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. CYFRL EXPLORATION COWOPATICIN -2D. 
510 West H a s t i n g s  St ree t  

Vancouver 2, B. C. 

December 2 ,  1969 . 
812153 

Elr. Roy W i l k i n s  Woolverton 
5 4 2 4  ZIalifax Street 
Burnaby B r i t i s h  Coiun-kaia 

m: L e t t e r  Ac_rrcec:ent --.-_C--- R e l a t i n g  to Bulkley Val l eyWinera l  
I 

Dear Mr a Woolverton : 

It is our &sire by means of t h i s  l e t t e r  to c l a r i f y  
and d e f i n e  t h e  l e g a l  r e l a t ions  between Cyprus E x p l o r a t i o n  
Corporation, L t d .  ( he re ina f t e r  "CECL") and y o u r s e l f  i n  l i g h t  
of the expirat!-on of that-  cer ta in  A q r e e m m t  da ted  February 1 4  
1969, which provided g e n e r a l l y  f o r  t h e  perfornnnce of j o i n t  
exploration a c t i v i t i e s  by CECL a n d  your se l f  i r t  the v i c i n i t y  

Columbia (hereinaf ter  referred to a3 the " O r i g i n a l  Agremen t"  1 
- of the Bulkley  Val]-ey, S f i t h e r s  - Fort St, Janes, British 

In consideratlor. or' CECI, releasing you f m n  c k v o t i n g  
any minimurn arr.ounts af tirs to 9 e r f o r m i n y  services or. the ex- 
plora t ion  p ro jec t ,  it. is zgrced t h a t  CzcL may contftn?e to f u l l y  
conduc t  explorat ion Z c t i v i t i e s  i n  the arear t h a t  CECL r a y  h i r e  
other par t ies  to peyferrn a-rly and a l l  serv ices  t h a t  m y  32 nec- 
essary to carxy out: CECL's exTlcraticn ac t iv i t i e s ,  a c i  t h a t  
such act iv i t ies  by L"fi:CL shall in no wzy be c o n s t r u d  as " inde-  
pendent opera t ions"  ulrlder the one ye3.t.r rnoratm5un provided for 
i n  the second paragreph of Yaracjrayh 32 of the O r i q i z x i l  Agrree- 
ment 

It is f u r t h e r  u r i k r s t o o d  that vhereas C X 4 L  I through 
a related corporaticn conteaplates o b t a i n i n 9  an 3 3 t i . o ~  to 
purchase ce r t a in  ~ h i 3 r a 1  c l a i m  from one J. HemlspecX satid 
clains c o n s t i t u t h g  d-mt is g e n e r a l l y  known & s  the Big O n i o n  

rncnt-,, acd that accordlrigly your 2-1/25 prospector's 9 interest, as 
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provided for in Paraqraph 10 of t h e  OrFginal  AgreeKent w i l l  
extend to t h e  Big Onion minzrral c l a i m  in the e v e n t  that C X L  
OX a related corporation, should acqu5.re an i n t e r e s t  ir, s a i d  
clairis hy exercise of its option.  

It is f u r t h e r  agreed t h a t  CECL has f u l l y  perforred 
all. of its ob l igz t ions  under Paragraph 5 of the O r i g i n a l  ?-,grce- 
ment, whereby CECL undertook t o  expend certziin rrdnirwri arriounts 
of mmey and t o  conduct an i n i t i a l  mineral  i n v e s t i g a t i o n .  

arise that is n o t  expressly or i r p l i . e d l y  covered Sv this letter 
agreemnt,  it i s  agreed t h a t  the prov i s ions  of the O r i q h a l  
Agree ren t  are hereby r e i n s t a t e d  and shd .1  remain i n  f u l l  force 
and e f fec t  to t h e  extent that s a i d  p r o v i s i o n s  are consistent 
w i t h  t h e  terms of this l e t te r .  

If t h i s  letter correctly s e t s  fo r th  the t e r m  of 
our present  relationsl-Lip please  execut.3 and r e t u r n  t~ us a 
copy of this l e t t e r  which sha3.1 thereaf ter  consti . tute a bir,ding 

In t h e  event  t h a t  any question or d i spu te  should 

contract Lrctween US a 

Very t r u l y  yotJ.ws 

ACCEPTED BY: 
, .  . . .  

. -  * -  . 

. .  . .  . .  

_ .  

. . .  

. . -  
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MODIFICATION AGREEb14:$TT 
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This Agreement made the 5 t h  day of July, 1 9 6 9 .  

BETWEEN : 

AND: 

ROY WILKINS WOOLVERTON, 
( h e r e i n a f t e r  referred t o  as NProspec to r ' ' )  

OF THE FIRST PART, 

CYPRUS EXPLORATION CORPOIWTION LTD. 
( h e r e i n a f t e r  r e f e r r e d  t o  as "Cyprus") 

OF THE SECOND PART 

WHEREAS t h e  p a r t i e s  h e r e t o  e n t e r e d  and are 

o p e r a t i n g  under  a c o n t r a c t  made t h e  1 4 t h  day of February ,  

1969. 

WHEREAS t h e  p a r t i e s  thereto are d e s i r o u s  of 

e x t e n d i n g  t h e  agreement t o  p rov ide  for  p o s s i b l e  a d d i t i o n s  

to s e r v i c e s  r e q u i r e d  t o  be performed by t h e  P r o s p e c t o r  for, 

Cyprus I t h e  c o n d i t i o n s  a t t a c h i n g  t h e r e t o  and for remunera- 

tion for such a d d i t i o n a l  services. . 
I 

, IT I S  THEREFORE AGREED t h a t  t h e  c o n t r a c t  i 
form of agreement made between t h e  parties hereto on t h e  

14th day of February, 1969  be extended as follows: 

(a) The d e l e t i o n  of pa rag raph  numbered one 

(1) and t h e  s u b s t i t u t i o n  therefor  of t h e  fo l lowing  paragraph  

one (1). 

''1. Cyprus and P rospec to r  s h a l l  under take  a 

m i n e r a l  i n v e s t i g a t i o n  of t h a t  portion of the  

B u l k l e y  Val l ey ,  Smi thers -For th  St. James, B r i t i s h  

Columbia, more p a r t i c u l a r l y  described i n  E x h i b i t  

A hereto, t o g e t h e r  w i t h  any a d d i t i o n a l  claims 
v 

. s taked or  a c q u i r e d  by e i ther  party w i t h i n  two 

( 2 )  miles of t h e  boundaries d e s c r i b e d  i n  E x h i b i t  

"A" ( h e r e i n a f t e r  referred t o  as t h e  "F in ing  A r e a " ) .  
I 
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Should mine ra l  i n v e s t i g a t i o n  be r e q u i r e d  for 

any a d d i t i o n a l  claims o u t s i d e  of t h e  Mining 

Area, cont iguous  and cont inuous  w i t h  t h e  o u t s i d e  

perimeter of t h e  Mining Area s h a l l  be governed 

by t h e  p r o v i s i o n  of t h i s  .Agreement. The Areas 

so covered as are cont iguous  and con t inuous  

w i t h  t h e  o u t s i d e  p e r i m e t e r  of t h e  )l ining Area 

s h a l l  be r e f e r r e d  t o  as 'Contiguous Mining 

Area(s) . I "  

(b) The a d d i t i o n  of t h e  ph rase  "and a l l  

Contiguous Mining Area(s) of which t h e  Company s h a l l  have 

g iven  n o t i c e  t o  t h e  P r o s p e c t o r "  a f t e r  t h e  words "Mining 

Area" i n  l i n e  3 of paragraph  numbered s i x  (6), i n  l i n e  

t w o  ( 2 )  of paragraph  numbered seven (7) , i n  l i n e  t h r e e  ( 3 )  

of paragraph numbered e i g h t  ( 8 )  , i n  l i n e  t h r e e  ( 3 )  of 

paragraph numbered n i n e  (9), i n  l i n e  four ( 4 )  of pa rag raph  

numbered t e n  (lo), i n  l i n e  t w o  ( 2 )  of paragraph  numbered 

eleven (ll), and i n  l i n e  four ( 4 )  of sub-paragraph of 

paragraph  number twelve  ( 1 2 ) .  
I *  

j 

I N  WITNESS WHEREOF t h i s  m o d i f i c a t i o n  a g r e e m n t  

has been executed  by t h e  p a r t i e s  hereto t h e  date year first 

above w r i t t e n .  

i 

./ 

1 
SIGNED,  SEALED AND DELIVERED 
by ROY W I L K I N S  NOOLVERTON, 

of: 
t h e  presence  

1 
1 
1 
1 ' 

-2- 



c 

@ 

7 2  
THIS AGPEEMENT, e n t e r e d  i n t o  t h i s  / ;/ 
-- 

day of ) ,  .--.  , 1 9 6 9 ,  between ROY WILKINS 

WOOLVERTON ( h e r e i n a f t e r  r e f e r r e d  t o  as "Prospec tor" )  

and CYPRUS EXPLORATIOSI CORPOr7ATION LTD. ( h e r e i n a f t e r  

r e f e r r e d  t o  as "Cyprus " )  . 
W I T N E S S E T H: 

WHEREAS, Cyprus d e s i r e s  P rospec to r  t o  provide 

management and c o n s u l t i n g  services under t h e  d i r e c t i o n  

of Cyprus w i t h  r e s p e c t  t o  a minera l  i n v e s t i g a t i o n  i n  

t h e  Bulkley Val ley ,  Smithers-Fort  S t .  James, B r i t i s h  

Columbia, and 

WHEFSAS, Prospec tor  has  provided a t  h i s  

expense p a s t  e x p l o r a t i o n  and r e sea rch  s e r v i c e s  which 

h e  d e s i r e s  t o  exchange f o r  a p r o s p e c t o r ' s  i n t e r e s t  i n  

any minera l  p r o p e r t i e s  r e s u l t i n g  from this Agreement. 

NOW, THENFORE, i n  c o n s i d e r a t i o n  of t h e  premises 

and mutual  covenants h e r e i n a f t e r  s e t  f o r t h ,  t h e  p a r t i e s  

ag ree  as follows: 

1. Cyprus and Prospec tor  s h a l l  undertake a 

minera l  i n v e s t i g a t i o n  of t ha t  p o r t i o n  o f  the Bulkley 

Val ley ,  Smithers-Fort  S t .  James, B r i t i s h  Columbia, more 
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p a r t i c u l a r l y  d e s c r i b e d  i n  E x h i b i t  A h e r e t o ,  t o g e t h e r  w i t h  

any a d d i t i o n a l  claims staked o r  acqu i r ed  by e i ther  

p a r t y . w i t h i n  t w o  ( 2 )  m i l e s  of t h e  boundar ies  d e s c r i b e d  

i n  E x h i b i t  A ( h e r e i n a f t e r  referred to as t h e  "Nining 

Area") 8 

2 .  Cyprus s h a l l  d i rec t  and c o n t r o l . t h e  minera l  

i n v e s t i g a t i o n  and any subsequent  a c t i v i t i e s  which might 

be undertaken pu r suan t  t o  t h i s  Agreement. 

3 .  Cyprus s h a l l  engage t h e  s e r v i c e s  of Pros- 

p e c t o r  for a minimum of  f i f t e e n  (15) days p e r  month du r ing  

t h e  ' pe r iod  from February 1, 1 9 6 9  t o  June 3 0 ,  1 9 6 9 .  Cyprus 

s h a h  a l so  have a r i g h t  of  f i r s t  r e f u s a l  f o r  t h e  s e r v i c e s  

of P rospec to r  for a l l  or  any p a r t  of  t h e  p e r i o d  from 

February 1, 1 9 6 9  t o  June 3 0 ,  1 9 6 9 ,  i n  excess of f i f t e e n  

(15) days per month. Cyprus s h a l l  pay P rospec to r  Seventy- 

Five D o l l a r s  ($75 .00 )  per  day c o n s u l t i n g  fees p l u s  expenses .  

I 

for tlie s e r v i c e s  provided by P rospec to r .  

During t h o s e  p e r i o d s  which P rospec to r  i s  

engaged by Cyprus, P rospec to r  s h a l l  devote his f u l l  

t i m e  t o  p rov id ing  such management and c o n s u l t i n g  s e r v i c e s  

wi th  respect t o  the minera l  i n v e s t i g a t i o n  and subsequent  

a c t i v i t i e s  undertaken pursuan t  t o  this Agreement as s h a l l  

be r eques t ed  by Cyprus. 

4 .  F o r  so long as t h i s  Agreement remains i n  

effect, Prospec to r  s h a l l  ac t  as an independent  c o n t r a c t o r  

and not as t h e  agen t  o r  employee of  Cyprus. P rospec to r  

-2 - 
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c. 

C 

s h a l l  have no power t o  e n t e r  i n t o  any c o n t r a c t  on b e h a l f  

of or  t o  o t h e r w i s e  b i n d  Cyprus. I . 

5. Cyprus s h a l l  d i rec t  and f i n a n c e  t h e  i n i t i a l  

m i n e r a l  i n v e s t i g a t i o n  w i t h i n  t h e  Mining Area. f o r  which it 

s h a l l  spend a minimum of S i x t y  Thousand Dollars ( $ 6 0 , 0 0 0 . 0 0 ) .  

The i n i t i a l  mine ra l  i n v e s t i g a t i o n  s h a l l  c o n s i s t  of a 

h e l i c o p t e r  mounted Nag/EF1 Survey of the Mining Area o v e r  

one thousand ( 1 , 0 0 0 )  l i n e  miles a t  n o t  more t h a n  a one- 

half  m i l e  spac ing  and a follow-up ground i n v e s t i g a t i o n  of 

those p o r t i o n s  of t h e  Nining A r e a  selected by Cyprus a f t e r  

c o n s u l t a t i o n  w i t h  P r o s p e c t p r  . P r o s p e c t o r  s h a l l  supp ly  a l l  

per sonne l ,  equipment and s u p p l i e s  a u t h o r i z e d  by Cyprus t o  

conduct  t i e  i n i t i a l  m i n e r a l  i n v e s t i g a t i o n ,  and a l l  costs 

i n c u r r e d  by P r o s p e c t o r  s h a l l  be reimbursed by Cyprus. 

6. Cyprus s h a l l  proceed t o  stake and/or a c q u i r e  

claims or  other p r o p e r t i e s  cove r ing  t h o s e  portions of t h e  

Mining Area which Cyprus deems t o  w a r r a n t  f u r t h e r  explo-  

. r a t i o n .  

7.  (a) A l l  c l a i m  o r  o t h e r  p r o p e r t i e s  w i t h i n  

t h e  Mining Area located o r  a c q u i r e d  by P r o s p e c t o r ,  his 

relatives by blood or  mar r i age ,  any c o r p o r a t i o n  c o n t r o l l e d  

by any o f  t h e  above-nained pe r sons  or  by any o t h e r  pe r son  

or persons caused o r  induced by P r o s p e c t o r  t o  locate o r  

a c q u i r e  such claims o r  p r o p e r t i e s  s h a l l  be t r a n s f e r r e d  
t o  

.- & Cyprus by a p p r o p r i a t e  i n s t r u m e n t .  1,. L- 
(b) I f  any c l a i m s  o r  p r o p e r t i e s  located 

or acqu i red  by any person  o r  pe r sons  r e f e r r e d  t o  i n  

-3- 



Subparagraph ( a )  are n o t  t r a n s f e r r e d  t o  Cyprus,  Cyprus 

may take whatever  s t e p s  it deems necessa ry  t o  a c q u i r e  

such  claims or p r o p e r t i e s .  A t  Cyprus ' o p t i o n ,  a l l  costs 

and expenses i n c u r r e d  by Cyprus i n  t h e  a c q u i s i t i o n  a d  

t r a n s f e r  of such  claims o r  p r o p e r t i e s  s h a l l  be r e i n b u r s e d  

by P r o s p e c t o r  or  s h a l l  be deducted from any p.a.ymcnts or  

e x p e n d i t u r e s  r e q u i r e d  p u r s u a n t  t o  t h i s  Agreement. 

8. Cyprus s h a l l  have t h e  r i g h t  i n  i t s  sole 

d i s c r e t i o n  t o  abandon or  s u r r e n d e r  any claims o r  

p r o p e r t i e s  owned by i t  in the ? l in ing  Area, and i t  

s h a h  n o t i f y  P r o s p e c t o r  i n  w r i t i n g  of i t s  i n t e n t  t o  

abandon o r  surrender such claiins or  p r o p e r t i e s  p rov ided  

t h a t  such  n o t i c e  shall be given a t  least s i x t y  ( 6 0 )  days 

I 

I 

i n  advance of t h e  annual  assessment  da te  of t h e  c la im 

or  claims t o  be abandoned. 

P r o s p e c t o r  may elect  t o  r e t a i n  any of t h e  

claims or  p r o p e r t i e s  which Cyprus i n t e n d s  t o  abandon o r  

s u r r e n d e r  by n o t i f y i n g  Cyprus i n  w r i t i n g  of such e l e c t i o n  

w i t h i n  t h i r t y  ( 3 0 )  days of t h e  g i v i n g  of n o t i c e  of i n t e n t  

t o  abandon o r  s u r r e n d e r .  Should P r o s p e c t o r  2 a i l  t o  

elect w i t h i n  sa id  p e r i o d  of t i m e  and n o t i f y  Cyprus of 

such  e l e c t i o n  i n  w r i t i n g ,  P r o s p e c t o r  shall c o n c l u s i v e l y  

be deened to have consen ted  t o  such  abandonment o r  

s u r r e n d e r .  I n  t h e  e v e n t  P r o s p e c t o r  makes such  an e l e c t i o n ,  

Cyprus s h a l l  cause t o  be t r a n s f e r r e d  t o  P r o s p e c t o r  by 

' a p p r o p r i a t e  i n s t r u m e n t  a l l  o€ Cyprus'  r i g h t ,  t i t l e  and 

-4- 



i n t e r e s t  i n  t h e  claims o r  p r o p e r t i e s  which i t  i n t e n d s  t o  

abandon or  s u r r e n d e r .  Fol lowing such a t r a n s f e r  Cyprus 

s h a l l .  be r e l i e v e d  of all i t s  o b l i g a t i o n s  under  t h i s  Agree- 

ment w i t h  r e s p c t  t o  t h e  abandoned claims or  p r o p e r t i e s ,  

9, P r o s p e c t o r  shall prov ide  Cyprus w i t h  a l l  

maps, l o g s ,  assays or  o ther  da ta  i n  h i s  posse.ss ion i n  any 

way r e l a t i n 9  t o  t h e  Kining A r e a .  

10. Cyprus s h a l l  g r a n t  t o  P r o s p e c t o r  an 

G 

unrecorded non-assessable prospector's i n t e r e s t  of two 

and one-half  per  c e n t  (2 -1 /2%)  i n  a l l  claims o r  p r o p e r t i e s  

located or a c q u i r e d  by Cyprus i n  t h e  Mining A r e a  o r  i n  

a n y ' e n t i t y  t o  which such claims or p r o p e r t i e s  may be 

subsequen t ly  t r a n s f e r r e d  by Cyprus,  

The p r o s p e c t o r ' s  i n t e r e s t  g r a n t e d  t o  P r o s p e c t o r  

j /-- - 

p u r s u a n t  t o . t h i s  Paragraph m y  be purchased by Cyprus at 

any t i m e  on w r i t t e n  n o t i c e  g iven  t o  P r o s p e c t o r  tocJether  

w i t h  a cash- payment of F ive  IIundred Thousand Dollars 

($500,000.00). 

11, A l l  maps, logs, a s s a y s  or  other data  

r e l a t i n g  t o  t h e  islining A r e a  t o g e t h e r  w i t h  a l l  data 

. o b t a i n e d  i n s t r u n e n t a l l y  o r  recorded on i n s t r u m e n t  t a p e s  

regardless of t h e  l a n d  p o s i t i o n  of such i n s t r u m e n t  data 

s h a l l  becorie t h e  p r o p e r t y  of Cyprus. N e i t h e r  P rospec to r  

nor Cyprus s h a l l  d i s c l o s e  any of t h e  above data o r  infor- 

mation t o  any person  or  pe r sons  w i t h o u t  t h e  p r i o r  w r i t t e n  

. consen t  of t h e  o t h e r  p a r t y ,  

-5- 
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12, Cyprus may t e r m i n a t e  t h i s  Agreement a t  any 

time by g i v i n g  w r i t t e n  n o t i c e  of t e r m i n a t i o n  t o  P r o s p e c t o r  

provided  t h a t  any such t e r m i n a t i o n  s h a l l  n o t  relieve Cyprus 

of its minimum e x p e n d i t u r e  o b l i g a t i o n  p u r s u a n t  t o  Paragraph 

5 of t h i s  Agreement. 

During t h e  te rn  of t h i s  Agreement a,nd for a period 

of one (1) year f o l l o w i n g  t h e  date  of i t s  t e r m i n a t i o n ,  

n e i t h e r  Cyprus n o r  P r o s p e c t o r  shall engage i n  any 

independent  o p e r a t i o n s  w i t h i n  t h e  ) l ining A r e a  w i t h o u t  

t h e  p r i o r  w r i t t e n  consen t  of t h e  other  party. 

I 13. Any n o t i c e s  r e q u i r e d  o r  p e r m i t t e d  he re -  i 
I 

under  shall be e f f e c t i v e  when d e p o s i t e d  i n  t h e  United 

States or  Canadian m a i l ,  a ir inail ,  postage p r e p a i d  and 

r e g i s t e r e d  and addressed as follows: 

If t o  Cyprus: 

Cyprus E x p l o r a t i o n  Corpora t ion  L t d .  . 

510 West Has t ings  S t ree t  
Vancouver 2 ,  B r i t i s h  Coluxbia  

w i t h  a copy t o  

Cyprus Mines Corpora t ion  
523 West S i x t h  Street 
Los  Angeles ,  C a l i f o r n i a  90017  

I f  to P r o s p e c t o r :  

Roy Wilkins  Woolverton 
5424  Halifax Street 
Burnaby, B r i t i s h  Columbia 

14, A l l  suns mentioned i n  t h i s  Agreement r e f e r  

t o  Canadian cu r rency  . 
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15. This  P-greemeht s h a l l  i nu re  t o  t h e  b e n e f i t  I 
of and be binding upon t h e  p a r t i e s  h e r e t o ,  t h e i r  successors  

and a s s iqns .  

I N  WITNESS W1IEP3OFI t h e  p a r t i e s  have executed 

this Agreement on t h e  day and yea r  f i r s t  above w r i t t e n .  

ATTEST : 

CYPRUS EXPLORATION C O W  OPAT I ON 
LTD . 
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EXHII3IT A 

T h a t  portion of t h e  B u l k l e y  Valley, S m i t h e r s -  

Fort  St. James, British Columbia,  which is defined by 

joining t h e  following points : 

55ON - 127'24'W; 55ON - 127O15'1V; 
54O52'N - 127'03'VJ; 54'45" - 126O 
45'15; 54'24'1J 126O45'Td; 54'24" .- 

126O48'1\J; 54O45'>J - 127O15'W; 55'N - 
12 7 O 2 4 ' 71. 


