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GEORGE CROSS NEWS LETTER LTD. NO. 73(1968) PAGE TWO APRIL 10, 1968
CONTINENTAL MCKINNEY MINES LIMITED

WORK NOW UNDER WAY IN ANGLO - A 51% interest in CBS 620, near the Anglo Rouyn Mines in
ROUYN-NATIONAL NICKEL AREA northeastern Saskatchewan has recently been acquired by

Continental McKinney Mines Ltd. and will be covered by a
complete electromagnetic and magnetometer ground survey as scon as weather conditions permit.
J.E.R. Wood, P.Eng., president of Continental McKinney Mines,has reported that the company
paid 25,000 treasury shares and undertook to complete the geophysical program by June 30,
1968, to acquire its interest in the 1030 acres covered by CBS 620.

A recent report on the property by W. Bruce Dunlop, P.Eng., bring out that the
claim area is 99% water covering, to an average depth of 30 feet, with the exception of a
few islands along the narth end. From the examination of the surrounding area,it is evid-
ent that the bedrock consists essentially of hornblend gneisses, biotite gneiss and schists.
The engineer points out that there are three ultra basic intrusives in the immediate area;
at English Bay, 1 mile southwest; at the National Nickel-Dunlop Mining property one and one-
half miles northwest and third is along the regional northeast strike of the formation app-
roximately six miles east, the producing Anglo louyn Mine. This mine is currently in prod-
uction at about 900 tons per day processing 1.8% copper with significant amounts of gold.

A 1953 aerial magnetometer survey of the area of UBS 620 located two aeromagnetic
anomalies with gamma readings up to 2060 gammas. '"hese appear to be an extension of, or
part of a high magnetic anomaly, up to 4,000 gammas, immediately north of the property
which is held by Creat Flains Development Company.

The geophysical program is estimated to cost some $5,000 with a further $21,000
provided to cover the initial drill testing of any significant anomalous areas located by
the geophysics.

Mr. Wood stated that the property holds a good potential since it has favourable geo-
logy in close proximity, encouraging preliminary geophysical results and is located in
a minemaking area.

HIG,IMONT MINING CORP. LTD.

HIGHLAND VALLEY EXPLORATION - Progress at the Highland Valley property of Highmont

PROGRAM PROCEEDING ON SCHEDULE Mining Corp. Ltd. is proceeding as per the recommendations
of Chapman, Wood & Griswold. Raise No. 2, being driven

up on percussion hole No. P-20, is 106 feet from the adit track. Some 60 feet further

remains before breskout at surface. Progress in the last 20 feet has been slow due to

poor ground conditions. Reports from the property indicate moderate mineralization accom-

panying the highly altered and soft rock.

Diamond drill hole No. HU-1, being bored from the face of the main drive and on the
same bearing as last reported at 604 feet. This hole, a flat hole, is being carried thro-
ough to the main intrusive contact. Geological reports indicate minor to moderate copper-
molydenum mineralization in the early portion with increasing values at depth. This is the
first of five holes being drilled to confirm surface drilling results and to assist layout
of further underground operations.

Financing announced February 21,1968 provided $215,000 to Highmont Mining Corporation
Ltd. for the advancing of the underground development work and bulk sampling programme.
Nippon Mining Co. Ltd. provided $140,000 of the total by way of a loan to Highmont. Under
the original agreement dated October 14, 1966, Nippon agreed to provide these funds by
June 30, 1968. The recently amended agreement made the due date on these funds January 31,
1968. These funds are convertible into Highmont shares at the rate of $1.50 per share at
Nippon's option. The next stage of the financing calls for the payment

of $235,000 on or before June 30, 1968, which is convertible into shares of Highmont
at $1.50 per share.

The next stage of financing is in the amount of $525,000 due by Jan.31,1969, and
convertible at $1.75 per share.

WESTERN GEOLOGICAL SERVICES LTD.
M‘
+ New Firm of Geologists Offers Hi lified Property Mana nt for loration

Bill Meyer,B.Sc., majored in geology and physics and John Buchholz,B.A., major in
geology, have each spent the last six or séven years working for major and Junior exploration
companies active in B.C. and the Yukon. Their experience covers & variety of different
properties and minerals as well as the management of the projects and crews.

They have fommed Western Geological Services Ltd. and opened offices at 505-540 Burrard
St., Vancouver 1,B.C., telephone 688-4311. The objective of the company is to provide
well qualified geological staff to supervise the physical work on mining properties. Their
geologists will be available for short term projects, to function as staff geologist on
project. Careful execution of the recommendations of the consultant is one of the company's
objectives but they do not propose to carry on the practice of consultants.

FARGO OILS LTD.
MANAGER OF OPERATIONS ANNOUNCED. T.C.landreth,Jr., has been employed as manager of Operations
of Fargo 0ils Ltd. He will function from Calgary and will
be in charge of development and production operations. He has been in the petroleum business
for 21 years and for the last 17 working in Western Canada.
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GEORGE CROSS KEWS LETTER LTD. No. 58(1968)  (PAGE TWO) MARCH 22, 1968
BETHLEHEM COPPER _CORPORATION LTD.

THREE MONTHS TO FEB, 28: 1968 1967 P.M. Reynolds, president of
Mill feed (dry) aver/day-tons 12,875 9,950 Bithleh?m igpp;r CZ;p°raxz°nlLtd"
Grade of ore - copper % .... 0.62 0.58 , States in the fourth quarterly
RECOVETY = Beveerersensnnenns 85.06 g1.31 | report ended February 29, 1968,
Average grade of tailings - % 0.093 0.108 ' that the most significant factor,
Concentrate grade - % coesees 35,23 31.40 , 98 :ﬁ°‘n i“otgga:di°1§;gg ﬁaZIZ’se
Copper produced-pounds ...... 12,423,506 8,407,725 .5 lne approximate.y : E rea .
Aver. copper price/lb -(U.S.¢) 56.5 49.9 in Net Profit iort;he ourt qgar er.
Market Value of Production... $8,047,404 $4,027,903 He comments the new records

Prod.admin.trans.mkting costs $3,118,603 $2,632,936 = Vere set in this final quarter

. with regard to daily average

1 '

Depr.explor, deb. interest... ‘3’%gé:g6g 82,2%%:%33 ' to of ore t ated,'i pounds
Profit before taxes ......... $4,527,136 81,152,264 of copper produced and in gross

Prov. for inc. & mining texes 2,025,000 101,670 ' sales. These factors, combined
NET INCOME o.euvovesoonseeees $2,502,136 $1,050,594  "-th favourable copper prices,
Shares 188Ued eeeeeeeevseesss 5,261,250 i resulted in record after tax
Earnings per ShATE ...esevs.. $0.474 $0.20 profits. The mill stabilization

programme commenced in mid-1966
' was completed in November 1967
contributing in large measure to the reduction in unit costs.

In calculating net income for the year, income and mining taxes are provided for at
full rates. A year ago, the company was still enjoying the benefits of preproduction costs
vhich had been carried forward from previous years. (For details of the year end, (12 months)
see GCNL NO. 57, March 21, 1968)

Up until October 31, 1967, Bethlehem had its mining and transportation of ore to the
mill done under contract. From November lst,the company has done this work with new equip-
ment purchased by the company. Substantial savings are being effected as a result of this
change.

A stripping ratio of 1.75 to 1 is being maintained. As a result, by mid-1969, the
stripping ratio for the balance of the life of the Jersey pit will only be less than % to 1.
It is planned to continue moving material at the 1.75 to 1 rate throughout, but to apply
the excess capacity to preparation of the Huestis zone which will be the next one to be
mined.

The annual report will be mailed June 3, 1968. The annual meeting will be held in
Vancouver on June 20, 1968. A regular %ly dividend of 10¢ is payatle March 21, 1968.

GULF TITANTUM LTD.

VANCOUVER COMPANY PLANS SUBSTANTIAL PROGRAM Vancouver principals have backed Everett J.

TO DETERMINE POTENTIAL OF DEPOSITS IN QUEBEC Lees, geologist, Carson A. Murray, prospector,
for the initial private company stage of

investigation of a titanium discovery made by Dr. Lees in 1948. Results have been such

since incorporation of the company in British Columbia, May 12, 1967, that the company was

converted to public status on March 15, 1968, in anticipation of early financing.

Associated with Dr. Lees on the-directorate are Carson A. Murray, Gordon V. Murrary,
promoter, L.Keith Liddle, lawyer and company secretary; Sholto Hebenton, lawyer; all of
the Vancouver area.

Gulf Titanium Ltd. was formed to take advantage of the accelerated demand for titanium
which has increased as a result of the break-through some 10 years ago which led to the use
of titanium as metal. The original use as pigment has continued to increase. Titanium now
forms the hilkof air frames, engines and skins of supersonic civilian and military aircraft,
military helicopters and space missiles. Use in undersea craft has atarted and use for
surface ships is expected.

The B.C. company controls 2 prospects on Puyjalon Lake in Parker and Puyjalon Townships,
illard Lake district, north shore of the St. Lawrence River. One of the properties is
sitated to have 270 million tons of concentrating grade ilmenite and the other a smaller
nody of the same material,
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_HIGHMONT MINING CORP.LTD.

‘EM DIRECTOR ANNOUNCED - }i.W.Falkins, president of Highmont Mining Corp.Ltd., has announced
the appointment of M.Nakamura as a director of the company.

il.lakamura is general manager of Nippon Mining Co,Ltd. in Vancouver. His appointment gives
"ippon two representatives on the Highmont Mining board of seven directors.

Development work is proceeding at the Highmont property in the Highland Valley with
‘he start of P-20 raise which is situated 200 feet to the west of P-19 raise. Simultaneous
o the raising program, underground diamond drilling is starting and will be carried cui in
wajunction with the underground bulk sampling program. The first underground drill hole
».l be drilled due south from the face of the main adit located at P~19 raise and will
“tempt to intersect the contact of the Bethsaida and Skeena granodiorites located
ipproximately 800 feet south of raise P-19 raise.
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GEORGE CROSS NEWS LETTER NO. 37(1968) (Page Two) PEBRUARY 22, 1968

Revenue from concentrates $10,428,000 $40,815,000

T.H. McClelland, president

a Phillippine corporation in which
a wholly owned subsidiary holds a
40% interest, has announced its
plans for equipping its copper property for production at a rate of 15,000 tons per day.
The project will cost approximately $40,000,000 and is expected to be in operation in 1970.

HIGHMONT MINING CORP, LD, e oousomisin omisct™

NEXT PHASE OF $215,000 - Current financing has provided $215,000 to Highmont Mining
FINANCING NOW COMPLETED Corporation Ltd. for the advancing of the underground dev-
elopment work and bulk sampling programme on its Highland
Valley, B.C.,copper molybdenum property. Nippon Mining Co. Ltd. has provided $140,000 of
the total by way of a loan to Highmont. Under the original agreement dated October 14,
1966, Nippon agreed to provide these funds by June 30, 1968, the recently amended agree-
ment advanced the due date on these funds to January 31, 1968. This advance is convertible
into Highmont shares at the rate of $1.50 per share at Nippon's option. Torwest Resources
(1962) Ltd. provided the balance of the funds to Highmont Mining by the purchase of 50,000
treasury shares at $1.50 per share for a total price of $75,000. Following the purchase,
Torwest holds 1,050,000 shares of Highmont Mining Corp. Ltd. All of these shares are
held for investment purposes and are not for resale at the present time.

The last advance made by Nippon Mining Corp. was in the amount of $250,000 and was
made in September 1967. Nippon has now informed Highmont that the option to convert this
advance into shares of Highmont at the rate of $1.25 per share is now to be exercised and
as a result Nippon has been issued 200,000 treasury shares of Highmont.

R.W. Falkins, president of Highmont Mining Corp. Ltd., has reported that the under-
ground progremmo at the property, located ajoining the Lornex Mining Corp. property to
the southeast, has advanced the adit level 1170 feet from the portal to the area of the
P19 raise. This raise has been driven up 141 feet with just 21 feet to be driven to
completion. Early indications are that the raise is in good grade mineralization. The
west cross cut has been driven 100.5 feet and will be advanced a further 100 feet to the
location for the P20 raise. The present programme calls for & minimum of three raises.

Mr. Falkins stated that a comprehensive progress report on the property will be pre-
pared in the near future.

Income from investments 2,475,000 7,518,000 : of Placer Development Limited,
Int.earned and other inoome ___986,000 2,459,000 , states in the unaudited report
Total Revenue $13,889,000 $50,792,000 , for the twelve months ended Dec-
Cost of concentrate prod. 6,457,000 22,699,000 , ember 31, 1967, that estimated
Adminsyselling & gen. exp. 794,000 3,644,000 , consolidated net profit is
Bank loan interest ...cee. 126,000 424,000 , $11,714,000 or $2.20 per share.
Depreciation & depletion.. 862,000 3,509,000 , In the last quarter of the
Preprod. & dev. exp. w/o.. 299,000 1,194,000 , year, Mattagami Lake Mines Ltd.
Exploration expenditures.. 1,452,000 5,279,000 , (N.P.L.) (25.9% owned) paid an
Taxes on income cececeeces 231,000 387,000 , interim divideamd of $0.25 per
Min. int.in Endeko earnings 2,000 1,942,000 , share plus an extra of $0.25 per

, share.

' Marcopper Mining Corporation,

1

]

Total expenditures ........ $10,603,000 839,078,000
;!et Profit P 9O 600000 Q OB ODS 'W ’W
Earnings per sha&re eceseeece 0.61 2.20
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ATCO INDUSTRIES LTD. -(continued from page 1)
Also in Alberta, on a 56-acre site at Calgary, is a manufacturing complex producing all types
of relocatable and semi-permanent structures. With exception of Mechanics Research Inc.,
owned 66.5%, eleven subsidiaries are wholly owned.

In ally Atco Group employs 1,700, of whom 1,100 are hourly paid. The average age of
senior executives, department heads and branch sales office managers is less than 40.

In reporting that it has competitors in each of a number of its product lines, the com-
pany points out that the main competition comes from 'on site' builders. The average annual
increase in sales over the past 5 years is reported at 27%. Industrial housing structures
comprised 80% of total consolidated revenue of $36 million in the latest fiscal year. Man-
agement holds the view that the urban market for community structures should broaden through
improvements in architectural aesthetics, wider public acceptance of factory-built houses
and rising costs of "on site’ construction. It is noted also that possible cyclical fluct-
uations in any one region may be offset by positive factors in others due to the world wide
basis on which Atco operates. S.D. Southern, chairman of the board, after giving effect to
current financing, will directly and indirectly by the owner of 48.1% and S.D. Southern, pres-
ident and chief exec. officer,will be the owner of 23.9%, of the outstanding shares. C(ther
directors are E. Farch, senior V.P. marketing; Dr. J.D. Wood, V.P. engineering & research;
C.S. Richardson, V.P. Finance & Admin.; G.A. Freeman, secretary, all of Calgary; and B.F.
Drummond, Greenshields, Inc., Westmount, Quebec. By resolution of directors, on Jan.l2/68,
100,000 authorized but unissued shares have been reserved for incentive options to senior
employees. Options are exercisable within 5 years from Feb. 1/68, at $6.95 per share.

The company does not contemplate the payment of dividends in the near future.
NO. 37(1968) (FEBRUARY 22, 1968) + GEORGE CRUSS NEWS LETTER + TWENTY - FRIST YEAR OF PUBLiCATTC






GEORGE CROSS NEWS LETTERNo. 246(1967) (Page Two) DECEMBER 20, 1967

V// GENCONA MINES LIMITED
REPORT TO ANNUAL MEETING - Gencona Mines Limited has reported it has a sound financial
REVIEWS INTERESTS position with approximately $25,000 cash on hand. In addition,

the company had accepted an offer for the shares in Dunlpp
Mining Company Limited owned by it, which will add approximately $100,000 to the treasury.
The company's investment in Dunlop Mining Company Limited was $25,000 (in GCNL No. 233,
Jules Baert, Gencona president reported details of the deal as follows: Gencona and the
other owners of Dunlop Mining Company have sold their shares of Dunlop Mining Company
to undisclosed principals for a price of $500,000. The price of $500,000 was settled by
the transfer of 12,500 shares of Scurry Rairbow Oils Ltd. The president pointed out that
Gencona held 200,000 of the 950,000 issued shares of Dunlop Mining Company and is to receive
20% of the Scurry Rainbow shares when the contract of sale is completed. Mr. Baert stated
that it has not been determined by the directors what Gencona will do with its Scurry shares.
The important holding of Dunlop Mining is a property in the Lac La Ronge area of northern
Saskatchewan upon which Merritt Copper Co. Ltd. can earn a 49% interest by spending a total
of $150,000 on exploration. To date, Merritt has spent some $75,000.

Westrim Mining Corporation,in which Gencona holds about 10%,has started a diamond
drilling programme on a uranium prospect and the company's program of uranium exploration
would be continuing into 1968.

The main interest of Gencona Mines is a 10% interest in Pacific Rim Syndicate No. 1
which was formed to carryout uranium exploration. Mr. Baert, states that the Syndicate
activities were quite successful and the member firms formed Westrim Mining Corporation
Ltd. to take over the Syndicate assets. Shareholders in Westrim include: Scurry Rainbow
Oils Limited; Dynasty Explorations Limited; Vanmetals Explorations Limited; General Resources
Development Limited; Union Miniere of Belgium and one of the leading Japanese industrial
corporations. Gencona holds 135,000 shares of Westrim.

Noranda Exploration Company Limited had drilled seven holes on the property it had
under option at Soab Lake with no encouragement being met. However, these claims are
currently being considered for option by a major American mining company and are being
kept in good standing.

A geophysical mapping has been completed on the company's claims at Bernic Lake where
Chemalloy-Goldfields have announced a $3,000,000 expenditure. Further work on this group
will be undertaken next summer. (See GCNL No. 228, page 1 for annual report review).

7/ . HIGHMOWT MINING CORP,LTD,

OPTION EXERCISED EARLY - R.W.Falkins, president of highmont kMining Corp.lLtd., has reported
that Nippon Mining Co.Ltd. has given notice that the Jan.31,1968,

option will be exercised to provide the funds to continue the program in the Highland Valley.

The adit is now into the zone of interest and when completed will measure 1,500 feet. The
present progran is expected to be completed early in the new year.

VATIAS EXPLORATIONS LTD. ”SILVER TITAN MINES L7D.

SHARE EXCHANGE EXPECTED _ oerinja1g of Atlas Explorations Ltd. have reported that it is
now expected that the share exchange into Atlas Explorations of the Silver Titan holdings
on & one Atlas for two Silver Titan will be completed by mid-January. It is expected that
trading in Silver Titan will cease about mid-January. Final clearance from the Income Tax
Department is still awaited.

V' MI.HYLAND MINES IID, v’ RANMADA MINES LTD.

FURTHER INFORMATION ON ‘= In GCNL No.245,it was reported that the drilling, on a 50-50
DRILL RESULTS IN N0.245 basis by Mt.Hyland liines Ltd. and Ramada Mines Ltd., on the
south side of the Liard River, in southwestern W.W.T., cut
80 feet of an average grade of 5.67%copper in a vertical hole which is continuing to drill.
Farlier work on the property was a series of holes following surface trenching, none of
which were drilled on the anomelous area which is being tested by the current drilling. The
anomelous area is 1,200 feet by 1,000 feet, as indicated by electromagnetic and gravity
surveys. The previous work was done outside of the anomalous area. A second diamond drill
machine is expected to start work on this property early in the new year. The companies have

spent about $250,000 on the property to date and are planning financing for the next stage
of exploration. lThere are five anomalous @rea's on the north side of the River yet to be tested.
v BETHLEHEM COPPER CORPORATION LTD, .
(contlnued from page one.)

Exploration in the Highland Valley resulting in Diamond drilling continuing on both
the Iona and Huestis ore bodies. This programme should be completed by Spring, following
which proven ore will be calculated and pit designs will be developed. The next annual
report will contain details of the results.

The property optioned from Sileurian Chieftain Mining Co. Ltd. at Alice Arm, B.C.,did
not develop as had been hoped and has been surrendered. The exploration results at Bibine
Lake were negative.

Bethex has recently optioned 230 mineral claims, 25 miles south-west of Smithers, B.C.,
from Norcan Mines Ltd. This is a copper prospect and will be the company's major exploration
endeavour in 1968.
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GEORGE CROSS NEWS LETTER NO. 237(1967) (Page Two) DECEMBER 7, 1967

v HIGHMONT MINING CORP. LTD. °
BULK SAMPLING RESULTS - R.W. Falkins, president of Highmont Mining Corp. Ltd. stated in
"GRATIFYING TO DATE a December 4th letter to shareholders,thaty during the past three

months, the development programme on the Highmont wmpper-molybdenum

property situated in the Highland Valley area of B.C.,has been progressing steadily with good
results.

The present programme involves the driving of an adit 5000 feet with three 100 foot
raises to provide underground bulk samples to conclusively check the grade established
in the drilling programme.

A crushed and bulk sampling plant, with a capacity of 200 tons per day, is in operation
on a one shift basis with the underground programme on 3 shifts. To date, the adit has advancec
765' with 195' of this in the ore zone proper. Results to date have been gratifying, indicating
that the dollar value of the ore underground bulk sampling is holding up to the drill indicated
values. (The company earlier reported that on peroussion hole results the partiall de-
lineated mineral reserves, to 250', are estimated at 45,397,000 tons grading 0.3 copper
and 0.098% molybdenum sulphide; low grade 12,411,000 tons grading 0.185% copper and 0.044%
molybdenum sulphide. Ratio of waste to ore grade is given at 0.47 to 1. Diamond drilling
consisting of 15 holes,confirmed that mineralization of approximately the same grade contin-
ues to below 500 feet. The first of the three raises will be started in the next few days;
with this completed,a good conclusive check on vertical comparison of grades will be available.
The underground programme has shown the ore zone is more highly altered than expected with
strong shearing. Although this is good geologically, it means additional timbering, which
slows down the daily advance. It is anticipated that this stage of the programme will be
completed early in 1968. The directors of Highmont assure you that every effort is being
rut forth to complete the final stages of the testing programme as quickly as possible to
achieve the objective of bringing a large tonnage, economic mine into production.

In the six months May 1, 1967 to October 31,1967, Highmont spent $134,465 on exploration
and development. The Oct. 31/67 balance sheet shows current assets of $32,239, curr. liabs.
of $5,022, $10,000 invested in Minex Dev. Ltd.; and $150,000 loan from Nippon Mining Co. Ltd.
On the 5,000,000 shares authorized at October 31, 1967, 2,057,005 were issued.

|/ MERRITT COPPER COMPANY LIMITED

SILYER . DOLLAR MINE Merritt Copper Company Limited, through a wholly
Salme, B.C. owned subsidiary,Silver Dollar Mines Ltd.,agreed
D DRIFT to purchase for $80,000 the Silver Dollar and Lucky

ADYANCE

Gold  Sitver Boy claims, located one mile west of Salmo,B.C.
% e The price is payable $10,000 before Nov. 1,1967,
AY om - 7% and the balance at $2,000 per month until the
2 0n - .8 balance is paid inocluding & $20,000 payment duve
TR EY Dec.1,1968. |
T TRy The Merritt Copper has tsken over the mining
7 0 - of the property and currently has some 100 tons of

ore ready for shipment to the Trail,B.C.,smelter
which is 25 miles from the Sslmo mine. :
2 o - s A recent report on the property by Dr.D.D.Campbell,

states that the 729 tons shipped from the property .

wr 044 - 12825

R in 1965 had a net smelter value of $29,707 or $40.70
0 O3 - U3 per ton. The engineer states that one of the veins

ol - 78 dips at 60° and the other at about 20°. The 20°

03 - sass vein has been exposed for 220 feet with mineraliza-

tion grading 20.0 og. silver, 0.40 oz.gold, and 3-4%
07 - 1148 lead and zinc across an average width of 2.5 feet.
Dr.Campbell states about 3,000 tons of this ore are
immediately available from the adit and a possible
008 - 1050 tonnage of about 13,000 tone could be proven by two

| new adit levels,

The results of 220 feet of drifting on the West

0.16 - 111.80

0.035 -~ 11.35.

::ﬁ: kﬁ Vein indieate the existence on this structure of at
0@ - 0.5 least one relatively high grade silver-gold ore
005 - 250 shoot across 3 to 4 feet mining width. The gross

0.015 - 0.60 F.W.

value of this ore at present metal prices is over

14 - 18 $50.00 per ton. The amount of such ore proven as
028 - 7315 immediately available is about 2,000 tons.
The west vein upper adit has indicated the
PLAN ASSAY - 0.9 possibility of the existence of 13,000 tons of ore
Brunten 1 Tope Surver Wiz 0w - sm averaging about 20 oz. silver and 0.40 oz. gold
E-Meyors 20 Nov. 1967 /29 oo - 150 with 3 to 4% lead and zinc.

o - 710 The company has a four man crew on the property

/4;?/ Ly___0s - e under the direction of Eugene Meyers. It is expected
" e Gd to produce at the rate of 80 tons per week and

: continue exploration at the same time.
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& ‘& concentrate

.. grades underground are at least as good as thoss obtained in the Sxilling progreme. On
- peroussion hole results the partiall |

‘st 45,397,000 tons grading 0.300% copper and 0.098% molybdsmum sul w  gEreds
12,411,000 tons grading 0.1859% ‘oopper md 0.044$ IQ i sul) ”
. ore grade is given at 0.47 to b SR

o ‘ihe same grade continies to below 500 feet. -

X lnrch 1,1974 and to provide all of the necessaxry finm
Ltd. and Nippon Mining Co. Lid. have also agreed in

" for all other products.

536 HOWE STREET e
BUITE 203 Sy
Vancouven 1. B.C. '
MU. 3-7268
SUBSCRIPTION RATE
$140.00 PER YEAR

OCTOBER 16, 1967 ¥0. 200 (1967)

NO. 200 (;967)

WESTERN CANADIAN INVESTMENTS

: MINING CORPORATION

UNDERGROUND PROGRAMME NOW - R.W. Falkins, president of Hi@mnt Mining Corporation
ADVANCIRG IN MINERALIZATION Ltd., has reported that there is currently a crew of 28

men on the company's Highland Valley copper-molybdenum
property working three shifts per day seven days a week advanoing the underground adit -
level at the rate of approximately 30 feet per day. Onm Ootober 13, 1967, the level had = °
been advanced 185 feet and was advancing in . minerelisation. The work is under
the direction of H.H. Waller, redently appointed residemt mine mansger. Prior. to his JERE 4
appointment, Mr. Waller was in practice as a mine comsultant in Vencouver and prior to
that has been superintendent of mining, Canadian Johns hnvillo umm Mines snd gvnenl

~ superintendent of Granduc Mines.

The present programme is to inolude 1,800 feet of dz'if‘hinc plu the d.riv:us of m
raises of about 100 feet each for the purpose of providing a conclusive check of the m
established in the drilling programme. A crusher bulk sampling plant has been set up and
is in full operation with a capacity of 200 tons per day. It is sxgected that the plant
will operate on a one shift basis and will keep pace with the ore produced by the under-
ground programme Approximately one- sncth of the product frozr mw bulk sampling plant
will be submitied for asesy with the balance sooroml : DL ©. =+ cortinued metall-
ULELCEL BLUGY oUu vesSLilg. Lle mew.uurgioa.l tea VAL W B Ve LoD BuvwL Wil Uy Welig
atandard concentration procedure for flotation copper recovery of & minimm of 7% in ..
concentrate is achisved and recovery of & -sm of w @f the nol,ﬂdm
% 1.7% Mo82 is echieved. L

Ihemmontmdarcrmm'thtzoOOOOmdawmwh@“- :

Mr. Palkins stated that the Jresent progremme is for the purposs of mﬁm wz;

' delineated mineral m.m 1o 250 fest are ntm -

Diamond drilling oconsisting of 15 holes conﬁmoa: m ‘

~ Nippon Mining Co. Ltd. is providing funds for the e ,'mmm

the property under ah agresmsnt dated October 14, 1966, “utf:. R600,

uh‘mcld by Nippon Mining Co. L4, and converted into hates of Bighmo
Nippon Mining Co. Ltd. is obligabted to bring the Highmont property is

fiaon, year product sal:
qih."‘ ‘_ y ym Ec &‘i JQ p!'ié“'

dovolomt of

agreemegttat E, & M, J. QIPOrt “rm :!rim for .1_ "

' Currently, Highmont has 2,057;905 sha.ru on M
B If Nippon Mining makes all of the advances ded for un
of 83,536,375 will be paid into the treum for wbiah
2,123,000 common mrea of mmt. . : '

RAISES AND mmxm - James M. O'Brien, mudem of Yemus ltn” ﬁ., in & recent letd
- GIVE GOOD ORE GRADE to shareholders, that on the basis of the ‘work -done in reocent :mmr
which has established vertical contimuity o & sumber of ‘the -
ore shoots earlier established ly drifting, a profita le)) {ng ains oen be ummm_
A geptember 30,1967, report on-the property located 16 miles from Carcross,Yukon, by
A.J MacDonald,P.Eng., states in summary that the frequency - of ove grade settions in the
drift and the continuity of the ore up-dip in the raises enables a cslculation of ‘probable -
ore reserves of 49,800 tons with a gross metal value of $39.61 per ton. Inferred tounages.
if ocaloulated would be considerably higher but it is considered best %o oarry out further
exploration before calculating inferred tonnages. R
The proposed lower adit level,which will be 140 feet vertically below the prement L
level,will be the main production and haulage level and if the same frequency of ore is . -
intersected on it as on the 2750 level there will be sufficient reserves: to support a mill 3
of at least 200 tons per day over a three year period. Initial metallurgical tests will
be underway soon and will give information for a caloulation of recoversd values. :
Present indications are favourable for an evential wofitablo m'oducina prom
the engineer concludes.

'¥0.200{OCTOBER 16,1967) This NEWS LETTER owned pubuahed and comrighted by m em




GEORGE CROSS NEWS LETTER NO. 193(1967) (Page Two) OCTOBER 4, 1967
HUDSON'S BAY OIL AND GAS COMPANY LIMITED

GAS PROCESSING PLANTS TO BE - Expansion of production of natural gas and byproducts conti-
DOUBLED OVER NEXT 18 MONTHS nues to be a leading factor in the current programme of
Hudson's Bay 0il and Gas Company Limited.

At June 30, 1967, the company's total investment in gas processing plants and related
facilities, at cost less depreciation, was $28,118,000. The prospectus in connection with
the company's offering of $30,000,000 in $50 par value, 5% cumulative redeemable convertible
preferred shares, Series"A" shows it is the intention to double this investment over the
next 18 months.

Of the net proceeds of the present financing amounting to $29,485,000, the company expects
that $28,000,000 will be applied to meet Hudson's Bay's net share of expenditures for new
gas plants and for extension to existing plants.

The new facilities will be needed to process additional gas that has been committed under
the firm long term sales contracts with deliveries scheduled to start at various dates within
this 18 month period.

The underwriters of the preferred issue, Harris & Partners Limited and Richardson Secur-
ities of Canada, are offering them at §51 per share to yield 4.90%. These shares will not
be redeemable prior to October 15, 1972, but will be redeemable thereafter at $53.50 per share
to October 15, 1977, and thereafter at $51 per share, on not less than 30 day's notice. The
preferred shares will be convertible at any time until Oct. 15, 1972 , into common shares on
basis of 1-Y5th common shares for each preferrad and thereafter until October 15, 1977 share
for share.

The company says that its consolidated net earnings of $20,616,000 for the 12 months
to June 30, 1967 were equal to approximately 13.7 times the maximum annual dividend requir-
ement of 81,500,000 on the preferred, Series "A'", to be outstanding.

Consolidated net tangible assets as at June 30, 1967, adjusted %o include net proceeds
of the new preferred issue, are shown at $158,682,000, equivalent to approximately $264
for each $50 par value preferred share to be outstanding.

Hudson's Bay Company beneficially owns 21.9% and Continental 0Oil Company, New York,
65.7% of the outstanding common shares of Hudson's Bay 0il and Gas Co.

The oil and gas company reports that net proven and probable reserves at June 30, 1967
were estimated as follows:

Crude 0il, barrelSceccecescsscnss 295,552,000
Natural gas liquids, barrels..... 48,375,000
Natural gas, million cu. feet.... 2,922,646
Sulphur, long tonS.eesscecvscasss 5,499,000

The assets at the same date which primarily relate to these reserves are shown at a
total of $142,333,000, at cost less accumulated writeoffs, distributed as follows:

Fully or partially developed acreage... $22,065,000
Wells and related facilities ..eveeeee.. 92,150,000
Plants and related facilities ......... 28,118,000

Over the past 5k years, practically all the company's output of natural gas liquids and
sulphur and the major part of its gas sales have been obtained from fields in Alberta. In
the first half of 1967, approximately 71% of its crude oil was obtained in Alberta with the
balance from B.C, Saskatchewan,and Manitoba. The company points out that the Alberta pro-
ration programme which ensures each well or field a pro rata share of the available market
for crude oil results in the curtailment of production as present ability to produce is
substantially greater than present markets. It is noted that this programme does assure
the owner of any well capable of production a share of the available market.

_ STUMP INES LTD.

PRELIMINARY DRILL RESULTS - Leon laPrairie, managing director of Stump liines, has reported
that the first three holes reported below have beeu drilled

on the company's property, located 35 miles southeast of Ross River,Yukon, to test an
area which yielded surface samples grading 24.9 oz. silver, and 22.2% lead over a 4.0
foot width.

The first hole was not completed to the target owing to caving, the No.2 hole cut
32 feet of mineralization which has been submitted for assay and the No., hole is still
drilling and is expected to be completed in a few days.

- HIGHMONT MINING CORP,.LTD.

RESIDENT MANAGER APPOINTED - H.H.Waller has been appointed resident manager of the Highland

Valley operations of Highmont Mining Corp.Ltd. Mr.Waller has
recently been in mining consulting practice. He was underground superintendent of Sylvanite
Gold Mines and other operations from 19%7-1962 during which time he served five years,
1941 to 1946, with the Royal Canadian Engineers with the rank of (ptain. From 1962 to
1965,he was superimsrdent of mining Canadian Johns Manville Asbestos Mines, and 1965 to
1967, general superintendent of Granduc Mines.

DIVIDEND

lafarge Cement of North America Ltd. will pay 12¢ on the common shares on Dec.l,1967, record
Nov.29,1967. The 5% redeemable preferred shares are

1ged in tre Jividend mavmert,
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WESTERN CANADIAN INVESTMENTS
PACIFIC COAST BULK TERMINALS ITD, PACIFIC COAST CO.LTD.

+ Vancouver Port facilities are more than adequate now |
+ Vancouver Port facilities have the capacity to handle the most optimistic forecasts
+ Vancouver Port facilities are expandable and are among the most efficient ANYWVHERE

E.A.Mitchell, president of Pacific Coast Bulk Terminals Ltd. and Pacific Coast Terminals
Co.Ltd.,made the above remarks in answer to the criticism levelled recently at the .
industry with respect to the lack of adequate facilities to efficiently haudle the movement
of cargo in and out of the port. : '

To prove his points,he gave the following informetion on the company's Port Moody
installation where recent expension has brought the capital investment to $17,000,000.
There are three unloading units at Port Moody which can bandle, 25 cars, 20 cars and
20 ocars respectively per hour. The company does not and is not likely to get three unit
trains in at one time bu: if they did the facilities oould handle & total of 65 cars per
hour for unloading with the products unloaded going either directly to loading or to
storage. There are two ship loaders designed to handle respectively 1,600 and 2,250 tons
per hour. And,in addition to these,a barge loader specifically for wood chips vhioh can
load an 850 unit barge in less than four hours. Storage facilities cover 12 acres of
concrete floor, with three acres of this covered by conorete- roofed buildings. The
storage space is capable of holding @ total of 260,000 tons of various commodities and
are expandable to 500,000 tons. Railroad track facilities are important to a bulk operation
and the company has over 6 miles of track which can sccommodate 370 loaded cars and 110
empties at one time. The terminal is within four miles of the very large marshalling yards
of the C.P.R. at Port Coquitlam,B.C.

The compeny's terminal is oapsble of handling 20,000 combined tons of cosl, potash,
sulphur, wood chips and other free flowing bulk commodities in a work day. In 300 working
days, the facilities can process 6 million tons annually, last year,the facilities handled
2 million with a slight improvement forecast for this year. This capacity is well in exoess
of the total amount of bulk handled through Vancouver in 1966. Anmual throughput in the
Vanocouver port is expected to resch 14 million tons of bulk cargo in 10 years. The compeuy's

facilities can handle half of this now and competition is st and will remain strong. ?
WESTOOAST TRANGMISSION CO.LID. | BT, PASO SATUBAL GAS CO,TD. - ’

ADDITIONAL GAS APPROVED SUBJECT - El Paso Natural Gas Co.Ltd. has received authorisation
TO CONTRACT PRICE RENEGOTIATION from the Federal Power Commission to import to the

U.S.A. an additional 200 million oubio feet of natural
@a8 per day from Westcoast Traunsmission Co.Ltd. The authorization is subject to & new
price contract to the one ourrsntly filed with the Commission. A lower price to Kl Paso
is required. The Commission has recommended a price of not more then 29%¢ per 1,000 cu.
feet at a 95% load factor without periodic price escalations or renegotistigns over a 20
year period would be in line with prices Westcoast Transmission currently charges its
large customers in Canada. '

Frank MoMahoun, chief executive officer of Westcoast, stated that the company has only
received a telegram covering the decision and any comment must await receipt of the full
text of the report along with a period of time to study its implications.

He stated that it does appear that the decision is more favopurable than the previous
one made by the presiding examiner but until the text is studied,we can make no comment.

DIVIDENDS :
Central Del Rio Oils Ltd, will pay & semi annual dividend of ll¢ plus an extre dividend
of 4¢ oun Dec.l5, record Nov.17,1967.

—+ HIGHMONT MINING CORP.LTD. NIPPON MINING CQ.LTD.

osigtutien ey ?&sgséggo - Nippon Mining Co.Ltd. has advised Highmont Mining Corp.Ltd.
of its decision to advance a further $250,000 for a bulk

sampling program to include the driving of an adit 1,500 feet loug and three 100 foot

raises. Under the Oct.l4,1966, agreement, Nippon Mining Co.Ltd.was required to advance

the sum of $250,000 on or before Nov.30,1967. This sum is now committed %o Highmont and

the bulk sampling program will be placed underway immediately. Nippon Mining Co.Ltd. is

entitled by the agreement of Oct.14,1966 to convert the loan of $250,000 into shares of

Highmont at $1.25 per share. The bulk sampling program should be completed in the late fall,
Highmout Mining will hold its aunual meeting in the board room of the Vanocouver Hotel,

at 2:30 p.m., August 18,1967.

NO.156(ATUGUST 11,1967) This NEWS LETTER owned published and copyrighted by GEORGE CROSS.
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 DALEX MINES LTD.
I.P, SURVEY FOLLOWED BY DRILLING -~ Copper, molybdenum, silver and nickel are the targets

NEXT STEP AT NANCY FROPERTY in the exploration program being carried out by Dalex
Mines Ltd. on its Nancy group of claims, midway bet-
ween Lytton and Lillooet on the west side of the Fraser River.

This season, stripping, trenching and road building have been largely completed in the
southerly sections of the claims, Samples taken from some of the 21 trenches completed
were assayed by J.R. Williams & Sons Ltd. June 16 and 17, and showed values to a high of
13.4% copper and 5.35 ounces silver per ton.

M.H. Currie, president, says also that phase #l of J.P, Elwell, P.Eng., report has
progressed as scheduled with 28,700 feet of line cutting completed,a geochemical survey
carried out over a distance of approximately 5.3 miles, 10 miles of road either constructed
or repaired and stripping and trenching largely completed over the #2 and #3 mineralized
zones,

Results have indicated a mineralized zone stretching over 3 miles with widths of at
least 3,000 feet. ‘

Several geologists who have visited the property have suggested that the company con-
tinue the present program and further define the boundaries of mineralization. All of the
mineralized zones lie on the downslope side of a major fault system running north-south and
parallel to the Fraser River.

An induced polarization survey followed by diamond drilling will complete phase #1
and is scheduled for this season. (For previous items, see GCNL NO.5(1967), 224(1966).

:Ei'- . NORCO RESOURCES LTD.

DIAMOND DRILLING CONTRACT LET - A diamond drilling contract has been let to Kootenay
TO TEST GEOPHYSICAL ANOMALIES Explorations Limited, to drill a minimum of 3,000 feet
on the company's 127 claim property on Theodosia Inlet,

north of Powell River,

Thomas McKenzie, president, says also surface exploration consisting of line cutting,
geological mapping and magnetometer surveys have been completed on the area to be drilled,
The dirmond drilling will be carried out mostly along a shear zone to define the limits of
a mineralized zone that has shown consistently high airborne and ground mag readings.

Depths of holes will be determined by the engineer as drilling progresses with a
possible depth of up to 1,000 feet. This program is to explore two large anomalies measuring
over 2,800 feet in length and up to 800 feet in width. (See previous item, GCNL NO.76(1967).

STUMP MINZS LTD,

BULLDOZING EXTENDS KNOWN LENGTH - Work hes resumed on the Stump Mines Ltd. Ketza River
OF VALUES IN MINERALIZED ZONE claims near Ross River in the Yukon.

The first phase of the program is to extend the 'A!
zone that has been exposed by bulldozing for a stripped length of 600 feet with an average
width of 4 feet that yielded channel sample assays averaging 32.6 oz. silver per ton and
27% lead. An additional 1,200 feet of the 'A' zone is outlined on the Stump property by a
geochemical survey and is presently being explored by trenching for channel sampling,

FOR THE RECORD

Acklands Limited reports that preliminary figures, for the first half of the company's current
fiscal year, indicate sales in excess of $36 million and profit before taxes
of approximately $515,000,

Panco Poultry Limited will pay dividends of 69¢ per Class A share and 25¢ per common share,
both on July 31, record July 18,1967,

Island Tug & Barge Limited will pay a dividend of 50¢ per 5% ocumulative participating redeem-
able preference share on August 1, record July 19,1967.

B.C, SECURITIES ACT REGISTRATIONS - Sinmax Mines Ltd. has received registration under B.C,
Seourities Act covering the sale of

150,000 shares at 30¢ per share,
ffshore 0il & Gas Corporation Ltd. has received registration under the B.C. Securities Act
covering the sale of 300,000 shares at T75¢ per share.
Diversified Income Securities Limited has received registration under the B.C. Securities
Act covering the sale of Diversified Inoome Shares

A and Series B,

)yﬂigggont Mining Corporation Ltd, - In explanation of the 31.6¢ per poynd figure for copper
used by Chapnan, Wood & Griswold Ltd.; in arriving at a $3.28 per ton estimated

value on the potemtial ore, Mr.Chapman tells GCNL that the 31.6 (Can.) figure is the estim-
ated net realized per pound amount payable at the mine after trucking, loading,ocean freight,
smelter charges, and allowances for smelting losses. This 31.6¢ (Canadian) ie equivalent to
the current U.S. domestic price of 38¢ per pound (41¢ Canadian). The 9.4¢ per pound dif-
ference covers the various cost factors mentioned. This explanatory information should be
read in conjunction with the summary of the consultants' report in GCNL No. 135(Page 1).)
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WESTERN CANADIAN INVESTMENTS
WESTERN BROADCASTING COMPANY LIMITED
* Two-for-One Split in Shares Approved Unanimously at Shareholders' Meeting

¥ Business in First Quarter Ahead of Last Year  in All Divisions

Unanimous approval was given by shareholders of Western Broadcasting Company to a two-
for-one split in the shares at a meeting July 12,at which 377,083 of the 440,517 issued
shares were represented in person or by proxy. When formalities are completed, registered
shareholders will receive certificates for one additional share for each share held.

Increased market interest this year has resulted in a rise in the price to yesterday's
range of $20f to $28 7/8 compared with the price of $12 7/8 at which a secondary offering
of 90,000 shares was made in June,1966. F.A.Griffiths,C.A.,president, said the reason for
the split was to broaden the number of shareholders. He pointed out that,as market interest
increased, there was a tendency for trading in small lots. The change would reduce the in-
convenience of small lot trading and the 2-for-1 basis had been recommended by those
consulted. :

Following the meeting, the president told GCNL that Western Broadcasting business in
the fiscal year which started April 1,1967,has been ahead of last year in all divisions.

W.J.Hughes,executive, explained in this connection that owing to the seasonal influen-
ces on radio advertising, it is the last quarter of the year which tells the tale as re-
gards performance for the year. He said the "A" months for advertising were March,April,
May and June, and September, October and November. He put December, July and August into
the "B" category and noted that December is a two-week month as far as advertising is con-
cerned. This left January and February which required much advance Continued on Page Two

.’ HIGHMONT MINING CORP.LTD.
* _Start of Production Appears Pogsible in Time to Ensure 3-Year gax Exemption

* $1,3%0,000 Program in 3 Stages Could Develop Ore for Minimum Daily Rate of 10,000 Tons
* Consultants Project Likelihood of Capital Recovery Plus 1g£ p/a on Investment

Chapman,Wood & Griswold Ltd., consulting mining engineers and geologists, have recom-
mended a 3-stage program to further evaluate Highmont Mining Corporation's copper-molybd-
enum deposits on the westerly slope of Gnawed Mountain adjacent to the Lormex and Bethlehem
properties.

The proposed $1,350,000 program would include the consultants' firm recommendation
that $500,000 be spent in the first stage for driving a 2,900 foot adit and 625 feet of
raises to provide bulk samples as a conclusive check of drill results. This first stage
would also provide installation of a temporary crushing and sampling plant to permit ac-
curate sampling of each round mined from underground workings and sample storage and stock
piling facilities would be installed. Estimated time for this stage is 180 days.

Stage 2 would be implemented at the one-third to one-half way point of Stage 1 if re-
sults to that time prove favorable and would cost a minimm of $500,000 for a pilot flota-
tion plant capable of handling at least 100 tons per day and an assay laboratory. Stage 3,
for a further $350,000, would be contemporsneous with Stage 2. This would comprise in ad-
dition to more drilling and geophysical work, detailed studies of water and power sources
and surveys of tailing and waste disposal areas.

R.W.Falkins, Highmont, president,makes it clear that the consultants' report is now
being reviewed in detail by Nippon Mining Co.Ltd. which firm is providing funds for the
Highmont program. Nippon's decision whether to proceed with the recommendations is hoped
for before July 31. Mr.Falkins says if the work proceeds without loss of time and with favor-
able results, directors believe production could be reached during 1970,and that full tax
exemption under present laws would be applicable in accordance with the statement of the
Minister of Finance on May 11,1967. The president provides additional information as follows:

"The program will be targeted to confirm drill hole assays to date and if representa-
tive of true grade, the properties are reported by the consultants to contain sufficient
amounts of copper and molybdenum to support a large scale mining and concentrating operation
on a profitable basis. On percussion hole results to date, the partially delineated mineral
reserves are estimated by the consultants, including drill indicated and inferred category
as, potential ore 45,397,000 tons grading 0.300% copper and 0.098% molybdenum sulphide; low
grade 12,411,000 tons grading 0.185% copper and O. 044% molybdenum sulphide. Ratio of waste
to ore grade is given at 0.47 to 1.

"The consultants using a figure of 31.6¢ Canadian per 1b. copper and $1.73 Canadian per
1b. molybdenum place a value of $3.28 per ton on the potential ore. (Continued on Page 2)
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i"Continued from Page One) HIGHMONT MINING CORP. LTD.

"The deposits are open for extension both in depth and laterally and the chances'of
developing aggitional ref::rves at approximately the drill indicated grade ore, maintaining
an acceptable waste to ore ratio, are considered good. '

"Preliminary flotation tests as run by Britton Research Ltd., of Vancouver, have given
exceptionally good results. On the basis of their bench tests,Mr. Britton est?mates a
minimum copper recovery of 87% resulting in a 25% copper concentrate and & minimum 80% molyb-
denum recovery with a concentrate grading 91.7% molybdenum sulphide. Both concentrates.
contain minor amounts of precious metals.

"The consultants also advise that if values can be established and current tax }aws
continue in effect, the Highmont property can be placed in production at a minimum mill
rate of 10,000 tons per day with profits resulting from opera?ign pgrmitting repayment of
required capital plus a minimm return of 10% per annum on initial investment at current

reseeable metal prices,

and nghz ;igures in tﬁe preliminary feasibility report and pit design have been calculated
to a depth of 250 feet only which was the cut off depth for the percussion drilling.
Diamond drilling consisting of 15 holes confirmed that mineralizat%on continues to below

feet.
>0 'e'Hzghmont Mining Corp. Ltd. has an authorized capital divided into 5,000,000 shares,
of which there are currently 2,057,005 shares issued and outstanding. Of these shares,
Nippon Mining Co. Ltd. is the holder of 400,000 shares and Torwest Resources (1962) Ltd.
is the holder of 1,000,000 shares. At the conclusion of all share financing,the company
would have 3,860,005 outstanding, of this Nippon Mining Co. Lid. would own 2,123,000,
Torwest Resources (1962) Ltd, 1,000,000yand 757,005 in the hands of the public.

"Nippon Mining Co, Ltd. is providing funds for the exploration and develoyment oi.‘ the
property under an agreement dated for referemce October 14th, 1966, approved by the Highmont
shareholders by special resolution on October 28th, 1966. To date,$350,000 has been
advanced by Nippon Mining Co, Ltd. for such work and converted into 400,000 shares of
Highmont Mining Corp. Ltd. A further $250,000 is required to be advanced by Nippon Mining
Co. Ltd. on or before November 30th, 1967. Nippon Mining Co. Ltd. is required to bring
the Highmont property into commercial production by March 1, 1974,and to provide all of
the necessary financing to do so. Highmont Mining Corp. Ltd. and Nippon Mining Co. Ltd.
have also agreed in principle to a 15-year product sales agreement at E. & M.J. export
refinery prices for electrolitic copper and E. & M.J. prices for all other products.”

CONTINENTAL CONSOLIDATED MINES LTD.

CAPITAL, CHANGE PROPOSED - Shareholders of Continental Consolidated Mines Ltd. have been
TO FACILITATE NEW VENTURE notified of a meeting July 26, to consider consolidating the
authorized capital of 5,000,000 shares of which 3,785,580 are
issued to 500,000 shares with a maximum price for which such shares may be issued of 50¢
of which 378,588 are issued, that is,on a 1 new for 10 old basis. The authorized ocapital
would then be increased to 5,000,000 shares and the maximum price changed to $2.,00 per share.
A change in name to Continental Cinch Mines Ltd, is also proposed.
The notice says the changes are designed to clear the way for acquisition of a property
of merit on terms directors consider favourable concerning which information may reach
shareholders before the meeting. '

, MAJESTIC MINES LTD.

CLAIMS STAKED AT LAC LARONGE -~ Majestic Mines Ltd, has acquired 30 claims in the
24 MILES SOUTH OF SCURRY DRILLING Lac LaRonge area of northeastern Sasiat chevan. The.

property is located approximately 1% miles south of
the Sourry Rainbow property line and about 2% miles from their drilling site.

Noranda Mines borders Majestic's ground on the west and northwest, Other exploration
companies in the immediate area include Rio Tinto and Madsen Red Lake.

John T, Kilby, Iresident, says the claims were staked by the company's consultant,
E.G. Kennedy, P.Geol., of Calgary. An engineering report with a recommended work program
is expected shortly. ’

Since acquisition, the company says it has been approached by parties interested in
participating in the exploration program, Consideration of one offer is now being given by
company officials,

Majestic's program is continuing on the 130 claim uranium prospect at Beaverlodge Lake,
Saskatchewan, The company also holds ground adjoining the Ventures Mining molybdenum
prospect in the Summerland area of B.C.

Continued from Page One WESTERN BROADCASTING COMPANY LIMITED

planning and effort to keep up revenues. Provision is being made for this but a bad winter
weatherwise could bring about a noticeable effect. Last yearywith no snowyresults were bet-
ter than average. Western's agreement to lease the Canade Safeway building at 8th and McBride,
New Westminster, as its new headquarters will be signed within the next 10 days, he expect-
ed,with occupancy expected before May 1,1968, as offices and operating facilities for CKNW.
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EN I N HIGHMONT :ilKING CORP.LTD.

%

+ Contract for Preliminary Feasibility Study Let to Chapman,

Wood & Griswold,Consuitants

%.W.Falkins, president of Highmout Mining Corp.Ltd., has reported that Chapman Wood,
friswold Ltd. have been appointed to the consulting engineers and geologista to prepare
preliminary feasibility on the company's copper molybdenum property. '

Chzpman,Wood and Griswold will act as consulting engineers and geologists and wi}l review
exploration work completed to date and recommend the course and scope of exploration '
development of the second stage of development which is expected to require approximately
1,000,000, Champaun, Wood and Griswold Ltd., have acted as consultants to Craigmont Mines
Ltd., Fndako Mines Ltd.sand Brenda Mines Ltd., and are Canada's outstanding gpecialists
in low grade large tonnage mining operations.

In reviewing the work to date on the property, located in the Highland Valley area of
B.C.;and adjoining to the east the property of Lornmex Mining, Mr.Falkins stated that
$518,000 has been spent on the property since September 1966 of which Nippon Mining Co.Ltd.
has provided $350,000, Under the exploration-financing agreement, Nippon Mining has the
option to provide the funds to production for a 55 ianterest in the common shares of
the company when commercial production is underway.
Nippon Mining also has the right to advance the

ment of the property. ,
Drilling has totalled 257 percussion holes and 33 dismond drill holes to date and

is continuing with two percussion rigs and one wire line dismond drill. The April program
igs to include 7,000 feet of stripping on the main ore zone and the drilling of large core
holes for metallurgical studies, including preliminary orushing and flotation tests which
will be done by Britton Research Laboratories. Also to be carried out immediately will be
lithogical and mineralogical studies, completion of assaying and drill sections, ore reserve
calculations,and preliminary pit design.
Highmont has in sight a large tonnage low grade molybdevum and copper operation. Care-
ful studies are necessary to lay out the major development and to test all phases
of operation including bulk sampling, with a pilot mill and additional flotation crushing
tests, and to confirm ore reserves by & systematic drilling progrem, the president stated.
The annual meeting of Highmont will be held in about two months at whioh the initial
study by Chapmen,Wood and Griswold will be presented. ‘

GILL QVINCIAL .

- Harold Freeman, president of Gill Interprovincial Lines
Ltd.,in reporting an increase in revenus for the year
ended Dec.31,1966, to $8,723,936 compared with §4,771,081

and a net profit increase of $1.15 per share compared with 81¢ per share in 1965, states

that, on the basis of current operations;it is anticipated that a substantial increase in
freight revenues will be realized in 1967 and a corresponding improvement in net income

is also projected.
by the presideat: freight handled 22%,000,000 pounds

Operating statistics were given
(1965 - 110,916,468 pounds), milslgo travelled 13,200,000( 1965 - 7,805,699), average load

mile ratio 16.9 pounds(1965 - 14.2
Gill Interprovincial has entered into

>

and
thie

and

funds for the second phase of develop-

SUBSTANTIAL INCREASE FORECAS?T
FOR REVENUE AND PROFITS IN 1967

an agreement to lease a new 10 aore terminal in
Toronto from one or more compauy directors. The shareholders meeting will be asked to
approve this lease contract. The notice of meeting indicates that the ocoutrasct to be
approved is that the directors will purchase the terminal from s third perty amd then will
in turn lease the terminal to Gill. Construction of the new terminal is to start inm April
with completionscheduled for August 1967.

Equipment added during the year included: 20 trailers to a new total of 403, seven
new diesel tractors to a total of 47, local delivery units inoreesed to 99, staff increased i
from 219 to 375 chiefly by the acquisition of Pacifio Inland Express.

Arrengements have been completed for the purchase of 40 dlesel line~haul units which !
will replace leased units. Gill is also making arrengemeunts for the acquisition of an i

additional 50 line-haul trailers at a cost of more than

$1,000,000. The president states

that further expension in central and eastern Canada appears warrant

ed.

The Dec.31,1967 balance sheet shows current assets $1,310,381,
_deductions applicable to future yeers

$1,253,494, term debt $1,008,075, accumulated tax

$44,341,
franchises, operating rightes and goodwill at cost $839,521.

fixed agsets at cost after $629,428 in acoumulated depreciation,

current liabilities

$1,516,168,
Of the 1,000,000 authorized

common shares, 451,136 shares were issued at year end.

SOUTH PACIFIC MINES
NEW ZEALAND TO - The annual meeting of South Pacific Mines Limited was told that mining
START JULY 31/67 1is now underway on the Tui Mine in New Zealand, in which South Pacific
has a 38% interest and'that the 100 ton per day mill is expected to start operatiouns by the
end of July,1967. Additional funds will have to be provided to get the property into produo~
tion and it is expected that the funds will be raised by an interest bearing loan which will
be repaid out of production proceeds in the firat two to three years. Ore reserves were estim~
ated at the meeting as about 100,000 tons of 20% combined lead-zinc plus 1 oz. gilver and
0.5% copper. The prospects are for about 500,000 tons of ore on known showings. A detailed
revort on the South Seas-Trojan property is to be completed June 1,1967 by Dr.Pentland.
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INTER OFFICE MEMO

CYPRUS EXPLORATION CORPORATION LTD.
VANCOUVER OFFICE

Date: Cctober 30, 1968

To: Mr. J. G. Hansen
From: Mr. D. We Tully
Subject : HIGHMONT MINING CORPORATICN LTD.

HIGHLAND VALLEY AREA, B.C.

1. This is an open pit situation. The property is located two
miles south of Lornex (Rio Algom). The company requires
financing. The attached data is for informational purposes:

- A Location Map

!

Feasibility Study - W.G. Hainsworth

2nd Annual Report

Financial Statement - Sept. 30, 1968

2. As of early 1968, percussion and diamond drilling results
from surface and underground lateral developments have
shown several copper-molybdenum zones. The largest is
the EAST ZONE which covers an area of 3.5 million sguare
feet. This EAST ZCNE has been calculated to contain 48
million tons to the 250-foot horizon grading:-

0.233% Cu

0.046% M052

3. Current underground lateral development has shown additional
mineralization in a drift length of 517 feet grading:

0.346% Cu

0.03% M052

The last 203 feet of the above drift development graded:

0.567% Cu
0.33% M052
4. The Capital Stock is 5,000,000 shares

Issued Stock is 2,600,338 shares (August, 194€)




October 30, 198 -~

Nippon Mining Company has advanced $390,000 convertible
into common shares and has an agreement to sell all production
from the property for 15 years.

Torwest Resources (1962) Ltd. own 1,000,000 shares.

5. Cyprus has an opportunity to examine this property which
is located in "elephant country". The Valley Copper
‘discovery (Cominco Ltd.) this year is on the same structure
4 miles to the north. The Lornex orebody is only 2
miles to the north. Both the Valley Copper and Lornex

copper-molybdenum zones have in excess of 200 million tons
each.

DWT/ jel

Attachments
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