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HIGHMONT MINING CORP. LTD. (N.P.L.)
BALANCE SHEET gs at April 30, 1967

ASSETS
Current Asseis $
Cash 29,018
Short-term deposit 50,000 79,018
Investment (notes 1 and 2) 10,000
Mineral Properties — at value ascribed to 1,000,000 shares
of cc:pitcd stock issued as consideration for properties
(notes 1 and 3) 334,661
Fixed Assets
Field equipment 33,694
Camp buildings 17,9338
Camp furniture and fixtures 2,785
Cost 54,412
Less: Accumulated depreciation 5,766 48,646
Deferred Costs
Exploration, development and administrative — per
schedule (riote 1) ‘ 528,630
Incorporation ' 1,044 529,674
1,001,999

AUDITORS’ REPORT TO THE SHAREHOLDERS

We have examined the balance sheet of Highmont Mining Corp. Lid. (N.P.L.) as at April
30, 1967, ond the statement of source and use of funds for the period March 25, 1966 (date of in-
corporation) to April 30, 1967. Our examination included a general review of the accounting
procedures and such tests of the accounting records and other supporting evidence as we
considerad necessary in the circumstances.

In our opinion, the accompanying balance sheet and statement of source and use of funds,
when read in conjunction with the schedule and notes thereto, present fairly the finomcial posi-
tion of the company as at April 30, 1967, and the results of its operations for the period March
25, 1966 (date of incorporation) to April 30, 1967 in accordance with generally accepted ac-
counting principles.

Vancouver, B.C. McDONALD, CURRIE & CO.
May 26, 1967. Chartered Accountonts

LIABILITIES

Current Liabilities $
Accounts payable and accrued liabilities ... - 17,653

SHAREHOLDERS' EQUITY

Capital Stock (note 4)
Authorized - 5,000,000 shares with a nominal or par

value of 50c each
Issued and fully paid - 2,037,005 shares 984,346

1,001,999

Signed on Behalf of the Board

R. W. FALKINS, Director
A. R. HANNA, Director



Highmont Mining Corp. Ltd. (N.P.L.)

STATEMENT OF SOURCE AND USE OF FUNDS

For the Period March 25, 1966
(Date of Incorporation)
To April 30, 1967

Source of Funds $
Proceeds from sale of capital stock (note 4 (a)) 649,685
Use of Funds
Investment in Minex Development Limited (N.P.L.) 10,000
Purchase of fixed assets 54,412
Incorporation 1,044
Exploraticn, development and administrative costs—per schedule__ 528,630
Less: Depreciation, a charge not requiring an outlay of funds.__._. 5,766 522,864 588,320
‘WORKING CAPITAL—END OF PERIOD 61,365
Analysis of Working Capital
Current assets at April 30, 1967 79,018
Less: Current liabilities at April 30, 1867 17,653
WORKING CAPITAL—END OF PERIOD 61,365

sy -

Highmont Mining Corp. Ltd. (N.P.L.)
SCHEDULE OF EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE COSTS

For the Period March 25, 1966
(Date of Incorporation)
To April 30, 1967

Exploration and Development

“Highmont"” Group.
Assays

Camp supplies

Consultont geologist

Cookhouse

Depreciation

Drilling

Equipment and vehicle operation

Equipment and vehicle rental
Field supervision

Geological ond geophysical

Licences and fees

Management fee to Torwest Resources (1962) Ltd. N.P.L.) (note 5) oo .

Road building and maintenance

Sdalaries eand wages (note 6)

Stripping and trenching

Sundry

Survey and line cutting

Telephone and telegraph

Travelling and automobile

Administrative
Advertising and promotion

Audit ond accounting

Legal
Licences and fees

Management fee to Torwest Resources (1962) Ltd. (N.P.L.) (note 5)

Office

Rent

Salary (note 6)

Shareholders’ information

Sundry

Travelling and automobile

Trust company fees

Less: Interest income

TOTAL EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE COSTS

21,984
8,546
22,218
9,696
5,766
256,536
12,712
10,594
13,755
11,013
167
41,865
7,059
42,040
2,985
62
3,634
2,445
4,706

4,529
3,720
9,491
1,300
11,000
2,556
3,390
4,625
4,716
194
4,299

4,243

54,063
3,216

477,783

50,847

528,630




Notes to Financial Statements

For the Period March 25, 1966 Date of Incorporation)
To April 30, 1967

1. Values

The amount shown for investment, mineral
properties and exploration, development end
administrative costs represent costs to date
ond are not intended to reflect present or future
values.

2. Investment

The company has purchased 100,000 shares
of Minex Development Limited (N.P.L) for a
total cost of $10,000. The shares are held in
escrow subject to the order of the Superinten-
dent of Brokers. Minex shares were listed for
trading on the Vancouver Stock Exchange on
May 25, 1967 and had o quoted value of 32¢
per free share on that date. No market value
is available for escrowed shares.

3. Mineral Properties

The mineral properties were acquired from
Torwest Resources (1962) Lid. (N.P.L.) in consid-
eration for 1,000,000 shares of copital stock,
having a value ascribed thereto of $334,661
determined as follows:

750,000 escrowed shares for mineral
properties having a recorded
cost to Torwest of 65,583
250,000 escrowed shares for exploration,
development and administrative
expenditures made on the prop-

erties by Torwest of 269,078
1,000,600 334,661
———— 1 _——=

The Superintendent of Brokers has released
150,000 of the escrowed shares prior to April
30, 1967.

4. Capital Stock

(a) Shares issued during the period, the con-
sideration and proceeds therefrom, are
classified as follows:

$
1,037,005 Shares for cash 518,503
Add: Premium 150,000
668,503
Less: Commission 18,818

1,037,005 Total shares issued for cash 649,685
1,000,000 Shares for mineral properties

(note 3) 500,000
Less: Discount 165,339
Total shares issued for mineral
1,00,000 properties 334,661
Total shares issued during the
2,037,005 period 984,346

(b) By an agreement dated October 14, 1966
between the Company, Nippon Mining Co.
Ltd. and Torwest Resources (1962) Lid., Nip-
pon agreed to provide a firm advance to
the Company of $150,000 for the purpose
of the Compaony carrying out an exploration
and development programme. The agree-
ment calls for further advances from Nippon,
if at the discretion of Nippon such advances
are desirable. To continue with the agree-
ment Nippon must make the following ad-
vances on or before the following times:

$
200,000 April 30, 1967
250,000 November 30, 1957
450,000 June 30, 1968
525,000 June 30, 1969
923,000 August 31, 1969
1,038,375 March 31, 1970

Of these amounts, the firm advance of
$150,000 and $200,000 due April 30, 1967
have besn received by the Company as
at April 30, 1967.

Nippen is given the right under the agree-
ment {o convert the advances in whole or
in paort into shares of the Company, but
such right must be exercised within thirty
days of the termination of the agreement,
The advances are convertible into common
shares of the Company on the following
basis:

Conversion
price

3 $ Shares
150,000 75 200,000
200,000 1.00 200,000
250,000 1.25 200,000
450,000 1.50 300,000
525,000 1.75 300,000
923,000 2.00 461,500
1,038,375 2.25 461,500

As at April 30, 1967, Nippon Mining Co.
Ltd. had exercised the right to convert $350,-
000 advances into common shares of the
Company according to the basis shown
above.

The terms of the agreement also provide
that if Nippon, in its sole discretion, decides
that the property shall be brought into com-
mercial production Nippon shall be oblig-
ed to provide the necessary major finan-
cing and the property must be brought into
commercial production not later than March
1, 1974. The Compony has agreed to sell
exclusively to Nippon all production from
the property for a period of 15 years from

the date of commencement of production.

(c) By two separate agreements dated Sept-
ember 23, 1966, stock options, expiring in
1971, were granted to two directors to pur-
chase up to a combined total of 100,000
shares at 75¢ per share. These options may
be exercised to the extent of 10,000 shares
to each director in any one year.

5. Management Contract

The Company has entered into a manage-
ment confract with Torwest Resources (1962)
Lid. (N.P.L.) which provides for a fee of $1,000
per month plus ten per cent of all field explor-
ation costs. The management services provided
include accounting and stenographic services,
office acccmmodation, administration and sup-
ervision.

6. Remuneration of Directors

During the period ended April 30, 1967, the
Company paid remuneration to its two execu-
tive directors totalling $9,250.
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