C.B. 

E.L.D. 

J.I.B. 

ECJ. 
Thank you f o r the opportunity to examine the—raHi 

the i n f o r m a t i o n a v a i l a b l e on the property. I f , f o l l o w 
i n g your personal examination and assessment of the 
prop e r t y , t h e ' p l o t u r e * o f the m i n e r a l i s a t i o n 
occurrences i n the surface showings and the d r i l l - c o r e 
the i n d i c a t i o n s are more f a v o r a b l e , i t w i l l be 
appreciated i f you w i l l get i n touch w i t h me at 
the above address. 

Copy: T o r . O f f i c e 




