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The Walter W. Johnson Company and A t l i n P l a c e r s , L t d . , h o l d ; 
min ing leases and options on P i n e and Otter C r e e k s , two p l a c e r gold 
bear ing s t reams located at S u r p r i s e L a k e , 12 m i l e s east of the town of A t l i n , 
B r i t i s h C o l u m b i a . A t l i n i s situated 125 m i l e s southwest of Whitehorse , Y u k o n 
T e r r i t o r y . 

A good g r a v e l road connects Whitehorse , A t l i n , S u r p r i s e L a k e and the 
two c r e e k s / The road is maintained by the p r o v i n c i a l governments and is 
open throughout the year . 

P a s s e n g e r t ranspor tat ion is by plane leaving Seattle or Vancouver at 
7:00 A . M . , a r r i v i n g at Whitehorse at 12:00 noon, then 125 m i l e s by automobile 
to A t l i n . 

F r e i g h t is shipped by s teamer or barges to Skagway, o r Ha ines , 
A l a s k a , then by t rucks f r o m Haines , or by r a i l r o a d to Whitehorse and by 
t r u c k to the proper ty . 

It i s proposed to combine Otter and P i n e C r e e k s , of which Otter i s a 
t r i b u t a r y , into a dredging operat ion wi th a m i n i m u m l i f e of 14 y e a r s , us ing a 
12 cubic foot gold dredge now ava i lab le . A l l leases and options w i l l be 
t r a n s f e r r e d to a new company to be f o rmed , as l a t e r descr ibed i n this b r o c h u r e . 

O T T E R C R E E K 

In 1939 A t l i n P l a c e r s , L t d . , acquired leases and options on four m i l e s 
of Otter C r e e k f r o m the Compagnie F r a n c h a i s e des M i n e s d / O r du Canada, 
Societe Anonoysee, a F r e n c h contro l led company, who i n the e a r l y twenties 
bu i l t a 10 m i l e d i t ch and hydrau l i ced the top g l a c i a l g rave l s as deep as the 
grade p e r m i t t e d , recover ing 15£ p e r cubic y a r d (new p r i c e ) . A 5% roya l ty 
appl ies on a m a x i m u m option p r i c e of $375, 000. 00. $18, 500. 00 has been 
pa id on the t option. 

Otter Creek flows into S u r p r i s e L a k e f r o m the south. F o u r m i l e s 
up s t r e a m i t d iv ides into two f o r k s . The o r i g i n a l d i s c o v e r y of gold i n Otter 
C r e e k was made i n a canyon on the left f o rk i n 1904, which produced $60, 000 
(old p r i c e ) . 

A l a t e r f low of g l a c i a l t i l l g r a v e l covered the channel grave ls to a 
depth of 60 to 90 feet for a distance of approx imate ly three and a half m i l e s 
up s t r e a m f r o m the mouth of the creek . This g l a c i a l t i l l g r a v e l has been 
p a r t i a l l y removed by min ing and where hydrau l i ced or sampled has had an 
average value of 15£ a cubic y a r d , (new gold p r i c e ) . 

In 1930 the F r e n c h Company when hydrau l i c ing the g l a c i a l t i l l 2000 feet 
f r o m the mouth of the creek uncovered for a short distance the top of the 
under ly ing channel g r a v e l s . A shaft known as the Strand Shaft was put down 
i n the bottom of the h y d r a u l i c p i t . It encountered bedrock on the r ight l i m i t r i m 
27 feet above the m a i n bed rock l e v e l . The shaft averaged $1.00 per cubic 
y a r d . 

( 
A n i n c l i n e d shaft downstream f r o m the Strand Shaft was then sunk to 

bed ro ck . Th is shaft, w i th a v e r t i c a l depth of 82 feet, cut three ma jor pay 
streaks - the M o r a n , Strand and B e d r o c k . In addit ion to the pay streaks gold is 
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d i s t r i b u t e d t h r o u g h o u t t h e g r a v e l - f r o m r i m t o r i m a n d f r o m t h e s u r f a c e t o 

b e d r o c k . I n f a c t t h e M o r a n , S t r a n d a n d b e d r o c k l e v e l i n t h i s s e c t i o n o f t h e 

c r e e k c a n b e c o n s i d e r e d a s o n e p a y s t r e a k o v e r 5 0 f t h i c k . 

T h e M o r a n l e v e l i s 5 0 1 a b o v e b e d r o c k a n d w a s d r i f t e d f o r a s h o r t d i s 

t a n c e . T h e S t r a n d l e v e l 2 0 r a b o v e b e d r o c k , a n d t h e b e d r o c k l e v e l w e r e 

d r i f t e d a t i n t e r v a l s o v e r a l e n g t h o f 9 0 0 1 . T h e t h r e e l e v e l s p r o d u c e d $ 1 9 8 , 0 0 0 . 0 0 

a n d a v e r a g e d $ 1 1 . 0 0 p e r c u . y d . W h e n d r e d g e d t h i s 900 1 o f c h a n n e l s h o u l d p r o 

d u c e a n a d d i t i o n a l $ 7 0 0 , 0 0 0 . 0 0 . U p s t r e a m t h e t h r e e p a y s t r e a k s w i l l c o n v e r g e 

i n t o o n e o n b e d r o c k . 

T h e c h a n n e l i s 8 0 t o 1 2 0 f e e t w i d e o n b e d r o c k , 8 0 f e e t d e e p a n d 
a p p r o x i m a t e l y 2 2 0 f e e t w i d e a t t h e s u r f a c e . 

N o m i n i n g o n O t t e r C r e e k h a s b e e n c o n d u c t e d b y A t l i n P l a c e r s , L t d . , 

b u t f r o m 1 9 3 9 a p r o s p e c t i n g c a m p a i g n h a s d e v e l o p e d $ 5 , 2 0 0 , 0 0 0 i n 8 , 9 7 6 , 0 0 0 

c u b i c y a r d s o f c h a n n e l g r a v e l i n t h e l o w e r 2 . 8 m i l e s e c t i o n o f O t t e r C r e e k 

w i t h a n a v e r a g e v a l u e o f 5 8 £ a c u b i c y a r d a n d 4 , 0 0 0 , 0 0 0 c u b i c y a r d s o f o v e r 

l y i n g g l a c i a l t i l l a v e r a g i n g 1 5 c e n t s a c u b i c y a r d . T h e r e i s a p o s s i b i l i t y o f 

d e v e l o p i n g a d d i t i o n a l g r a v e l o n e m i l e u p s t r e a m o n O t t e r C r e e k a n d o n t h e l e f t 

f o r k , a l s o d o w n s t r e a m b e l o w l i n e f i v e . 

T h e l o w e r t w o t e n t h s o f a m i l e o f O t t e r C r e e k h a s b e e n p r o s p e c t e d b y 

m e a n s o f o n e l i n e o f d r i l l h o l e s 3 0 0 f e e t b e l o w t h e d r i f t e d a r e a a n d 3 5 l a r g e c u t 

b u l k s a m p l e s t a k e n u n d e r g r o u n d i n t h e 9 0 0 f o o t d r i f t e d s e c t i o n . U p s t r e a m f r o m 

t h e d r i f t e d s e c t i o n 2 . 6 m i l e s h a v e b e e n p r o v e n b y o n e s h a f t 1 1 0 f e e t d e e p , 

t w o . s h a f t s 3 2 f e e t d e e p a n d 3 9 d r i l l h o l e s u s i n g 5 n a n d 6 M c h u r n d r i l l s . T h e 

g o l d f r o m t w o s a m p l e s t a k e n u n d e r g r o u n d , o n e $ 4 0 a n d t h e o t h e r $ 2 0 , w a s 

c o m p a r e d b o t h a s t o w e i g h t a n d n u m b e r o f c o l o r s f r o m t w o o f t h e b e s t d r i l l 

h o l e s . T h e r e s u l t s o f t h e s e c o m p a r i s o n s i n d i c a t e d t h a t t h e d r i l l v a l u e s c o u l d 

b e i n c r e a s e d 100%. T h e a v e r a g e w e i g h t o f t h e c o l o r s f r o m t h e u n d e r g r o u n d 

s a m p l e s w a s 4 . 4 5 m g m s . T h a t o f t h e t w o d r i l l h o l e s a m p l e s w a s 2 . 5 2 m g m s . 

T h e u n d e r g r o u n d s a m p l i n g a v e r a g e d $ 1 . 7 0 a c u b i c y a r d f r o m s u r f a c e t o b e d 

r o c k . 

P I N E C R E E K 

B e f o r e t h e i c e a g e P i n e C r e e k , o f w h i c h O t t e r i s a t r i b u t a r y , t r a v e r s e d 
a g o l d b e a r i n g f o r m a t i o n c o n s i s t i n g o f s c h i s t s , s e r p e n t i n e a n d i n t r u s i v e r o c k s 
f o r a l e n g t h o f 1 0 o r m o r e m i l e s . F i v e t r i b u t a r i e s , i n c l u d i n g O t t e r , c u t t i n g 
t h r o u g h t h i s g o l d b e a r i n g a r e a a n d a l l e m p t y i n g i n t o P i n e C r e e k i n t h e v i c i n i t y 
o f w h a t i s n o w S u r p r i s e L a k e , h a v e p r o d u c e d a p p r o x i m a t e l y $ 5 , 0 0 0 , 0 0 0 . 0 0 
f r o m g r a v e l s r i c h e n o u g h t o b e m i n e d b y h a n d m e t h o d s . O t t e r C r e e k , b e c a u s e 
o f i t s e x t r e m e d e p t h , h a s b e e n t h e l e a s t m i n e d o f a n y o f t h e s e c r e e k s . 

A g l a c i e r f o r m e d i n t h e P i n e C r e e k v a l l e y , 1 6 m i l e s l o n g a n d i n p l a c e s 

f o r t y f i v e h u n d r e d f e e t w i d e . T h e g l a c i e r a p p a r e n t l y w a s d i v e r t e d f r o m t h e 

P i n e C r e e k c h a n n e l a b o u t a m i l e b e l o w t h e m o u t h o f O t t e r C r e e k l e a v i n g s i x 

m i l e s o f P i n e C r e e k b e l o w t h e l a k e i n t a c t a n d c o v e r e d b y g l a c i a l m o r a i n e 

g r a v e l s f r o m t e n t o s i x t y f e e t i n t h i c k n e s s . 

T h e o r i g i n a l t e r t i a r y g r a v e l s a r e a b o u t 2 0 t o 2 5 f e e t i n d e p t h . T h e 

g r a v e l i n t h e l o w e r t w o m i l e s o f P i n e C r e e k w a s h y d r a u l i c e d f o r a m a x i m u m 

w i d t h o f e l e v e n h u n d r e d f e e t . T h e g o v e r n m e n t r e c o r d s s h o w t h a t $ 2 , 5 0 0 , 0 0 0 

- 2 -
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came f r o m this sect ion at an average reported value of 60£ per cubic y a r d 
at the old gold p r i c e . There was considerable gold mined and not reported . 
L a t e r , one test of 21, 000 cu. yds . showed f r o m 7£ to 25£ r e m a i n i n the 
t a i l i n g s . 

Due to la ck of grade, hydrau l i c ing stopped about four m i l e s down 
s t r e a m f r o m S u r p r i s e L a k e . 

Some dr i f t ing was conducted i n this upper four m i l e s of P i n e C r e e k 
but the m i n e r s were badly handicapped i n the i r efforts by depth and water . 
A n attempt was made to dredge the ground i n 1904 by a four cubic foot bucket 
dredge. The pro jec t met wi th f a i l u r e because of the smal lness of the dredge 
and its p r i m i t i v e des ign. 

Since I960 two separate attempts have been made to mine the p a r t i a l l y 
dr i f ted ground up s t r e a m f r o m the old hydrau l i c operat ions . About one m i l e 
of the channel has been p a r t i a l l y mined by open pits using a two y a r d shovel 
and a two y a r d drag l i n e . The l a s t p i t mined i n 1963 (as reported by A l l a n 
Mattson , one of the owners of the c la ims) was three hundred feet wide w i t h 20 feet 
of p a r t i a l l y dr i f ted t e r t i a r y g r a v e l and eleven feet of overburden. The t e r t i a r y 
g r a v e l i n the l a s t p i t averaged $1 . 00 per y a r d for about 18, 500 cubic y a r d s . 
The ground was too deep for the equipment, and i n 1964 they moved to Spruce 
C r e e k . 

A lease on a 5% gross royal ty was £hen obtained on the two m i l e s of 
the P i n e C r e e k channel known l o c a l l y as the Go ld R u n Channel . In June 1967 
A t l i n P l a c e r s , L . T . D . located two m i l e s of the Go ld Run Channel f r o m the 
Mattson proper ty to the l ower end of S u r p r i s e L a k e . Unless a large por t i on of 
the channel below the lake has been scoured out by i ce , there is a probable 
8, 200, 000 cubic yards of g r a v e l w i th an average value of 70£ per cubic y a r d 
to be developed between the upper end of the Go ld Run Channel extending down 
s t r e a m to the upper end of the old hydrau l i c operat ions . 

It is proposed to d r i l l the upper two m i l e s of G o l d Run and check the 
l ower two m i l e s . A l s o d r i l l on l ower Otter Creek below l ine No . 5 to de ter 
mine how f a r the values extend below l ine 5. D r i l l i n g can be completed i n 
the s u m m e r of 1968. 

If gold values are found as is expected, a 12 cubic foot dredge can be 
moved f r o m C a l i f o r n i a or A l a s k a to P i n e C r e e k i n the winter and spr ing of 
1970. We contro l a power site on P i n e C r e e k four m i l e s down s t r e a m f r o m 
where dredging w i l l s tar t . 1750 H P can be developed under 100 foot head 
wi th one m i l e of d i t ch . 

B a s e d on past experience gained i n dredging a coarse gold deposit 
on the T r i n i t y R i v e r i n C a l i f o r n i a and on C a r i b o u Creek i n the F a i r b a n k s 
D i s t r i c t of A l a s k a , the recovery should exceed the d r i l l resul ts by $2, 500, 000. 00. 
(See appendix for more de ta i l s . 

It is a lmost imposs ib le to determine values accurate ly by d r i l l i n g 
deposits containing a large percentage of coarse gold. 

There are no Canadian Income Taxes except P r o v i n c i a l on the f i r s t 
3-1 /2 years of operat ions . Operating costs are based on U . S . do l l a r s 
instead of Canadian. 
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C O N S O L I D A T I O N O F P I N E A N D O T T E R C R E E K S  

O P E R A T I N G S T A T E M E N T 

P I N E C R E E K 

T o t a l yardage and values subject to d r i l l i n g i n 1968, 

assuming a width of 250 feet, an average depth of 

51 feet and a length of 3-1 /2 m i l e s , total yardage 

would equal 8, 500, 000 cubic y a r d s . With an est imated 

value of 70£ a cubic y a r d , total r e covery $5, 950, 000 

Royal ty @ 5% 297, 000 

5, 653, 000 

Operat ing C o s t s , 8, 500, 000 cu .yds .® 16. 5£ 1,400,000 

P r o f i t before r e t u r n of cap i ta l investment $4, 253, 000 

O T T E R C R E E K 

G o l d Recovery : ^ (fcftvJ** 

G r a v e l - 9 ,000,000 cu .yds .® 58£ &f'<^*f $5 ,220,000 \ vJ.pd* 

G l a c i a l t i l l - 4, 000, 000 cu .yds .® 15£ 600, 000 ^ * ffS* ft** 

5, 820,000 /it"90' 

Royal ty - 5% (See Note 3) 291, 000 

5, 529, 000 

Operat ing Costs - 13,000, 000 cu .yds .® 18£ 2 ,340,000 

P r o f i t before r e t u r n of C a p i t a l Investment 3, 189, 000 

T O T A L GROSS P R O F I T F R O M P I N E & O T T E R C R E E K S 7, 442, 000 

L e s s cost of moving dredge f r o m P i n e to Otter 200, 000 

H y d r a u l i c Equipment o r Drag l ine 50, 000 250, 000 

7, 192, 000 

R e t u r n o i work ing capi ta l 100, 000 

T o t a l pro f i t betore r e t u r n of cap i ta l investment 7, 292, 000 

L e s s r e t u r n of capi ta l investment (1, 450, 000 - 100, 000*) 1, 350, 000 

N E T P R O F I T B E F O R E T A X E S 5, 942, 000 

* Wo rk ing C a p i t a l - 4 -
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It is proposed to d r i l l P i n e C r e e k i n 1968 and i f warranted , to i n s t a l l 
a 12 cubic foot dredge and a h y d r o - e l e c t r i c power plant i n 1969-70. D r e d 
ging up s t r e a m would s tart i n M a y of 1969 to the point where the channel 
has undoubtedly been eroded by the S u r p r i s e L a k e g l a c i e r , about 3-1 /2 m i l e s 
distant . 

The dredge, by dredging f lotat ion, can then be moved to the lower 
end of Otter C r e e k , a distance of approx imate ly one and one quarter m i l e s , 
creat ing an a t t r a c t i v e dredging operat ion at the present p r i c e of gold, wi th 
a probable 16, 200, 000 cubic yards of channel g rave l and 4, 000, 000 cubic 
yards of g l a c i a l t i l l g r a v e l . 

With a dredging season of 180 days at 9000 cubic yards a day, the 
dredging operat ion w i l l have a m i n i m u m l i f e of 14 y e a r s . 

L E A S E S , O P T I O N S A N D E Q U I P M E N T 

A t l i n P l a c e r s , L t d . , has expended to date approx imate ly $360, 000 
i n payment on leases and options, and i n prospect ing . This f igure does not 
include engineering expense or overhead. 

A t l i n P l a c e r s L t d . , and the Walter W. Johnson Company w i l l 
t r a n s f e r the i r l eases , locations and options for a 20% interes t i n a c o r p o r a 
t i on to be f o rmed and a loan of $50, 000 to be used to c l ear the i r obligations 
on the A t l i n proper t i e s - $ 15, 000. 00 at the t ime of signing any agreement 
and $35, 000 December 1st, 1968, upon taking over the option and the leases 
on the p r o p e r t i e s . 

The Johnson Company did have a modern 12 cubic foot dredge designed 
and bui l t i n 1938 by the Johnson Company for a Minneapo l i s min ing company 
under a R . F . C . l oan . The dredge digs 75 feet below water and washes and 
stacks a bank 60 feet above water . 

P o s s e s s i o n of the dredge can be reestab l i shed at a reasonable p r i c e . 
Th i s dredge i s p a r t i c u l a r l y adaptable for Otter C r e e k as i t has a large 
boulder ejector bu i l t into the dredge, and two 22 foot d iameter sand wheels 
f or p lac ing excess sand on the s tacker be l t . 

The dredge operated p a r t t ime during the second w o r l d war and for 
a short t ime a f terwards , dredging 275, 000 cubic yards per month at a 
cost of 7£ to 10£ per cubic y a r d i n heavy ground comparable to Otter C r e e k . 

Should the values be found on the upper Go ld Run Channel , the dredge 
w i l l have four to f ive seasons work on P i n e C r e e k before reaching Otter 
C r e e k . 

The gold i n the A t l i n d i s t r i c t i s unusual ly coarse . On Otter C r e e k 
28% of the gold weighs i n excess of 8£ p e r co lor , making accurate 
prospect ing by the use of d r i l l s . i m p o s s i b l e . Nuggets wor th $300.00 to 
$1200. 00 have been found on every creek that dra ins into P i n e C r e e k down 
s t r e a m f r o m Ruby C r e e k . 

For tunate ly , we have had the unusual experience of f inding a large 
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prof i table dredging pro ject on the T r i n i t y R i v e r i n C a l i f o r n i a by checking 
d r i l l holes w i th shafts after the proper ty had been d r i l l e d by three m a j o r 
companies . 

One shaft p laced over a 10£ d r i l l hole averaged 54£ p e r cubic y a r d 
and l a t e r when dredged the area around the shaft and d r i l l hole averaged 
50£ per cubic y a r d for 39, 000 cubic y a r d s . 

In l a t e r years the same experience was encountered on C a r i b o u C r e e k 
i n the F a i r b a n k s D i s t r i c t of A l a s k a . In the upper par t of the creek the values 
over r a n the d r i l l i n g 300%. One $325.00 nugget was recovered . 

N O T E S : 

1. There are no Canadian income taxes except P r o v i n c i a l on net pro f i t s 
dur ing the f i r s t three and a half years of min ing operat ions . 

2. Operat ing costs are based on U . S. d o l l a r s and i f the Canadian discount 
rates should continue, net pro f i t s would be inc reased by approx imate ly 
$200,000. 

3. The F r e n c h Company 's roya l ty ceases after i t has rece ived $375, 000, 
l e s s $18, 500 pa id on account. Y e a r l y advance payments of $5, 000 w i l l 
probably have to be made to the F r e n c h Company and to A t l i n P l a c e r s , 
L t d . , unt i l the dredge starts operating on Otter C r e e k . 

4. The value of 70£ p e r cu. y d . has been used on P i n e Creek for the 
reason that P i n e C r e e k values have been establ ished by d r i l l i n g , 
then mined to bed rock by open cuts showing an increase i n values 
of 58% over the d r i l l hole va lues . 

5. 2. 8 m i l e s of l ower Otter C r e e k have been d r i l l e d . 1000 feet have 
been p a r t i a l l y dr i f t ed . Check tests show i n every instance that 
when mined the recovered values w i l l exceed the d r i l l values by 
over 100%. 

The values used on Otter Creek are those found by d r i l l i n g and have 
an average of 58£ per cubic y a r d . Us ing a 50% increase factor , Otter 
C r e e k should produce $2, 500, 000. 00 over that shown on page 7. 

6. Us ing the values of 58£ p e r cubic y a r d based on d r i l l resul ts on Otter 
Creek , the net pro f i t before income taxes is $5, 650, 000, or an average 
pro f i t of approx imate ly $404, 000. 

Since the dredging ground l i e s on two separate c reeks , i t may be 
poss ib le to f o r m a separate company for each creek, i n c r e a s i n g the 
t ime to seven y e a r s , before the payment of F e d e r a l income taxes . 

- 6 -
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O P E R A T I N G C O S T S - 12 C U . F T . D R E D G E 

P I N E C R E E K A N D O T T E R C R E E K , A T L I N D I S T R I C T , B R I T I S H C O L U M B I A 

O P E R A T I N G S E A S O N - 1 8 0 D A Y S 

W a g e s c h e d u l e i s s l i g h t l y h i g h e r t h a n t h e w a g e a g r e e m e n t e x t e n d i n g t h r o u g h 1 9 6 5 

b e t w e e n t h e Y u k o n C o n s o l i d a t e d G o l d C o r p o r a t i o n , L t d . , D a w s o n , Y u k o n T e r r i t o r y , 

a n d t h e I n t e r n a t i o n a l U n i o n o f M i n e , M i l l a n d S m e l t e r W o r k e r s , 

1 D r e d g e M a s t e r 
1 B o o k k e e p e r 

3 W i n c h m e n 
6 O i l e r s 
3 N o z z l e M e n 

1 M a c h i n i s t 
1 E l e c t r i c i a n 
1 W e l d e r 
2 S h o r e m e n 

* 2 D r a g l i n e O p e r a t o r s 

2 O i l e r s 

1 C a t D r i v e r 
1 T r u c k D r i v e r 
3 P o w e r P l a n t O p e r a t e 

O T T E R C R E E K 

$ 1 2 , 0 0 0 . 0 0 p e r y e a r ( 6 m o n t h s p e r y r ) 
$ 9 , 0 0 0 . 0 0 p e r y e a r ( 6 m o n t h s p e r y r ) 
$ 2 , 0 0 p e r h o u r - $ 5 7 0 . 0 0 p e r m o n t h 
$ 1 . 6 5 p e r h o u r - $ 4 7 5 . 0 0 p e r m o n t h 
$ 1 . 6 0 p e r h o u r - $ 4 6 0 . 0 0 p e r m o n t h 
$ 2 . 0 0 p e r h o u r - $ 5 7 0 . 0 0 p e r m o n t h 
$ 2 . 0 0 p e r h o u r - $ 5 7 0 . 0 0 p e r m o n t h 
$ 2 . 0 0 p e r h o u r - $ 5 7 0 . 0 0 p e r m o n t h 
$ 1 . 6 0 p e r h o u r - $ 4 6 0 . 0 0 p e r m o n t h 
$ 1 . 9 0 p e r h o u r - $ 5 5 0 . 0 0 p e r m o n t h 
$ 1 . 6 5 p e r h o u r - $ 4 7 5 . 0 0 p e r m o n t h 
$ 1 . 7 0 p e r h o u r - $ 4 8 5 . 0 0 p e r m o n t h 
$ 1 . 6 0 p e r h o u r - $ 4 6 0 . 0 0 p e r m o n t h 
$ 1 . 6 5 p e r h o u r - $ 4 7 5 . 0 0 p e r m o n t h 

C o m p e n s a t i o n I n s . B e n e f i t , e t c . - 2 0 % 

R e n e w a l p a r t s f o r d r e d g e , d r a g l i n e , t r a c t o r , t r u c k @ 6 £ p e r y d . 
D r e d g e I n s . - $ 6 0 0 , 0 0 0 @ 2 % e q u a l s $ 1 2 , 0 0 0 . 0 0 
B o a r d i n g H o u s e L o s s ik A l l o w a n c e f o r M a r r i e d M e n 
A d m i n i s t r a t i o n , e t c . - $ 3 0 , 0 0 0 . 0 0 
T r a v e l , T e l e g r a m s , e t c . 
D i t c h U p k e e p 

D i e s e l O i l , G a s o l i n e , G r e a s e , e t c . - A v e r a g e 
C o n t i n g e n c i e s 

O p e r a t i n g C o s t s p e r M o n t h 

$ 5 0 , 8 6 8 . 0 0 
2 7 5 , 0 0 0 c u . y d s . 

1 8 . £ p e r c u . y d , 

P e r M o n t h 

$ 2 , . 0 0 0 . 0 0 
1, 5 0 0 . 0 0 

1, 8 1 0 . 0 0 

2 , 8 5 0 . 0 0 
1, 3 8 0 . 0 0 

5 7 0 . 0 0 
5 7 0 . 0 0 
5 7 0 . 0 0 
9 2 0 . 0 0 

1, 1 0 0 . 0 0 
9 5 0 . 0 0 
4 8 5 . 0 0 
4 6 0 . 0 0 

1, 4 2 5 . 0 0 
1 7 , 3 9 0 . 0 0 

3 , 4 7 8 . 0 0 
$ 2 0 , 8 6 8 . 0 0 

1 6 , 5 0 0 . 0 0 

2 , 0 0 0 . 0 0 
1, 5 0 0 . 0 0 
5 , 0 0 0 . 0 0 

6 0 0 . 0 0 
5 0 0 . 0 0 

3 , 0 0 0 . 0 0 
2 , 0 0 0 . 0 0 

$ 5 0 , 8 6 8 . 0 0 

* N O T E : F o r r e c a s t i n g e x c e s s t a i l i n g s b e h i n d s t a c k e r o n O t t e r C r e e k w h e n d r e d g e 

i s o p e r a t i n g w i t h a 5 0 f o o t h i g h b a n k a b o v e w a t e r l e v e l . I t i s n o t e x p e c t e d t o u s e a 

d r a g l i n e o n P i n e C r e e k . 
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2/26 /68 

A D D E N D U M TO D R E D G E O P E R A T I N G COST S H E E T 

The wage scale as shown on page 8 of the brochure was increased 

las t spr ing over the Union agreement ra tes . A s an example, the Winchman 

rates were scheduled at $2.00 per hour. Due to a wi ldcat s t r ike the 

Winchman's rate was increased to $2. 37 per hour . Corresponding increases 

i n other c lass i f i ca t ions amounted to an increase of about 18-1 /2%. 

The dredge, while operating on P i n e Creek , w i l l not use a drag 

l ine for stacking ta i l ings thus e l iminat ing two operators and two o i l e r s , 

also the three nozzle men, resu l t ing i n the saving of $3500. 00 a month i n 

wages plus fuel f or the drag l i n e . 
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2 / 2 6 / 6 8 

C A P I T A L I N V E S T M E N T 

C a p i t a l r e q u i r e d t o p u r c h a s e a n d m o v e a 12 c u b i c f o o t g o l d d r e d g e 

f r o m L a G r a n g e , C a l i f o r n i a t o P i n e C r e e k , A t l i n , B r i t i s h C o l u m b i a 

D i s m a n t l i n g - $ 1 0 0 0 0 0 

C o m p e n s a t i o n i n s u r a n c e 1 0 0 0 0 

L o a d i n g o n t r u c k a t L a G r a n g e , 1 8 0 0 t o n s @ $ 2 . 0 0 3 6 0 0 

T r u c k i n g t o S t o c k t o n @ $ 9 . 0 0 a t o n /< 9ZQ 1 6 2 0 0 

U n l o a d i n g a t S t o c k t o n @ $ 2 . 0 0 a t o n 
/< 9ZQ 

3 6 0 0 

L o a d i n g o n b a r g e @ $ 2 . 0 0 a t o n . — — 3, 6 0 0 

P o r t f e e s 1. 0 0 0 

O c e a n f r e i g h t . b a r g e f r o m S t o c k t o n t o S k a g w a y b y c o n t r a c t - - * f ^ ^ » e ? 5 7 , 0 0 0 

U n l o a d i n g a t S k a g w a y @ 4 . 0 0 a t o n -r 4, ' : ; ••, . 1, 2 0 0 

M a r i n e i n s u r a n c e , $ 8 0 0 , 0 0 0 @ 1% tf&rro . 8 , 0 0 0 

R a i l f r e i g h t t o W h i t e h o r s e 70,e&& • 7 0 , 0 0 0 

T r u c k f r e i g h t t o P i n e C r e e k @ $ 1 5 . 0 0 / ^ r — 2 7 , 0 0 0 

P r e p a r a t i o n o f s i t e f o r e r e c t i o n 2 , 5 0 0 

R e n t a l o f c r a n e f o r e r e c t i o n 1 0 , 0 0 0 

E r e c t i o n o f d r e d g e 1 6 0 , 0 0 0 

C o m p e n s a t i o n i n s u r a n c e - — - 1 6 , 0 0 0 

O v e r h a u l o f d r e d g e m a c h i n e r y y f / s w * * — ~ — 2 6 , 5 0 0 

A d d i t i o n s t o m a i n d r i v e m o t o r , g r i d s a n d w i r i n g 2 0 , 0 0 0 

7 , 5 0 0 

S h o r e c a b l e 1 0 , 0 0 0 

W i r e r o p e ( n e w s u r p l u s 5, 0 0 0 

N e w r i f f l e s 5 , 0 0 0 

S a n d b l a s t a n d p a i n t 1 0 , 0 0 0 

D r e d g e p o n d SQ f d-€K> •—— 5 , 0 0 0 

S t a c k e r c o v e r 5", ~ 5 , 0 0 0 

6 0 H . P . b o i l e r f o r h e a t ( u s e d ) 6 , 0 0 0 

L u m b e r , c a n v a s f o r r o o f , h a r d w a r e , g a l v . s i d i n g , p a i n t 1 2 , 5 0 0 

S m a l l m a c h i n e s h o p , b u i l d i n g , t o o l s ( h e a v y m a c h i n e w o r k w i l l b e 

d o n e i n W h i t e P a s s R . R . s h o p s , W h i t e h o r s e ) 2 0 , 0 0 0 

P u r c h a s e c a m p o n S p r u c e C r e e k , m o v e t o u p p e r P i n e C r e e k - 3o/(?cw^ 2 5 , 0 0 0 

D - 8 T r a c t o r w i t h b u l l d o z e r ( r e b u i l t ) — 3o 3 0 , 0 0 0 

O n e 10 t o n t r u c k , o n e p i c k u p , o n e s t a t i o n w a g o n , 1 j e e p 2 0 , 0 0 0 

F r e i g h t o n a b o v e / V , (HS^ 5 , 0 0 0 

R e t o r t h o u s e 1, 5 0 0 

T r a n s p o r t a t i o n o f m e n 6 , 0 0 0 

T e l e p h o n e a n d t e l e g r a p h 2 , 5 0 0 

E n g i n e e r i n g a n d O . H . d i s m a n t l i n g a n d e r e c t i n g d r e d g e 5 0 , 0 0 0 

1 7 5 0 H „ P . h y d r o - e l e c t r i c p o w e r p l a n t i n s t a l l e d a t l o w e r e n d o f 

P i n e C r e e k C a n y o n , i n c l u d i n g f r e i g h t 2 2 5 , 0 0 0 

B u t l e r t y p e b u i l d i n g , 4 0 ' x 8 0 ' 1 5 , 0 0 0 

C r i b d a m , 1 m i l e o f d i t c h , p e n s t o c k , 1 0 0 0 ' 4 8 " p i p e 2 5 , 0 0 0 

P o w e r l i n e - 4 m i l e s &^MM^ . 1 6 , 0 0 0 

2 D r i l l s , i n c l u d i n g e n g i n e e r i n g f o r 1 9 & 8 d r i l l i n g p r o g r a m 1 2 5 , 0 0 0 

C o n t i n g e n c i e s 5 0 , 0 0 0 

W o r k i n g c a p i t a l 1 0 0 , 0 0 0 

P u r c h a s e o f d r e d g e ( $ 7 5 , 0 0 0 c a s h a n d $ 7 5 , 0 0 0 f r o m p r o d u c t i o n ) &&,sad 7 5 , 0 0 0 

A d v a n c e t o A t l i n P l a c e r s L t d . , f o r i t s l e a s e a n d o p t i o n o n O t t e r C r e e k 
( t o b e r e p a i d f r o m 5 0 % o f i t s 5 % r o y a l t y r e t u r n s 5 0 , 0 0 0 

T O T A L C A P I T A L I N V E S T M E N T $ 1 , 4 4 9 , 2 0 0 

- 9 - W a l t e r W . J o ' h n ^ n , M . E . 



12 CUBIC FOOT BUCKET GOLD DREDGE 

Designed and b u i l t by The Walter W. Johnson Company, San Fran c i s c o , 

C a l i f o r n i a . 

S i x t y foot high bank i n f r o n t of Dredge i s broken down by a h y d r a u l i c 

m o n i t o r ^ i n s t a l l e d i n the f r o n t gantry. 

3,000 g a l l o n s of water per minute under a two hundred f i f t y foot head^ 

i s pumped from the dredge pond^by a 10TT c e n t r i f u g a l pumpt-to the 

monitor which operates automatically. 






