














WANDA MINES & EXPLORATIONS LTD.
(Non-Personal Liability)

BALANCE SHEET
as at May 30, 1966

ASSETS
Cash $10,808.08
Equipment — at cost 750.00
Option to Purchase Mining Claims (Note 1) 76,500.00
Deferred Expenditures:
. Exploration and development. 4,277.91
Incorporation Expense 1,961.48
, $94,297.47

Approved on behalf of the Board:
F-AC—-CARFER, Director
SYDNEX-KONSMO, Director

s

LIABILITIES

CURRENT LIABILITIES:
Accounts payable $ 1,269.98

Employees’ deductions 26.99 $ 1,296.97

SHAREHOLDERS' EQUITY
SHARE CAPITAL:

Authorized —
5,000,000 shares,par value $1.00 each $5,000,000.00
Issued (Note 2) —
550,000 shares for option rights 75,000.00
120,005 shares for cash 18,000.50 93,000.50

$94,297.47

AUDITORS’ REPORT

To the Directors
Wanda Mines & Explorations Ltd. (N.P.L.)

We have examined the balance sheet of Wanda Mines & Explorations Ltd. (N.P.L.) as at May 30, 1966. Our examination
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence
as we considered necessary in the circumstances.

In our opinion, the accompanying balance sheet presents fairly the financial position of the Company as at May 30,
1966 in accordance with generally accepted accounting principles.

June 20, 1966 COLLINS & COLLINS,
Vancouver, B.C. Chartered Accountants



WANDA MINES & EXPLORATIONS LTD.
(Non-Personal Liability)

NOTES TO THE BALANCE SHEET
as at May 30, 1966

The Company has acquired an option to purchase certain mining claims in the Province of British Columbia.
The consideration for this option is 550,000 fully paid shares of the Company plus $100,000.00 payable as follows:

April 7, 1966 (paid) ... . $1,500.00
July 7, 1966 1,500.00
October 7, 1966 3,500.00
January 7, 1967 3,500.00

and then minimum quarterly instalments of $2,500.00 provided that the balance is payable by October 1, 1976. In the
event of the mine being brought into production the minimum payments may be increased dependent on ore production.

There is a contingent allotment of 200,000 shares which, in the event the mine comes into production, may be issued.
This contingent allotment is to be reduced to the extent that payment is made on the $100,000 — otherwise than out
of production at the rate of $0.50 per share.

Details of Shares Issued:

Par value
of shares
Consideration issued Discounts Net
Option to purchase mining claims $550,000.00 $475,000.00 $ 75,000.00
Cash 120,005.00 102,004.50 18,000.50
$670,005.00 $577,004.50 $ 93,000.50




INTRODUCTION

Accompanied by R. Carter, representing Wanda
Mines and Explorations Ltd., and F. Messner, owner
of the group, and by M. Messner, the writer visited
the Debenture Group of claims, which is under
option to Wanada Mines and Explorations Ltd., on
April 27, 1966 for the purpose of making an exam-
ination of the surface and underground workings on
the property.

Snow covered the portal of the only tunnel on
the property to a depth of eight feet or more and
rendered the surface exposures inaccessible because
of the dangerously steep slopes and the layered con-

dition of the snow. It was possible, however, to
examine the tunnel once it was located and to get
close enough to the surface showings to verify that
reports by R. G. Clothier and G. C. McCartney, which
are available for perusal, are correct as to the
physical properties of the veins.

Samples were taken underground but could not
be taken on the surface and so statements of grade
and calculations of reserves of mineable ore can-
not be made. Reference is therefore made to the
earlier reports for this information.

SUMMARY AND CONCLUSION

Located on the south side of Debenture Creek
close to its source in the Babine Mountains 20 miles
from Smithers, veins of high-grade silver ore out-
crop on precipitous slopes underlying the Debenture
Group of mineral claims. Because of some high
silver assays and a generally good grade reported
in old reports, the writer considers that a modest

program of diamond drilling, drifting and raising
should be undertaken to determine if sufficient ton-
nage can be developed to warrant installation of a
milling plant, and failing this, to determine whether
there is enough salvage to warrant shipping to the
New Cronin mill about 12 miles distant.

PROPERTY AND OWNERSHIP

The Debenture Group consists of six crown-
granted claims and one crown-granted fractional
claim. These are the Debenture on which the main
showing and tunnel are located, the Bison, B and
M, Galena, Mogul, Right Rim and Center fraction,

which cover some 300 acres. Title to these claims
is vested in the name of F. Messner and they (the
claims) are under option to Wanda Mines and Ex-
plorations Ltd.

LOCATION, ACCESSIBILITY AND FACILITIES

The claims are at elevations plus and minus
5,000 feet in rugged mountains, 20 air miles north-
east of Smithers and some 11 miles from the
nearest road. Smithers, on the CNR, is the nearest
town at which the necessary facilities and supplies
are available.

It is estimated that a winter cat-road will cost
about $20,000. Before any road is built, the ground
should be reconnoitered carefully to avoid known

water-saturated ground as much as possible. A right-
of-way at least one hundred feet wide should be
cleared to allow the sun and air to penetrate to the
road bed in this area. It will take time to build this
road and, in the meantime, equipment and supplies
for preliminary exploration should be flown in by the
larger helicopters now based at Smithers. These
aircraft are capable of carrying 1,500 pounds.

HISTORY, PREVIOUS WORK AND RECOMMENDATIONS

It appears that the showings on which the claims
were staked were found in 1913 by Mr. H. Bretzius.
In 1916 George Clothier, who became resident
mining engineer in 1917, recommended a crosscut
tunnel which was apparently completed in that year,
for in the following year he recommended additional
work in the form of drifting on the vein, previously
exposed in the crosscut. He also recommended that
a winter road be located and built and that a start
be made on a larger deep-level crosscut to conform
to the site of a concentrator. No part of this latter

work has ever been done. In 1948, R. L. Clothier,
a younger brother of George Clothier, employed Mr.
G. C. McCartney of Toronto to write a report. Mr.
McCartney made an excellent presentation and rec-
ommended a program of drifting, raising and dia-
mond drilling. Again none of this work has been
done. The price of silver is now higher than in 1916
or 1948 and the need for it is much more critical.
It seems, therefore, that recommendations previ-
ously made are worthy of consideration with modi-
fications to suit modern techniques.



GEOLOGICAL CONSIDERATIONS

The rocks in the immediate vicinity of the vein
occurrences are all rhyolites and are much shat-
tered and in some places fractured. It is charac-
teristic throughout the area that continuous ore
structures are not to be expected but the ores are
generally quite rich and, once made accessible by
road, probably will warrant extraction. That better
than average continuity may be expected on the
Debenture property is indicated by old plans which
show that veins No. 1 and 2 have a combined out-
crop length of some 700’. An additional 100’ length
may be added to the No. 2 vein if an intersection in
the tunnel at 325 from the portal is proved to be
this vein. There is a fault about 400’ below the out-
crop and some 25" above the tunnel. In the tunnel
below, there is a very narrow break which may or
may not be related to the main lead. A vein showing

18” of good galena cuts across the tunnel with a
slight displacement at 320’ on the left wall and 325
on the right wall. It is probably irregular in width
and would have to be followed by drifting before a
reliable estimate of its average width could be
obtained. This vein dips southerly, the same as
No. 2 vein, whereas the No. 1 vein on the surface
dips northerly. It may therefore be an offshoot from
the main No. 1 vein, it may be part of No. 2 vein
or it may be an entirely different oreshoot. It is also
possible that all three are parts of one vein displaced
by faulting. It is, of course, desirable that there are
several veins as more tonnage may then be devel-
oped and it would be much easier to develop suffi-
cient working faces to maintain a milling operation.

To answer these questions it is necessary that
more work will be undertaken.

PROPOSED PROGRAM

To gain adequate information on the veins at
tunnel level and above, further drifting and raising
would give the most reliable answer and would
provide access for extraction purposes.

Below the tunnel level diamond drilling, prefer-
ably using “N” bits for better recovery on the vein,
would give the quickest indication as to whether ore
extends below the drift and under the gulches on
either side of the outcrop ridge. If sufficient ore
were found in the drilling, then and only then,
would a deep-level, main-haulage crosscut from the
valley of Debenture Creek be warranted.

It is proposed, therefore, that a row of holes be
drilled to tap the No. 1 vein at 100 to 150 feet
below the tunnel at intervals of 150 to 200 feet,
depending on suitability of drill sites. This would
require about 450 feet of drilling. If the vein is
found in these holes another row of holes to tap the
vein at 250 to 300 feet below the tunnel should be
drilled. This would require an additional 750 feet
of drilling. If these are successful in finding the
vein and it is of ore grade, then there would be
reasonably established about 32,000 tons of ore for
every foot of vein thickness. Thus a vein averaging
five feet in thickness would contain 160,000 tons
with the possibility of more along strike or down dip.

The second vein described in old reports as No. 2
vein may very well contain a substantial additional
tonnage even if it is only a faulted extension of No.
1 vein. This appears to be unlikely as it has an
opposite dip which corresponds to the dip of the
vein in the tunnel at 320 to 325 feet from the portal.
On the basis of the 400 foot length and 400 foot

depth indicated for this vein, there is an indicated
tonnage of 25,000 tons of good grade ore with an
average width of 18 inches. Doubling the length
and depth would give 100,000 tons. A grab sample
of the vein material, representative of about 18
inches in the tunnel, assayed 44.6 ounces silver,
17.40% lead, 6.95% zinc and 0.08% copper. A
channel sample across 18 inches of vein material
and another across three feet of mineralized wall
rock have been submitted for assay. The results,
when obtained, will be added as an appendix. If
the same silver-to-lead ratio is obtained as in the
above sample, the possibilities of this vein are quite
attractive and warrant a modest expenditure to prove
continuity.

In addition to drifting on the vein, some diamond
drilling from the face of the crosscut is indicated.
At least one hole drilled vertically to tap the vein
about 150 feet below the adit should be drilled. If
this is successful in intersecting the vein two other
holes should be drilled going east at —45 degrees
and west at —45 degrees and each 275 feet long to
tap the vein at a depth of 150 feet at 150 feet on
each side of the adit. This would establish a reason-
able certainty of continuity and would involve a total
of 600 feet of drilling. Further depth exploration
should be done from a crosscut from the valley
bottom to be driven if the drilling has proved depth
extensions of one or both veins.

At the same time as the outside drilling is under-
way, a program of raising and drifting could be
undertaken to obtain a better evaluation of the
average width and grade of the ore. A raise should



be driven to the bottom of the apparently faulted
No. 1 vein and drifts driven each way for at least
50 feet. Drifts should also be driven each way for
a similar distance on No. 2 vein.

The engineer in charge would geologically map
the claims while the work was in progress. This
program of work would take about two months to
complete and would cost:

Rentals $ 1,500.00
Freighting of supplies (20 tons)._.. $ 3,000.00
Transportation of personnel _______ $ 1,000.00
Engineering $ 2,000.00
Total cost on property__________________ $50,900.00
Contingencies $ 5,000.00
Road construction ______________________ $20,000.00

Establishment of camp

for 10 men $ 2,000.00
Board $ 2,000.00
Labor other than contract _________ $16,000.00
Compensation and fringe benefits $ 2,400.00
Contract drilling — surface ________ $12,000.00
Underground $ 3,000.00

Equipment purchases ... $ 6,000.00

On completion of this program it will be neces-
sary to decide whether the results warrant further
work to develop the veins before preparing for pro-
duction, whether it will be advisable to undertake a
salvage operation on the ore developed or whether
the property should be abandoned.

Respectfully submitted,
J. A. MITCHELL



CERTIFICATION

I, James A. Mitchell, of the City of West Van-
couver, in the Province of British Columbia, hereby
certify as follows:—

1.

That | am a Registered Professional Engineer
of the Province of British Columbia and reside
at 2991 Mathers Avenue, West Vancouver,
B.C.

That | graduated from the University of B.C.
in 1932 with a Degree of Bachelor of Applied
Science in Mining.

That | have no personal interest either directly
or indirectly in the property known as the
Debenture Group.

That this report is based on examinations
made in June and July of 1964 and in March
1966 and is supplemented from other infor-
mation submitted by the owner on reports by
other engineers which | believe to be reliable.

J. A. MITCHELL, P.Eng.,
Consulting Mining Engineer

Vancouver, B.C.
May 3rd, 1966
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