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June 26, 1978

Mr. W. Sirola R
Kerr-Addison Mines Ltd.

Suite 703, 1112 West Pender

Vancouver, B.C. V6E 251

Dear Mr. Sirola:

Please find enclosed a copy of our Memorandum Report
on the Uranium Potential of the Atlin area of northwestern
British Columbia.

If you are interested, a formal presentation will be
made to you at your request. If you have any questions,
please do not hesitate to contact me.

Respectfully,
D.w. i
J. W. Davis
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"MEMORANDUM REPORT
URANIUM POTENTIAL OF THE ATLIN AREA, B.C.

The primary uranium exploration target in the Atlin area of north-
western British Columbia js vein-type deposits located within the Surprise
Lake Batholith. The type of mineralization which could be anticipated in
this geologic environment would resemble the Massif Central uranium depos-
jts of France. In these French deposits, pitchblende is found associated
with base metal sulphides and precious metals, in a silicified gangue
consisting of quartz, fluorite and pyrite. The host rock for these depos-
jts is fractured, uranium-rich, two-mica granite similar to the Surprise
Lake Alaskite.

Exploration activity by Getty Mines, Union 0il, Malibar Silver Mines,
Placer Development, and Mattagami Lake Mines has delineated a number of
new uranium showings in this area over the past two years. Published
uranium occurences include the Husselbee, Fisher - Purple Rose, Showbird,
and Dixie. While none of these reported occurences appear to be potentially
economic, other more significant showings exist and at least one of these
will be drilled in the summer of 1978.

Based on this geologic model of.possible mineralization, a structural
interpretation of the intrusive and the results of the regional geochemical
survey released by the government on the Atlin area, a substantial land
position was judiciously acquired. A total of 384 units in 21 claims were
staked before and immediately following the June 15 release of this data.

A number of the most prospective geochemical anomalies delineated by the
regional survey occur within lands that were staked on behalf of our

client, Comaplex Resources International Ltd. Others acquiring land in

the area at this time include Wyoming Minerals, Urangeselleschaft, Mattagami

Lake Mines, Cominco, Noranda, and several unidentified companies.

Comaplex wishes to enter into an option agreement with one or more
mining interests on the claims acquired to date. The general terms for
such an option agreement are $200 per claim, and either a 10% Net Profits
Interest, or a 2% gross royalty. The claims can be optioned as one package
or split up into several groups of claims.
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