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drill results. This first stage would also include
the installation of a temporar! cruspjng and
sampling plant to permit accurate sampling of
each round mined from underground ~""lorkings

and sample storage and stock piling facilities
would be installed. This first stage would re
quire approximately 180 days to complete.

Stage 2 would be implemented at about the
one-third to one-half way point of Stage 1 if
results to that time were favorable. Stage 2
would cost a minimum of $500,000. Under Stage
2 a pilot floatation plant would be installed
capable of handling at least 100 tons per day.
It would also be necessary to provide an assay
laboratory.

In the third stage, which would be contem
poraneous with Stage 2, additional drilling and
geophysical work would include preliminary
mill design and detailed studies of water and
power sources and surveys of tailing and waste
disposal areas. An additional $350,000 is con
tingently allotted for this stage.

In total, $1,350,000 is recommended to be
spent on the further evaluation of the Highmont
property with the spending program contingent
upon satisfactory results being obtained from
the first stage costing $500,000.

The program will be targeted to confirm drill
hole assays to date and if representative of
true grade. The properties are reported by the
consultants to contatn sufficient amounts of
copper and molybdenum to support a large
scale mining and concentrating operation on a
profitable basis. On percussion hole results to
date the partially delineated mineral reserves
are estimated by the consultants, including
drill indicated and inferred categories as, poten
tial ore 45,397,000 tons grading .300% Cu. and
.098% molybdenum sulphide; low grade 12,
411.000 tons grading .185% Cu. and .044%
molybdenum sulphide. Ratio of waste to ore
grade is reported as .47 to 1.



In total, $1,350,000 is recommended to be
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upon satisfactory results being obtained from
the first stage costing $500,000.
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quire approximately 180 days to complete.

Stage 2 would be implemented at about the
one-third to one-half way point of Stage I if
results to that time were favorable. Stage 2
would cost a minimum of $500,000. Under Stage
2 a pilot floatation plant would be installed
capable of handling at least 100 tons per day.
It would also be necessary to provide an assay
laboratory.

The program will be targeted to confirm drill
hole assays to date and if representative of
true grade. The properties are reported by the
consultants to contain sufficient amounts of
copper and molybdenum to support a large
scale mining and concentrating operation on a
profitable basis. On percussion hole results to
date the partially delineated mineral reserves
are estimated by the consultants, including
drill indicated and inferred categories as, poten
tial ore 45,397,000 tons grading .300% Cu. and
.098% molybdenum sulphide; low grade 12,
411,000 tons grading .185% Cu. and .044%
molybdenum sulphide. Ratio of waste to ore
grade is reported as .47 to I.

In the third stage, which would be contem
poraneous with Stage 2, additional drilling and
geophysical work would include preliminary
mill design and detailed studies of water and
power sources and surveys of tailing and waste
disposal areas. An additional $350,000 is con
tingently allotted for this stage.

Report of the Directors

The total new work Is suggested in three sta
ges with a firm recommendation of a program
of approximately $500,000 for the driving of
2,900 feet of adit and 625 feet in raises to pro
vide bulk samples as a conclusive check of

The trading of mining shares on the local
Exchange for the same two years: 1956, some
$20,000,000 in value was traded; in 1966, in
excess of $240,000,000 in value traded and 1967
has every indication of exceeding the 1966
mark. These figures are indicative of the in
crease in mining activity in our Province. It is
anticipated that exploration and development
expenditures will reach one billion dollars dur
ing the year 1967.

On behalf of the officers and directors of
Highmont Mining Corp. Ltd. (N.P.L.), it Is my
privilege to present to you the First Annual Re
port. In addition to the required report of the
Company's Auditors on the affairs of the Com
pany, I have included a report by the Com
pany's Senior Engineer, Mr. W. G. Hainsworth,
P. Eng., on the work carried out during the past
year.

The year 1966 has been an outstanding year
for mining in the Province of British Col
umbia. During the year, there have been in
excess of 80,000 mineral claims recorded. By
comparing figures of production, the year 1956
contributed some $190,000,000 to the gross na
tional product of the Province. That was the
most successful year in the history of mining,
The year 1966 produced some $330,000,000,
which is a red letter year.

A preliminary feasibility study prepared
for Highmont Mining Corp. Ltd. (N.P.L.) by
Chapman, Wood & Griswold Ltd., Consulting
Mining Engineers and Geologists, recommends
a stagro program of further evaluation of the
Highmont ore bodies which are located In the
Highland Valley on the westerly slope of Gnaw
ed Mountain adjacent to the Lomex and Beth
lehem properties.
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Highmont Campsite in Highland Valley with accommodation for 40 men.
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I wish to express my appreciation for the
diligence cmd cooperatiqn of my fello\', officers
and directors, to the geological stalf, the field
staff cmd our very efficient office staff.

If exploration and development work carries
on without loss of time and with favorable re
sults we believe that the properly can be
placed in production durtng 1970 and that full
tax exemption, under present laws, will be
applicable in accordance with the statement
of the Minister of Finance on May II, 1967.

Nippon Mining Co. Ltd. is Clh-rently review
ing the consultants' report in detail and it is
hoped that their decision to proceed with the
recommendations will be made by the end of
July.

R. W. FAL.ICINS

President.

Nippon Mining Co. Ltd. is providing funds
for the exploration and development of the
property under an Agreement dated for refer
aI!ce October 14, 1966, approved by the High
mont shareholders by special resolution on
October 28, 1966. To date $350,000 has been
advanced by Nippon Mining Co. Ltd. and con
verted into 400,00 shares of Highmont Mining
Corp. Ltd. (N.P.U. A further $250,000 is requir
ed to be advanced by Nippon Mining Co. Ltd.
on or before November 30, 1967. Nippon Mining
Co. Ltd. is obligated to bring the Highmont
property into commercial production by March
I, 1974 and to provide all of the necessary fin
cmcing to do so. Highmont l-f,j.ning Corp. Ltd.
(N.P.L.) and Nippon Mining C{). Ltd. have also
agreed in principle to a IS-year product sales
agreement at E. & M. ). export refinery prices
for elecirolitic copper and E. & M. ). prices for
all other products.

2,123,000, Torwest Rssources (962) Ltd. 1,000,
000 and 737,005 in the hands of the public.

Respectfully submitted,

REPORT OF THE DIRECTORS - Continued

The consultants using a figure of 31.6c Can
adian per lb. copper and $1.73 Canadian per
lb. molybdenum p~ace a value of $3.28 per ton
on the potential ore.

The figures in the preliminary feasibility re
port and pit design have been calculated only
to a depth of 250 ft. which was the cut off depth
for the percussion drilling. Diamond drilling
consisting of IS holes confirmed that mineral
ization continues to below 500 ft.

Preliminary floatation tests as run by Britton
Research Ltd., of Vancouver have given ex
ceptionally good results. On the basis of bench
tests they estimate a minimum copper recovery
of 87% resulting in a 25% copper concentrate
and a minimum 80% molybdenum recovery
with a concentrate grading 91.7% molybdenum
sulphide. Beth concentrates contain minor a
mounts of precious metals.

The consultants also advise that if values
can be established and current tax laws con
tinue in effect, the Highmont property can be
placed in production at a minimum mill rate
of 10,000 tons per day with resulting profits
permiliing repayment of required capital plus
a minimum return of 10% per annum on in
vesiment at current and foreseeable metal
prices.

The deposits are open for extension both in
depth and laterally and the chances of devel
oping additional reserves at approximately
the drill indicated grade ore and maintaining
an acceptable waste to ore ratio, are consider
ed good.

Highmont MinLTlg Corp. Ltd. (N.P.L.) has an
authorized capital divided into 5,000,000 shares,
of which there are currently 2,037,005 shares
issued and outstanding. Of tl,ese shares, Nip
pon Mini.l1g Co. Ltd. holds 400,000 shares and
Torwest Resources (962) Ltd. (N.P.L.) 1,000,000
shares. At the conclusion of all share fincmcing
the company would have 3,860,005 shares out
standing; Nippon Mining Co. Ltd. would own

Truck mounted percussion drill rig (specially designed by COPCO) for the Highmont property.



ASSETS

HIGHMONT MINING CORP. LTD. (N. P. L.)

BALANCE SHEET as at April 30, 1967
LIABILITIES

Current Assets
Cash _
Sh0 rt-term deposit _

Investment (notes 1 and 2)

Mineral Properties - at value ascribed to 1,000,000 shares
of capital stock issued as consideration for properties
(n0 tesIand 3) _

Fixed Assets
Field equipment _
Camp buildings _
Camp furniture and fixtures _

Cost _
Less: Accumulated depreciation _

Deferred Costs
Exploration, development and administrative - per

schedtile (riote 1) _
IncorparaE0 n _

33,694
17,933
2,785

54,412
5,766

528,630
1,044

$

79,018

10,000

334,661

48,646

529,674

1,001,999

Current Liabilities
Accounts payable and accrued liabilities _

SHAREHOLDERS' EQUITY

Capital Stock (note 4)
Authorized - 5,000,000 shares with a nominal or par

value of SOc each
Issued and fully paid - 2,037,005 shares _

$

17,653

984,346

1,001,999

AUDITORS' REPORT TO THE SHAREHOLDERS

VIe have examined the balance sheet of Highmont Mining Corp. Ltd. (N.P.L.) as at April
30, i967, and the statement of source and use of funds for the period March 25, 1966 (date of in
corporation) to April 3D, 1967. Our examination included a general review of the accounting
procedures and such tests of the accounting records and other supporting evidence as we
considered necessary in the circumstances.

In our opinion, the accompanying balance sheet and statement of source CL.'1d use of funds,
when read hi conjunction with the schedule and notes thereto, present fairly the financial posi
tion of the company as at April 3D, 1967, and the results of its operations for the period March
25, 1966 (date of incorporation) to April 3D, 1967 in accordance with generally accepted ac
counting principles.

Signed on Behalf of the Board

R. W. FALKINS, Director

...'4. R. HANNA, Director

Vancouver, B.C.
May 26, 1967.

McDONALD, CURRIE & CO.
Chartered Accountants
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Highmont Mining Corp. Ltd. (N.P.L.)
STATEMENT OF SOURCE AND USE OF FUNDS

For the Period March 25, 1966
(Date of Incorporation)

To April 30, 1967

Highmont Mining Corp. Ltd. (N.P.L.)
SCHEDULE OF EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE COSTS

For the Period March 25, 1966
(Date of Incorporation)

To April 30, 1967

WORKING CAPITAL-END OF PERIOD _

WORKING CAPITALr-END OF PERIOD _

Analysis of Working Capital
Current assets at April 30, 1967 _

Less: Current liabilities at April 30, 1967 _

Source of Funds
Proceeds from sale of capital stock (note 4 (a) L--------------------- _

477,783

$

21,984
8,546

22,218
9,696
5,766

256,536
12,712
10,594
13,755
11,013

167
41,865

7,059
42,040

2,985
62

3,634
2,445
4,706

Exploration and Development
"Highmont" Group

Assays _

Camp supplies _
Consultant geologisL _
Cookhouse _

Depreciation____________________________ _ _
Drilling____________________________________________________ _ _
Equipment and vehicle operation _
Equipment and vehicle rentaL_______ _ _
Field supervision _
Geological and geophysicaL _
Licences and fees _

Management fee to Torwest Resources (1962) Ltd. (N.P.L.) (note 5) _
Road building and maintenance _

Salaries and wages (note 6L-------------------- _
Stripping and trenching _
Sundry _

Survey and line cutting______________________ _ _
Telephone and telegraph _
Travelling and automobile . _

Administrative

79,018
17,653

61,365

$

649,685

588,320

61,365

10,000
54,412

1,044

522,864
528,630

5,766

Investment in Minex Development Limited (N.P.L.) _
Purchase of fixed assets _
Incorporation . _

Exploration, development and administrative costs-per schedule_
Less: Depreciation, a charge not requiring an outlay of funds _

Use of Funds

Advertising and promotion _
Audit and accounting _
Lego1 _
Licences and foos _

Management fee to Torwest Resources (1962) Ltd. (N.P.L.) (note 5L----------------
Office --- _
Renl _

Salary (note 6>- _
Shareholders' informatioD... _
Sundry _

Travelling and automobile_________ _ _
Trust company fees______________________________ _ _

4,529
3,720
9,491
1,300

11,000
2,556
3,390
4,625
4,716

194
4,299
4,243

54,063
Less: Interest income______________________________________________________________________________________ 3,216

TOTAL EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE COSTS _

50,847

528,630



Notes to Financial Statements

For the Period March 25, 1966 (Date of Incorporation)

To April 30, 1967

Of these amounts, the firm advance of
$150,000 and $200,000 due April 3D, 1967
hcr,'"e been received by the Company as
at April 30, 1967.

$
1,037,005 Shares for cash 518,503

Add: Premium 150.000
668,503

Less: Commission ~-
~ Total shares issued for cash ~
1,000,000 Shares for mineral properties

(note 3) 500,000
Less: Discount ~
Total shares issued for mineral

~ properties
~

Total shares issued during the
2,037.005 period 984,346-

(b) By an agreement dated October 14, 1966
between the Company, Nippon Mining Co.
Ltd. and Torwest Resources (1962) Ltd., Nip
pon agreed to provide a firm advance to
the Company of $150,000 for the purpose
of the Company carrying out an exploration
and development programme. The agree-
ment calls for further advances from Nippon,
if at the discretion of Nippon such advances
are desirable. To continue with the agree
ment Nippon must make the following ad
vances on or before the following times:

(c) By two separate agreements dated Sept
ember 23, 1966, stock options, expiring in
1971, were granted to two directors to pur
chase up to a combined total of 100,000
shares at 75c per share. These options may
be exercised to the extent of 10,000 shares
to each director in anyone year.

the date of commencement of production.

5. Management Contract

The Company has entered into a manage
ment contract with Torwest Resources (1962)
Ltd. (N.P.L.) which provides for a fee of $1,000
per month plus ten per cent of all field explor
ation costs. The management services provided
include accounting and stenographic services,
office accommodation, administration and sup
ervision.

6. Remuneration of Directors

During the period ended April 30, 1967, the
Company paid remuneration to its two execu
tive directors totalling $9,250.

As at April 30, 1967, Nippon Mining Co.
Ltd. had exercised the right to convert $350,
000 advances into common shares of the
Company according to the basis shown
above.

The terms of the agreement also provide
that if Nippon, in its sole discretion, decides
that the property shall be brought into com
mercial production Nippon shall be oblig
ed to provide the necessary major finan
cing and the property must be brought into
commercial production not later than March
I, 1974. The Company has agreed to sell
exclusively to Nippon all production from
the property for a period of 15 years from

Conversion
price

$ $ Shares

150,000 .75 200,000
200,000 1.00 200,000
250,000 1.25 200,000
450,000 1.50 300,000
525,000 1.75 300,000
923,000 2.00 461,500

1,038,375 2.25 461,500

30, 1967
30, 1967
3D, 1968
30, 1969
31, 1969
31, 1970

April
November
June
June
August
March

$
200,000
250,000
450,000
525,000
923,000

1,038,375

3. Mineral Properties

The mineral properties were acquired from
Torwest Resources (1962) Ltd. (N.P.L.) in consid
eration for 1,000,000 shares of capital stock,
having a value ascribed thereto of $334,661
determined as follows:

2. Investment

The company has purchased 100,000 shares
of Minex Development Limited (N.P.L.) for a
total cost of $10,000. The shares are held in
escrow subject to the order of the Superinten
dent of Brokers. Minex shares were listed for
trading on the Vancouver Stock Exchange on
May 25, 1967 and had a quoted value of 32c
per free share on that date. No market value
is available for escrowed shares.

$
750,000 escrowed shares for mineral

properties having a recorded
cost to Torwest of 65,583

250,000 escrowed shares for exploration,
development and administrative
expenditures made on the prop-
erties by Torwest of ~

1,000,000 334,661
= =

1. Values

The amount shown for investment, mineral
properties and exploration, development and
administrative costs represent costs to date
and are not intended to reflect present or future
values.

The Superintendent of Brokers has released
150,000 of the escrowed shares prior to April
30, 1967.

4. Capital Stock

(a) Shares issued during the period, the con
sideration and proceeds therefrom, are
classified as follows:

Nippon is given the right under the agree
ment to convert the advances in whole or
in part into shares of the Company, but
such right must be exercised within thirty
days of the termination of the agreement.
The advances are convertible into common
shares of the Company on the following
basis:



w. G. HAINSWORTH

CONSULTINe; GEOLOGIST

July 24, 1967

The President and Directors,
Highmont Mining Corp. Ltd.,
702 - 850 W. Hastings St.,
Vancouver 1, B.C.

Dear Sirs:

In reference to my recommended program of June 22, 1966, may I
state that ali of t.l,e recommendations were carried to completion. In
addition, several recommendations were greatly expanded.

The Chapman, Wood & Griswold Ltd. report of July 6, 1967
summarizes the results of the program. However, some interesting figures
not contained in their account are herewith reported.

The total number of percussion holes was 262 for a combined
footage 01 61,116 feet. Diamond-drillingwise, we put down 16 holes for an
aggregate 8,278 feet. Four of these holes were drilled for metallurgical
purposes only.

From the above figures, we have resolved the average depth of over
burden across the Highmont properly as 12.6 feet. Over the east pit, the
average depth is 12.2 feet, whereas the west pit overburden is slightly
thicker - 13.6 feet.

To assist our exploration program, an Induced Polarization geo
physical survey was carried out by McPhar Geophysics of Toronto over 15.4
miles of cut line. Spacing of these lines was 400 feet, with readings along
the lines at 200 foot intervals.

Very few rock exposures are evident on the property. To further aid
our geological evaluation, seven trenches covering a linear distance of 8,160
leet were cut at various localities.

The road to the camp from the Highland Valley cut-off is well
graded and more than adequate for personnel and suppiy vehicles. During the
winter, some eight miles of road work were initiated, resulting in the present
good state of the road.

Yours very truly,

Aerial photo showing grid pattern and two main are zones of Highman! properly.

I. West Ore Zone 2. East Ore Zone WGH:mw
W. G. HAINSWORTH, P. Eng.
Consulting Geologist
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