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COLUMBIA RIVER MINES LID.

WORK RESUMPTION ~ Melan Michael Pardek, director of Columbia River iMines Ltd., has reported
AWAITS PINANCING that work on the property, located 30 miles southwest of Golden,B.C.,

has been suspended pending the securing of additional funds. All of
the necessary exploration and development work has been carried out to complete a feasibility
study on the property. The feasibility study has been completed and the property has been
found to justify production. There is no reason to do any further work on the property
other than to prepare it for production. Until financing to production is secured,there
will be little work done, he stated.

Columbia River Mines Ltd. has received a report from A.R.Bullis,P.Eng., dated Aug.30,
1967, which states that there are two main levels on the property, the 6,000 foot level,
which is 2,500 long with drifting and crosscuts and the 5,755 foot level which is 637
feet long on an adit level. The 5,755 foot level did not encounter the ore zones. Thare
has been 40,000 feet of diamond drilling done on the property.

The Bullis report summarizes ore reserves as follows:

Proven 100,950 tons 4.27 oz. silver 3.05% lead 3.66% zino
Probable 643,175 4.78 3.54 o e 20
Inferred 316,050 4.40 : 3.48 3.76
TOTAL 1,060,175 tons 4.62 oz.silver 3.468% lead 3.76% minc

The feasibility study assumes a 500 ton per day plant at an estimated occet of
$2,888,800. Recovery as estimated by Britton laboratories are 95% of the lead, 90% of the
zinc and 90% of the silver. The engineer calculates the value of the ore as $16.47 per
ton and after estimated operating costs of mining and milling of $8.87 per ton gives
an operating profit of $7.60 per ton. On this basis the report shows that the 3,000,000
needed to place the plant end mine in operation plus an allowance for working capital
would be repaid out of production at 500 tons per day in 33 months.

The calculation is based on E & MJ prices for lead, zinc and silver on Aug.1,1967,
and on a smelter payment as indicated by Bunker Hill.

The report points out that there is considerable mineralization that grades less
than $8.87 per ton that is not included in the ore reserve caloculation. :

The mineralization is in an eliptical shared ore body which has a width varying from
100 to 10 feet in width and has been traced and explored for some 1200 feet into the :
mountain,

Mr.Pardek stated that the company was recently conducting negotiations for finnncing
of the property to production and that discussions with one interest g:au,p have been

. terminated but that several other groups have expressed interest.

LODESTAR MIHES DED

DRILLING PROGRAM CONTINUES - Lodestar Mines Ltd. has reported thet the No.7 dismond drill
hole on the Brenda Leke property is drilling ahead. The
company earlier reported the resultes of the first three diamond drill holes and has now
reported that the results of the holes No.4,No.5 and No.6 will be given in the near
future as soon as assays have been received on the cores which are now in for sralysis.
The current work is under the direction of Watts, Griffis & McOuat Ltd. with
Seigel ¢ Associates Ltd. completing detail induced polarization survey on an -
anomalous areas earlier indicated by geophyeical survey work. '
To date,Lodestar lMines Ltd. has sold 430,000 shares at 10¢ per share, 250,000 shares
at 25¢ per share and 200,000 shares at 50¢ per share. All of these shares have been
sold from issuers permits under the B.C.Securities Act. In addition, the compeny has
issued 721,000 shares, all in escrow, for property. The company has pointed out that
all of the 10¢ stock is subject to a pooling agreement which is to run for 90 days
beyond the first underwriting and to date the company has had no underwrlting. Presumsbly
this pool will not be broken for sometime.

SILVER BUTTE HINES LID.

FOLLOW UP ON HIGHGRADE - Silver Butte Mines Ltd. president, T S.mackay,has reported

SAMPLE GIVES ENCOURAGEMENT +that while prospecting, on the company’'s Alice Arm,B.C. :
silver property,a sample graded 607 oz. silver from a creek

on the Ace No.2 claim. A follow up sample from near the showing graded 27.5 oz. silver.

Samples from an old adit, 140 feet from the highgrade showing assayed, 521, 594 og. and

80 oz. silver per ton. ;

A hydaulic : gluicing operation and blasting opened the area of mineralization in
recent weeks. Samples from the area opened assayed 98 oz. silver across a width of 51 inches.
The president states that as the face of the open-cut is still in mineralization the
sampled width may not cover the full extent of commercisl values.

An expanded program is planned for this area of the property next Spring as weather
permits. Camp equipment and supplies have been stored for safe keeping at Dolly Varden's
camp, about four miles from the Silver Butte property.
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ALINA MINES AND OILS LID,

- Second test well by Alina Mines and 0ils Ltd. on its Innis Midale
Saskatchewan acreage was spudded on May 19,1967, and has logged
better than the first well., Testing in the last few days have

2?2 feet of oil pay Zone in the Midale formation and 4.5 feet of oil pay zone in

ghton formation. These two zones indicate that this new well will be three to

a8 good as the No.l well. Production casing is to be run on the new well

be tested for a month before the final daily production rate is determined.
first well in this acreage had 6.5 feet of pay zone in the Midale formation and

es and Oils Ltd. hold a 50% interest in the well which generates about §300

th to the company. Because this second well is 90% owned by Alina and because

two zone it is expected to generate about $2,000 per month revenue to Alina.

The new No.2 well is about two miles south of the Inmisfield where the Stoughton

fmrmation is a good producting formation . The testing of this formation in the new

well will be very important in the selection of the next well location. The new well

has established three proven locations closer to the Immisfield. The next Alina well

will be selected in about a month and is expected to be drilled shortly thereafter.

A 90% working interest in this well is held by Alina and in 2,840 acres. 4 50%
interest is held in the first well. Current revenue of 3300 per month from the first

well is expected to increase if the well is placed in Shell 0il's unit system in June

1967 as applied for.

The No.2 well and three additional well sites are all in offset locations to dual
aone producing wells reported to be roducing at the rate in excess of 150 barrels per day.
In a recent letter to shareholders; Alina Mines and 0ils Ltd. reported that sale

of the company's first public offering is proceeding at a satisfactory rate. The

offering is 200,000 shares at 50¢ per share and when completed will give the company

1,385,000 shares issued of the 5,000,000 shares authorized. The proceeds of the offering

are to be used to continue drilling in Saskatchewan and to test the company's other

preperties with include: 172 claims in the Pine Point area which are to be surveyed by

H.0.Seigel & Associates as soon as weather conditions permit. The company's ground

at Sulphur Bay,N.W.T. has been dropped owing to poor results on adjoining propexrties.

AMina Mines and Oils Ltd. holds a 153% working interest in Brett Arco et al Haig

Lake 16— 31 well and five lease sections in the Rainbow area of Alberta which will be

further tested next fall. In the Big Lake area of Alberta,Alina has & 16k working interest

in the north half of section 23-53~26W4, where the operator Ensign 0ils Limited is
negotiating for the drilling of a second well. The second well will be drilled at no

cost to Alina.
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? COLUMBIA RIVER MINES LID,

© FEASTBILITY STUDY COMPLETED - Columbia River Mines Ltd., president, E.P.Sheppard,P.Eng,,
FPINANCING UNDERWAY-ORE RESERVES has issued a May 12,1967, report showing increased
INCREASED~-FOUNDATION TESTING ore reserves and H.R.Graham,P.Eng., Columbia River

managing director,has issued a May 29,1967, report
stating that the completed feasibility report on the Ruth-Vermont property shows the
project to be profitable at 500 tous per day.

The president states that the mine, located 35 miles southwest of Golden,B.C., has two
principal working levels at 5,750 and 6,000 feet with the latter about 2,500 feet long.

The present program is three diamond drill machines two shifts per day working at 50 foot
intervals for the purpose of outlining the orezone in greater detail. A realistic dilution
factor has been included in arriving at ore reserves as at April 30,1967, of:

i 1,228,778 tons grading 5.72 oz. silver 3.81% lead and 3.94% zinc.

[ Of this total, 771,630 tons is proven and indicated, 258,830 tons is inferred in the

f veins and 198,318 tons are inferred in the disseminated section of the ore zZone. The new
ore reserve calculation is an increase in tounage of 167,687 tous from the January 1967
reserve calculation but is somewhat lower grade owing to inclusion of more of the dissemin-
ated ore in the calculation,

The cost of the 500 ton per day plant is estimated at $2,750,000 with the start of
production scheduled for July 1968. Mr.Graham states that; although financing arrangements
are not yet completed,it is expected that about 25% of the funds needed will come from
equity with the balance from debt financing. Financing negotiations are continuing.

Plymouth Development Ltd. has exercised its second option omn 90,000 shares at $1.15
per share.

The company has now decided to build the mill on the surface rather than underground.
The capital savings by a surface councentrator is expected to be several hundred thousand
dollars.

Several compaunies have approachsd Columbia River Mines regarding the sale of its
lead-zinc concentrates and negotiations are continuing.

The metallurgical tests by Britton Research Limited indicated that a lead concentrate
grading:80 oz. silver, 60% lead and 4% zinc and a zinc concentrate grading 11 oz, silver,
1% lead and 59% zinc plus 0.45% cadmium can be expected. The cadmium is a premium byproduct
which has a market value of about $3.00 per pound. Recoveries are expected to be 90% of
the silver, 96% of the lead and 97% of the zinc.
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MONTRLAL (CP) — Jﬁbn
M. Keith, president of Im-
perial Tobacco Co. of Canada
Ltd., said in a year-end state-
‘mnent that an increase of 6 o7
‘per cent in domestic -Jf
mgar.,is can be exnsaf,_ in

ugar sales will ﬂaau{‘ move
- ypward, he prewmi biut a
. ggcline - in sale i pips i

. baccos and fine culé for roll-
~your own cigarets will reduce

- the tobacco industry’s over—ail

inlcrea_.-,g to about 5 per cent.
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We,stern Mines. il
' After the thange: mad& at a
ectors™ meeting, ‘the reliri

“Have beeﬁa

Before the directors’ meeting,

.about 85 shareholders 'at the
3 annual general mesting, Sere
4 told that the mining men hive
4 been asked to complete a
§ feasibility study by the end of

J anuary
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‘4. McRenzie said the: pra“perty,

By B. M. SHAW

Both the president and the
general manager of Western
Mines ILtd. told shareholders
Thursday that the company’s
mii! had operated easily during
tune-up this month at its des:l.gn
rate of 750 tons a day and is

full operations

Lthey expected the mill to oper-
te . at close to 1,000 tons a day;
efore long. :

Harvold M. Wnﬁht gresxdent
nswering a . sharehcider, said:

ot fWe think it will do 1,000 tons al.

day. It depends on the grind. We

" lhave a regrind circuit. It's the

most complicated mill in the
province next to the one  at
Kimberley *(Cominco), which
also produces several products.”
Charles . M. Campbell, A,
weneral manager, said:  “We
expect {o operate close to 1,000
tons 4 day brmre too long.”
_Camé,bnli feported  that ' the
eompany began mnzqiﬂg in the
equipment early in December at
its .mineat ‘the soiith end of
Buttle Laka on: Vuncouver Is-
dndie S

“The plant as a whole has
heen run intermittently to make
adjustments,” he said. “From
the beginning the corcentrates
have exceeded in quality the
specifications for our sales con-
fracts. We expect a high degree
i ¢ filciency and we expect,
early “in January, to be on
siveam continuously.”

He said development work nad
extended the amount of ore to
be mined by open pit, prohably
to ‘double" the amount mdwated
originally: -,

“We expect to operqte the
open pit for the next three
vears, We will mine from the pit
and from underground and we
|must inevitably expect to have
an underground mine, Initially

with 600,000 tons of ore cutlined, §80 per cent of our ore will come

has ' reached the m;ﬂ-plannmg
stage. He said economics dictate
that the known ore should be

4 milled to produce a cash flow
d while exploration continues. He

said there ~appear to be two
orebodies that have not been

- # drilled.

‘“We have a mine, All we need
to do is produce,and this we
will do shortly,” McKenzie said.

Columbia’s - property.. fiear

4 Golden is at abouf 6,000 fdet

beneath the 9,000-{oot paaks of
the Purcells, in the valley of
Vermont Creek. It is the old
Ruth Vermont mine which was
worked between 1884 and 1885,

. Discovery of - richer, miore
accessible ores in southern B.C.
put Vermont Valley mines out of
business. Rio Tinto explored the

Buth’ Vermont for several
seasons until metal prices

ioped in.the 1958 vecession. Mel
Pardek directed the Rio Tinlo
and is & major
Columbia stockholder. -

.  MINE ABANDONED

Before aeguiring - this
property, the company worked a
gold deposit on. the . Columbia
River near Trail. It abandoned
this after mining gold ore valued
F at $100,000 and drilliig 5,000
feet, revealing no further ore. !
stockholder  1s
Richard . R. Angle,  managing
divector of Far ITast Minerals
whose claims adjoin Columbia.
Earlier this year ‘Angle, then
president of Far Kast, made a
takeover - offer - to:" Columbia
shareholders. Amid charges of
conflict  of  interest’ and. mis-

for LP.

Gem TExplorations Lid. has
applied: for an- underwriting to
raise funds for LP. surveys and
diamond - drilling on  ils two
properties +n:: the Pine Point
area, Raymond W. <{askey,
president, told the annual meet-
ing Thursday.

. These properties are 18 claims
west of the Buffalo River and 36
claims .on the east side, °

.Gem Ex also has arranged an
interest with four other com-
panies in 104 claims adjoining
the Pine . Poigl Mines' property
on which LP. and drilling will
start when the freeze-up is solid.
The - operating company is a
private company named Four
Point Mines Ltd. which bhas
$20,000 with which to start. work,
Caskey said.”

The arrangement with Four
Point Mines is confingent on
approval. of its underwriting
agreement and provides for
Gem. turning over 12 claims to
Four Point. for $92,104 vendor
shares and the right to purchase
24,000 af, 10 cents, :

Caskey said he had heen
informed that Utah Construction
& Mining Co. will proceed with
the third phase of its exploration

option (m Gem'’s pmpcrty east
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“They toid the annual mcetmg’ =

over the capac
He added that
ore fed inig ithe
pit, will be lower
all grade of or
lower mining
than - baimﬂe
duetion in graJe‘.”
Wright said
the operation
mated at closg
year based of
prospectus
“The prospect
750 tons a d:.}r &nd
forward - 2
figure,” hm
prices are
give a new
not the samea
metal,.” The"
complicated,
1,000 tornis -a day i
cent increase so_
glamor stilt,”? 72 ¢ ;
Wright said the mill

to mro-
roduce

products and we hop
duce four. We hone 1o
backfill for the wid
there won’t:be: miic!
into the 1ake We! li bi;
into money.>

The three c1rcuit4
zinc concentrate, & ¢
centrate and a ?aui’;: i
gold-silver concent H

“We are still wo

'._%m EE{ @@@Egﬁ% |

and drillin,

pyrite c1rcu:t an& Spnf"‘ 15 ready

repaid,
proceeds 87% per cént fo Utah
and 1214 per cent to Gem until
Gem has: received .m mﬂ}ion,

after Utah has heen

and 5 per cent to ¢

The balance shect
31 showed working
$2600. There ar
shares outstanding ar
on 60,000 shares t
McAskill, geologist. -
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