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9th February, 1926 

BAYVI8W HIKING CGMPAHY,. Ltd. 

Mr. J* J£# Chaffey, 
Union Bank Building, 
Vancouver* B* C. 
My.dear Hr. Chaffey: 

me over the papers submitted in 
the ease of Bayview Mining Company, Ltd., and have 
decided that it is nothing we would care to become 
interested in at this time. Our feeling is that the 
veins are small, and although the values may be high, 
the operating conditions will be exceedingly diffi
cult, We thank you very much for bringing the matter 
to our attention and at some future time may be glad 
to consider the enterprise, provided it is still open 
for negotiation. 

Thanking you for presenting the matter to 
us, I,am 

yours, 

L. W, Wiekes. 
cc 



2nd fcebru&ry, 1926. 

BAYVIEW mmm COMPANY, LTD. 

Mr. J . E. Ch&ffey, 
Chaff sy -F rase r L t d . , 
Union Bank Bu i ld ing , 
Vancouver, B. C. 

Det;r 3 i r : ~ 

Your letter of the f?7th Janu&ry ^ith regard 
to the ^bove property ana enclosing three reports ie just 
received. ■£• Wiokes is absent for e &&®k or ten d&ys 
but upon his return your letter will be promptly brought to 
his attention. 

Yours very truly, 

For UTm vie tree 



L. W. Wickes, Esq. f 1206 • Pacific Mutual Bldg.t 
Los Angeles, California. 

Dear Mr. Wickes: Re. Bay view Mining Co, Ltd. 

On my re turn to Vancouver recent ly I ca l led 
a meeting of the d i rec tors * of the above company and told 
them of the discussion I had with you in regard to financing 
i t s operations and t h a t you were not s a t i s f i e d with the 
proposal I was able to out l ine a t t ha t time. 

I t has been decided to increase the company^ 
authorized cap i t a l from 1,000,000. to 3,000,000. shares. I t s 
present f inanc ia l s i t ua t ion i s as fol lows:- Accounts payable 
12500.00, property payment due March 1s t , 1926, #50G&.00, 
property payment due March 1s t , 1927, #10,000.00. There are 
no other l i a b i l i t i e s and these twt? property payments give us 
c lear t i t l e to a l l the ground in the group. 

The a t t i t u d e of the Board i s , t ha t they favour 
turning over the property to experienced and f inanc ia l ly sound 
mining opera tors , such as yourselves, if su i tab le terms can be 
arranged. With the end in view of meeting, as far as poss ib le , 
your suggestions during our conversation on the subject* I 
may say tha t I am of the opinion t h a t a deal can be arranged 
with them on the following bas i s . 

Assume tha t the increase of 2,000,000. shares 
in the Companyfs cap i t a l represents #200,000.00, the amount 
you suggested as in a l l p robab i l i ty being necessary to equip 
and develop the property. 

The f i r s t o r ig ina l 1,000,000 shares of the 
companyfs c a p i t a l to represent the i r ownership and cover 
commission on the deal and current accounts payable of #2500.00 
( there are a t present 820,000. of these shares outstanding). 

The Bayview Company to agree to turn over to you 
complete operating control of the property and 5%% i n t e r e s t in 
i t for su f f i c ien t money spent on development to put i t on a 



prope r producing b a s i s . I f t h i s amount i s #100,000.00 or l e s s 
you to r e c e i v e your 51% i n t e r e s t in any event . I f i t i s more 
your i n t e r e s t to be in p r o p o r t i o n , a s i t may be more than 
#100,000.00. That i s , i f you h a v e . t o spend #200,000.00 you have 
two t h i r d s of the company, #150,000.00 60$ and so on* 

You on your p a r t to meet payment due on 
p r o p e r t y of #5000.00 March 1 s t , 1926 and to agree to spend a 
minimum of #25,000.00 on development of the p r o p e r t y and to 
ag ree to work con t inuous ly on a r easonab le s c a l e , s o long as 
you a r e s a t i s f i e d wi th the p r o p e r t y , meeting the f i n a l p r o p e r t y 
payment of #10,000.00 due March 1 s t , 1927. 

F a r t h e r d e t a i l s can be ar ranged l a t e r on the 
g e n e r a l b a s i s above o u t l i n e d . 

From informat ion r e c e i v e d concerning Colonel 
Mudd and h i s o p e r a t i o n s the f e e l i n g h e r e i s t h a t we should 
l i k e to be a s s o c i a t e d wi th him in t h i s e n t e r p r i s e . 

I s h a l l a p p r e c i a t e i t i f you w i l l advise 
me immediately i f you f e e l d isposed to c l o s e wi th us on the 
b a s i s of t h i s l e t t e r . 

Yours t r u l y , 

CHAFFEY-FRASER LIMITED. 

P e r . 

P . S. - I e n c l o s e , under s e p a r a t e cover , cop ies of r e p o r t s 
t o g e t h e r wi th maps of the p r o p e r t y which should give 
you a l l the t e c h n i c a l informat ion neces sa ry . 

<r 
GC:M 
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Bay View Mining Go*, I#td. 

This was brought in hy Mr* J# !• Chaffeyt who was sent to the office hy 16% Elsasser. Mr# Chaffey is a nephew of the 
president of the California Bank* He is a partner of Chaffey, 
Eraser, Ltd** brokers of Vancouver* He is one of the principal 
owners of the property* 

The property is situated some three or four miles 
north of Stuart* The westerly boundary coincides with the na
tional boundary between B*C. and Alaska* llevations vary from 
2700 feet to 5000 feet above Portland Canal. 

The company is incorporated for 1,000,000 shares, par 
value 25̂ f each* 800,000 of these haYe been issued in payment 
of property and to do what little work has been done. Arrange
ments are #ow under way to increase the capitalisation to 2i 
million shares* 400f000 shares are offered at 12^09 the money 
to go into devdopment. An option will be given on 400,000 
shares more at the same price to August, 1926. This money 
also to go into the property* There is due on the property 
$5000 in March, 1926 and #10,000 March, 1927* 

I expressed the general idea to Kr. Ohaffey that the 
deal as above outlined might not be satisfactory but intimated 
that we might be interested along some other lines* 

The property consists of five Crown grants and several 
locations covering a total of approximately 450 acres* A contact 
between greenstone to the north and granodiorite to the south 
paeses through the property. The report submitted indicates 
that the greenstone area is the only one worthy of consideration, 
nothing ever having been found in the granodiorito* There has 
been no work to amount to anything done on the property. Si* 
different croppings have been opened with cuts and trenches. 
Some of these line up in such a way that they may be on the same 
vein. There is a general indication of three veins, one along 
the contact, one 500 feet from and parallel to the contact, and 
a third at the east end of the group which is perpendicular to 
the contact* The second one mentioned above is the most promis
ing. 

The property has been examined by Mr. B. W* W. McBougall 
a mining engineer of Stuart, and his report, dated September 15, 
1925, is submitted. Mr* McDougall fvTites a very intelligent 
report* He has apparently gone into the matter very carefully 



*»s#*» 
Bay fiew Mint* 

and thoroughly sampled the cropping®* The best showing on the 
Ho*i2 Tein is in a series of open cuts over a total length of 
240 ft# Ten samples were taJten in this distance and assay as 
follows5 

mm Qa« Att 9 %., M % #b 
12 inches • 04 12*5 3.6 
14 • .01 2.5 «._._ 
15 * .04 18.4 4.0 
13 .04 15.5 3.3 
36 * .04 41*5 9.0 
3 * .08 205,0 52.1 
5 •» .02 24.6 5.3 
12 » .02 24*8 4.5 
22 M .03 14.0 3.9 
12 » ♦ 005 26.8 5.1 

M 
8.5 

9* 1 
11 *f 
1§«2 
4.0 

These samples w$re taken across the full wid^h of the exposure 
but it is not stated at what distance apfttt along the strike they 
art* The principal minerals are galena and sphalerite with seme 
pyrrhetite and chalcopyrite. Some of the other showings are 
said to be wider and of higher grade and it is not quite clear 
why Mr# McDougall figures the above as the best. 

One gets the impression that there may be quite long 
shoots$ perhaps up to 1,000 feet or more, that will approach •2 feet wide and which will return 0»04 osu Auf 20 oz. Ag, 5$ 
Fb and 8% Zn« 

The following samples were taken from the croppings 
in perpendicular vein on the Lucille claim: 
Width Oz. Au <>**,, AJS % PP % Zti 

18 inches 0.35 102.0 57.0 8.6 
38 •» 0.01 w 9* 23 0.6 5.5 
30 " 0.08 58.0 28.6 3.3 
28 " 0.02 60.5 32.3 9.5 
34 * 0.02 47.0 32.6 22.2 
15 » 0.04 14.5 21.4 11.1 
12 " 0.04 24.4 25.9 14.5 
48 * 0.02 6.4 2.3 4.7 
8 • 0.01 17.5 7.1 24.2 
24 ■ 0.06 16.0 2.4 10.3 
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Bay View Mine* 

The minerals are all sulphides as before with very little gangue 
material* Some hand sorted material was sacked and shipped in 
August, 1925 which ran as follows! 

80 sack* 0*80 o&* Au 204*1 osu Ag 21*5 % Fb 
100 •■ 1*00 • • 224*5 • ® 22*1 • • 

Althouth it looks as If these were very narrow veins, 
my whole reaction in reading the McDougall report, as well as 
one by John t* Goats and one by Sfau §♦ Sorrie, is that this 
might make a Tery attractiTe property if attained on appropriate 
terms* 

»r* Ohaffey does not care to make any other sort of 
proposition at this time, stating he believes, he has oth«r 
prospects who will accept his offer* On that account he does 
not care to leaTe his reports* He states* however* that ff he 
finds he can not make a deal along the lines he wishes* he will 
approach us again and we can then haTe the reports hack. 

I believe this is something that should he kept in 
/ mind* fhe reports estimate thai $30§000 will haTe to he put into the ground to really get undwir way at all* #12,000 of 
/ this will he for tramway up the mountain* Some fair arguments 
/ are presented for building the tram at once, even before d#Tel~ 
/ ooment* Because of the situation on the side of a steep meun~ 

tain, present packing costs #60 a ton from Tidewater * so that 
[ only 250 tons of freight would equal the cost of the tram* 
\ fhe total estimated capital requirement is #l#Ot0O0* 

This general are* is described in Memoirs #32 and #132 
of the Canadian Geological Survey* 

&* W* 1X0KR3* 

LWW-W 


