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SUBSECTION VIII-5

ADANAC PROJECT

COMPLETE COINCIDENT DIAMOND DRILL HOLE DATA

AND THE SOURCE OF SELECT ASSAY GRADE

CHAPMAN WOOD & GRISWOLD LTD.




ADANAC PROJECT

COINCIDENT DIAMOND DRILLING RESULTS

00-00 RAISE
HOLE NO. 00-00
Year drilled: 1970
Core size: NQ
Sample size: total core
Assaying: by Loring and Adanac on separate
pulps, both of which were
prepared at the Adanac
laboratory
Coincident footage: from 44 to 151 feet
Sample % Core Coincident % MoSp Content
Interval Recovery Footage Adanac  Loring Select*
40 to 50 84 6 .022 .015 .019
50 to 60 51 10 .013 . 006 .010
60 to 70 86 10 .013 . 004 .009
70 to 80 54 10 .017 .006 .012
80 to 90 49 10 . 007 .006 .007
90 to 100 45 10 .032 .034 .033
100 to 110 61 10 . 115 .120 .118
110 to 120 86 10 .078 . 089 .084
120 to 130 96 10 .083 .089 .086
130 to 140 93 10 .074 .078 .076
140 to 150 100 10 . 109 .110 .110
150 to 160 86 1 .118 .118 .118
73

107 .053 .053

* Select grade is the average of
Adanac and Loring assay results

CHAPMAN WOOD & GRISWOLD L'I"D.
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ADANAC PROJECT

»

COINCIDENT DIAMOND DRILLING RESULTS

HOLE NO. 00-IN

Year drilled:

Core size:

Sample size:

Assaying:

Coincident footage:

00-IN RAISE

1970
NQ
total core

by Loring and Adanac on separate

pulps, both of which were

prepared at the Adanac

laboratory

from 57 to 159 feet

% MoS, Content

Sample % Core Coincident
Interval Recovery Footage Adanac  Loring Select*
50 to 60 94 3 .013 .003 .008
60 to 70 47 10 .013 . 006 .010
70 to 80 39 10 .017 .013 .015
80 to 90 70 10 . 007 .009 .008
90 to 100 87 10 .010 . 007 . 009
100 to 110 34 10 .010 . 006 .008
110 to 120 53 10 .034 .019 .027
120 to 130 100 10 . 155 . 145 . 150
130 to 140 - 47 10 . 060 .068 . 064
140 to 150 57 10 .216 . 206 .211
150 to 160 45 9 . .292 . 293 . 293
59 102 . 077 .073 . 075

* Select grade is the average of

Adanac and Loring assay results

CNAPMAN WOOD & GRISWOLD LTD.




ADANAC PROJECT

COINCIDENT DIAMOND DRILILING RESULTS

00-2N RAISE
HOLE NO. 00-2N
Year drilled: 1970
Core size: NQ
Sample size: total core
Assaying: by Loring and Adanac on separate

pulps, both of which were
prepared at the Adanac
laboratory

Coincident footage: from 74 to 173 feet

Sample % Core Coincident % MoS, Content
Interval Recovery Footage Adanac Loring Select*
70 to 80 62 6 .037 .033 . 035
80 to 90 45 10 .009 .003 . 006
90 to 100 61 10 .012 . 006 . 009

100 to 110 59 10 .009 .003 . 006
110 to 120 85 10 . 085 .076 . 081
120 te 130 83 : 10 . 137 . 127 132
130 to 120 50 10 . 299 . 298 . 299
140 to 150 83 10 .098 .108 .103
150 to 160 90" 10 .067 .076 .072
160 to 170 92 10 .122 .123 .123
170 to 180 63 -3 .419 .427 . 423

74 99 . 100 .098 .099

* Select grade is the average of
Adanac and Loring assay results

CHAPMAN WOOD & GRISWOLD LTD. : A -4




ADANAC PROJECT

COINCIDENT DIAMOND DRILLING RESULTS

HOLE NO. 00-4N

Year drilled:
Core size:
Sample size:
Assaying:

00-4N RAISE

Coincident footage:

1969
NQ
split NQ core
Coast Eldridge and Amax assaying
on pulps prepared by C.E.;
Loring assaying on pulps prepared
by them from the split core rejects
from 57 to 183 feet '

% Core Coincident % MoS, Content

Interval Recovery Footage C. E. Amax Loring Select*
50 to 60 78 3 .020 - . 025 . 025
60 to 70 74 10 .070 - . 057 . 057
70 to 80 82 10 . 100 - . 102 . 102
80 to 90 99 10 .400 .386 . 357 . 357
90 to 100 90 10 . 580 . 560 . 382 . 382
100 to 110 96 10 . 230 . 208 . 180 . 180
110 to 120 97 10 . 220 .196 .178 .178
120 to 130 89 10 . 210 .192 . 154 . 154
130 to M40 92 10 . 680 . 680 .705 . 705
140 to 150 89 10 .410 .384 . 315 . 315
150 to 160 96 10 . 220 .188 . 154 . 154
160 to 170 99 10 . 140 .124 .133 .133
170 to 180 99 10 . 230 . 204 . 214 214
180 to 190 99 3 . 040 - . 440 . 440
92 126 .278 L263%% 244 . 244

* Select assay is drawn from Loring results
*% Coast Eldridge assays used where Amax not available

Note:

CHAFAAN WOOD & GRISWOLD LTD.

Amax assays were run on pulps prepared by Coast Eldridge.




ADANAC PROJECT

»

COINCIDENT DIAMOND DRILLING RESULTS .

00-8N RAISE

HOLE NO. 00-8N

: Year drilled: 1969
Core size: NQ :
Sample size: Split NQ core
Assaying: First half core by Coast Eldridge, Metal-

lurgical Lab and Loring each preparing
individual pulps. Second half core by
Adanac and Loring on separate pulps,
both of which were prepared by Adanac.

Coincident footage: from 96 to 291 feet

% MoS, Content

Sample % Core Coincident ~ First Half Core  Second Half Core Combined
Interval Recovery Footage C.E. M.L. Loring Adanac Loring Select*

|

1

90-100 59 4 .020 ,050 .0l10 - ,042 .012 .019
100-110 62 10 .150  .224 .135 .206 .189 . 166
110-120 28 10 .140 ,170 .139 .105  .106 .122
120-130 71 10 L060 ,052 .056%% 036 .034 . 046
130-140 43 10 .140  ,100 .176 .116 .112 . 145
140-150 88 10 .020 .025 .025 .028 .024 .026
150-160 68 10 .020 .029 .024 .047 .036 .033
160-170 96 10 .060 .085 .073%% ,083 ,089 . 080
170-180 96 10 .130  .284 169 .245 ,273 .214
180-190 94 10 .130 .100 .158 .163  ,182 .165
190-200 93 10 .380 .,095 .180 .083  ,095 .135
200-210 93 10 .070 .335 ,116 .083 ,085 .100
210-220 73 10 .030 ,030 026 .078 .079 .052
220-230 81 10 .100 .070 .093 121,126 .108
230-240 100 10 .190 .095 100 .055 ,093 . 087
240-250 93 10 110,050 .139 .192  .156 .157
250-260 100 10 .280 ,085 .483 .628 .590 . 546
260-270 86 10 .590 ,102 .487 .218 ,208 . 350
270-280 58 10 ~ .330 .078 .340  .524 ,483 .422
280-290 79 10 .110 .038 .07l .043  ,049 .059
290-300 97 1 .110  .055 .154 L1044 .112 .131

79 195 157,106 . 154 .161 155 .156

FSelect assay is average of first and second half, using Loring results
for first half grade and combined Loring and Adanac for second half grade

** Average of Coast Eldridge and Metallurgical Lab assay used as reject
was not available for reassay by Loring.

CHAPMAN WOOD & GRISWOLD LTD. A - 6




ADANAC PROJECT

COINCIDENT DIAMOND DRILLING RESULTS

2W-2N RAISE

HOILE NO. 2W-2N

Year drilled: 1969

Core size: NQ -

Sample size: total NQ core

Assaying: by Coast Eldridge and by Loring

who prepared their own pulps
from the sample rejects
Coincident footage: from 45 to 187 feet

Sample % Core Coincident % MoS, Content
Interval Recovery Footage C.E. Loring Select*
40 to 50 75 5 .010 . 006 .006
50 to 60 80 10 . 015 .018 .018
60 to 70 83 10 . .010 .006 .006
70 to 80 66 10 .010 . 009 . 009
80 to 90 88 10 .050 . 097 . 097
90 to 100 73 : 10 . 040 .042 . 042
100 to 110 31 10 120 . 154 . 154
110 to 120 88 10 .420 . 340 . 340
120 to 130 87 10 . 530 . 630 . 630
130 to 140 48 10 .210 . 282 . 282
140 to 150 47 10 .080 .076 .076
150 to 160 84 10 . 370 . 527 . 527
160 to 170 75 10 . 200 . 189 . 189
170 to 180 36 10 .190 . 228 . 228
180 to 190 79 7 . 350 . 359 . 359
69 142 .176 . 201 . 201

* Select grade is drawn from Loring
results '

CHAPMAN WOOD & GRISWOLD LTD, : A - 7




ADANAC PROJECT

»

COINCIDENT DIAMOND DRILLING RESULTS
2E-2N RAISE

HOLE NO, 2E-2N

Year drilled: 1969

Core size: NQ

Sample size: Split NQ core :

Assaying: By Coast Eldridge, followed by Loring

who prepared new pulps from the
sample rejects

Coincident footage: from 64 to 138 feet

| % MoS; Content
Sample % Core Coincident First half core Second half core Combined
Interval Recovery Footage C.E. Loring C.E. Loring Select*

60- 70 93 6 .080 - .180 .124 . 102%%
70- 80 80 10 .100 - .190 .104 L 1024%%
80- 90 95 10 .360 - .230 . 230 . 29 5%
90-100 100 10 .170 - .170 . 145 . 158%x%
100-110 99 - 10 . 060 .095 .180 . 051 .073
110-120 94 10 .045 .059 . 060 .072 .066
120-130 . 90 10 .035 .066 . 080 .176 .121
130-140 99 8 . 340 .675 .170 .071 .373
94 74 . 147 .194%% 156 .123 . 159%x%

* Select grade is'the'average grade of the first and
second half core as assayed by Loring

*% Coast Eldridge assays used where Loring
results are not available

CHAFMAN '#OOD & GRISWOLD LTD. A - 8
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ADANAC PROJECT

COINCIDENT DIAMOND DRILLING RESULTS

4E-2N RAISE

HOLE NO. 4E-2N

Year drilled: 1969

Core size: - 'NQ

Sample size: total NQ core

Assaying: by Coast Eldridge and Loring with

Loring preparing new pulps from
the core sample rejects
Coincident footage: from 102 to 130 feet

Sample % Core Coincident % MoS, Content
Interval Recovery Footage C. E. Loring Select*
100 to 110 8 .070 .076 .076
110 to 120 10 . 040 .031 .031
120 to 130 10 . 040 . 027 .027 -~
28 . 049 .042 . 042

N

* Seléct'grade is drawn from
Loring assay results

CHAPMAN WOOD & GRISWOLD LTD. - - A -9




SUBSECTION VIII-6

ADANAC PROJECT

COMPLETE RAISE BULK SAMPLING DATA

AND THE SOURCE OF THE SELECT ASSAY GRADE

A-10
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ADANAC PROJECT

BULK SAMPLE ASSAY RESULTS

00 - 00 RAISE

Sample Loring Mine Mine Rerun Select
No. Footage % MoS2 % M oSy % MoS; % MoS,
7001 10 .124 .122 - .123
7002 8 .163 . 165 - . 164
7003 8 . 067 .065 - .066
7004 8 .203 . 219 - .211
7005 10 . 118 112 - .115
7006 7 .070 .071 - .071
7007 7 . 048 .052 - .050
7008 7 . 035 . 045 .039 . 040
7009 7 . 110 . 115 - .113
7010 6 .019% .029 . .025 .027
7011 11 .062 .073 - .068
7012 8 . 061 .023% . 080 .071
7013 10 .012 . 090% .018 .015

107 . 085 .093 . 088

T

* Value not used in obtaining Select grade

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

BULK SAMPLE ASSAY RESULTS

00 - 1IN RAISE

Sample Loring Mine Mine Rerun Select
No. Footage % MoS, % MoS, % MoS; % MoS,
9001 10 . 137 . 137 - . 137
9002 8 . 185 . 188 - . 187
9003 8 . 203 . 185 - . 194
9004 6 .165 .156 - .161
9005 7 . 262 . 244 - . 253
9006 6 .300 .313 - . 307
9007 7 . 141 . 142 - . 142
9008 6 . 039 . 047 - . 043
9009 9 . 043 .057 - . 050
9010 9 . 042 .057 - . 050
9011 9 . 046 .055 - .051
9012 9 .034 . 043 - .039
9013 8 . 051 .064 - .058

102 . 120 .123 122

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

BULK SAMPLE ASSAY RESULTS

0 - 2N RAISE

Sample Loring Mine Mine Rerun Select
No. Footage % MoS> % MoS, % MoS) % MoS,
4004 6 . 309 . 309 - . 309
4005 6 . 214 .213 - .214
4006 8 .327 .319 - -~ .323
4007 8 . 284 . 278 - . 281
4008 8 . 230 . 223 - . 227
4009 10 . 253 . 248 - . 251
4010 8 . 124 .123 - . 124
2010 10 . 055 . 060 - .058
4012 8 . 097 .103 - . 100
2013 8 . 046 .053 - .050
4014 10 . 104 .103 - .104
4015 9 . 137 . 145 - . 141

99 .175 . 175 : 175

CHAPMAN WOOD & GRISWOLD LTD. A - l 3




ADANAC PROJECT

BULK SAMPLE ASSAY RESULTS

00 - 4N RAISE

Sample Loring Mine Mine Rerun Select
No. Footage % MoS, % MoSp % MoS) % MoS?)
2001 7 . 273 . 294 - . 284
2002 7 . 284 . 305 - . 295
2003 6 . 228 . 255 - .242
2004 7 . 163 .176 - .170
2005 7 . 223 . 217 - . 220
2006 8 . 355 . 344 - . 350
4003 9 , 543 . 590 - . 567
2007 8 . 560 .617 - . 589
2008 8 . 309 . 324 - .317
2009 6 .176 171 - . 174
4011 8 . 256 . 254 - . 255
2011 1 . 198 . 204 - . 201
2012 10 . 238 . 239 - . 239
N.S* 8 - - - -
4013 10 .318 . 324 - . 321
2014 10 .167 . 163 - .165
126 . 291 .303 . 298

*No sample available, average grade applied

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

BULK SAMPLE ASSAY RESULTS

00 - 8N RAISE

Sample Loring Mine Mine Rerun Select
No Footage % MoS» % MoS, % MoS % MoS,
1001 10 . 143 . 153 - . 148
1002 7 . 206 . 185 .213 . 201
1003 8 . 154 . 147 - . 151
1004 7 .306 .316 - . 311
1005 7 . 120 .114 - 117
1006 7 . 137 . 130 - . 134
1007 8 . 137 . 138 - .138
1008 7 . 114 .108 - 111
1009 9 . 180 171 - . 176
1010 8 .178 . 185 - . 182
1011 8 .118 . 107 - .113
1012 8 122 . 127 - . 125
1013 8 .176 . 178 - 177
1014 8 . 141 . 137 - . 139
1015 8 .176 .178 - 177
1016 8 .133 .138 - .136
1017 8 .178 . 194 - . 186
1018 7 . 099 . 099 - . 099
1019 8 .116 . 124 - .120
1020 9 .133 . 148 - . 141
1021 9 122 . 120 - .121
1022 10 .110 126 - .118
1023 10 .059 .062 - . 061
1024 8 .185 . 191 - .188

195 . 146 . 147

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

BULK SAMPLE ASSAY RESULTS

2W - 2N RAISE

* Value not used in obtaining Select grade

CHAFMAN WOOD & GRISWOLD LTD.

Sample Loring Mine Mine Rerun Select
No. Footage % MoS; % MoS> % MoS; % MoS)
3001 10 .160 .173 - . 167
3002 6 .191 . 211 - . 201
3003 8 .182 .198 - . 190
3004 7 . 160 .166 - .163
3005 10 .169 . 185 - 177
3006 8 . 256 . 266 - .261
3007 10 . 343 .401 . 385 . 376
3008 7 .303 . 345 . 349 . 332
3009 6 .163 L1717 .192 177
3010 9 . 141 . 169 171 . 160
3011 10 .035% .056 . 057 . 057
3012 9 .073 . 087 .089 .083
3013 8 . 056 . 066 .075 .066
3014 10 . 049% .059 .062 .061
3015 9 . 060 .073 .072 .068
3016 7 .075 . 085 - . 080
3017 8 . 046 . 054 - . 050

142 . 143 .161 . 155

A -16




ADANAC PROJECT B

BULK SAMPLE ASSAY RESULTS

2E - 2N RAISE

Sample lL.oring Mine Mine Rerun Select
No. Footage % MoS, % MoS, % MoS; % MoS>
6001 10 . 327 .351 - . 339
6002 8 .321 . 340 - . 331
6003 8 . 137 . 144 - . 141
6004 7 . 218 .236 - . 227
6005 7 . 189 .198 - . 194
6006 8 . 206 .226 - .216
6007 8 . 241 . 259 - . 250
6008 8 . 145 .163 - . 154
6009 10 .185 . 200 - .193

74 .221 . 238 . 230

CHAPMAN WOOD & GRISWOLD LTD. ’ . A - 17




w ADANAC PROJECT

; BULK SAMPLE ASSAY RESULTS

4E - 2N RAISE

Sample Loring Mine Mine Rerun Select
; No. Footage % MosS, % M oS> % MoS> % MoS,
j 5001 10 .072 . 067 - . 070
: 5002 8 .128 .134 - .131
; 5003 10 .120 .119 - .120
% 28 .105 .105 .105

CHAPMAN WOOD & GRISWOLD LTD. A - 1 8
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SUBSECTION VIII-7

ADANAC PROJECT

DETAIL OF BULK SAMPLING-DRILL HOLE

GRADE COMPARISON
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DISCUSSION

This subsection shows the detailed comparison of the coincident bulk

sampling and diamond drill core values.

Two summary tables have been included, The first summary on

the following page compares the bulk sampling to diamond drilling
using an average of the ILoring and mine lab results as a basis for
the comparison, It shows that the average bulk sample grade was

17% higher than the coincident drill core grade,

The second summary table uses only Loring ILaboratory assays
throughout for the same comparison, When only Loring results

are used the overall apparent adjustmentis reduced to +15%,

A - 20
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ADANAC PROJECT

BULK SAMPLING - DIAMOND DRILL HOLE
GRADE COMPARISON SUMMARY

Bulk Sample Drill Core

Coincident Average Average % Difference

Raise Number Footage %% MoS, % MoS, Bulks/Core
00-00 107 .088 .053 + 66
00-1N 102 L122 .075 + 63
00-2N 99 . 175 .099 + 77
00-4N 126 . 298 . 244 + 22
00-8N 195 . 147 . 156 - 6
2W-2N 142 . 155 . 201 - 23
2E-2N 74 . 230 .159 + 45
4E-2N 28 . 105 . 042 +150
873 . 169 . 144 + 17

CHAPMAN WOOD & GRISWOLD LTD. . A - 21




ADANAC PROJECT

BULK SAMPLING - DIAMOND DRILL HOLE
GRADE COMPARISON SUMMARY

USING ONLY LORING LABORATORY
ASSAY RESULTS THROUGHOUT

Bulk Sample Drill Core

Coincident Average Average % Difference

Raise Number Footage % MoS, % MoS, Bulks /Core
00-00 107 . 085 .053 + 60
00-1N 102 . 120 .073 + 64
00-2N 99 . 175 .098 + 79
00-4N 126 . 291 . 244 + 19
00-8N 195 . 146 . 155 - 6
2W-2N 142 . 143 . 201 - 29
2E-2N ’ 74 .221 .159 + 39
4E-2N 28 . 105 . 042 +150
873 . 164 _ . 143 + 15

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

HOLE NO. 00-00

Sample % Core Coincident Drill Core Bulk Sample 9% Difference
Interval Recovery Footage Select Grade Select Grade Bulks/Core
44- 50 84 6 .019 .015 - 21
50- 60 51 10 .010 . 048 + 380
60- 70 86 10 . 009 . 069 + 667
70- 80 54 10 .012 . 048 + 300
80- 90 49 10 . 007 . 084 +1100
90-100 45 10 .033 . 047 + 42
100-110 61 10 .118 . 084 - 29
110-120 86 10 . 084 . 144 + 171
120-130 96 10 . 086 . 139 + 62
130-140 - 93 10 .076 . 135 + 178
140-150 100 10 .110 127 + 15
150-151 86 1 .118 .123 + 4
44-151 73 107 .053 .088 + 66

CHAPMAN WOOD & GRISWOLD LTD. . A - 23




ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

HOLE NO, 00-1N

Sample % Core Coincident Drill Core Bulk Sample 9% Difference :
Interval Recovery Footage Select Grade Select Grade Bulks/Core
57- 60 94 3 . 008 . 058 + 625
60- 70 47 10 .010 . 049 + 390
70- 80 39 10 .015 . 046 + 207
80- 90 70 10 . 008 . 050 + 525
90-100 87 10 .009 . 050 + 456
100-110 34 10 . 008 .073 + 813
110-120 53 10 .027 - . 241 + 793
120-130 100 10 . 150 . 255 + 70
130-140 47 10 . 064 . 184 + 188
140-150 57 10 L2111 . 183 - 13
150-159 45 9 .293 . 137 - 53
57-159 59 102 .075 122 + 63

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

HOLE NO. 00-2N

Sample % Core Coincident  Drill Core Bulk Sample 9% Difference
Interval Recovery Footage Select Grade Select Grade Bulks/Core
74- 80 62 6 . 035 . 141 + 303
80- 90 45 10 . 006 . 115 +1817
90-100 61 10 . 009 . 066 _ + 633
100-110 59 10 . 006 . 091 +1417
110-120 85 10 .081 . 065 - 20
120-130 83 10 132 .162 + 23
130-140 50 10 . 299 . 244 - 18
140-150 83 10 .103 . 254 + 146
150-160 90 10 .072 .310 + 318
160-170 92 10 .123 . 253 + 106
170-173 63 3 .423 . 309 - 27
74-173 74 99 . 099 . 175 + 17

CHAPMAN WOOD & GRISWOLD LTD,
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ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

HOLE NO. 00-4N

Sample % Core Coincident Drill Core Bulk Sample % Difference
Interval Recovery Footage Select Grade Select Grade Bulks/Core
57- 60 78 3. . 025 .165 + 560
60- 70 74 10 . 057 .212 + 272
70- 80 82 10 . 102 .314 + 208
80- 90 99 10 . 357 . 269 - 25
90-100 90 10 .382 . 220 - 42
100-110 96 10 . 180 . 244 + 36
110-120 97 10 . 178 . 231 + 30
120-130 89 10 . 154 . 480 + 212
130-140 92 10 .705 . 571 - 19
140-150 89 10 . 315 .359 + 14
150-160 96 10 . 154 . 200 + 30
160-170 99 10 . 133 . 226 + 170
170-180 99 10 .214 . 291 + 36
180-183 99 3 . 440 . 284 - 35
57-183 92 126 . 244 . 298 + 22

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

HOLE NO. 00-8N

Sample % Core - Coincident Drill Core Bulk Sample % Difference
Interval Recovery Footage Select Grade Select Grade Bulks/Core
96-100 59 4 .019 .188 + 889
100-110 62 10 ‘ . 166 112 - 33
110-120 28 10 122 . 095 - 22
120-130 71 10 . 046 . 120 + 161
130-140 43 10 . 145 . 135 - 7
140-150 88 10 .026 .124 + 377
150-160 68 10 .033 : . 125 + 278
160-170 96 10 . 080 . 161 + 101
170-180 96 10 . 214 .165 - 23
180-190 9% 10 .165 < . 147 - 11
190-200 93 10 - .135 .161 + 19
200-210 93 10 . 100 .119 + 19
210-220 73 10 .052 .161 + 210
220-230 81 10 . 108 177 + 64
230-240 100 10 . 087 .119 + 37
240-250 . 93 10 . 157 .136 - 13
250-260 100 10 . 546 . 140 - 74
260-270 86 10 ‘ . 350 . 247 - 29
270-280 58 10 .422 . 181 - 57
280-290 79 10 .059 . 153 + 159
290-291 97 1 .131 . 148 + 13

96-291 79 195 .156 : . 147 - 6

CHAPMAN WOOD & GRISWOLD LYD. . A - 27




ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

HOLE NO, 2W-2N

Sample % Core Coincident Drill Core Bulk Sample % Difference
Interval Recovery Footage Select Grade Select Grade Bulks/Core
45- 50 75 5 . 006 .050 + 733
©50- 60 80 10 .018 . 071 + 294
60- 70 83 10 .006 . 067 +1017
70- 80 66 10 . 009 . 062 + 589
80- 90 88 10 . 097 . 071 - 27
90-100 73 10 . 042 .073 + 74
100-110 31 10 . 154 . 098 - 36
110-120 88 10 . 340 .169 - 50
120-130 87 10 . 630 . 325 - 48
130-140 48 10 . 282 . 353 + 25
140-150 47 10 .076 . 227 + 199
150-160 84 10 . 5217 171 - 67
160-170 75 10 . 189 . 182 < 4
170-180 36 10 . 228 . 190 - 17
180-187 79 7 . 359 . 167 - 53
45-187 69 142 . 201 .155 - 23

A - 28
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ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

HOLE NO. 2E-2N

Sample % Core Coincident Drill Core Bulk Sample % Difference
Interval Recovery Footage Select Grade Select Grade Bulks/Core
64- 70 93 6 . 102 .193 + 89
70- 80 80 10 . 102 . 170 + 67
80- 90 95 10 . 295 . 230 - 22
90-100 100 10 . 158 . 212 + 34
100-11¢ 99 10 .073 . 211 +189
110-120 94 10 . 066 . 158 +139
120-130 90 10 121 .333 +175
130-138 90 8 . 373 .339 - 9
64-138 94 74 . 159 . 230 + 45

CHAPVAN WOCD & GRISWOLD LTD.
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ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

HOLE NO. 4E-2N

Sample % Core Coincident Drill Core Bulk Sample % Difference
Interval Recovery Footage Select Grade Select Grade Bulks/Core
102-110 - 8 .076 .120 + 58
110-120 - 10 .031 . 129 + 316
120-130 - 10 . 027 . 070 + 159
102-130 - 28 . 042 . 105 + 150

CHAPMAN WOOD & GRISWOLD LYD.
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SUBSECTION VIII-8

ADANAC PROJECT

COMPARISON OF DRILL CORE AND BULK SAMPLE GRADE

USING INDIVIDUAL TEN-FOOT SECTIONS

OVER VARIOUS GRADE RANGES

A - 31
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DISCUSSION

This subsection provides detail of a direct comparison between the grade of

individual 10-foot sections of drill core and coincident bulk sampling.

It also combines the comparative data according to specific grade

intervals.

The statistical analysis illustrates quite emphatically that an across-the-
board adjustment would be unjustified and erroneous when dealing with
individual 10-foot sections of core. It also shows that a very wide range
of adjustments is encountered within similar grade ranges. The above
mentioned observations take note of the erratic character of the deposit
and hence the unreliable nature of any sample wi'xich provides a limited

amount of rock for analysis.

It is our opinion thata more reliable estimate of the grade can be obtained
from a reserve calculation method which allows a degree of influence

~ from surrounding assay data points, prior to an adjustment, rather than
adjusting individual assay results. A high grade assay surrounded by
other high grade assays is, in all probability, legitimate, while an
isolated high grade assay is-more likely to represent one small high

grade vein rather than a high grade reserve block.

The results of the underground bulk sampling and mapping indicate that
grade trends are more consistent in the horizontal than in the vertical
direction. This feature is apparently due to the strongest fracture system

having a nearly horizontal attitude.

A geparate section deals with the comparison of results when the influence
of surrounding heles is used. It shows the resultant grade to compare
much more favourably with the bulk sample grade than do individual drill

core assay results.

CHAPMAN WOOD & GRISWOLD LTD. A - 32




ADANAC PROJECT

SUMMARY OF COMPA.RATIVE DRILL CORE AND
BULK SAMPLE GRADE IN VARIOUS GRADE RANGES

Grade Range Coincident Drill Core Bulk Sample 9% Difference

%MoS2 Footage Select Grade Select Grade Bulk/ Core
},00 to , 05 257 .018 . 085 +372
.00to .10 425 . 040 .115 +188
.05to .15 316 .097 .176 + 81
.10to .20 248 .139 .199 + 48
.15 to 25 140 .180 . 205 + 14
.20 to , 30 79 .254 .225 - 11
.25 to .35 69 311 .250 - 20
.30 & up 121 .445 .266 - 40
.35 & up 91 .481 .268 - 44
1746 144 169 + 17

A - 33
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ADANAC PROJECT

.

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.00 to ,05% MoS., GRADE RANGE

2
Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-00 44-50 6 .019 - .015 - 21
50-60 10 .010 . 048 + 380
60-70 10 . 009 .069 + 667
70-80 10 .012 . 048 + 300
80-90 10 . 007 . 084 +1100
90-100 10 ,033 . 047 + 42
00-1N 57-60 3 .008 . 058 + 625
60-70 10 .010 . 049 + 390
70-80 10 . 015 . 046 + 207
80-90 10 .008 . 050 + 525
90-100 10 .009 . 050 + 456
100-110 10 .008 .073 + 813
110-120 -10 .027 . 241 + 793
00-2N 74-80 6 .035 . 141 + 303
80-90 10 .006 . .115 +1817
90-100 10 . 009 .066 + 633
100-110 10 . 006 . 091 +1417
00-4N ~ _ 57-60 3 . 025 . 165 + 560
00-8N 96-100 4 .019 .188 + 889
120-130 10 . 046 120 + 161
140-150 10 . 026 .124 + 377
150-160 10 .033 : 2125 + 278
2W-2N 45-50 5 . 006 .050 + 733
50-60 10 .018 .071 + 294
60-70 10 .006 .067 +1017
70-80 10 . 009 ' .062 + 589
90-100 10 .. 042 .073 + 74
4E-2N 110-120 10 - ,031 129 + 316
.120-130 10 . 027 ,070 + 159

257 .018 © . 085 + 372

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT
w COMPARATIVE DRIL.L CORE AND BULK SAMPLE GRADE
.00 to . 10% MoS2 GRADE RANGE

f Hole Sample Coincident Drill Core Bulk Sample % Difference
{ Number Interval Footage Select Grade Select Grade Bulks/Core

00-00 44-50 6 .019: . 015 - 21

50-60 10 .010 . 048 + 380

60-70 10 - .009 .069 + 667

70-80 10 .012- . 048 + 300

80-90 10 .007: . 084 +1100

90-100 10 .033 - . 047 + 42

110-120 10 .084 .144 + 71

. 120-130 10 . 086 .139 + 62

- 130-140 10 .076 .135 + 78

00-1N 57-60 3 .008 « . 058 + 625

60-70 10 .010 - . 049 + 390

70-80 10 .015 . 046 + 207

80-90 i0 .008" .050 + 525

~ 90-100 10 . 009 . 050 + 456

100-110 10 .008: .073 + 813

110-120 10 .027. .241 + 793

130-140 10 .064 .184 + 188

00-2N 74-80 6 .035: .141 + 303

80-90 10 . 006 .115 +1817

- 90-100 10 .009 - - . 066 + 633

100-110 10 .006- - .091 +1417

110-120 10 .081 .065 - 20

150-160 10 .072 .310 + 318

00-4N 57-60 3 - ,025 .165 + 560

60-70 10 .057 .212 + 272

00-8N 96-100 4 .019. .188 + 889

120-130 10 .046 _ .120 + 161

140-150 10 . 026 - 124 + 377

150-160 10 .033" .125 + 278

160-170 10 .080 .161 + 101

200-210 10 .100 119 + 19

210-220 10 .052: .161 + 210

N~ 230-240 10 .087 119 + 37

280-290 10 .059: .153 4+ 159

CHAPMAN WOOD & ORISWOLD LTD. A - 36




‘s/ .00 to ,10% MoS, Grade Range Cont'd

Hole Sample Coincident Drill Core Bulk Sample 9% Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
2W-2N 45-50 5 .006: .050 + 733
50-60 10 - .018~ .071 + 294
60-70 10 .006 .067 +1017
70-80 10 .009 - . 062 + 589
80-90 10 .097 .071 - 27
90-100 10 .042- .073 + 74
140-150 10 .076 o227 + 199
2E-2N 100-110 10 .073 .211 + 189
110-120 10 : .066 .158 + 139
4E-2N  102-il10 8 .076 .120 ' + 58
110-120 10 ,031~ .129 + 316
120-130 10 .027: .070 + 159
425 . 040 L1115 + 188
N
S—
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ADANAC PROJECT
_ COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE
.05 to . 15% I\/IOS2 GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample % Difference

Number Interval Footage Select Grade Select Grade Bulks/Core
00-00 100-110 10 118 . 084 - 29
110-120 10 . 084 . 144 + 71
120-130 10 . 086 .139 + 62
130-140 10 .076 . 135 + 78
140-150 10 L1110 127 + 15
150-160 1 .118 123 + 4
00-1N 120-130 10 150 255 4+ 70
130-140 10 .064 .184 + 188

1
00-2N 110-120 10 . 081 . 065 - 20
120-130 10 .132 .162 + 23
140-150 10 .103 .254 + 146
~ ' 150-160 10 .072 .310 + 318
‘ 160-170 10 .123 .253 + 106
00-4N 60-70 10 .057 .212 + 272
70-80 10 .102 .314 + 208
160-170 10 .133 .226 + 70
00-8N - .. 110-120 10 .122 . 095 - 22
130-140 10 .145 .135 - 7
160-170 10 .080 .161 + 101
190-200 10 .135 .161 + 19
200-210 10 .100 .119 + 19
210-220 10 .052 .161 + 210
220-230 10 .108 177 + 64
230-240 10 - .087 119 + 37
280-290 10 .059 .153 + 159
290-291 1 L131 . 148 + 13
2W-2N 80-90 - 10 . 097 .071 # 27
140-150 10 .076 L2217 + 199
2E-2N 64-70 6 .102 .193: + 89
~ 70-80 10 .102 ' .170 + 67
100-110 10 : .073 .211 + 189
110-120 10 .066 ‘ .158 + 139
CHAPMAN WOOD & GRISWOLD LTD. » A - 38




.05 to .15% MoS2 Grade Range Cont'd

Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
2E-2N " 120-130 10 121 .333 + 175

| 4E-2N 102-110 8 .076 120 + 58
! 316 .097 .176 + 81
CHAPMAN WOOD & GRISWOLD LYD. A"" 39




ADANAC PROJECT

1

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.10 to .20% MoS2 GRADE RANGE
Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-00 100-110 10 .118 . 084 - 29
140-150 10 .110 L1227 + 15
150-151 1 .118 .123 + 4
00-1N 120-130 10 .150 .255 + 70
00-2N 120-130 10 .132 .162 + 23
140-150 10 .103 .254 +146
160-170 10 .123 .253 +106
00-4N 70-80 10 .102 .314 +208
100-110 10 .180 . 244 + 36
110-120 10 .178 .231 + 30
120-130 10 .154 .480 +212
150-160 10 .154 .200 + 30
160-170 10 .133 .226 + 70
00-8N 100-110 10 .166 112 - 33
110-120 10 .122 . 095 - 22
130-140 10 .145 .135 - 7
180-190 10 .165 . 147 - 11
190-200 10 .135 .161 + 19
220-230 10 .108 177 + 64
240-250 10 157 .136 - 13
290-291 1 .131 . 148 + 13
2W-2N 100-110 10 .154 . 098 - 36
160-170 10 .189 .182 - 4
2E-2N . 64-70 6 .102 .193 + 89
70-80 10 .102 .170 + 67
90-100 10 .158 .212 + 34
120-130 10 .121 .333 +175
248 139 .199 + 48

CHAPMAN WOOD & GRISWOLD LTD.
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.

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.15 to .25% MoS2 GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-1N 140-150 10 L2111 . 183 - 13
00-4N 100-110 10 .180 . 244 + 36
110-120 10 .178 .231 + 30
120-130 10 .154 .480 +212
150-160 10 .154 .200 + 30
170-180 10 .214 .291 + 36
00-8N 100-110 10 .166 112 - 33
170-180 10 .214 .165 - 23
180-190 10 .165 . 147 - 11
240-250 10 .157 . 136 - 13
2W-2N 100-110 10 .154 .098 - 36
160-170 10 . 189 .182 - 4
170-180 10 . 228 .190 - 17
2E-2N 90-100 10 .158 L2112 + 34
140 .180 .205 + 14

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

1

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.20 to , 30% MoS3 GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample 7% Difference
Number Interval Footage Select Grade  Select Grade Bulks/Core
00-1N 140-150 10 .211 . 183 -13
150-159 9 .293 137 -53
00-2N 130-140 10 .299 .244 -18
00-4N 170-180 10 .214 .291 +36
00-8N 170-180 10 .214 .165 -23
2W-2N 130-140 10 .282 . 353 +25
170-180 10 .228 .190 -17
2E-2N 80-90 10 . 295 .230 -22
.254 . 225 -11

CHAPMAN WOCOD & GRISWOLD LTD.

79
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ADANAC PROJECT

.

COMPARATIVIE DRILL CORE AND BULK SAMPLE GRADE

.25 to . 35% MoS2 GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample % Difference

Number  Intecrval Footage Select Grade Select Grade Bulks/Core
00-1IN 150-159 9 .293 . 137 -53
00-2N 130-140 10 .299 . 244 -18
00-4N 140-150. 10 .315 .359 114
00-8N 260-270 10 .350 .247 -29
2W-2N 110-120 10 . 340 .169 -50
130-140 10 .282 .353 +25
2E-2N 80-90 10 .295 .230 -22
69 . 311 .250 -20

CHAPMAN WOOD & GRISWOLD LTD.




ADANAC PROJECT

.

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

. 30% MoS2 & Up GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample 9% Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-4N 140-150 10 .315 . 359 +14
00-8IN 260-270 10 . 350 . 247 ~29
ZW-ZN 110-120 10 . 340 . 169 -50
00-2N 170-173 3 .423 . 309 =27
00-4N 80-90 10 . 357 . 269 ~-25
90-100 10 .382 .220 -42
130-140 10 . 705 .571 -19
180-183 3 . 440 . 284 -35
00-8N 250-260 10 . 546 . 140 -74
270-280 10 422 . 181 -57
2W-2N 120-130 10 . 630 . 325 -48
150-160 10 . 527 .171 -67
180-187 7 .359 . 167 ~53
2E-2N 130-138 8 .373 .339 -9
121 . 445 . 266 -40

CHAPMAN WOOD & GRISWOLD LTD. A = 44
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-

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.35% MoS2 & Up GRADE RANGE

Coincident Drill Core

Bulk Sample

% Difference

CHAPMAN WOOL & GRISWOLD LD,

Number Interval Footage Select Grade Sclect Grade  Bulks/Core
100~ 2N 170-173 3 .423 . 309 - 27
00- 4N 80-90 10 . 357 .269 - 25
90-100 10 .382 .220 - 42
130-140 10 .705 .571 - 19
180-183 3 . 440 .284 - 35
00- 8N 250-260 10 .546 . 140 - 74
270-280 10 .422 .181 - 57
2W=-2N 120-130 10 .630 .325 - 48
150-160 10 .527 171 - 67
180-187 7 .359 .167 - 53
2E- 2N 130-138 8 .373 .339 -9
91 .481 .268 - 44
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SUBSECTION VIII-9
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COMPARISON OF DRILL CORE AND
BULK SAMPLE GRADE USING 40 FOOT BENCH

INTERVALS OVER VARIOUS GRADE RANGES
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DISCUSSION

Subsection VI1I1-9 shows the detailed comparison of diamond drilling and
coincident bulk sampling when combined into 40 foot bench intervals,

The data has been grouped into various grade ranges,

The comparative grades shown are a direct comparison between the bulk
sample grade and the corresponding diamond drill grade over the same
interval, Coincident footages of less than 40 feet result from partial

intervals at the top or bottom of the raises,

A large number of comparable results are desirable in order to provide

a meaningful curve, To increase the amount of comparable results and

to make full use of all available data, the 40 foot bench interval was
adjusted in the vertical direction ten feet at a time, and thus increased the

comparable results four-fold,

The comparative results have been grouped according to their drill core
grade range, the summary of which is shown on the following page. The

comparative grades shown in the summary have been plotted on a graph

to form the basis for the '"Variable Adjustment Curve'',

The specific adjustments as indicated by the '"Variable Adjustment Curve"
and as used for the ""Variable Adjustment' reserve estimate are shown

on pages A-50 to A-53 of this table,

A - 47
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ADANAC PROJECT

SUMMARY OF COMPARATI V’E DRILLL CORE AND BULK

SAMPLE GRADE IN VARIOUS GRADE RANGES

OVER 40 FOOT BENCH INTERVALS

Grade Range Coincident Drill Core Bulk Sample % Difference
T MoSo ’ Footage Select Grade Select Grade Bulk/Core
.00 to .05 813 . 021 .077 +267
.00 to .10 1392 . 045 .101 +124
.05 to .15 1230 .100 .157 + 57
.10 to ., 20 1038 141 191 + 35
15 to .25 693 .191 .207 + 8
20 to .30 575 ,‘246 .204 - 17
25 to .35 566 .279 .252 - 15
30 & up 418 . 341 .284 : - 17
.35 & up 141 .369 .233 - 37

CHAPMAN WOOD & GRISWOLD LTD. ’ ) " A - 48
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INDICATED ADJUSTMENT FACTORS
USING 40 FOOT DRILL CORE GRADES COMPARED TO
COINCIDENT BULK SAMPLE GRADE
) CW.8G.LTD.
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BENCH GRADE ADJUSTMENTS

VARIADLE ADJUSTMENT METHOD

Core Adjusted
Grade Grade
.010 . 040
L0111 . 043
. 012 . 045
.013 . 047
L 014 . 049
. 015 . 051
.016 .053
.017 . 055
.018 . 057
.019 .059
.020 . 061
. 021 . 063
. 022 . 065
. 023 .067
.024 . 069
.025 .071
. 026 .072
.027 .074
.028 .076
.029 .078
.030 .079
. 031 .081
.032 .083
.033 . 084
.034 . 086
.035 .088
.036 .. 089
.037 .091
.038 .093
.039 . 094
.040 .096
.041 .097
.042 .099
, 043 .100
. 044 ..102
. 045 .103

CHAPMAN WOOD & GRISWOLD LTD.

Core Adjusted Core Adjusted
GCrade Grade Grade Grade
. 046 105 .082 146
047 106 .083 147
.048 108 . 084 148
.049 109 .085 . 149
050 111 . 086 .150
051 112 .087 151
052 113 . 088 152
.053 115 .089 .153
.054 (116 .090 .153
.055 117 .091 154
.056 119 .092 155
.057 .120 .093 156
.058 121 . 094 156
. 059 122 .095 157
. 060 123 .096 158
. 061 124 .097 159
. 062 L1126 .098 .160
.063 127 .099 161
064 128 .100 161
.065 .129 .101 162
. 066 130 .102 .163
.067 .131 .103 163
. 068 (132 .104 .164
.069 133 .1os 165
.070 134 .106 165
.071 135 .107 .166
.072 (136 .108 167
.073 137 +109 167
.074 138 .110 168
.075 139 111 .168
.076 -140 J112 .169
.077 .141 J113 .170
.078 J142 114 L171
.079 143 .115 171
080 144 L1116 .172
:081 ‘ 145 117 172
A - 50




Core Adjusted
Grade Grade
118 173
119 173
120 174
121 174
122 175
123 175
124 176
125 177
126 177
127 178
128 .179
.129 .179
130 .180
131 180
132 181
133 182
134 182
135 183
(136 183
137 184
138 .184
139 .185
140 . 185
.141 186
142 186
. 143 187
144 187
.145 .188
. 146 .188
147 .189
. 148 .189
.149 .190
.150 .190
151 191
.152 191
.153 .192
.154 192
.155 .193
156 .193
.157 .194
.158 .194
.159 .195
.160 .195
.161 .196

CHAPMAN WOOD & GRISWOLD LTD.

Core Adjusted
Grade Grade
.162 .196
.163 .197
.164 .197
.165 .197
. 166 .198
167 .198
.168 .199
.169 .199
.170 .199
171 .200
172 .200
.173 .201
.174 .201
.175 .201
.176 .202
L1177 .202
.178 .203
.179 .203
.180 .203
. 181 .204
.182 .204
.183 .205
. 184 .205
.185 .205
.186 .206
. 187 .206
.188 .206
.189 .207
.190 .207
.191 .207
.192 .208
.193 .208
.194 .208
.195 .209
.196 .209
.197 .209
.198 .210
.199 .210
. 200 .210
.201 .211
.202 .211
.203 .211
.204 .212
. 205 .212

.

Core Adjusted
Grade Grade
.206 L2112
.207 .212
.208 .213
. 209 .213
.210 .213
.211 .214
.212 .214
.213 .214
.214 .215
,215 .215
.216 .215
.217 .215
.218 .216
.219 .216
.220 .216
.221 L2117
.222 L2117
.223 .217
.224 L217
.225 .28
.226 .218
.227 .218
.228 .219
.229 .219
.230 .219
.231 .219
.232 .220
.233 .220
.234 .220
.235 .221
.236 .221
.237 .221
.238 .222
.239 .222
.240 .222
. 241 .222
.242 .223
.243 .223
.244 .223
.245 . 224
.246 .224
. 247 .224
.248 . 224
.249 .225
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Core Adjusted
Grade Grade
.250 . 225
. 251 . 225
.252 L226
. 253 L226
. 254 L226
. 255 L226
.256 .227
L 257 L2227
.258 227
.259 . 228
.260 . 228
.261 ,228
.262 . 228
.263 . 229
.264 . 229
. 265 .229
.266 .230
L267 .230
.268 .230
.269 .231
.270 .231
-, 271 .231
L2172 .231
L2173 .232
274 . 232
. 275 . 232
.276. .233
L277 .233
.278 . 233
.279 .234
.280 .234
. 281 . 234
. 282 .235
.283 .235
.284 .235
. 285 .235
.296 .236
.287 .236
.288 .236
.289 .237
.290 . 237
.291 L237
. 292 .238
.293 . 238

CHAPMAN WOOD & GRISWOLD LTD.

Core Adjusted
Grade Grade
. 294 . 238
. 295 .239
.296 .239
.297 .239
. 298 , 240
.299 . 240
.300 . 240
.301 . 241
.302 . 241
.303 . 241
.304 . 242
.305 . 242
. 306 .242
. 307 . 243
.308 . 243
.309 .243
. 310 . 244
. 311 . 244
.312 . 244
L0313 . 245
. 314 . 246
.316 . 246
. 317 . 246
.318 . 247
.319 , 247
.320 .248
. 321 .248
L322 . 248
. 323 . 249
. 324 . 249
.325 - .250
.326 .250
. 327 . 251
. 328 ,251
. 329 . 251
.330 . 252
.331 .252
.332 .253
.333 .253
.334 .253
.335 .254
.336 .254
.337 .255
. 338 .255

1

Core Adjusted
Grade Grade
.339 . 255
. 340 . 256
. 341 .256
. 342 . 257
. 343 .257
. 344 .258
. 345 .258
. 346 .258
. 347 .259
. 348 .259
. 349 .260
.350 .260
.351 . 260
.352 .261
.353 .261
. 354 .262
. 355 .262
.356 .263
. 357 .203
. 358 .263
.359 ,264
.360 .264
. 361 .264
.362 .265
.363 .265
.364 .266
.365 .266
.366 .266
.367 .267
.368 .267
.369 .268
.370 . 268
.371 .268
.372 .269
.373 .269
.374 .270
.375 .270
.376 L270
.377 .271
.378 .271
.379 L272
. 380 .272
. 381 .272
. 382 .273
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Core Adjustment
Grade Grade
.383 L2773
. 384 L2774
. 385 L2174
. 386 L2774
. 387 L2775
. 388 L2775
. 389 .276
.390 .276
. 391 .276
.392 L2277
.393 L2717
.394 .278
.395 .278
.396 .278
.397 .279
.398 .279
.399 .280
.400 .280
.402 ,281
.404 .282
.406 .282
.408 .283
.410 .284
.412 . 285
.414 .286
.416 .286
.418 . 287
.420 .288
.422 .289
.424 .290
.426 . 290
.428 .291
.430 .292
.432 .293
.434 .294
436 .294
.438 .295
. 440 .296
.442 .297
. 444 .298
.446 .298
.448 .299
,450 .300
.455 .303

CHAPMAN wuU_O & GRISWOLD LTD."

Core Adjustment
Grade Grade
.460 .305
.465 .308
.470 .310
.475 .313
.500 .325
.510 .332
.520 .338
.530 . 345
.540 .351
.550 .358
.560 .364
.570 .371
.580 .37
.590 .384
.600 .390
.610 .397
.620 .403
.630 .410
. 640 .416
.650 .423
.660 .429
.670 .436
.680 .442
.690 . 449
S700 .455
.800 .520
.900 .585
1,000 .650
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ADANAC PROJECT

.

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.00 to . 05% MQS2 GRADE RANGE

Hole Sample Coincident Drill Core  Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-00 44-50 6 .019 .015 - 21

50-90 40 .010 .062 +520

44-60 16 .013 .131 + 39

60-100 40 .015 .035 +169

44-70 26 .012 . 048 +300

70-110 40 .043 .066 + 55

44-80 36 .012 . 048 +310

00-1N 57-60 3 .008 .058 +625
60-100 40 . 011 . 049 +345

57-70 13 .010 .051 +410

70-110 40 .010 .055 +450

'57-80 23 .012 . 049 +308

80-120 40 .013 .103 +696

57-90 33 .011 . 049 +359

90-130 40 . 049 . 155 +219

00-2N 74-80 6 .035 .141 +303
80-120 40 .026 .084 +223

74-90 16 .017 125 +635

74-100 26 .014 .102 +629

74-110 36 .012 .099 +749

00-4N 57-60 3 . 025 .165 +560
00-8N 96-100 4 .019 .188 +889
2W-2N 45-50 5 .006 .050 +773
50-90 40 .033 .068 +106

45-60 15 .014 .064 +357

60-100 40 .039 .068 + 74

45-70 25 .007 .065 +829

45-80 35 .010 .064 +540

4E-2N 110-130 20 .. 029 .100 +245
~120-130 10 .027 .070 +159

102-130 28 . 042 .105 +150

102-130 28 . 042 .105 +150

813 .021 .077 +267

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

.00 to .10 GRADE RANGE

Hole Sample Coincident Drill Core

Bulk Sample

COMPARATIVE DRILL CORE AND BULK SAMPLE .GRADE

% Difference

CHAPMAN WOOD & GRISWOLD LTD,

Number Intcrval Foolage Select Grade Select Grade Bulks/Core
00-00 44-50 6 ,019 .015 - 21
50-90 40 .0l10 . 062 +520
90-130 40 . 080 .104 + 30
130-151 21 .094 .131 + 39
44-60 16 .013 .035 +169
60-100 40 ,015 .062 +313
100-140 40 .091 .125 + 37
44-70 26 . 012 . 048 +300
70-110 - 40 . 043 . 066 + 55
110-150 40 . 089 .136 + 53
44-80 36 . 012 . 048 +310
80-120 40 .061 .090 + 48
120-151 31 .092 . 133 + 46
00-1N 57-60 3 . 008 . 058 +625
60-100 40 011 . 049 +345
100-140 40 .062 ,188 +203
57-70 13 .010 , 051 +410
" 70-110 40 .010 . 055 +450
57-80 23 .012 . 049 +308
80-120 40 ,013 .103 +696 -
57-90 33 ., 011 .049 +359
90-130 40 . 049 .155 +219
00-2N 74-80 6 .035 . 141 +303
- 80-120 40 . 026 . 084 +223
74-90 16 .017 . 125 +635
90-130 40 . 057 .096 + 68
74-100 26 .014 .102 +629
74-110 36 .012 .099 +749
00-4N 57-60 3 . 025 .165 +560
57-70 13 .050 .201 +302
57-80 23 .072 .250 +247
- 00-8N 96-100 4 .019 .188 +889
190-230 40 . 099 .155 + 57
110-150 40 .085 119 + 40
120-160 40 .063 .126 +102
200-240 40 . 087 . 144 + 66
280-291 11, .066 .153 +132
130-170 40 .071 .136 + 91
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.00 to ,10% MOS2 Grade Range cont'd

Hole Samplc Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core

2W-2N 45-50 5 .006 - .050 +773

50-90 40 . 033 . 068 +106

45-60 15 . 014 .064 +357

60-100 14 .039 . 068 + 74

45-70 25 .007 . 065 +829

70-110 40 .076 .076 -

45-80 35 .010 . 064 +540

4FE-2N 102-110 8 .076 .120 + 58

110-130 20 . 029 .100 +245

102-120 18 . 051 125 +145

120-130 10 .027 .070 +159

102-130 28 ,042 .105 +150

102-130° 28 . 042 .105 +150

1392 . 045 .101 +124

CHAPMAN WOOD & GRISWOLD LTD.
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ADANAC PROJECT

1

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.05 to ,15% MoS, GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-00 90-130 40 . 080 .104 + 30

130-151 21 .094 131 + 39

100-140 40 . 091 125 + 37

140-151 11 J111 127 + 14

110-150 40 .089 136 + 53

150-151 1 118 J123 + 4

80-120 40 . 061 .090 + 48

120-151 31 .092 133 + 46

00-1N 100-140 40 . 062 .188 +230
110-150 40 113 216 + 91

00-2N 90-130 40 .057 .096 + 68
130-170 40 149 . 265 + 78

110-140 40 .130 .141 + 8

140-173 33 129 276 +114

150-173 23 140 .285 +104

00-4N 57-70 13 .050 .201 +302
57-80 23 .072 .250 +247

57-90 33 128 .256 + 99

00-8N  100-140 40 112 115 + 3
140-180 40 .088 144 + 64

180-220 40 113 147 + 30

96-110 14 124 134 + 8

110-150 40 . 085 119 + 40

150-190 40 J123 .150 + 22

190-230 40 .099 .155 + 57

96-120 24 123 .118 - 4

120-160 40 .063 .126 +102

160-200 40 .149 .159 + 7

200-240 . 40 .087 .144 + 66

96-130 34 101 118 + 18

130-170 40 .071 .136 + 91

210-250 40 .101 .148 + 47

290-291 1 131 .148 + 13

CHAPMAN WOOD & GRISWOLD LTD.
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.05 to . 15% MOS2 Grade Range cont'd

% Difference ‘

CHAPMAN WOOD & GRISWOLD LTD.

Hole Sample Coincident Drill Core Bulk Sample
Number Interval Footage Select Grade Select Grade Bulks/Core
2W-2N 70-110 40 076 076 0
2E-2N 64-70 6 . 102 . 193 + 89
64-80 16 .102 179 + 75
80-120 40 . 148 . 203 + 37
90-130 40 .105 . 229 +119
4FE-2N 102-110 8 .076 120 + 58
: 102-120 18 . 051 . 125 +145
1230 .100 . 157 + 57
|
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.
A}

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.10 to ,20% MoS, GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-00 140-151 11 111 127 + 14

150-151 1 118 123 + .4

00-1N 110-150 40 L1113 .216 + 91
120-159 39 177 .191 +

130-159 29 .186 . 169 - 9

00-2N 120-160 40 . 151 .243 + 61

160-173 13 . 192 .266 + 39

130-170 40 . 149 .265 + 78

110-140 40 : .130 .141 + 8

140-173 33 .129 .276 +114

110-150 40 . 154 .181 + 18

150-173 23 - . 140 . 285 +104

00-4N 150-183 33 . 192 .243 + 27

57-90 33 . 128 .256 + 99

00-8N 100-140 40 L1112 L1158 + 3

180-220 40 L0113 ' 147 -+ 30

96-110 14 . 124 .134 + 8

-150-190 40 .123 .150 + 22

96-120 24 123 118 - 4

160-200 40 ' . 149 ' .159 + 7

96-130 34 .101 .118 + 18

170-210 40 .154 .148 - 4

210-250 40 . 101 .148 + 47

290-291 1 . 131 .148 + 13

2W-2N 80-120 40 . .158 .103 - - 35

.2E-2N  64-70 6 .102 193 + 89

70-110 40 .157 .206 + 31

110-138 28 . 173 272 + 57

64-80 16 . 102 179 + 75

80-120 40 . ,148 .203 + 37

64-90 26 .176 .198 + 13

90-130 40 . .105 .229 +119

CHAPMAN WOOD & GRISWOLD LTD. A - 59




.10 to .20% MoS, Grade Range cont'd

A e A TR =
DA L R O R MR P O

Hole Sample Coincident  Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
2E-2N 64-100 36 171 .202 + 18

: 100-138 38 147 . 256 + 74
1038 . 141 . 191 + 35
A - 60
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ADANAC PROJECT

.

COMPARATIVE IRILL CORE AND BULK SAMPLE GRADE

.15 to ,25% MoS2 GRADE RANGE

Hole Sample Coincident Drill Core

Bulk Sample

% Difference

Number Interval Range Select Grade  Select Grade Bulks/Core
00-1N 120-159 39 177 .191 + 8
130-159 29 .186 .169 - 9
00-2N 120-160 40 .151 .243 + 61
160-173 13 .192 .266 + 39
110-150 40 .154 .181 + 18
00-4N 60-100 40 .225 .254 + 13
140-180 40 _ . 204 .269 + 32
150-183 33 .192 .243 + 27
160-183 23 .208 .262 + 26
90-130 40 .224 .294 + 31
00-8N 220-260 40 .224 .143 - 36
270-291 21 .235 .166 - 29
170-210 40 .154 .148 - 4
ZW-2N 90-130 40 .224 .166 - 26
80-120 40 .158 .103 - 35
160-187 27 .248 .181 - 27
2E-2N  .70-110 40 .157 .206 + 31
110-138 28 173 .272 + 57
120-138 18 .233 .336 + 44
64-90 26 .176 .198 + 13
64-100 36 171 .202 + 18
693 .191 .207 + 8
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A}

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.20 to ,30% MoS, GRADE RANGE

IO R

Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-1N 140-159 19 .250 .161 - 36
150-159 9 .293 . 137 - 53
00-4N 60-100 40 .225 .254 + 13
140-180 40 .204 .269 + 32
70-110 40 .255 .262 + 3
80-120 40 .274 .241 - 12
160-183 23 .208 .262 + 26
90-130 40 .224 .294 + 31
170-183 13 .266 .289 + 9
00-8N 220-260 40 .224 .143 - 36
260-291 31 .272 .192 - 29
230-270 40 .285 .161 - 44
270-291 21 .235 .166 - 29
2W-2N 90-130 40 .224 166 + - 26
130-170 40 .268 .233 - 13
170-187 17 .282 .180 - 36
140-180 40 .255 .193 - 24
160-187 27 . 248 .181 - 27
2E-2N 120-138 18 .233 .336 + 44
578 .246 .204 - 17

CHAPMAN WOOD & GRISWOLD LTD.
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COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.25 to . 35% MOS2 GRADE RANGE

Sample

Hole Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-1N 140-159 19 .250 .161 - 36

150-159 9 .293 .137 - 53
00-4N 100-140 40 .304 .382 + 26
70-110 40 .255 .262 + 3
110-150 40 .338 .410 + 21
80-120 40 .274 . 241 - 12
120-160 40 .332 .402 + 21
130-170 40 . 327 .339 + 4
170-183 13 .266 .289 + 9
00-8N 260-291 31 L2172 .192 - 29
230-270 40 .285 .161 - 44
250-290 40 . 344 .180 - 48
2W-2N 130-170 40 .268 .233 - 13
170-187 17 .282 .180 - 36
140-180 40 .255 .193 - 24
110-150 40 .332 .269 - 19
150-187 37 . 307 .178 - 42
) .297 .252 - 15

566
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ADANAC PROJECT

A}

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.30% & Up MoS2 GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-2N 170-173 3 .423 .309 - 27
00-4N 100-140 40 . 304 . 382 + 26
180-183 3 .440 .284 - 35
110-150 40 . 338 .410 + 21
120-160 40 . 332 .402 + 21
130-170 40 . 327 . 339 + 4
00-8N 240-280 40 .369 .176 - 52
250-290 40 . 344 .180 - 48
2W -2N 100-140 40 . 351 .236 - - 33
180-187 7 . 359 167 - 53
110-150 40 .332 . 269 - 19
150=187 37 .307 .178 - 42
120-160 40 .379 .269 - 29
2E-2N 130-138 8 .373 . 339 - 9
' 418 341 .284 - 17

CHAPMAN WOOD & GRISWOLD LTYD.
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ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

.35% & Up MoS, GRADE RANGE

Hole Sample Coincident Drill Core Bulk Sample % Difference
Number Interval Footage Select Grade Select Grade Bulks/Core
00-2N 170=173 3 .423 .309 - 27
00-4N 180-183 3 .440 .284 - 35
00-8N 240-280 40 369 | 176 - 52
2W-2N  180-187 7 .359 167 - 53
100-140 40 .351 .236 - 33
120-160 40 .379 .269 - 29
2E-2N 130-138 8 .373 . 339 - 9
141 . 369 .233 - 37
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SUBSECTION VIII-10

ADAN AC PROJECT

A COMPARISON OF DRILL CORE AND

BULK SAMPLE GRADE

RELATIVE TO CORE RECOVERIES
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DISCUSSION

A brief study has been made in an effort to determine if a relationship
exists between the percent core recovery and the amount of grade
adjustment required to make the drill core grade equal the bulk sample

grade.

It had been suggested that the narrow, soft shear zones, which
consistently yielded poor core recovery, were highly enriched portions
of the deposit. No evidence has been found to support this theory either
from the underground mapping and sampling or from this statistical
study. The shear zones were found to contain very similar molybdenum
content to the wallrocks during the bulk sampling program and as shown
in the summary on the following page no direct relationship is evident

between the percent core recovery and the adjustment grade required.

In the statistical analysis, comparétive drill core grade and the bulk
sample grade for each 10-foot core section were tabulated and grouped
according to the core recovery obtained. As illustrated in the following
tables, all ranges of core recovery included wide ranges in grade and

wide ianges in apparent increase of bulk sample grade over core.

CHAPMAN WOOD & GRISWOLD LTD. o A - 67




E
)’,

ADANAC PROJECT

SUMMARY OF COMPARATIVE DRILL CORE AND
BULK SAMPLE GRADE
RELATIVE TO CORE RECOVERIES

Core Average Coinci-

Recovery Core dent Drill Core Bulk Sample % Difference
Range Recovery Footage Select Grade Select Grade Bulks/Core

< 50% 42% 139 . 102 .131 +28

50 to  59% 55% 74 134 .150 +12

60 to 697 63% 59 .082 .106 +29

70 to  79% 72% 85 .084 .134 +60

80 to 89% 86% 197 .163 .178 + 9

90 to 100% 95% 291 .193 .215 +11

71% 845 .147 171 +16

% Core recovery for hole 4E-2N is not availaBle, It
represehts 28 feet of bulk sampling,
A - 68
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- | ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

LESS THAN 50% CORE RECOVERY

Coinci-

Hole Sample % Core  dent Drill Core Bulk Sample % Difference

Number Interval Recovery Footage Select Grade Select Grade Bulks/Core
00-00 80-90 49 10 . 007 . 084 +1100
90-100 45 10 ,033 . 047 + 42
00-1N 60-70 47 10 . 010 . 049 + 390
70-80 39 10 .015 .046 . + 207
100-110 34 10 .008 .073 + 813
130-140 47 10 .064 .184 + 188
150-159 45 9 .293 L137 - 53
00-2N 80-90 45 10 .006 L115 +1817

N
00-8N  110-120 28 10 122 .095 - 22
130-140 43 10. .145 .135 - 7
2W-2N 100-110 31 10 .154 .098 - 36
130-140 48 10 .282 .353 + 25
. 140-150 47 10 .076 L2217 + 199
1-70-180 36 10 .228 .190 = 17
42 139 .102 . 131 + 28
~—
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— ADANAC PROJECT
COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE
{ 50 TO 59% CORE RECOVERY
,,, Coinci-
Hole Sample % Core dent Drill Core  Bulk Sample % Difterence
Number Interval Recovery Footage Select Grade Select Grade Bulks/Core
00-00 50-60 51 10 .010 . 048 + 380
70-80 54 10 .012 . 048 + 300
00-1N 110-120 53 10 .027 . 241 + 793
140-150 57 10 211 .183 - 13
00-2N 100-110 59 10 .006 . 091 +1417
130-140 50 10 .299 . 244 - 18
- 00-8N  96-100 59 4 .019 .188 + 889
| 270-280 58 10 422 .181 - 57
~ 55 74 .134 .150 + 12
~—
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ADANAC PROJECT

COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

60 TO 69% CORE RECOVERY

Coinci- '
Hole Sample % Core dent Drill Core Bulk Sample 9% Difference
Number Interval Recovery Footage Select Grade Select Grade Bulks/Core

00-00 100-110 61 10 .118 . 084 - 29
00-2N 74-80 62 6 .035 . 141 +303
90-100 61 10 .009 . 066 +633

170-173 63 3 .423 .309 - 27

00-8N 100-110 62 10 .166 L112 - 33
150-160 68 10 . 033 .125 +278

2W-2N 70-80 66 10 .009 .062 +589
63 59 .082 .106 + 29
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COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

70 TO 79% CORE RECOVERY

Coinci-

Hole Sample %Core dent Drill Core Bulk Sample % Difference

Number Interval Recovery Footage Select Grade Select Grade Bulks/Core
? 00-IN  80-90 70 10 .008 050 +525
) , 00-4N  57-60 78 3 .025 .165 +560
- 60-70 74 10 .057 .212 +272
” 00-8N  120-130 70 10 . 046 120 +161
210-220 73 10 . 052 161 +210
280-290 79 10 . 059 153 +159
2W-2N  45-50 75 5 . 006 . 050 +733
. 90-100 73 10 . 042 .073 + 74
160-170 75 10 .189 .182 - 4
180-187 79 7 .359 167 - 53
72 85 . 084 134 + 60
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COMPARATIVE DRILL CORE AND BULK SAMPLE GRADE

80 TO 89% CORE RECOVERY

Coinci-
Hole Sample %Core dent Drill Core  Bulk Sample % Difference
Number Interval Recovery Footage Select Grade Select Grade Bulks/Core
00-00 44-50 84 6 .019 .015 - 21
60-70 86 10 .009 .069 +667
110-120 86 .084 .144 + 71
150-151 86 .118 J123 + 4
00-1N 90-100 87 10 .009 .050 +456
00-2N  110-120 85 10 081 . 065 - 20
120-130 83 10 .132 .162 + 23
140-150 83 10 .103 .254 +146
00-4N 70-80 82 10 .102 .314 +208
120-130 89 10 .154 .480 +212
140-150 89 10 .315 .359 + 14
00-8N  140-150 89 10 .026 .124 +377
¢« 220-230 81 10 .108 177 + 64
250-270 86 10 .350 .247 - 29
2W-2N 50-60 80 10 .018 .071 +294
60-70 83 10 .006 .067 +1017
80-90 88 10 . 097 .071 - 27
110-120 88 10 . 340 .169 - 50
120-130 87 10 .630 . 325 - 48
150-160 84 10 .527 L1171 - 68
2E-2N 70-80 80 10 .102 .170 + 67
86 197 .163 .178 + 9
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COMPARATIVE DRILL CORE AND BULK SAMPLE-GRADE

90 TO 1007% CORE RECOVERY

Coinci-
Hole Sample %Core dent Drill Core Bulk Sample

Number Interval Recovery Footage Select Grade Select Grade Bulks/Core

00-00 120-130 96 10 . 086 .139 - + 62

130-140 93 10 .076 .135 + 78

140-150 100 10 J110 127 + 15

00-1N 57-60 94 3 .008 .058 +625

120-130 100 10 .150 .255 + 70

00-2N 150-160 90 10 .072 .310 +318

160-170 92 10 .123 .253 +106

00-4N 80-90 99 10 . 357 .269 - 25

90-100 90 10 .382 .220 - 42

100-110 96 10 .180 . 244 + 36

110-120 97 10 .178 .231 + 30

130-140 92 10 . 705 .571 - 19

150-160 96 10 .154 .200 + 30

160-170 99 10 .133 .226 + 70

170-180 99 10 .214 .291 + 36

© 180-183 99 3 . 440 . 284 - 35

00-8N 160-170 96 10 .080 L 161 +101

170-180 96 10 .214 .165 - 23

- 180-190 94 10 .165 . 147 - 11

" 190-200 93 10 135 .161 + 19

200-210 93 10 .100 119 + 19

230-240 100 10 .087 .119 + 37

240-250 93 10 157 .136 - 13

250-260 100 10 .546 .140 - 74

290-291 97 1 .131 .148 + 13

2E-2N 64-70 93 6 .102 .193 + 89

80-90 95 10 - .295 .230 - 22

90-100 100 10 .158 .212 + 34

100-110 99 10 . .073 L2111 +189

110-120 .54 10 .066 .158 +139

120-130 90 10 .121 .333 +175

130-138 90 8 .373 .339 -9

95 291 .193 .215 + 11
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SUBSECTION VIII-11

DETAILED GEOLOGIC DRILL LOG

HOLE 2W-2N
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DISCUSSION

The detailed log of diamond drill hole 2W-2N is presented on the
following pages to show the ‘relationship between the near vertical quartz
fractures and the corresponding high assay values, The high assay
values resulting from the near vertical fractures were not duplicated by

the coincident bulk sampling.

The intervals in question are:

- Drill Core Bulk Sample

Footage _%MoS,_ _DoMoS,
110 to 120 . 340 ' .169
120 to 130 .630 .325
150 to 160 .527 171
180 to 190 ‘ . 359 .167
40 feet .464 .208

Each of these intervals are shown in the drill log to contain one or more
mineralized quartz fractures with a dip nearly parallel to the drill core,
The dips shown on the drill log are based on visual observations of the

drill core.

The pré;ence of stringers running down the drill core would account for
the large discrepancy between the drill c'ore and bulk sample grade. The
intervals in question must be considered erratics, They may however,
legitimately contribute to a total population of comparable results being

offset by erratics of the opposite extreme,
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SUMMARY CF CASH FLOW PROJECTIONS

Data Refer to End of Mine Life
Units in 1000 Canadian Dollars
Unpaid Loan Balance
Case Operating Interest Total Loan Minus Cum, PV Cum, PV Cum, PV Equity Repayment

Number " Description Profit Paid Taxes Repayment Cum, Cash Flow @ 12% @ 14% @ 16% Time - Years «
1 : 2 2 2

UNDER PRESENT TAXES

5 A-1 15,000 TPD, $1,82 Mo, Loan 92852 92852 0 0 69588 - - - -
5 B.1 18,000 TPD, $1,82 Mo, Loan 105945 92039 0 12515 59857 - - T -
5 B.2 18,000 TPD, $1,.92 Mo, Loan 125151 78027 0 42411 26640 - - - : -
5 B.3 18,000 TPD, $i.92 Mo, Equity 125151 - 12443 - (112708)3 49871 44902 40692 8.8794
5C-1 20,000 TPD, $1,82 Mo, Loan 112790 89127 0 21296 56777 - - - -

UNDER WHITE PAPER PROPOSALS OF NOVEMBER, 1969 AND AMENDMENTS OF AUGUST, 1970

S A-1 15,000 TPD, $1.82 Mo. Loan 92852 92852 0 0 69588 - - - -

5 B-1 18,000 TPD, $1,82 Mo, Loan 105945 94724 0 7716 62543 - - - -

S B.2 18,000 TPD, $1.92 Mo, Loan 125151 81579 0 34812 30192 - - - -

5 B-3 18,000 TPD, $1,92 Mo, Egquity 125151 - 18510 - (106641)

§C-1 20,000 TPD, $!,82 Mo, Loan 112790 92030 0 15100 596793 ‘8964 43‘305 39?‘9 9'2304
) Cum, Cumulative
PV Present Value .

Figures in Brackets are Cumulative Net Cash Flow

[ " R

From Start of Production

IN THE FIRST TABLE NEW CAPITAL ASSETS ARE DEDUCTED AFTER LOAN REPAYMENT

IN THE SECOND TABLE NEW CAPITAL ASSETS ARE DEDUCTED BEFORE LOAN REPAYMENT
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KERR &DCISON MINES LIMITED
ADANAC PROJUECT
CASE S A-1
(15,000 TPO $1.82/LB MO)
TEPMS NF REFERENCE AND CONTROLS

RESERVES = 104244000, TONS ! MINING RATE = 5250000« TINS/YEAP FOR ALL YEARS OF PRODUCTION
MINELIFE = 19.RS4 YEAPRS NUMBE® OF YEARS IN OPERATION = 20 YEARS
FOR YEARS 1974 2 3 4 S 6 7 8 9 10
THE ORNPATING FACTORS ARE 1,700 1.070 1.007 1.090 1.000 1.000 1.002 1.£00 1.00C 11.000
FOR. YEADS 11 12 13 14 1S 16 17 19 19 20
THE PROPATING FACTORS ARE 1.000 1.090 1.009 1.000 1.000 1.000 1.397 1.000 1.000 <854
THE METAL SALES AMD OPERATING COSTS VARY FROM YEAR TO YEAR AS FOLLOWS. BOTH “FTAL SALES AND OPERATING COSTS ARE 1IN S/YEAR.
FOR YFARS 1374 2 3 u 5 3 7 14
THE METAL SALES APE 22903010, 21172909. 20R140C00. 20504CC0. 20%X92000. 203920073, 17941077, 164270n7.
THE OPEPATING COSTS ARE 1413600N, 14196000, 14196000, 14136000, 14196300, l1419800C. 13A56000 . 125630n9,
FOR vEaA®LS e ' 10 11 12 13 14 18 16
THE METAL SALES ASE l1ea270n0. 15427000, 16427000, 1631F000. 15315000. 16316000C. 18316003, 163160M0,
THE OPERATING COSTS ARE 12f620N11q, 12663090, 12f£R30C0. 126883000, 1266300N0. 12663000. 12663003, 12663070,
FOR YEAPST 17 18 1e 20
THE METAL SALES ATE 1s31Rr0ONN, 1216000, 16316000, 1N06635¢€.
THE OPERATING COSTS ARE 12652901, 11949C00Q, l1us22pre. A51€74S.,
THE _OCERIOD BETWEEN INVESTMENT DATF ANN PRODUCTION CCMMENCEMENT IS 1.000 YEARS
THE PERIOD BETWEEN LOAN CATE AND PRCDOUCTION COMMENCEMENT IS 2.500 YEARS .
THE LOAN JS FnNR § sg0g0ana, INTCREST IS TC 8F PAID ON THIS LOAN AT 7.500 X AND THE LOAN IS TO BE OEPAID AT 90.070 X NF
THE GRISS CASH FLTvw,
THE PEPIOD BETWEEN LOAN DATE AND OROOUCTION COMMENTEMENT TS 2.000 YEARS.
THE LCAN IS FOP § 35000000, INTEREST IS TO BE PAID ON THIS LOAN AT 7.500 X AND THE LOAN IS TO BE REPAID AT 90.0N0 X OF
THE GROSS CRSH FLOV,
THE PERTOO BETWEEN LOAN DATE AND PRODUCTION COMMENCEMENT 1S 1.000 YEARS .
THE LOAN IS FOP § 3018°g10, INTEREST IS TO BE PAID ON THIS LOAN AT 7.500 % AND THE LOAN IS T0 BE REPAID AT 90.000 X OF
THE GRNSS CASH FLCVY. .
PATE OF DEPRECIATICN Y «N 4.0 10.9 30.C
DEPRECIASLE ASSETS s 480000, SrNOoNt. S55510N0. 555°2000.
PROCESSING ASSETS 3 T. Ce 0. 52925000,
IN YEAR S NEY CAPITAL ASSETS ARE § 2000N70. THE RATE OF DEPPECIATION IS 30.0%.
THE AMOUNT USED FC®? POOCESSING IS $§ 23000N0,
IN YEAR 11 NE¥¢ CAPITAL ASSETS ARE S 2000000. THE RATE OF DEPRECIATION IS 30.0%.
THE AMOUNT USED FOR PROCESSING IS $ 21000000,
PREPRODUCTION EXPENSESs WHICH ARE RETURNED THROUGH TAX ALLOWANCES, AMOUNT TO $ 3465000.
THE PRESENT VALUE MAS SEEN CALCULATED FOR THE FOLLOWING PERCENTAGES 12.0 14.0 15,0



D.C. MUIR

CHAPMAN.,

KERR ADDISON

¥ 0 00

P

A

ADANAC
CASE
(15,000 1PD

1000 CANADIAN § : 1274 ?
METAL SALES 22903, 21172,
OPERATING COST 1419F, 14196,
OPERATING PRAFIT 2707, 6976.
LOAN INTEREST PAID 8707, 976,
PROVINCIAL MINING TAX ALLOWANCESS
PREPRCDUCTION ALL. a. 0.
8LL.ON DEPP.ASSETS n. n.
PROCESSING ALL. 0. n.
PROV.TAYARLE INCOME 0. n.
B.,C. MINING TAX Ce 0.
FEDEPAL INCOME TAX ALLOWANCES:
ALL.ON DEPR,ASSETS o. n.
PREPPODUCT ION ALL. o. 0.
MINING TaX All. n. n.
DEPLETION ALL. 0. n.
FED. TAXABLE INCOME D. 0.
INCOME TAX 0. 0.
TOTAL TAXES PAID 0. n.
GROSS CASH FLOW o. n.
LOAN PEPAYMENT c. 0.
NEW CAPITAL ASSETS 0. 0.
WORKING CAP, REDMPT, C. 0.
UNPAID LOAN BALANCE 70188, 70188,
'NET CASH FLOW 0. 0. .
CUM, CASH FLOW 0. 0.
THE NET CASH FLOW IS NEGATIVE IN YEAR

5‘

A.M.CCO0E

N D G RISVW¥WOLD LYD .

MINES LIMITED

PROVECT
S A-1?

$1.82/LR MO)

3

20614,
14135,
56418,

6818,

0.
OQ
4N
0.

70188,

0.
O

NO NEW LOAN HAS

4

20504,
141°6,
6308,

6308,

O.
c.
0.
0.
0.

0’
0.
D.
0.
O.
0.

a.
0'
0‘
0.
O.
70188,

0.
C.

S 6

20392, 20392,
14195, 14196,

6196, 6196.
6196. 6196.
O. 0.
0‘ 0.
0. o.
C. O.
n. D.
n. 0.
0. O
O. 0.
o. 0.
Dl 0.
O C.
0. O.
0. 0.
O. 0.
20N0. Q.
O. o.

70188, 70188,

-20N0. 0.
-2000, -2000.

BEEN FLOATED.

7

17941,
1356h6.
4275,

4275.

O.
O.
O.
0'
o.

0.
O
0.
O.
O.
0.

D.
0.
Ce.
O.
0.

70188,

13 APR 71

8

16427,
12663,
3764,

3764,

0.
g.
0.
0.
o.

0.
n.
a.
Ce.
Jd.
O.

OO0
v .

.

70188,

.
-2000.

PAGE
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KERR B8DDISON MINES LIMITED
ADANAC PROJECT

CASE 5 A-1
(15,000 TPD $1.82/LR MO)
1700 CANADIAN s q . 1n 11 12 13 14 15 16
YETAL SALES 1ru27, 1Fy27. 15427, 1631fR. 1r316, 16316. 16316, 16316.
OPERATING COST 12663, 12663, 12663, 12563, 12663, 12663. 12663. 12663.
OPECATING PROFIT 3754, 1764, 3764, 3653, 3€S53. 3653, 3653. 3653,
LOAN INTEQEST 2AID 3764, 3764, 3764, 3653, 3653. 3653, 3653. 3653,
PROVINCTIAL MINING TAXY ALLOVWANCES:
PREPOODUCTION ALL. . . 2. c. 0. 0. 0. 0.
ALL.ON DEPP_ ASSETS N. n,. Q. Ne Oe O. 0. O.
PROCESSING ALL. 0. 0. 0. 0. c. o. 0. .
PROV.TAXARLE INCOME 0. 9. 0. g. o. o. 0. o.
B.Ce MINING TAYX 0. nN. O O. Q. O. O. O.
FEQERAL TINCOME TAYXY ALLOWANCES?
ALL.ON DEPD,ASSETS G. 0. Q. Ne. O. Oe Q. O.
PREPROGUCTION ALL. a. 0. a. 0. o. 0. 0. .
INING TAX ELL. o. a. 0. o. 0. c. 0. .
DEPLETION ALL. O. 0. D 0. De . 0. Oe O.
FEC. TAXASLE INCOME o. 7. C. 0. c. 0. a. 9.
INCOME TAX a,. Te O Ce Oe Q. Qe Qe
TOTAL TAXES P&ID 0. o. a. 0. 8. D. 0. c.
GROSS CASH FLOW 0. n. 0. . De 0. o. 0.
LOAN PEDAYMENT 0. . c. o. . 0. 0. 0. o.
NEW CAPTITAL ASSETS 0. ag. 2000. J. 41 Ce. O. 0.
WORKING CAP, REDMPT. 0. a. 0. 0. o. c. 0. 0.
UNPAID LCAN BALANCE  70188. 70183,  70188. 70188, 701%8. 70188. 70188. 70188,
NET CASH FLOW . 8. -20C0. o. c. 0. 0. 0.
CumM, CASH FLOY¥ -2000. -2000, -4000, -4000. -4Q00. - 4000, -4000. -4000.

THE NET CASH FLOW IS NEGATIVE IN YEAR 1l1. NO NEW LOAN HAS BEEN FLOATED.



CHAP

1000 CANADIAN S
METAL SALES
OPERATING COST

" OPERATING PROFIT

LOAN INTEREST PAID

D.C.MUIR

M AN

.‘l

(1

17
1631F,
12663,

3653,

3653,

w0 O0O

A

A.M.COODE

N D

GRISVWVWOLD

KERR ADDISON MINES LIMITED
ACANAC PROJECT

CASE S A-2

$1.82/LR MO)

S+000 TPD

18
1€31%,
11949,

4367,

4367.

PROVINCIAL MINING TAX ALLOWANCES:

PREPRODUCTION ALL.

ALL.ON DEPR,ASSETS

PROCESSING ALL.
PROV.TAXABLE INCOME
BuC. MINING TAX

.
0'
O.
0.
0.

FEDERAL INCOME TAX ALLOWANCES:

ALL.ON DEPR.ASSETS

PREPRNODUCTION ALL.

MINING TAX ALL.

DEPLETION ALL.
FED. TAXABLE INCOME
INCOME TAX

TOTAL TAXES PAID
GPOSS CASH FLOW
LOAN REPAYMENT

NEV CAPITAL ASSETS
YORKINMG CAP, REDMPT,
UNPAID LOAN BALANCE

NET CASH FLOY
CuM, CASH FLOVW

0.
0‘
0.
0.
O.
0.

00
0.
,D.
0.
O.

70188,

70188,

O.
-4000.

19

1631F,
11429,
4817,

4887,

r-‘.
0.
0-
D.
0.

Q.
Je
Qe
s 18
s IS
0.

n.
0.
0.
0'
Je.
T0188,

Q.
~4000Q.

20
10066,
8519.
1548,

1548,

0.
4600.

70188,

4600,
600.

TOTALS

350220.
257369,
92852,

92852.

C.
o'
0.
C.
O.

O.
0.
O.
g.
0'
.

O.
C.
0.

4C00.
4500,

€00,

LTD

13 APR 71
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CHAPMAN,
CASH
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FLOWVW PROJFECTTIONS

L TO.

KERR ADOISON MINES LIMITED

RPESERVES = 104234000, TONS MINING RATE = 6300000. TONS/YEAP FOR ALL YEARS OF PRODUCTION

MINELIFE = 16,545 YEARS NUMBEQ OF YEARS IN OPERATION = 17 YEARS

FOP YEAPRS 1974 2 3 4 S 6 7 8 9 10

THE PRORATING FACTOPS ARE t.nc0 1.0n0 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

FOR YEARS 11 12 13 14 15 16 17

THE PROPATING FACTOPS ARE 1.000 1.0n0 1.000 1.000 1.000 1.000 «545

THE METAL SALES AND OPERATING COSTS VARY FROM YFAR TO YEAR AS FOLLOWS. BOTH METAL SALES AND OPERATING COSTS ARE IN S/YEAR.
FOR YEARS 1974 2 3 4 5 6 T R

THE METAL SALES ARC 27883070, 24737000. 24604000. 28470000. 2u47C00N, 2152900Q. 19580000, 19580009,
THE OPERATING COSTS ARE 1523920010, 16292000. 16292000. 162920C0. 16292009, 14395000, 14364000, 14364007,
FOP YEARS Q 10 11 12 13 14 15 1F

THE METAL SALES ARC 195300NY. 19580007, 19530000. 19580000, 19580000, 19580000. 19580030. 18584007,
THE OPERATING COSTS ARE 14364000, 14364000, 14364000. 14364000. 14364000. 14364000, 14364000. 128393%00N.
FO® YEARC 17

THE METAL SALES ARE 7678261,

THE OPEPATING COSTS APE 6127008,

THE PEPIOD BETYEEN INVESTMENY DATS ANC PRODUCTION COHHENCEH(NY IS 1.000 YEARS

THE PERIOD BETWEEN LOAN DRTE AND ©ORODUCTION COMMENCEMENT IS 2.500 YEARS.

THE LOAN IS FNQ § $nQ0000. INTERESTY IS TO BF PAID ON THIS LOAN AT 7.500 X AND THE LOAN IS TO BE PEPAID AT 90.00" X OF
THE GROSS CASH FLOYW,

THE PERIOD BETWEEN LOAN OATE AND OROCUCTION COMMENCEMENT 1S 2.000 YEARS.

THE LOAN IS FOR $ 35000070, INTEREST IS TO BF PAID ON THIS LOAN AT 7.500 X AND THE LOAN IS TO BE REPAID AT 90.000 X OF
THE GROSS CASH FLOY,

THE PERIOD BETWEEN LOAN DATE AND PRODUCTION COMMENTEMENY IS 1.000 YEARS. . :
THE LOAN IS FCO § 33763970. INTEREST IS TO BE PAID ON THIS LOAN AT 7.500 ¥ AND THE LOAN IS TO BE REPAID AT 90.000 X OF
THE GROSS CASH FLOWw,

PATE OF DECPRECIATION ¥ o0 4.0 10.0 30.0

DEORECIABLE ASSET< s a80NN0n. sOn0o02. 5551000, S87€7000.

PRPOCESSING ASSETS < 0. N. 0. 55099300,

IN YEAR S NEVW CAPITAL ASSETS ARE $ 25000N0,., THE RATE OF DEPRECIATION IS 30.0%.

THE AMOUNT USED FO0? PROCESSING IS & 25000Nn0.

IN YEA® 11 NEY CAPITAL ASSETS ARE $ 2500000, THE RATE OF DEPRECIATION IS 30.0%.

THE AMOUNT USED FO® PROCESSING IS $ 2S0C0NC.

PREPROQUCTION EXPENSESY

ADANAC PROUJECT

(18,000 7

CASE S B-1
PO

$1.82/7LR MQ)

TERMS OF REFERENCE AND CONTROLS

WHICH ARE

i

’

RETURNED THROUGH TAX ALLOWANCESs AMOUNT TO € 3465000,



D.C.MUIR

CHAPMAN, _WO0OD

13200 CANADIAN S
METAL SALES
OPERATING COST
OPERATING PROFITY

LOAN INTEREST °AID

;

1

KERR ADOISON
ADANAC

A.M.COODE

A ND

CASE 5 8-1

(18,000 TPO

PROVINCIAL MINING TAX ALLOWANCES:S

PREPRODUCTION ALL.

ALL.7N DEPR,ASSETS

PROCESSING ‘ALL.
PROV.TAXARLE INCOME
Be.C. MINING TAX

FEDERAL INCOME TAX A
CALLON DEPRLASSETS
PREPROCUCTION ALL.
MINING TAX ALL.
DEPLETION ALL.

FED. TAYARLE INCOME

INCOME TAX

TOTAL TAXES PAID
GROSS CASH FLOVW
LOAN REPAYMENT

NEWY CAPITAL ASSETS
WORKING CAP. REDMPT,
UNPAID LOAN BALANCE

NET CASH FLOV
CUM. CASH FLOW

THE NEY CASH FLOW IS

1974 2
27483, 24737.
16292. 16222,
11191, sy4us,
11191, RusS,

0. G.

O. O.

C. 0.

o. 0.

G. Ne

LLOVWANCES:

Q. a.

D. 0.

0. Qe

o. n.

0‘ 0.

0. Ne.

O. O.

C. 0.

o. 0.

0.. .

0. 0.
73763, 73763.
u. 0.

O. a.
NEGATIVE IN YEAR

MINES LIMITED
PROJECT

$1.82/L8 M0)

24604,
16292.
a312.

7005.

1297.
0.
0.
10.
C.

0.
0.

O.

O.
O.
0.

Je
1307.
1176,

0.

0.

72587.

131.
131.

24470,
16292.
81713.

Squy,

2724,
C.
10.
n.

2734 .
a.
0.
c.
D.
O.

0.
273“.
24F1l.

C.

0.

70126,

273.
404,

GRISwoOLDPD

S
24470,
16292.

8178.

$259.

0'

2909.

O.
10.
O.

2%19.
O.
0.
c.
0.
o'

O.
2°19.
2627.
2500.

.D.
67499,

-2208,
-1804,

LT0 .

21529.
14395,
7134,

5062.

2062.
c.
10.

2072.

2072.
1864,
O.
0.

65635,

207.
-1597.

S« NO NEY LOAN HAS BEEN FLOATED.

13 APR 71

7 8
19580. 19580.
14360, 14364,
5216. $216.
4923, 49073,
0. ‘o.
283, 303.
C. Ce.

10. 10.

Q. o.
293. 313.
O. Q.

0. O.

O. O

0. 0.

0. 0’

Oe Q.
293, 313,
284, 2R2.
D. g.

0. 0.
£5371. 65089,
29. 3.
-1568, -1536.

OAGE

18
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CHAPMAN, vVoOobD AND S5RISvOLD LYD .

S5,

KERR ADDISON MINES LIMITED
ADANAC PROUECT

CASE S B-1
(18,000 TPD $1.RP2/L8 M0)

1000 CANADIAN S 9 10 1 12 13 14 15 16
METAL SALES 19580, 19580, 19580, 19880, 19580, 19580. 19580. 18584,
OPERATING COST 14364, 14364, 14364, 14364, 14364, 14364, 14364, 12499,
OPERATING PROFIT $21k. §21%. 5216, 5216, 5216, 5216. $216. 608S.
LOAN INTEREST °2AlD 4882, 4r59, 4835, 4809, 4782, 4753, 4721. 4688,
PPOVINCIAL MINING TAX ALLOWANCESS

PREPRODNICTION ALL. 0. n. o. 0. n. 0. Ce. 0.

ALL.ON DEPR.ASSETS 324, 387, 371. 397, 424, 453, a8s. 1387.

PROCESSING AlLL. " D 0. 0. 0. O. 0. 0. g.
PROV.TAXABLE INCOME 10. 10. 10. 10. 10. 10. 10. 10,
B.C. MINING TAYX . 9. 0. o. 0. a. O. . D.
FECERAL INCOME TAY ALLOWANCES:

ALL.ON DEPR,.ASSETS 3134, 357, 381. 407. 434, 463. §95, 1397.

PREPRODUCTION ALL. o. c. D. 0. 0. 0. 0. 0.

MINING TAX ALL. 0. 0. 0. . 0. 0. o. 0. 0.

DEPLETION ALL. O. a. 0. 0. 0. o. o. 0.
FED. TAYXABLE INCOME o. 0. 0. 0. 0. 0. O. 0.
INCOME TAY : 0. Ne 0. 0. 0. C. 0. 0.
TOTAL TAXES PAID 0. o. 0. O. 0. 0. O« 0.
GPNSS CASH FLOW 334, 357. a1, . 407. 434, 463. 49s, 1397.
LOAN REPAYMENT 301. 321. 343, 366. 391, 417. 445, 1257.
NEW CAPITAL ASSETS c. 0. 25nn. 0. 0. c. 0. o.
WOPKING CAP, REDMPT. 0. 0. o. c. 0. 0. 0. 0.

UNPAID LOAN BALANCE 647188, 668467, 64124, 63758, 63367, 62950. 62505, 61248.

NET CASH FLOW . 33. 35. -2462. 41, 43, . 8B, 49, 140,
Cu™, CASH FLOW -1503. -1u67. -3929. -388&8, -3845. -3799. -3749, -3609.

THE NET CASH FLOW IS NEGATIVE IN YEARP 11, NO NEW LOAN HAS BEEN FLOATED.
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CHAPMUAEN, ¥wO0oOobD AND GRISVYOLD LT0 .

KERR ADDISON MINES LIMITED
ADANAC PROJECTY

CASE S B-)
(18,000 TPO  $1.82/LB MO)
TOTALS

1000 CANADIAN € 17
METAL SALES 1675, 49772,
OPERATING COST 6197, 24x327,
OPERATING PROFIT 1478, 1nsogys,
LOAN INTEREST PAID 1879, 92139, A
PROVINCIAL MINING TAX ALLOWANCES:

PREPRODUCTION ALL. 0. 1297,

ALL.ON DEPR,ASSETS O. 12u€9,

PPOCESSING ALL. n. 0.
PROV.TAXABLE [NCOME o. 140.
B.C. MINING Tax 0. 0.
FEDERAL INCOME TAX ALLOWANCES:

ALL.ON DEPR_ASSETS 0. 12599.

PREPRODUCTION ALL. 0. N,

MINING TAX aLL. a. n.

DEPLETION ALL. 0. 1.
FED. TAYABLE INCOME o. n.
INCOME TAY 0. n. B
TOTAL TAXES PAID n. n.
GRPOSS CASH FLOW n, 139ng, L
LOAN REPAYMENT o. 12515,
NEVY CAPITAL ASSETS 0. sana,
YOPKING CAP, REDMOT. S000. sona.
UNPAID LOAN BALANCE 8126r,
NET CASH FLOY $NEo,. 1391, -

CuUM. CASH FLOW 1391,
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CHA®P MAN,

CASMH

¥ 00
FLO

a.H.COODE(
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6

RISvoOoLD
w PROJFCTTIONS

KERR ADDISON MINES LIMITED
ADANAC PROJECT

(18,000 7

CASE S 8-2
PO

$1.932/L8 MO)

TERMS OF‘?EFERENCE AND CONTROLS

]

LTDOD.

13 APe 71

OAGE

7
20655000,
14354009,

15
20655000 .
14364000,

21 (.

BOTH METAL SALES AND OPERATING COSTS ARE IN S /YEAR,

8
20655000,
14364000,

16
19605000,
12433000,

$0.000 x OF
90.007 X OF

$0.000 x OF

RESERVES =  1042%w00N. TONS MINING RATE = 6300000. TONS/YEAR® FOR ALL YEARS OF POQDUCTION
MINELIFE = 16.545 YEARS NUMBER OF YEARS IN OPERATION = 17 YEARS

FOP YEARS , 1374 2 3 u s 6 7 3 9 10

THE PROPATING FACTOPS APE  1.000 1.790 1.008 1.000 1.000 1.000 1.000 1.000 1.000 1.000

FOR YEARS 11 12 13 14 15 16 17

THE PRORATING FACTORS ARE  1.000 1.000 1.000 1.000 1.000 1.000 .545

THE METAL SALES AND OPERATING COSTS VARY FROM YEAR TO YEAR AS FOLLOWS.

FO? YEAPS 1978 2 2 4 5 6

THE METAL <SALES AOF 28992000.  26N96000.  25955000. 25814000.  25814000.  22711000.

THE OPERATING COSTS ARE 16292000,  16292000. 16292000. 16232000. 16292000. 14395000 .

FOR YEARS _ 9 1n 11 12 13 14

THE METAL SALES AOF 20655000,  20655000.  20655000. 20655000. 20655000. 20655000.

THE DPERATING COSTS APE 14364000,  14364000. 14364000. 14364000. 1436%000. 14364000,

FOR YEARS 1?7 hd

THE METAL SALES ADE g8n9enk?,

THE OPERATING COSTS ARE 5127906,

THE PERIOD BETWEEN INVESTMENT DATE AND PRODUCTION COMMENCEMENT IS  1.000 YEARS

THE PERIOD BETWEEN LOAN DATE AND ©PRODUCTION COMMENCEMENT IS 2.500 YEARS.

THE LOAN IS FOR §  SnONODO.  INTEREST IS TO BF PAID ON THIS LOAN AT  7.500 T AND THE LOAN IS T0O BE REPATD AT
THE GPISS CASH FLOWV..

THE PERTOD BETWEEN LOAN DATE AND PRGDUCTION COMMENCEMENT IS 2,100 YEARS.

THE LOAN IS FOR § 3500N000.  INTEREST IS TO BE PAID ON THIS LOAN AT  7.500 % AND THE LOAN IS TO BE REPAID AT
THE GRNSS CASH FLOV.

THE PERIOD BETYWEEN LOAN DATE AND PRODUCTION COMMENCEMENT IS 1.000 YEARS,

THE LOAN IS FOR § 33763000.  INTEREST IS TO BE PAID ON THIS LOAN AT ~ 7.500 ¥ AND THE LOAN IS 70 BE REPAID AT
THE GROSS CASH FLOW.

PATE OF DEPRECIATION % .0 4.0 19.0 30.0

DEPRECIABLE ASSETT  § 480007,  SN00GN. S551NM0., S8767000.

PROCESSING ASSETS s a. 0. 0. $6099000.

IN YEAR € NEW CAPITAL ASSETS ARE § 2500010, THE RATE OF DEPRECIATION IS 30.0%.

THE AMOUNT USED FNQ O0OCESSING IS § 2S00000.

IN YEAD 11 NEW CACITAL ASSETS APE § 2SN000NC. THE RATE COF DEPRECIATION IS 30.0%.

THE AMOUNT USED fFno PROCESSING IS $ 25000N0.

PREPRODUCTION € XPENSES,

WHICH ARE

RETURNED THROUGH TAX LLLOWANCES, AMOUNT TO € 3465000,
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THE PRESENT VALUE HAS BEEN CALCULATED FOR THE FOLLOWING PERCENTAGES 12.0 14.0 16.0



‘D.C.MUIR

CHAPMAN,

1020 CANADIAN §
METAL SALES
OPERATING COST
OPERATING °ROFIT

LOAN INTEREST PAID

."

¥ 0 00O A

KERR ADDISON

ADANAC
CASE

t13,0N0 1PO

1974
28992,
162922,
12710.

12>700.

2
26096,
1292,

°8Qu.

g193.

PROVINCIAL MIMING TAX ALLOWANCES:

PRECRPODUCTION ALL.

ALL.ON DEPR,ASSETS

PROCESSING ALL.
PROV.TAXABLE INCOME
8.C. MINING TAX

O.
0.
0.
n.
U.

FEDERAL INCOME TAX ALLOWANCES

ALL.ON CEPR,ASSETS

PREPQODUCTION ALL.

MINING TAX ALL.

DEPLETINN ALL.
FED. TAYABLE INCOvE
INCOME TaY

TOTAL TAXES PAID
GPNS< CASH FLOVW
LOAN REPAYMENT

NEW CAPITAL ASCETS
VORKING CAP. PEQMPT,
UNPAID LOAN BALANCE

NET CASH FLOV
CUM, CASH FLOV

0'
O.
0.
0.
D.
0.

0.

O.

C.

O.

‘O
73753,

Q.
0.

1601.
0.

n.
10.
0.

n'
0.
0'
N.
.

.
Ne

1611,
1450,

0.
72313,

181,
161.

4.,M.CO0DE

N D GRISVOLD

MINES L
PROJECT
S 8-2

IMITED

$1.92/L8 MO)

25955,
15292.
9663,

5423,

1864,
2366,
D'
10,
D'

Q.
0.
De
O.
Q.
0.

0'
4240,
3816,

N

De.

68497,

424,
5es,

4
25814,
1€292,

9s22.

5137.

O.

4385,
3946,
o'
n.

64581,

438,
1026,

S

25814,
16292.
9522.

4841,

4681,
0.
0.
o.
O.
n.

0‘
4681,
8213,
2500.

0.

60339,

-2032.
-10C8.

LTD

22711,
14395,
8316,

452S5.

3791.
Q.
C.
0.
0.
0.

u.
3791.
3412,

Do

00

56927,

379.
~-629.

202t.
1719,
0.
C.

§5108.

202.
-427.

13 APR 71

2065S5.
14364,
6231.

4133,

2158.
0.
U.
D.
0.
0.

0.
2158,
1942,

o.

0.

S3166.

216.
~-211.

PAGE
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CHAP

1000 CANADIAN S
METAL SALES
OPERATING COST
OPERATING PROFIT

LOAN INTERESTY PAID

D.C.MUIR

M AN !

(1

9

2085S,
143R/4,
67 91.

3937,

A.M.CO0DE

vooto A ND

KERR A0DISON MINES LIMITED
ADANAC PRCUECT
CASE S B-2

PROVINCIAL MINING TAX ALLOWANCESS

PREPRODUCTION ALL.

ALL.ON DEPR.ASSETS

PROCESSING ALL.
PPOV.TAXARLE INCOME
B.C. MINING TAYX

G.
2294,
c.
10.

0 - N

FEDERAL INCOME TAYX ALLOWANCES:

ALL.ON DEPRLASSETS

PREPROCUCT ION ALL.
MINING TAX ALL.

DEPLETION ALL.
FED. TAXABLE INCOME
INCOME TAYX

TOTAL TAXES PAID

GROSS CASH FLOVW
LOAN REPAYMENT

NEW CAPITAL ASSETS
WORKING CAP, REDMPT,

UNPATID LOAN SALANCE

NET CASH FLOV
CuUM, CASH FLOVY

2304,
o.
0.
0.
O.
Q.

0.
?.z{’“.
2073,

C.

n.

$1092.

230,
19.

f,000 TPD $1.92/7L8 MO)
11 11 12
2Nn65S., 20655, 20655,
14364, 14260, 14364,
6291. 6291, 6291.
3’32, X566, 3489,
3. 0. 0.
2449, ?615. 2792,
n. 0. D.
1C. 13. 10.
0. U. 0.
259, 262S. 2802.
0. 0. O.
0. De 0.
O. O. .
- Qe . O. 0.
0. ad. ag.
n. 0. 0.
2459, 2625, 2802,
2?13, 2363. 2522.
0. 2500, Q.
0. ag. 0.
4RRT79, 86517. 4399S.
?“50 '7237. 2800
?6S, -1973. -1692.

GRISWYOLD

12
2065S.
14364,

6291.

3300.

0.

2°91.
2692.
0.
GO

41302,

299.
~1293,

LTD .

14

2065S.
14364,
6291.

3098.

3193.
0.
a.
.
O.
0.

c.
3193,
2874,

0.

O.

/38828,

319.
-1074.

THE NET CASH FLOW IS NEGATIVE IN YEAR 11. NO NEW LOAN HAS BEEN FLOATED.

15

206S5S.
14364,
6291.

2882,

Ce.

3409.
3068,
0'
0.

35360,

341,
"733-

13

APR 71

18

1960S5.
12499,
7106,

2652,

4454,
U.
0.
0.
.
O'

0.
Q454 ,
4009.

0.

0.

31352,

445,
‘2380

PAGE
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CHAPMAN, wQobo A ND 6 RISVYOLD LYD .

KERR ADDISON MINES LIMITEOD
ADANAC PROJECT

CASE S B8-2
(18,000 TPD $1.22/L8 MO)
TOTALS
1000 CANADIAN § 17
METAL SALES fNag, 358978,
OPERATING CO<T c1a7, 263227,
OPERATING PROFIT 1899, 125151,
LOAN INTEREST PAID 1899,  78027.
PROVINCIAL MINING TAX ALLOVANCESS
PREPRODUCT ION AL L. 0. 3uRs,
ALL.ON DEPR.ASSETS n.  uIsng,
PROCESSING AtLL. Ce Oe
PROV.TAXARLE INCOME 0. 150,
B.Co MINING TAX 0. 0.
FEDECAL INCOME TAX ALLOVWANCESS
ALL.ON DEPR.ASSETS 0. 41273,
PREPRODUCT ION ALL. 0. 0.
MINING TAX ALL. 9. n.
.DEPLETION ALL. a. 0.
FED. TAXARLE INCOME 0. 0.
INCOME TAY 0. 0.
TOTAL TAXES ©AID 0. 0.
GPOSS CASH FLOW 0. 4712e. )
“LOAN REPAYMENT 0. 42611, .
NEV CAPITAL ASSETS 0. s00c.
WORKING CAP. REOMPT. snog. 5000.
UNPAID LOAN BALANCE 31352,
NET CASH FLOV snno. «712.

CuM,. CASH FLOW 4712,



D.C.MUIR

PREPRODUCTION EXPENSESs YHICH ARE PETURNED THROUGH TAX ALLOWANCESe AMOUNT

THE PRESENT VALUE HAS BEEN CALCULATED FOR THE FOLLOWING PERCENTAGES 12.0

13 ApPP 71

TO € 3865000.

14.0 16.0

PAGE 0

7
20555000 .
14364000,

1¢
20655CTN .
14364000,

CHAPMAN, ¥O0OO0O AND GPISw¥wOLD LTD.
CASH FLOY PROJECTIONS
KERR ADDISON MINES LIMITED
ADANAC PROJECT
CRSE S £-3
(18,000 TPD $1.97/L8 M0 £QUITY)
TERMS OF REFERENCE ANN CONTROLS
RESERVES =  1N4234N00, TONS MINING RATE = 6130000,
MINELIFE = 16.545 YEARS NUMBER OF YEARS IN OPERATION = 17 YEARS
FOR YEARS 1274 2 3 4 S 6 7 8 9 10
THE PRCRATING FACTORS APE  1.000 1.000 1.000 1.090 1.009 1.000 1.000 1.000 1.000 1.000
FOR YEAPS 11 12 13 14 15 16 17
THE PPOPATING FACTORS ARE  1.000 1.CCO 1.000 1.037 1.000 1.000 .55
_THE METAL SALES AND OPERATING COSTS VARY FROM YEAR TO YEAR AS FOLLOV¥S. BOTH METAL SALES AND OCPERATING COSTS
FOP YELRS 1974 2 3 4 s 3
THE METAL SALES ARE 28202009,  26N96N00.  25955000.  25914000.  25A14000.  2271100C,
THE OPEPATING COSTS ARE 16292000,  1€292300.  16292000.  16292000. 16292200.  14395000.
FO® YEARS ° 10 11 12 13 16
THE METAL SALES A9C 2NPRSS000.  20655000.  206$5700.  20655000.  20655000.  2065500C.
THE OPERATING COSTS ARE 14354000,  14364000.  143k4000.  14364000. 14364000. 14364900,
FOR YEARS ' 17
THE METAL SALES APE 30960A2.
THE OPERATING COSTS ARE 6197006,
THE PERIOD BETWEEN INVESTMENT OATE AND PRODUCTION COMMENCEMENT IS  1.000 YEARS
THERE ARE NO LOANS IN THIS CASH FLOW.
PATE OF DEPRECIATION ¥ .0 4.9 13.0 30.0
DEPRECIABLE ASSETS s 480000,  SN0000. 5551070, 58767000.
PROCESSING ASSETS s c. a. 0. 5€092000.
IN YEAP S NEW CAPITAL ASSETS ARE § 25000N0. THE RATE OF DEPRECIATION IS 30.0%.
THE AMOUNT USED FOR PROCESSING IS 3 250071C.
IN YEAR 11 NEV CAPITAL ASSETS ARE $ 2500NC0. THE RATE OF DEPRECIATION IS 30.0%.
THE AMOUNT USED FOR PROCESSING IS § 2500000.

TONS/YEAR FOR ALL YEARS OF PPODUCTION

ARE IN S/YEAR.

8
2065500,
14364000,

1€
1361500,
12499000,




CHAPD

1070 CANADIAN $

METAL SALES
OPERATING COST
OPERATING ©OROFIT

LNAN INTEPEST PAID

POPOVINCIAL MINING
PREPROCUCTION ALL.
ALL.ON DEPP,ASSETS
PRACESSING AL,

PRPOV.TAXARLE INCCME

B.Co MINING TAYX

0.C. MUIR

M A N

A.M.COODE

¥ 00D AND
."
KERR ADDISON MINES LIMITED

ADANAC PROUECT
CASE 6§ 3-3

FEDEPAL INCCME TAY ALLOWANCFES:

ALL.CN DEPRP,ASSETS

PREPRPODUCTION ALL.

MINING TAX ALL.

DEPLETION ALL.
FED. TAXABLE INCOME
INCOME TYax

TOTAL TAXES PAID

GRP0SS CASH FLNOW
LOAN PEPAVYMENT

NEV CAPITAL ASSETS
¥ORKING CAP, REDMPY,
UNPATID LOAN BALANCE

NET CASH FLOVW
CUM, CASH FLO¥

(12,700 TPO £1.97/L8 MO EQUITY)
1974 ? 3 [}
?Rr9a2, 26n9%¢. 2595s, 25314,
1Rr%a2, 17292, 15292, 16292,
12700. 920y, 2663, 9522.
. n. c. c.

TAX ALLOWANCES:

3u6s, n. 0. 0.
ar2s. a7y, 9657, 9512,
0. n. 0. 0.
10. 10, 10, 13.
o. 0. c. Q.
n. 0. O. 9522,
0. o. O. 0.
O. Q. Te .
0. n. 0. 3.
o. n. a. Te
0. . 0. n.
a. 0. O. Je
12700, 9804, 9663, 9g 22,
a. n., a. D.
o. 0. C. 9.
0. N. O. 0.
o. n. 0. N.
12700, °3gu, 9663, 922,
1?2700, 22504, 32167, 61689,

GRISVYOLOD

25814,
16222,
3522.

9522.
DO
0'
C.
D‘
C.

a4,
94 18,
Ne
250N,
0'
0.

6938,
4R627,

LTD .

227111.
l1u3ss,
8316.

O.
S6NA8.
1348,
1361,

203.

8316.
0.
0.
o.
0.
Ge.

203.

8113,
0.
G.
Q.

8113.
SeTal.

20655,
14364,
6291.

201,

6090.
C.
0.
0.

0.

5090.
62830,

13 ap2 71

8

20655 .
14354,
6291 .

a.

a.
2883,
660,
27171 .
414,

6291 .
0.
0'
.
T

Ue

414,

5877.

se77.

68707. .
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CHAPMAN, ¥ 0 00 AND G RISVv¥YyOLD LT .

KERR ADDISON MINES LIMITED
ADANAC PROJECT

CASE S5 B-3
(12,000 TPD $1.92/L8 ™0 EQUITY)
1000 CANADIAN S 1274 2 3 4 S 6 7 8
PV TAKEN AT 17.00 % 101724, £a78. Rlul. S403,. 3515. X670, 2459, 2119.
CUMULATIVE PV 10124, 17113, 23244, 28547, 32162. 3s832. 38291. 40411,
PV TAKEN AT 1t.00 2 97172. fR17. 5721. 4945, 3161, 3242, 2135, 1807.
CUMULATIVE PV ar7T2. 15330. ??111. 27055, 30217. 33460. 3559S. 37402.
PV TAKEN AT 16.00 X 3, 6281, 5337, 4534, 2848, 2871. 1857. 1545,

CUMULATIVE PV a4 38. 1719, 210S%. 25590, 28437, 31308. 33166 34711,



D.C.MUIR

CHAPMAN,

(18,000 TPD

1000 CANADIAN € 9
METAL <ALES 20555,
OPERATING COST 14364,
OPERATING PRIFIT g1,
LOAN INTEREST PAID c.

PROVINCIAL MINING
PREPRODUCTION ALL. Q.

ALL.ON DEPRJASSETS nse,
PROCESSING ALL. R3S,
PROV.TAYARLE INCOME 3597,
8.C. MINING TAX < 3R,

FEDEOAL IMCOME TAY ALLOVWANCES

ALL.ON DEPRLASSETS 5291.

eReEPONCUCTION ALL. De

MINING TAX ALL. C.

CDEPLETION ALL. 0.
FED. TAYABLE INCOME G.
INCOME TAX n.
TOTAL TAYES PAID 538,
GROSS CASH FLOW 5753,
LOAN REPAVMENT 0.
NEY CAPITAL ASSETS 0.
WORKING CaP, PEDMPT, C.
UNPAID LOAN BALANCE O.
NET CASH FLOV 5753,
CUM. CASH FLOV 74460,

4,M.COCCE

¥ 0 00D A ND

K'ERR AGDISON MINES LIMITED
ADANAC PROUJUECT
CASE S B-3

TAX ALLOYWANCESS

$£1.92/LB M0
10 11 12
2NRES, 20RS55, 20655,
1434, 14364, 14364,
k291, A2291. 62°1.
0. Ce a.
0. 0. 0.
1493, 1842, 1331.
- 720. 567. Tuy,
an7e, 3792, L2215,
510. 566, £31.
ey, uys7, 33R7,
cag, 1365, 1512.
68, 170. 2cq,
. o, 3ul,
e Oe 1023.
Ne Je 351,
6510, S6F, 982.
S6R1. 5725, S209.
n. Ne [
Je 25C0. O
Ce O 0.
N. 0. 0.
SFRR1. 3225. $309.
80141, 8336¢. 2867S.

EQUTTY)

G PI SV¥ O0OLD

13

20RSS5,
14364,
6291,

De

n‘
a7C.
798,

“::?3.
677

2472,

492.
1126,
3377.
1157,

1834,

u4s7,
c.

4657,
93132,

LTD .

14

20655,
14364,
6291.

Q.

G.
Tlu,.
837.

4741,
710.

1762,
O.
S79.
1323.
3970.
1361.

2070.
4221.
00
0.
.
0.

4221.
97353.

15

2065%5.
lu 364,
6291.

[s 18

S31.
864,
uags,
733.

1262,

€4C,
1453,
4329,
1504,

2237.
40su.,
G.
O.
0.
Q.

4054,
101407,

13 app 71

19605.
12499.
7108,

921.

787.
1799.
53s8.
1850.

2703,

4403,
0.
0.

5403,
105809.

PAGE

3

T
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KERR ADDISON MINES LIMITED
ADANAC PROJECT

CASE S B-3
{12,009 TPD $1.92/LE MO EQUITY)

1000 CANADIAN $ 9 17 11 12 13 14 15 16
PV TAKEN AY 17.00 1882, 1833, 828, 1217, a1z, 771. 651, 541,
CUMULATIVE PV 42263,  4399R, 44724,  4S9ul.  46BS3.  4T624.  GR2BS.  4B9IE .
PV TAKEN AT 14.70 ¥ 1557, 1344, 569, ec 7, 712, 591. 498, 475,
CUMULATIVE PV IP954,  W029R. 40967, 41934, 42646, 43237,  43735. 44210,
OV TAKEN AT 16.00 2 1304, 1110. 543, 771, 558, 456. 3177, 353,

CUMULATIVE PV 3eN1s. 37125. 37668 38439, 3Re97, 39453, 33830. 40183,
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Q

KERR ADDISON MINES LIMITED
ADANAC PRCUECT
CASE & 8-3%

(12,000 TPD €1.92/LB %0 EQUITY)
ToTALS
1000 CANADIAN § 17
METAL SALES snag, 3Ra7gy,
0PERATING COST €197, 24827,
OPERATING PROFIT 1®%a, 1251S1.
LOAN INTERQEST PAIC n. 0.
POOVINCIAL MINING TAX ALLOYANCES:
PREORODUCTINN ALL. °. 3ues,
ALL.ON DEPR,ASSETS 1294,  parR?,
PROCESSING ALL. 2. 1n273.
PROV.TAXEBLE INCOME S.  41R32,
B.C. MINING TAX C. 622nN.
FEDERAL INCOME TAY ALLOWANCES:
ALL.ON DEDPQ ASSETS 1892,  BR?S7,
PREPRNDUCTION ALL. 0. 3465,
MINING TAX ALL. n, T1n6.
DEPLETION ALL. o. €052,
FEC. TAXABLE INCOME 0. 181%7,
INCOME TAX 0. €223,
TOTAL TAXES PAID 0.  126u3,
G90SS CASH FLOW 1899, 1127n8. .
LOAN REPAVMENT 0. n.
NEW CAPTTAL ASSETS a. <ono.
VORKING CAC. REDMOT, 5000. s0ng.
UNPAID LOAN BALANCE 0.
NET CASH FLOW §2a9, 1127n8.

CuUM. CASH FLOwW 112798,
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CHAPMAN, w0 00D A ND GRISVOLD L10 .

KERR ADDISON MINES LIMITED
ADANAC PROJECT
CASE S B-3%

(18,000 TPD $1.92/L8B MO EQUITY)
TOTALS
1000 CANADIAN $ 17
PV TAKEN AT 12.00 ¥ 945, 49871,
CUMULATIVE PV 4aa 71,
PV TAMEN AT 14,00 % fa2, 44902,
CUMULATIVE PV auanz,
PV TAKEN AT 16.00 X S$10. 4ne9y,
CUMULATIVE PV 40% o4,
THE INVESTMENT wILL BE REPAID (ASSUMING NO DISCOUNT) IN NOV 9 OR 9.879 YEARS FROM THE EGUITY INVESTMENT,

THE INVESTMENT WAS § 73763000,



RESERVES
MINELIFE

"on

FOQ YEARS

D.C.MUIR

2.M.CO00E

CHAPMAN., ¥ 60 0O A ND

C A SKH FLO

¥ PR OJECTTION

KEQR ADDISON MINES LIMITED

ADANAC PROJECT

(27,000 7TPD

CASE 5 C-1

$1.2%2/7L% MQ)

TERMS OF HEFERENCE AND CONTROLS

10423400N, TONS

14.891 YEARS NUMBER OF YEARS

1274

THE CPRGRATING FACTNRS ARE 1.000 1

FOR YEAPRS

11

THE PRORATING FACTORS ARE .l.000 1

? 3
+.0N0 1.000
12 13
«.N00 1.000

MINING RATE
IN OPERATION

4 5
1.007 1.000
14 15

1.0n0 +891

THE METAL SALES AND OPERATING COSTS VARY FROM YEAR TO YEAR AS

FOR YEARS 1974
THE METAL SALES AQf 37101001,
THE OPERATING COSTS ARE 17556000,
FOR YEARS 9
THE METAL SALES A®E 21756000,
" THE OPERATING COSTS APS 1585001,

?
27487000,
1755€0030.

10
217€6000C.
15%68003.

3
27338000,
17%58Nn00.

11
21756000,
15658003,

G RIS ¥ 0LD LT D .

= 7000000
= 15 YEARS

) 7
1.000 1.000

13 APR 71
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« TONS/YEAR FOR ALL YEARS OF PPODUCTION

R 9 10
1.0006 1.000 1.000

FOLLOWS. BOTH “ETAL SALES AND OPERATING CNSTS ARE IN S/YEAR.

4
271390000.
1755600C.

12
217556000.
15232000,

THE PERICO BETVWEEN INVESTMENT DATE AND PRODUCTION COMMENCEMENT IS 1.000 v

THE PERIOD

BETWYEEN LOAN DATE AND ©OR0DUCTION COMMENCEMENT

THE LOAN IS FoR § $nNo00na. INTERPEST IS TO BE PAID ON THIS
THE GRPOSS CASH FLOW,.

THE PERIOOD

BETWEEN LOAN OATE ANDO PRODUCTION COMMENCEMENT

THE LOAN IS FOR & 37nO0CNN, INTERESY IS TO 9€E PAI0 ON THIS
THE GPOSS CASH FLCV.

THE PERIOD

BETWEEN LOAN DATE AND POODUCTION COMMENCEMENT

THE LOAN IS FOR $ 381n39nnq, INTEREST IS TO 8SE ©aJI0 ON THIS
THE GROSS CASH FLOW.

PATE OF DEPRECIATION ¥ .0
DEPRECIABLE ASSETS 3 u20n9g,

PROCESSING

IN YEAR S
THE AMOUNT
IN YEAR 11
THE AMOUNT

POEPRODUCTION EXPENSESs WHICH ARE

ASSETS $ 0.

NEW CAPITAL ASSETS ARE
USED FN" PROCESSING IS
NEW CAPITAL ASSETS ARE
USED FO? PROCESSING IS

A A WA

“.0

500000. 5551010.

O.

10.0 0.
fLU4430N0.

Is 2.

s 2.

Is 1.

S00 YEARS.

5 6
2629%300. 21756000.
1755€000. 1556800N.,

13 14
21756000, 21461000,
152390G0. 14182000.

EARS

LOAN AT 7.500 ¥ AND THE LOAN IS

ngQ YEARS.
LOAN AT 7.5

000 YEARS.,
LOAN AT 7.5

a

0. 614°6000.

IN00NN0. THE RATYE OF DEPRECIATION IS

3000N0,.

30CNNI0. THE RATE OF DEPRECIATION IS

3200010.

RETURNED THROUGH TAX ALLOVWANCESs AMOUNT T

THE PRESENT VALUE HAS BEEN CALCULATED FOR TRE FOLLOWING PERCENTAGES 12.0 1

00 % aND THE LOAN IS

00 ¥ AND THE LOAN IS

30.02.

30.0%.

0 ¢ 3465000,

4.0 16.0

v
21756000,
15568000,
1
15617093,
10802374 .

TO BE REPAID AT

T0O BE REPAID AT

TN BE REPAID AT

8

21756000.
15568000.

sn.gnn X OF

393.0N0 % OF

90.0M0 X OF




CHAP

1000 CANADIAN §
METAL SALES
OPERATING COST
OPERATING PROFIT

LOAN INTEREST PAID

D.C.MUIR

M A N

12974

30101,
17588,
17545,

172545,

¥ 000D

A

KERR ADCELSON

ADANAC
ACASE
120,000 7PO

2

?27u87,
©9331.

aq3l.

PPOVINCIAL MINING TAX ALULOVWANCESS

PREPROCUCTICN ALL.

ALL.ON DEPR,ASSETS

BROCESSTING AlLL.
PROV.TAXARLE INCOME
B.C. MINING TAX

FEDERAL INCOME TAX ALLOWANCES

ALL.CN CEPP,ASSETS

PREPRNODUCTION ALL.

MINING TAX ALL.

DEPLETION ALL.
FEO., TAXASLE INCOME
INCOME TAX

TOTAL TAXES PAID
GP0SS CASH FLOW
LOAN REPAYMENT

NEW CAPITAL ASSETS
WNPKING CAP, REDMPT,
UNPATO LOAN BALANCE

NET CASH FLOW
Cu™, CASH FLNW

THE NET CASH FLOV IS

00
N.
3.
Q.

Q.

0.
0.
.
O.
318
0.

o.
D.
Q.
0.
Oe
fanniqe,

0.
0.

NEGATIVE

Q.
0.

0.
Ne
0.
Q.
n’
r’.

C.
G.
N.
0.
0.
8NN39.,

0.
G.

IN YEAR

Se

A.M.CO0DE

N D

MINES LIMITED

PROJECT

S C-1

$1.82/L8 M0)

27338,
17556.
782,

CR149.

3465,
1c8.

10.
0.

le33.
2270.
O'
O.

76769.

363.
363.

NO NEW LOAN HAS

4

271°0.
17556,
S63u.,

S758.,

n‘
366K,
0.
19.
J.

3875.
0.
O.
G.
3.
0.

387¢6.
3uR9,
G.
0.

732%0.

Irg,
T€1e

G RISYOLD

26298,
1755¢6.
8742

S496.

3246,
2921.
3cn0.

U.

70359.

-267S.
-1924,

LTD .

21756,
15568.
©l88.

5277.

901.
0.
10.
O.

911.
a.
0.
0.
0.
0.

O'
911.
820.

O

Q.

69539.

a.
-1833.

BEEN FLOATED.

21756.
15568,
6188,

5215.

O.
962.

g.

973.
B87S.
0.
o.

ERRRKS,

a7.
-173%6.

13 APR 71

21756,
155638.
6188.

S1%N.

1038.

0.
0.
0.
Q.

1038,
334,
0.
g

67729.

104,
-1632.
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KERR ADDISON MINES LIMITED

v ACANAC PROJECT

CASE S C-1
(20,020 TPOD $1.82/7L8 M0)
TOTALS

100C CANADIAN $ ° 1n 11 12 13 16 15
METAL SALES 21756k, 21758, 21756, 7217568, 21756, 21lub1l. 15617. 349540,
OPERATING COST 18568,  1SS6R. 15568,  15233. 15239, 14182,  10902. 236750.
OPERATING PROFIT SELR 6189, 6188. 6517. 6517, 7279, 4715, 112790,
LOAN INTEREST PAID snan, scos. 4975, 4gu0. 4727, 4606, 5425, 89127,
PPOVINCTIAL MINING TAX ALLOWANCES?

PREPRNCUCTION ALL. N. T O. 0. O. . Ne 34€S.,
ALL.ON DEPR.ASSETS 1098, 1173, 12¢3. 1567. 1780, 2683, 281.  20069.

PROCESSING ALL. a. 0. 0. 0. C. g. 0. 0.
POOV.TAYARLE INCOME 10, 10. 10. 10. 10. 10. a, 129.
B.C. MINING TAY 0. 0. 0. a. 0. 0. 0. 0.
FECERAL INCOME TAX ALLOWANCES: .

ALL.ON DEPR,ASSETS 1108, 1183, 1263, 1677, 1790. 2673, 289.  20029.

PREOROCUCTION ALL. 0. 0. 9. 0. 0. 0. 0. 0.

MINING VAX ALL. 0. N 0. O. O. 0. 8 O.

OEPLETINN ALL. a. n. 0. .o, 0. 0. 0. 0.
FED. TAYARLE INCOME 0. 0. G. O. O. Oe. . D.
INCOME TAY o. 0. 0. 0. 0. a. c. 0.
TOTAL TAYES PAID 0. Ne O. g. O O. O. O.
GR0SS CASH FLOW 1108, 1183, 1253, 1677. 1790, 2673, 289. 23663,
LOAN REPAYMENT 997, 1n8s, 1137, 1510, 1611. 2406, 261. 2129,
NEW CAPITAL ASSETS 0. 0. 3000. 0. 0. 0. - 0. 6000.
WORKING CAP. REDMPT. 0. 0. 0. n. 0. 0.  seng. 5600,
UNCATID LOAN BALANCE ER732, 6FRRRT., 64530, £3021. 61419, 5<e003. 59743,
NET CASH FLOW 111. 118.  -2874. 168, 179. 267, 5629. 1968,
CUM. CASH FLOW -1%21,  -140%.  -8277. -4109. -3930. -3663. 1966.

THE NET CASH FLOW IS NEGATIVE IN YEAR 11. NO NF¥ LOAN HAS BEFEN FLOATED.
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KERR ADDISON MINES LIMITED
ADENAC PROJECT
CASE S A-1
(15,079 YPO $1.82/L8 MO)

FAST ¥ RITE -0FF CLATMED.,
INSTEAD OF THE OLD PERIOD/OF EXEMPTION FROM INCOME TAX.

THIS CASH FLOW ASSUMES THE
FOR? TAX QEFORM SET FORTH IN THE WHITE

IMPLEMENTATION OF THE PROPOSALS

PAPER OF NOV. 1969, AND AMMENDED -AUG. 1970

TEIMS OF REFERENCE AND CONTROLS

RESERVES = 1042345000, TONS MINING RATE = $250000. TONS/YEAR FOR ALL YEARS OF PPODUCTION
MINELIFE = 19.854 YEARS NUMBER OF YEAPS IN OPERATION = 20 YEARS
FOP YEAFS 1 2 3 4 5 6 7 8 9 10
THE BRNRATING FACTNAPS ARE 1.000 1.000 1.070 1.008 1.000 1.000 1.000 1.000 1.0600 1.000
FOQ YEAPRS 11 12 13 14 15 16 17 18 19 20
THE PRORATING FACTOPS ARE 1.000 1.720 1.000 1.007 1,308 1.000 1.000 1.000 1.000 .854
THE METAL SALES AND OPERATING COSTS VAOY FROM YEAR TO YEAR AS FOLLOWS. B8O0TH MFTAL SALES AND OPERATING COSTS ARE IN $/YEAR.
FOR YEARS 1 ? 3 4 5 3 7 )
THE METAL SALES ARE 22903001, 21172009, 23514000, 20504000. 20392000. 21392000. 179410180, 15427000,
THE OPERATING COSTS ARE 14195090, 141960N00, 18195001, 14196000, 14196000. 14196000. 13666003, 1266350N,
FOR YEARS 9 10 11 12 13 1a 15 1%
THE METAL SALES AOE 1f42700n, 16427000, 1R427003. 16316000, 16316000, 16316300, 16316000, 16316000,
THE CPEFATING COSTS AnE 12e5Tgnn, 12663001, 12862000, 12663000, 12663000. 12663000, 12663000, 12663000,
FOP YEARS 17 18 19 20
THE METAL SALES A®E 1A31607", 1%31F000, 16316000, 10066285,
THE OPERATING COSTS ACE 12543000, 11949070, 11429000. 8518746,
THE PERTIOD BETWEEN INVESTMENT DATFE AND PROODUCTION COMMENCEMENT IS 1.000 YEARS
THE PEPIOD BETWEEN LNAN DATE AND PRODUCTION COMMENCEMENT IS 2.500 YEAPS. .
THE LOANM IS FOR § snonnea. INTEREST IS TO BE PAID ON THIS LOAN AT 7.500 ¥ AND THE LOAN IS TO BE REPAID AT 90.00" X OF
THE GROSS CASH FLOW.
THE PERICD BETVEEN LOAN DATE AND PRODUCTION COMMENCEMENT IS 2.000 YEARS.
THE LOAN IS FOR § <5NQ0000. INTEREST IS TO BE PAID ON THIS LOAN AT 7.507 x AND THE LOAN IS T0O BE REPAID AT 9N.000 X OF
THE GR0SS CASH FLOV,
THE PERIOD BETWEEN LOAN DATE AND PRODUCTION COMMENCEMENT IS 1.700 YEARS.
THE LCAN IS FOR § 30188000, INTEREST IS TG BE PAID ON THIS LOAN AT 7.500 X AND THE LOAN IS TO BE REPAID AT 9$7.000 X OF
THE GRASS CASH FLOW.
RATE OF DEPRCCIATION ¥ .1 4.0 10.0 30.0
DEPPECIABLE ASSETS 3 uanngn, SN9000. S55510106. 55592030
2925000,

POOCESSING ASSETS b 3 N J. 0.
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THE AMOUNT USED F02 POOCESSING IS § 270Nn0n0.

IN YE£2 11 NEV CAPITAL ASSETS ARE §  29n0NN0. THE QATE OF DEPRECIATION IS 30.0%.

THE AMAUNT USED F92 OOOCESSING IS & 20007004

PREPOODUCTINN EXPENTES, WHICH ARE RETURNED THROUGH TAX ALLOWANCES, AMOUNT TO ¢ 3465000.

THE PPESENT VALUE HAS BEEN CALCULATED FOGR THE FOLLOWING PERCENTAGES 12.0 14.0 18.3 .



2.CeMLUIR

CHA 3% & N

(15,000 TPD

F aAaST

THIS CASH FLOYW ASSUMES THE IMPLEMENTATION OF THE PROPOSALS
FOC TAX REFORM SEYT FORTH IN THE WHITE PAPER OF NOV.

1020 CANADIAN S 1
METAL SALES 22903,
OPERATING COSY 1413%,
QPEQATING PROFIT - 107,
LNAN INTEDSEST @Al ’707.

PROVINCIAL MINING TAX ALLOWANCES USING

PREPROCUCTION ALL., 0.
ALL.ON DEPD ASSETS O.
ORDCESTING ALL. Oe
PROV, TAXARLE INCOME Ne
B.C. MINING TaAX C.

FEDEPAL INCOME TAY ALLOVWANCES?

ALL.ON DEPPLASSETS C.

FASY ¥QITE-OFF O.

OREPRODUCTION ALL. O

DEPLETION ALL. 0.
FED. TAXABLE INCOME O
INCOME TAXY @ 35.0Nn¢ Ne
TOTAL TAXES °PAID o.
Go0SS CASH FLOW Q.
NEW CAPITAL ASSETS n,
LNAN REPAVYMENT o,
VOOXING CAP, FEDMPT, O.
UNPAID LO&N BALANCE 70188,
NET CASH FLOVW O.
CuM, CASH FLOVW 0.

v}

8 M, CT LY

CASE S A-1

i

21172,
14106,
276

ra7ah,

C.
N
C.
Ne
n.

n.
Te
f’.
C.
Ne

Ne.

O.
0.
n.
N,

mni8e.

0.
Je

$1.82/7L*~

wer1TE-0FF
INSTERD NF THE OLD PERIOD OF EXEMPTTON FROM INCOME TAX.

3
20814,
lul12h,

buig,

culR.

PRESENT LAWS?

J.
O.
Qe
O.
0.

De
Oe
Te
O.

70188,

0.
Q.

(

RIS W 0LD

KERR ADDTISON MINES LIVITED
AQANAC PROJECT

cL AT METD

1969,

4

20834,
14195,
63082,

6308.

Ca
Ce.
C.
Ce.
0.

O

0.
Ce.
O.
0.
e

Je
n.
T
e

701R8,

D
'-’.

\J

S
20392,
14196,

6196,

6196.

Ce.
G.

0.
0.

r.‘.
0.
c.
Q.
D.
0.

O.

O.
Ne
C.
0.

70178,

BO
O.

AND AMMEMOED AUG.

6

20392.
1u4196.
6196.

6195,

0.
0.
C.
0.
Q0.

g.
O‘
g.
Ge
0'
0.

O.
0.
Ne
C.

70188,

0.
0.

1970

17941,
13666.
4275.

4275

O.
0.
C.

0.

Ce
G.
.
Q.
O.
0.

Ce

Ce
O
C.
D.

70188,

0.
Oe

13 APR 71

16427,
126h3.
3764 .

3764 .

0.
G.
T
D.
0.

G.
Ce

0.
q.
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KERP ADDISON MINES LIVITED
ACENAC PPOJECT
CASE & A-1
(15,307 TPO..  S1.R>/L% MO)

;
F A ST ¥ R I TE -0FF CL AT ™ED
INCSTEAD OF THE OLT PERIOD OF EXEMPTINN FROM INCOME TAX,

THIS CASH FLOY ASSUME S THE IMPLEMENTATICN OF THE PROPOSALS
FOP TAX QEFO?M <ET FOPTH IN THE WHITZ PAPER OF NOV. 1959, ANC AMMENDED AUG. 1970

1000 CANADTAN S 9 " 11 12 12 14 15 16
METAL SALES 15427, 15427, 15427, 18316, 1R316. 16316. 16316, 16315,
OPERATING COST 12663, 12+563. 12563, 12563, 12563, 12663, 12663, 12663,
OPERATING PRAFIT 3754, 3764, 3754, 3rS83. 3653. 3653. 3653, .3653.
LOAN INTEQEST P22I0 3754, 37F4, 3754, I65%. 3652, 3553. 3653, 3653,

POOVINCIAL MIMING TAY ALLOWANCSS USING PRESENT LAwS?

CREPINCUCTICN ALL., 3. Te c. G. [40% C. Q. O.
ALL.ON CEPRLASSETS 0. a. a. 0. O. D. O. O.
PROCESTING ALL. JAN Ne 0. 0. Q. . C. o.
PONV,TAXARLE INCOME T De 2 Q. Ne 0. . G. Q.
8.,C. MINING Tayx e n. C. e Ce c. O a.

FEDERAL INCOME TAX ALLOWANCES?

ALL.ON DEPR ASSETS 0. 0. a. Q. De Q. g. 0.
FAST VRITE-CFF 0. a. Oe Q. C. C. O. Q.
PREPOOCHCTINN ALL. 0. . O, A Ce. . 0. 0.
CEPLETION ALL. O. - Ne Q. 0. 0. 0. Ce 0.
FED. TAXABLE INCOME 0. 0. Qo . N. 0. g. . 0.
INCOME TAY @ ?S.07% a. N. 0. Q. Qe 0. C. O.
TOTAL TAXES PAID 0. N, O. 2. 0. " O o. O
H5ROSS CASH FLNV Ne N, 0. Je. O. Ce. 0. C.
NEW CAPITAL ASSETC G. Q. Ne Q. C. Q. C. Q.
LNAN PEPAVMENT 0. Ne e Q. 0. 0. O. C.
VORKING Cao, PEDMPTY, 0. 0. O. 0. 0. Og. O. O.
UNPAID LCAN SBALANCE 701818, TO18R, 70128, 7018¢, 70178, 701883, 7318PR, 70188.
NET CASH FLOVY ' 0. O. Ce : 0. 0. G. O. O.

CuM. CASH FLOV C. a. - 0. O. Q. g. O. O.
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CHA P M AN, ¥ 0 CO & N D G RI Sy 0L T LI0D .

KERR ADDISON “MINES LIMITED
ACLNAC PROJECT
CASE & a-}
{15,000 T°20 %1.87/L% MO)

FAST “WRITF -0FF CLATIMEDTD .
INSTCAD NF THYE OLD PERIGD OF EXEMPTION FROM INCCME TAX.

THIS CASH FLOW ASSUMES THE IMPLEMENTATION COF THE PRCPOSALS
FOR TAX REFIRM SET FOOTH IN THE WHITE PAPER OF NOV. 1959, AND AMMENDED AUG. 1970

TOTALS
1000 CANADIAN € 17 18 19 20
METAL SALES 1631%, 15315, 153156, 10068, 35022N.
OPERATING COST 12687, 11949, 11429, 8519. 2572Fr9,
OPERATING PRQOFIT IR& T, UWiRT. 4827, 1548, Q28c2,
LCAN INTEREST ©2AID 3+53. 4367, u837, 1548, S2852,
PONVINCTIAL MINING TAX ALLOWANCES USINT PRESENT LAVWS?S
ORRECOJCUCTIAN ALL, n. n, 0. 0. O
ALL.ON DEPR ASSETS N N, C. 0. C.
PROCESS<ING BLL. N. n, n. 0. N,
POV, TAYARLE INCOUE 0. Ne De N. O
B.C. MIMNING TAYX N. 0. 0. O O.
FEDEQLL IMNCOME TAY ALLOWANCES:? :
ALL.ON DEPR,ASSHTS OC. a, O Q. Ce
FASY ¥OITE-NFF a, n. n, a. a.
PPEPDADUCTIAN ALL. o718 n, RS 0. D
QEPLETION ALL. 0. n. 0. 2. 0.
FED. TAXARLE INCOME O. n, 4N O. C.
INCOME T2Y 3 3I5.,07Y Q. n. 0. 0. n.
TOTAL TAYES PAID O. T O C. O
GR0SS CASHM FLCW Ne n, N. Q. n, .
MEW CAOITAL ASSETS Ge Ne o118 0. 0. ’
LOAN PEPAYMENT G. N g. 0. 0.
WOOPKING CAP, 2ECMPT, 0. N. 0. 4500, 4800,
UNPAID LDAN BALANCE 70188, 7n1%8, 10188, 7U188.
NET CASH FLOY C. 0. Q. 4600, 4600

CuM, CASH FLOY O. Q. . 0. 4600,
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N 3 LT .
PR OJEY CTTITNNS

KERD AQDTION
aCaneC
CASE

(127,007 YPO

MINFS LTMITED
PROJECT

S "-1
$1.22/LP MO)

FasTy ol T1°¢ -0
INTTEAD OF THE QLD PSRIQN DF

K

F F CL &TMETD.,
EXEMPTINN FROM INCOME TAX,

THIS 786<H FLOW ASSUMES THE JMPLEMENTATION OF THE PROPCSALS

FOR TAXY REFODFM C€T FJOTH IN THE WHITE PAPER OF NOV. 1969, aANN AMMENDED AUG. 1970

TERMS OF REFERENCE AND CONTROLS

PECEOVES = 174274nnNn, TONS SINING PATE = 5 INC000. TOMS/YEA® FOR ALL YE23S OF PRNCUCTION

MINMELIFE = 16.S4S YEADS NUMBER OF YEARS IN OPERATION = 17 YEARS

FOon YEAQ‘V . 1 2 3 @ S 6 7 ) 9 10

THE PRORATING FACTNONS ARE r.000 1.700 1.090 1.0179 1.000 1.200 1.000 1.000 1.000 1.000

FOP YEAFS 11 12 13 14 15 16 17

THE OQQRATING FACTN®S ARE 1.000 1.090 1.000 1.000 1.000 1.000 «S5usS

THE METAL SALES AND OPERATING COSTS VARY FROM YEAR TO YEAR AS FOLLOWS. BOTH “FTAL SALES ANDO OPERATING COSTS ARE TN $/YEAR.
FNo YgaAeS 1 2 3 4 5 6 7 e

THE METAL SALES ARE 27493000, 24737C00. 24604030, 244700080, 244717900, 21529000, 19s83z0n3, 13580001,

THE OPECATING CONSTS APE 15232nnn, 16292Can. 16292300. 16292GNC . 16292300, 14395000, 1435400M0, 1436400,

FOO veEROS Q 10 11. 12 173 14 1¢c 1R

THE METRL SALES A°E 19587100, 13580000. 19580000, 1958C000C. 19520000, 19580000. 1930070, 18584000,

THE OPERATIMG COSTS ARE 1435403010, 14354300, 14364000, 14354000, 14364000, 14364200, 143640N0, - 12699000,

FOR YEARS 17

THE METAL <ALES A2 7128752¢<1,

THE CPERATING COSTS APE 5197075,

THE OERIOD RETWEEN INVESTMENT OATE ANG PRODUCTION COMMENCEMENT IS 1.0N0 YEARS

THE PEQIOD BETWEEN LOAN DATE AND PROCUCTICN COMMENCEMENT IS 2.500 YEARS. .

THE LCAN < FCe S snaqnna, INYERESY IS TO RE PAID ON THIS LOAN AT 7.500 % AND THE LOAN IS TO RE REPAID AT 92.07 % OF
THE fROSS CASH FLOY.

THE PERICD BETWEEN LOAN DATE AND PRODUCTION COMMENCEMENT IS 2.N00 YEARS.

THE LOAN IS FOR § 3SN0000C0D. INTEREST IS TO BE PAID ON THIS LOAN AT 7.500 X ANO THE LOAN IS TO BE REPAID AT 90.000 X OF
THE GPOSS CASH FLNY,

THE PEPIOD BETYWEEN LOAN DATE AND PRODUCTION COMMENCEMENT IS 1.000 YEARS.

THE LOAN IS FCR 8 33763000, INTEREST IS TO 8BE PAID ON THIS LOAN AT 7.503 X AND THE LOAN IS TO BE REPAID AT 90,000 X OF
TUE GRNOSS CASH FL3V,

ORTE OF CEPRECIATION X " 4.0 10.0 38.0

DE2RECIABLE ASCETS S 480QN0Q0, 5S70000. 55510170, $8767000.

PROCESSING ASSETS Je 0. 56099000,

s 0.
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I voae & NEw CAOITAL ASSEZTS ARE
THE AMOUNT USED F0R P9COCECSING IS
IN YEAD 11 NEW CARITAL ASSETS ARE
THE AMOUNT USED FOoR PI0CESSING IS

POEPRODUCTION EXPENSESe WHICH ARE

4eM.CO00E

2snNNNnd, THFE RATE OF DEPPECIATION IS
z2e00nng.
2snNNNa0. THE RATE OF DEPPECIATION IS
25000n0.

A A AR

RETURNED THROUGH TAX ALLOWANCES. AMOUNT

THE PRESENT VALUE HAS BEEN CALCULATED FOR THE FOLLOVING PERCENTAGES 12.0

13 APR 71 PAGE 21

30.0%.

3n0.Cx.

TO & 3455000.

14,0 16.0
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KERR ADDISON MINES LIMITED
ADANAC PROJECT
CASE S5 8-1

(12,000 T1PD

A ST

$1.R?2/L2 M0)

YRITE-OFF
INSTEAD OF THE OLD PERIGD OF EXEMPTION FROM INCOME TAX.

CLAIMED.,

LTO .

THIS CASH FLOW ASSUMES THE IMPLEMENTATION OF THE PROPOSALS

FOR TAX REFGCRM SET FORTH IN THE WHITE PAPER OF NOV.

1000 CANADIAN §
METAL SALES
OPERATING COST
OPERATING PROFIT

LOAN INTERCST PAID

1
27483,
15292,
11191,

11191,

2
24737,
15292.

g4us,

auus,

PROVINCTAL MINING TAX ALLOYANCES USINSG

PREP2CDUCTINN AL L.

ALL.CN DEPDL.ASSETS

PROCESS<ING ALL.
PROV. TAYARLE INCOME
B.Co MINING TRY

C.
C.
00
0.
0.

FEDERAL INCOME TAY ALLOWANCES

ALLL.ON DE2D,ASSETS
FAST ¥RIYE-CFF
PREPRODUCTICN ALL.
DEPLETINN ALL.,
FED. TAYARLE INCOME
INCOME TAY 3 35,00

TOTAL TYAYES PAID
GPISS CASH FLCV

NEW CAPTITAL ASSETS
LOAN REPAYMENT
YORPKING CA®, REDMPT,
UNCATD LOAN BALANCE

NET CASH FLOW
Cuv, CASH FLOVY

a.
0.
G.
0.
O.
C.

0.
.
O.
C.
c.
73753,

O.
C.

-
-

C.
0.
0.
0.
n.

BD.

0.

T
C.

73763,

O.
O‘

3 4
24604, 26470,
16292, 1€292.

312, 8173,
700%. 5484,

PRESENT LAWS?

. O.
1297. 2724,
c. 0.
10. 10.
0. 0.
575, S19.
732. 2215.
(‘. 0.

Q. 0.

O. 0.

Q. O.

Ne 0.
1307. 277,
Q. D.
1176. 2481,
O. n.
72587, 70126,
131, 273.
131, 4n4.

1969,

AND AMMENOED AUG.

246470,
16292,
2178

5259.

1218.
1700.
0.
0.
C.
O.

0.
2919.
2500.

377.

O.

69749,

“20
446,

21529.
14335,
7134,

5231.

947.
955.

1903.
0’
1713.

OQv

68037.

190.
635,

1970

19539,
14364,
5216.

S103.

103.
0.
10.
0.

113,

113,

102.
Oe.

67935,

11.
64,

13 apo 71}

19580.
14364,
5216.

. 509S.

121.
0.

C.

0.
O.

121.

109.
0.

67826.

12.
660.

SAGE

22
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KERR ADPDISON MINES LIMITED
ADANAC PROJECT
CASE € 3-1

8,000 TPD- $1.82/L8% MO)

Kl

¥ R I TE -0 F F

G RISwoOLD

CL ATMMED,

LYC .

INSTEAD OF THE OLD OERIOD OF EXEMPTION FROM INCOME TAX.

THIS CASH FLOW ASSYUMES THE
FOR TAX REFOOM SET FORTH IN THE

1000 CAMADIAN S

METAL SALES
OPERATING €OCSY
OPERATING PROFIT

LOAN INTEQEST oarn

POOVINCTIAL MINMING TA&X ALLOWANCES USINA

PoCOOCCUCTION AL L.

ALL.ON REP2,ASSLTS

PQCCESTINS ALL.
PONY,TAXARLE INCGME
B.C. MINING TaY

FEDEQRL
ALLON DIPR ASSETS
FASY WRIYE-CFF
PREPOCDUCTION AL L.
DEPLETION ALL.

FED. TAXASLE INCOME

INCOME TAX & 25,07x

el

TOTAL TAYES PAID

GRGSS CASH FLNY

NEWw CAPITAL ASSETS
LOAN PEOCAYMENT
VNSKING CAP, REQMOT,

UNPAID LCAN BALANCE

NET CASH FLNY
CuM. CASH FLNY

9

18580,
16354,
5216,

cney,

C.
119.
C.
11.
O.

INCOME TAY ALLOWANCES

129,
Te
c.
2.
CC
0.

0.
123,
c.
11FR,
2.
€7710,

13.
~T73.

WHITE PAPER OF NNV,

10 11 12
105880, 1es3n, 1958Q.
1u36qg, 14360, 143F4,

5216. S21F, 521K,
5071, 5069. 5069,

PRESENT LAWS:

n. 0. o.
128, 137. 137.
0. n. 2.
10. 10. 10.
0. 0. 9.
138, 147. 147,

n. R 2.

0. 0. 0.

n. 0. 0.

. 0. D

QQ !. O.

a. O. 0.

138. 1647, 147,

C. 2S509. De

124, 0. 132,

n, 0. q.

£ 7586, 67526, 57454,
14. -2353. 1S.
626, -1667. -168%2.

1959,

13

19580,
14364,
5216.

SGS9.

C.
147,
0.
10.
0.

157.
C.
OQ
0‘
0.
0.

gQ
157.
OQ
141,
D.
67312.

16.
-1€36.

IMPLEMENTATION OF THE PROPOSALS
AND AMMENDED AUG.

14

19580.
14354,
5216.

50483,

168,
0’
0‘
o.
0.
u.

168,

151.
O.

67162,

17.
-1619.

1970

15

19580,
14364,
S216.

S037.

0.
169,
C.
10.
00

179,
D'
151,
0.

67001,

18.
-1602.

13 ApPR 71

16

18584,
12439,
608S.

502S.

1050.
O.
10.

10640.
g.
0.
O
Q.
O.

g.
1050.
N.
54,
Q.
66047,

106.

-14%6.

PAGE

24
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ON MINES LIMITED

ADBNAC PROJECT

Cca
(18,00 TPD

FAST

THIS CLSH FLOW ASSUMES TwRFE
FOP TAX REFNCOM SCT FORTHK IN THE WHITF

TOTALS
100N CANADIAN S 17
METAL SALES 778, Iya1r72,
OPERATING COS<TY 5127, 243227,
OPERATING ©R0FIT 1478, 105945,
LOAN TMTE2EST PRAID 147%, au72e,

POOVINCTIAL MINING TAX ALLOYANCES USING

PeEPOORUCTINN ALL. 0. 2.
ALL.ON DEPR2,ASSETS 0. 11n81,
PPNCECING ALt. 0. AR
PRPOV.TAYAPLE TNCOME c. 14C.
B.C. MINING Tay Ne 0.

FEDERPAL TINCOME TAY ALLOWANCES:

ALL.ON DEPR,ASSETS Q. S618.
FASY wPITE -OFF 0. sanz,
SREPOINDUCTINN AlLL. n. Ne
DEPLETI®N ALL. N. Qs
FED. TAYARLE INCOME 0. e
INCOME TAY 3 3,977 0. Me
TOTAL TAXES PAIOD a. .
GPOSS CASH FLOW 0. 11221.
NEY CASITAL ASCETC c. €900.
LOAN REPAYMENT 0. 1718,
VOOKING CA2, DELMAT, SO0, s0NnD.
UNSAID LOAN BALANCE ER47,
NET CASH FLOVW snoa. 3504.

CUM, CASH FLIY ISy,

¥ P I TS
INCTEAD OF THE OLD PERICD

SE 5 8-1
$1.92/LR MO)

-0 F F CL AT MED,
OF EXEMPTION FROM INCOME TAX,

IMPLEMENTATION OF THE PROPOSALS
PAPER OF NOV. 1969, AND AMMENDED AUG. 1970

PRESENT LAVS?

CAGE

25




C 4 A 2 M 8 N,
C A& S ™

(

F A ST
INSTEAD OF THE

THIS CASH FLOW
FOR TAY PEFORM TET FORTH 1

(

v 0 0O A N D G RIS wvOolL

FL O W

KERQ ANDISON MINES LTMITED
ADBNAC PROJECT
CASE S 8-2
19,000 TPOD $1.92/L2 MO)

vRITT¢E -

0 FF
OLD PERIOD OF EXE
;

ASSUMES THE IMPLEMENTATION OF THE
N THE WHITE PAPER OF NOV. 1989,

TEPMS OF PEFERENCE ANTY CONTROLS

PR OJE CTTITONS

cL AT M®ED
MPTION FROM INCOME

AND AMMENDED AUG.

D L TDOD.

*

TAX.

PROPOSALS
13870

PESERVES = 194234000, TONS MINING RATE = 5330000. TONS/YEAP FOR ALL YEARS OF PPODUCTION

MINELIFE = 16.545 YEA3S NUMBER OF YEAQS IN OPERATION = 17 YEARS

FOR VEAES 1 2 3 o 5 6 7 2 9 10

THE °R0QATING FACTCPS ARE 1.009 1.0n0 1.070 1.000 1.0C0 1.N0C 1.0Nn0 1.000 1.000 1.060

FOR YEARS 11 12 13 14 15 16 17

THE PROQATING FACTIRS APE 1.009 1.C00 1.007 11.307 1.060 1.n00 «54S

THS METAL SALES A~ND CPERQATING COSTS VARY FRCM YEA® TC YEAR AS FOLLOWS. BOTH METAL SALES AND CPERATING COSTS ARE IN S/YEAR.
FOO YEARS 1 2 3 4 S 6 7 . 8

THE METAL SALFS APE 2%aa2nno, 28N460M0N. 2595500C. 25914000, 25814000, 22711000, 20~55070 . 20655000,

THE OPERATING COSTS ARE 162923417, 16232003, 15292000, 16222000. 16292900, 14395000. 14364000, 14364000,

FQR YEAPS e 1n 11 12 13 1¢ 1S 1€

THE METAL SALES ARE 20855000, 2NesSsS003J. 20€5%1230. 20555000, 20RS50008. 20655000. 206550N0C . 1963<0N,

THE OPERATING COSTS ARE 14354000, 14364000, 14364000. 14364000. 143564G000. 14364000, 14364000, 124933000,

FOP YEA®CS 17

THE METAL SELET A=RS anagng?,

THE OPERATING COSTS arg s1970N6,

THE PEOIOCD BETWEEN INVESTMENT DATE ANL PRCOUCTION COMMENCEMENT IS 1.000 YEAPS

THE PERICD BETWEEN LOAN DATE ANC PPOOUCTION COMMENCEMENT TS 2.S0C YEARS,

THE LOAMN IS FOP § SnA0C17. INTERESTY IS TO SE ©2AI0 ON THIS LOAN AT 7.500 ¥ AND THE LOAN IS T0O BE REPAID AT 90,000 X OF
THE GPOSS CASH FL3#, -

THE PEQIOD BETWEEN LOAN DATE AND PRODUCTION COMMENCEMENT IS 2.N0Q0 YEARS.

THE LOAN I< FOR $ 35000000, INTERESTY IS TO 3F ©AID ON THIS LOAN AT 7.500 ¥ AND THE LOAN TS TO BE RE®AID AT 37.000 x OF
THE (R2<S CASH FLOY, -

THE PEQICD BETWEEN LCAN DATE AND PPODUCTION COMMENCEMENT IS 1.000 YEARS.

THE LOAN IS FOR $ 33753000, INTEREST IS TO 8E PAID ON THIS LOAN AT 7.500 T AND THE LOAN IS 70 BE REPAID AT 90.000 X OF
THE GRNSS CASH FLOVW, ‘

QATE 0NF DEPRFECIATION ~ 9 4.0 17.0 0.0

DEPRECTARLE ASCETS < 4rONQO. s00000, £S5S1MN0. S87€70C0.

POOCESSING ASSETS < 3. 3. 0. S61°9C00.




D.C.MUIF

IN YEA® & NEWV CAP[TAL ASSETS ARE
THE AMOUNT USED Fo™ PPJCISSING IS
IN YEAD 11 NEW CAO[TAL ASSETS ARE
THE AMNUNT USED FC2 PRPICESSING IS

POEPRODUCTICN EXPENSESy WHICH APE

A,M.CO0C0€

§  2€007N0. THE RATE OF DFPRECIATION IS
< 2600000,
§ 75000N0. THE RATE OF DEPRECIATION IS
3 250000C.

RETUANED THROUGH TAX ALLOWAMCESs AMOUNT

THE PRESENT VALUE HAS REEN CALCULATED FOR THE FOLLOVWING PERCENTAGES 12.0

13 AP 71

30.0%.

30.0%.

TO « 346S00C.

14.0 15.0

PAGE
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KERR ADDISON
ADAMNBC
cast

(18,000 T°0

AS T

M, CONDE

A N U

5

(

P TSy 0OLD

MINES LIMITED
PROJECT

& 8-

$1.92/7L8 MO}

NP ITE-0FF

CL AT MED.

LTD .

INSTEAD OF THE OLD PERIOQ OF EXYEMPTION FROM INCOME TAX.

THIS CASH FLO¥ ASSUMES THE
FOR TAY QFEFOQM “ET FORTH IN THE WwHITF

)

1000 CANADIAN ¢
METAL SALES
OPERATING COSY
OPERATING PPAFIT

LOAN INTEPEST °2AID

1
2r232,
1292,
12739,

12700,

2
261386,
15 292.

@80y,

2193,

PPOVINCIAL MININSG TFAX ALLOWANCES USINSG

PREPPOCUCTION AL L.

ALL.ON DEPR,ASSETS

OPROCESSING ALL.
PPOV.TAYABLE INCOME
B.C., MINING TAX

FEDERAL IMNCOME TAY ALLOWANCES

ALL.ON CEPRLASSETS
FAST WRITE-OFF
PREPPODICTION ALL.
DEPLETION ALL.
FED. TAXASLE INCOME
INCOME TAX & 35.0N%

TOTAL TAXES PAILID
GRNSS CASH FLOV

NEW CAPITAL ASSETS
LOAN QEPAYMENT
WORKING CAP, REDMPT,
UNPATID LOAN BALANCE

NET CASH FLOVW
CumM, CASH FLOW

O.
0.
O
0.
Ce

G.
g.
U.
n‘
O.
0.

0.
0.
G.
D‘
0.
73753,

Ne
De

.
-

S7%.
1n3&.
o.

0

0’

0.

0.

1611. .

1459,
n.

72313.

161.
161.

IMPLEMENTATION OF THE PROPOSALS

PAPER OF NOV.

3
26¢9sS.,
16292.

9663,

S4?3,

4
?5814,
1€292.

9522.

5137,

PRESENT LAWS?S

Q.
4230.
C.
10.
O.

519.
372!.
0.

O.

Q.

0.

0.
4240,
0.
1816,
Q.
58897,

424,
585.

Q.
4375,

n

De

10.
0.

4r8,
3917.
D.
n.
r’.
0.

D.
4385,
O
39485,
0.
A4S5S1.

433,
1024,

1969,

AND AMMENDED AUG.

25814,
162°2.
as522.

4841.

D‘
4671.
Q.
10.
B.

1172,
3508,
n.
O.
0.
O.

O
uel.
25NC.
1°613.,

00

62589,

218.
1262,

22711.
1439S,
8316.

4694,

906.
2716.

3s622.
0.
3260.
g.

§9329.

362.
"1634.

1970

20655,
6291.

4450.

0.
1831.

10.
C.

712.
1130.
0.

0.

0.

0.

0'
1841,
0.
1657.
00
ST€T2.

134,
1788.

13 ao2 7]

20655,
14364,
6291.

1966.
0.
1769,
D.

56903.

197.
1984.

PAGE
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CHAP M AN,

KERR ADDISON
LDANAC

W 000D

A.M.CNO0E

CASE 5 8-2

(1R ,00N TPD

FasT

¥

P I TE

o1 s

MINES LIMITED
PROJECT

$1.92/7L8 MJ)

- 0 F F

cL A

w 0L D

M E D

LTD .

INSTERAD OF THE OLD PERION OF EXEMPTINN FROM INCOME TAX.

THIS CASH FLOW ASSUMES THE

100N CANADIAN S 9
METAL SALES 20855,
0PERATING COST 14364,
OPERATING PROFIT 622,
LOAN INTEREST PAID 412,

10
23655,
164364,

52?291,

40%1.

POPOVINCIAL MINING TAX ALLOWANCES USING

PREPROCHUCTIAN ALL. 0.
ALL.ON DEPTLASSETS 2ne8,
PROCESSING ALL. 0.
PROV.TAYASLE INCOME 10,
R.C, MIMING TBYX Do

FEDERAL INCOME TAY ALLOWANCES

ALL.ON DEPR,ASSETS 4hl.
FASTYT wRITE-OFF 1738,
PREPRODUCTION ALL. 0.
DEPLETIOM ALL. ‘ 0.
FED. TAXABLE INCOME 0.
INCOME TAY 3 35,177 0.
TOTAL TAXES PAIOD 0. |
GROSS CASH FLNW 2nas,
NEW CAPITAL ASSETS Q.
LOAN REPAYMENT 18 28,
WOOKING CAP, REOMPT, 0.
UNPAID LOAN BALANCE 540186,
NEY CASH FLOW 210.
CumM, CASH FLOW 2194,

THE NET CASH FLOW IS NEGATIVE

Q.
2230.
Q.
10.
n.

374,
18€1.

2240,

2nis.
O.

S519¢eg,

224,
2u18,

IN YEAR 11.

IMPLEMENTAYION OF THE PROPOSALS
FOR TAX PEFNRAM SET FORTH IN THE WwHITE PAPER OF NOV. 1969, AND AMMENDED AUG. 1970

1
20685,
14364,

£291.

3ag0.

12
205585,
14364,

6291.

3900.

PRESENT LAWS:

0.
2321,
0.
10.
.

1067.
132“.
00
0.
O.
0.

0.

2321,
25C1.
0.
O.

£1998.,

-109,
23n9.

0.
23R”1.
0.
19.

Je

794,
1598,
3.

D.
O.

n.

0'
2391.

2152.
a.

uggys,

239.
2549,

13
20%55.
14264,

fzol.

3738.

598,
195S.
0.

C.

N,

2553.

2297.
n'

47549,

255.
28048,

14

20655.
14364,
6291.

3566.

457,
2268.
0.

0.
O.

r).

0.
2725.
O.
2452,
D.
45036,

272.
3076.

NO NEW LOAN HAS BEEN FLOATED.

15

20655.
14354,
6291.

3382.

0.
2839,
O.
10.
D.

354,
2555,
c.

O.

Q.

O.

O.

2909.

2618,
g.

42479,

29] .
3367,

13 APR 71

16

198605.
12499,
7106.

3186.

279.
3641,
Do
D.
s

0'

0.
392n.
0.
3528.
0.
383951.

332.
3759.

PAGE
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CHAPMAN., ¥ 0 00O a ND G RISYOLD LTIC .

KERR ADDISON MINES LIMITED
.. ADANAC PROJECT
CASE § 8-2
(15,060 TPO $1.92/L° MO)

FasT ¥R I TE-0QF-F CLATMETD.,
INSTEAD OF THE OLD PERTOD OF EXEMPTION FROM INCOME TAX,

THIS CASH FLOW ASSUMES THE IMPLEMENTATION OF THE PROPOSALS
FOR TAX PEFNRM “ET FORTH IN THE YHITE PAPER OF NOV. 1969, AND AMMENDED AUG. 1970

TOTALS
17070 CANADIAN § 17
METAL SALES 8Nak, 368978,
OPERATING COST 8197, 2u3827.
OPERATING PROFIT 12 29, 12¢151.
LOAN INTEQEST PAIDN 18 a9, 81579,
PPOVINCIAL MIMING TAX ALLOWANCTS USINT PRESENT LAVWSS
PREPOOCUCTION ALL. e n,
ALL.ON DEPO,ASSETS e 4ru22,
PROCESSING ALL. C. a. .
PROV.TAYABLE INCOME a. 1€0.
B.C. MINING TAX N 0.

FEDEPAL INCOME TAY ALLOWANCES:

ALL.ON DEPQ.ASSETS 0. °3ne.
FAST WRITE-OFF 0. 34263,
2REPRCCUCTIAN ALL. n. a.
DEPLETIAN ALL. . a.
FED. TAXABLE INCOME n. n.
INCAME TAY 3 35.00% 0. - 0.
TOTAL TAXES 2aID n. 0. -
G?0SS CASH FLOW 7. 43s72,
NEV CAPITAL ASSETS 0. <000,
LOAN REPAYSENT 0. 38812,
WNPKING CAa®., DEDMOT. snag, <onn.
UNPAID LOAN SALANCE 3aas],
NET CASH FLOW sang., a1cq,

CuM, CASH FLOW R7€co,



Zou.CorpsE

e

13 apo 71

PAGE

CHA O MA N, w 0 90 A ND 521 S woOoLD L TO.
C & < H FLvow PR JJECTTIONS
KERR ADDISON MINES LIMITED
BOANLC PROJECT
CASE § @-3
(13,200 TPD $1.92/L8 MO EQUITY)
F A< ¥ R I TE -0FF CL AT M™ED.,

INSTESD OF THE OLD 2TRION- OF EXEMPTINN FROM INCOME TAX,.

THIS CASH FLOW ASSUMES THE

IMPLEMENTATION QOF THE PROPOSALS

FOR TAX REFORM SET FNPTH IN THE WHITE PAPER OF MOV,

TEOMS OF REFERENCE AND CONTROLS

1969,

AND AMMENOED AUG.

1970

RESECVES = 1N42 34000, TONS MINING RATE = 6300000. TONS/YEAR FOR ALL YEARS OF PRADUCTION
MINELIFE = 16.545 YEARS NUMBER OF YEARS IN QPERATION = 17 YEARS

FOR yvgaeS< 1 2 3 5 13 7 8 9 10

THE PPNORATING FACTOPS ARE 1.000 1.000 1.000 1.000 1.080 1.0C0 1.000 1.000 1.000 1.000

FOR YEAPS ) 11 12 13 14 18 186 17

THE PPORATING FACTOPS APE 1.007 1.7n0 1.0C% 1.000 1.000 1.000 «545S

THE METAL SALES AND OPERATING COSTS VARY FROM YFAR TO YEAR AS FOLLOWS. BOTH MFTAL SALES AND OPERATING COSTS ARE IN S /YEAR.
FOP (EROS 1 2 3 4 S 6 7 8
THE METAL SALES ASC 213932091, 2603R000. 25955000, 25814000. 25814000, 227110C0. 206S50Nna., 20655000,
THE OPERATING COSTS ARE 15222071, 15292000, 16292003, 16232G00. 162929C0. 14335000. 14364000, 14354000,
FOO YEARS el 10 11 12 13 14 15 16
THE METAL SALES APE 2n8550N9, 2065500n, 21855000, 20655000. 2055000. 20655000. 20655010, 13605C0n,
THE OPERATING COSTS ARE lu3s40nn, 14364000, 14364000. 14364000. 14354000. 14364000. 14364000, 1249%090.
FCO YE&PS 17

THE METAL SALES ARE RNAENK2,

THE OPERATING COSTS A°E f197nng,

THE PERIOD BETWEEN INVESTMENT DATE AND PRODUCTION COMMENCEMENT IS 1.000 YEA®RS

THERE ARE NO LOANT IN THIS CASH FLOW.

PATE OF DEPRECIATION ¥ 4] 4.0 10.0 30.0

DFPRCCIASLE ASSETS % 4s80rgo9. 500000, S555100C0. S876700G.

PROCETSING ASSETS s Ne Qe 0. 56099000.

IN YEAR 5 NEY CAPITAL ASSETS ARE § 2500000, THE RATE OF DEPRECTIATION IS 30.0%.

THE AMAUNT USED F2R PRGCESSING IS & 25009MC.

IN YEAP 11 NEW CACITAL ASSETS ARE $ 25000N0. THE RATE OF DEPRECIATION IS 30.0%.

THE AMOUNT USED FO? ©9PnCESSING IS & 25000N0.

PREPROOUCTION EXPENSESs WHICH AQE RETUPNED THROUGH TAX ALLOWANCES, AMOUNT TO $ 3465000.
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THE PRESENT VALUE HAS REEN CALCULATED FOR THE FOLLOWING PERCENTAGES 12.0 14.0 16.7



DeCoe MUIVIR

CHAPMAN

(1r,000 TPD

F &S T

¥ 0 00D

AoM.COANDFE

AND

G °PISYCLD

KERR ADCISON MINES LIMITED
ACANAC PROJECT

CASE S 8-3
$1.92/LE MO

4

wRITE

-0 FF

ERUITY)

CLATMEDS,
INSTEAD OF THE OLD PCRIOD OF EXEMPTINN FROM INCOME TAX.

LTO .

THIS CASH FLOW ASSUMES THE IMPLEMENTATION OF THE PROPOSALS
FOR TAX QEFORM €ET FORTH IN THE WHITE PAPER OF NOV. 1969, AND AMMENCED AUG. 1970

1000 CANADIAN S 1
METAL <8LES 28@9a2,
OPERATING CCST 167292,
OPERATING PROFIT 12700,
LOAN INTEREST ©AIC C.

2

2?5096,
1£ 22>,
R0y,

Ne

2

25955,
1292,
9663.

0.

[
258146,
16292.

9522.

C.

PPOVINCTIAL MINING TAY ALLOWANCES USINC PRESENT LAWS:

PREPPOICUCTION ALL. U,
ALL.ON DEPR,ASSETS 12690,
PROCESSING ALL. 0.

OPOV.TAXARLE INCO%E 10.

B.Co MINING TAX 0.

FEDEPAL INCOME TAX ALLOWANCTES
ALL.ON DEPR,ASSETS 75,
FAST WRITE-OFF 12128,
PREPRNCUCTION ALL. 0.
DEPLETION ALL. 0.

FED. TAXABLE INCOME a.

INCOME TAY @ 2S.0nY 0.

TOTAL TAXES ©AID v C.

GROSS CASH FLOW 12700.

NEY CAPITAL ASCETS 0.

LNAN REPAVMENT g.

VNOKING CAP, REDMPT. C.

UNPAID LOAN BALANCE 0.

NEY CASH FLOVW 127C0.

CUv. CASH FLOW 1270n.

Q.
RN A1
n,
10.
0.

S19.
Q?8S5.
n.

n.

0.

n.

agg4s.
0.
GO
0.

0.

°R’04.
22504,

C.
9653,
C.
10.
0.

468,
9195.
Ne

Ce

0.

Ce.

9663,
De
n

0.

9663,
32167,

€32,
8aan.,
0.
10.
0.

422.
JioC.
a.

O.

O.

9522.
O.
Q.
0.

a522.
41689,

25Rr 18,
16292.
9522

2ue1l.,
70%1.
c’
10.
O.

1131,
8391.

O.

De.
Y
O.

9522.
2500,
o.
0.

1022
48711.

22711.
14395,
8316.

3712,
5013.
119S.
173¢.

259.

8593,
7487,

0.
ag.
0.

259.
8057.
0.
0.

0.
0.

2057.
Se76h8.

7

20655,
14364,
6291.

O.

3579.
836.
1875,
280.

B7R.
3225
2388,

0.
0'
0.

280.
5011,
0‘

0.

G.
‘0.

6011.
c2779.

13 APR 71

2065S.
14354,
6291.

538.

1677.
15593,
3118.
1091.

1560.
4731,
0.
0.
0.
N.

4731.
6£7S10.

PAGE
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CHAO>MAN, ¥ 00D A ND GRISwvOLD LID .

KERR ADDISON MINES LIMITED
ADANAC PROJECT
CASE 5 BR-3
(12,070 TPD $1.92/LR MO EQUTTY)

F aS T ¥ 2 I TE -0FTF CLATIMETD,
INSTEAD OF THE OLD PSRIOD OF EXEMPTION FROM INCOME TAX,

THIS CASH FLOW ASSUMES THE IMPLEMENTATION OF THE PROPOSALS
FCR TAX QEFNRM <ET FORTH IN THE WHITE PAPER OF NOV. 1969, AND AMMENDED AUG. 1970

1000 CANADIAN S 1 2 3 4 S 6 7 8

POESENT VALUE OF NET CASH FLOW

PV TAXEN AT 12,00 10124, ~a78, flul. 5403. 3858, 364S. 2428, 1706,
CUMULATIVE Py 110124, 17173, 23244, ?RE47, 32204, 15349, 38277. 33983,
PV TAXEN BT 18,00 ¥ 71712, rE17. 5721, 4345, 3199, 3220. 2197, 1458,
CuUMULATIVE PY 4772, 1¢390. 22111. 2708k, 302SS5. 32u7S. 35583, 37037,
PV TA¥EN AT 16,00 % a3, s281. 5337 48%u, 2882, 2851, 1824, 1244, .

CUMULATIVE PV 638, 15719, 21056, 25590, 28472, 31323. 33156, 34400,



D.CeMUIR LM, CCOUYE

CHAPMAN, w0 0D A ND GRISVYOLD LTD .

KERR ACDISON MINES LIMITED
ADENAC PROUECT
CASE 5 B-3
(1e2,00nc 72D $1.92/L8 MO EQUITY)

FAaAsT VRI TE -0FF CLATIMETD.,
INSTEAD OF THE OLD PERIOD OF EXEMPTION FROM INCOME TAX.

THIS CASH FLOW ASSUMES THE IMPLEMENTATION OF THE PROPOSALS
FO? TAX QEFQORM SET FORTH IN THE WHITE PAPER OF NOV. 1969+ AND AMMENDED AaUG. 1970

1000 CANADIAN 3
METAL SALES
0PERATING COST
OPERATING PROFIT

LOAN INTEREST PAID

9 1n 11 12 17 14
20655, 2N685, 20%55, ?0%ES5, 20655. 2065S.
14?54, 14 %64, 14364, 14364, 14384, 14364,

6291, f291. h291. 6291. 629%1. 6291.
Ce. Ne O. 0. 0. 0.

OoNYINCIAL MINING TAX ALLOWANCES USING PRESENT LAVS?

PREPRODUCTION ALL.

ALL NN OFPO_AS<ETS

POCCESSING ALL.
POV, TAYARLE INCOVE
B.C. MINING TaAY

FEDERAL INCOME TAY ALLOWANCES:

ALL.ON DCEPPR ASSETS
FAST WRITE-OFF
OQREPACDUCTIAN ALL.
DEPLEYION ALL.
FED. TAXABLE INCONMC
INCOME TAY ¥ ¥S5.00%

TOTAL TAXES PAID
GOOS< CASH FLOW

NEW CAPTITAL ASSETSC
LOAN PEPAYMENT
WOOKING CAP. PEDOMOT,
UNCATIC LOAN BALANCE

NFET CASH FLOV
Cum, CASH FLOV

s 1% O Oe D. n. a.

1R 88, 1380, 1742, 12%1. 921. 579.
K4, 741. £82., 754, 805, s8uz2.
3771. 420n, 867, §275. 4564, 4770.
Shu, 628, $79. 6ul. 6R3. 714.
a3z, 55, 1045, 174, 580, 440,
Q. e Oe O. 0. O.

Q. . N, C. 0. C.
1acz, 1979, 1749, 1839, 1904, 19%0.
3ans, 39s7. 3497, 3678, 3ar7. 3900.
167, 13RS, 1224, 1227, 1333, 136S.
1931, 2nta, 1803. 1927. 2016, 2079,
4380, w277, yuge, 4364, 427s. 4212.
C. o. 2500. 0. [N Ce.

Pe C. e Qe C. O.

D' 0. G. 00 n. 0.

G. Ne. N 0. O, a3,
4RO, 277, 19828, 4364, 427%. u212.

718710, Te14R, 78134k, 22s00. 86775, 909R7.

15

20655,
14364,
5291,

O

507.
258,
4917,
736

340,
C.

1984,
3968,
1389,

2125,
4156,
0.
O.
O.
c.

4166.
95153,

13 APR 71
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1960S.
12499,
7106.

4654,
99803,

PAGE
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CHAPMAN, ‘w0 OUD ANT GRISwOLD LTD .

KEPR ADDISON MINES LIMITED
AD2MNAC PROJECT
CASE 5 B-3%
(18,000 TPO $1.972/L8 MO EQUITY)

FAST VR ITE-OFFTF CLAIMED,
INSTEAD OF THE OLD PERION OF EXEMPTION FROM INCOME TAX.

THIS CASH FLOW ASSUMES THE IMPLEMENTATION OF THE PROPOSALS
FOR TAX REFORM <EY FORTH IN THE VHITE PBPER OF MOV. 1969, AND AMMENDED AUG. 1970

1n00 CANADIAN § 9 1n 11 12 13 18 1s 16

PRESENT VALUE OF NET CASH FLOW

PV TAXEN AT 12.00 < 1494, 1230. s1c. 1000. R7S. 759, €80. 673,

CUMULATIVE PV 41387, 42518, 43127, L4127, 45001 . 45771. 46451, 47128,
PY TAKEN AT 14,00 % 1176, 1012, 413, 79S. ca3, 590, 512. sn2.
CUMULATIVE PV X824, 39225, 32638, u0433, 41116, 41706, 42218, 42720.
PV TAKEN AT 15.00 x %8, 236, 335, 634, $35. 455, 388. 373.

CUMULATIVE PV ’ 35388, 3IR224, 36559, 37193, 37728. 38183, 38570. 38944,



DeCo MIIR

CHAPMAN,

¥ 0 0D

( (

MM, CNODE 13 AP 71 PAGE

AND S RISVY¥ O, LD LT0

KERR ADDISGN MINES LIMITED

ADANAC PROUECT

= ca

(18,000 TPO €1
;

YR ITE

FaSs T
INSTEAD OF THE OLD PERPIOD OF EXEMPTION FROM INCOME TAX.

THIS CASH FLOY ASSUMFS THE
FOR TAX REFORM SET FORTH IN THE WHITE

1000 CANADIAN §
METAL <aLES<
OPERATING COSTY
OPERATING PROFIT

LOAN INTECEST PAID

17

8 ac,
k197,
18 09,

0.

TOTALS

¥52379,
2u3827,
128151,

~
ze

POOVINCIAL MINING TAX ALLOWANCES USING

PREPROCHCTINN ALL.

ALL.ON DEPR.ASSETS

ORNCETSING ALL.
PROV.TAXARLE INCOME
8.C. MINING TaX

FEDERAL INCOME TAX ALLOWANCES

ALL.ON DEPR,ASSETS
FAST WOITE-OFF
PREPOACUCTINN ALL.
DEPLETINN ALL.
FED. TAYABLE INCOME
INCOME TAY 3 35,00%

TOTAL TAXES PAID
GOOSS CA<H FLOW

NEW CAPITAL ASSETS
LOAN PEPAYMENT
WOPKING CAP, PEDMDT,
UNPAID LNAN SALANCE

NET CASH FLOW
Cum, CASH FLOW

0.
1891,

€

> RV

1518,

.
.

O..

0‘
au,
188,
6F,

R&,

snao,.
N.

[(XREN
106k41,

455,
62811,
faga,
42a749,
run?7,

11781,
SRIRT.

ryss,
17289,
34579,
121n3,

1R51n,
10r641.
50Nn.

0.
e€non,

10r541],

SE § 8-3

«37/L8 MO EQUITY)

-0 F F CLAIMED.,

IMPLEMENTATION OF THE PROPOSALS

PAPER OF NOV. 1269, AND AMMENDED AUG. 1970

PRESENT LAVWS:

ay
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CHAOMANS, _,¥O0O0D AND "GRISVWYWOLD LTD «
4

KERR ADDISON MINES LIMITED
ADANAC PROJECT
CASE S5 §-3
(12,000 TPO $1.92/7L8 MO EQUITY)

FAST WwRI1ITE-0FF CLATMETD.,
INSTEAD OF THE OLD PERIOD OF EXEMPTION FROM INCOME TAX.

THIS CASH FLOW ASSUMES THE IMPLEMENTATION OF THE PROPOSALS
FOR TAX REFNAM SET FORTH IN THE WHITE PAPER OF NOV. 1959, AND AMMENDED AUG. 1970

TOTALS
1000 CANADIAN $ 17
"PRESENT VALUE OF NET CASH FLOW
PV TAKEN AT 172.00 7 a3sg, 49nN6Y,
CUMULATIVE PV 48NARY,
PV TAKEN AT 14,00 ¥ 625, 434ns,
CUMILATIVE PV 47405,
PV TAXEN AT 16.00 % 50S. 39449,
CUMULATIVE PV 1aa49,

THE INVESTMENT WILL BE REPAID (ASSUMING NO OISCOUNT) IN APR 10 OR 10.330 YEARS FROM THE EGQUITY INVESTMENT.

THE INVESTMENT wAS § 73223000,



N0, viie

CH A& 2 ¥ A N ¢ 0

CASH

o]
FL O ¥

2 0 A N O

TS W oL

PROJECTTION

KEPR ADDISON MINES LTMITED

(27,07

 FAST woP
INSTCAD OF THE 5LD

THIS CASH FLOVY ASSuUM
FOP TAX REFORM “ET F2PTH IN THE

ADaNAC PROJECT

CASE S C-1
1 1PC

I TE ~-0FF

OERIOD

ES THE
WHITE

$1.32/LR MO)

FROM INC

1959,

TEPMS OF REFERENCE AND CONTROLS

0 L TN
S

CL A& T MED.
OF EXEMPTION

OME TaAX.

IMPLEMENTATION OF THE PROPOSALS

PAPER OF NOV. ANDO AMMENDED AUG.

13 APO 71

.

1970

PAGE

87

TONS/YEAP FO® ALL YEARS OF POADUCTION

S0TH METAL SALES AND OPERATING COSTS ARE IN S/YEAR.

PESEPVES = 10426000, TONS MINING RATE = 7000003,

MINELIFE = 14,891 YEADS NUMBER OF YEAPS IN OPERATION = 15 YEARS

FOP YEAPS 1 2 3 4 5 3 7 L] 9 10
THE PRNPATING FACTORS APE 1.900 1.000 1.000 1,000 1.000 1,000 1.000 1,000 1.000 1.000
FONCo YEADS 11 12 12 14 15

THE PPNFATING FACTNPS ARE 1.700  1.000 1.200  1.000 . 891

THE METAL SALES AND OPERATING COSTS VARY FROM YFAR TO YEAR AS FOLLOWS.

FO0O YEARS 1 2 3 4 5] » 3
THE METAL SALES A°E Inininmy, 27487000, 27332000, 27190000, 26298C00. 21756000,
THE OPEPATING COSTS APE 17556000, 17556700, 17555000. 17556C00. 1755A000. 15568000,
FOR YEAPS a 10 11 12 13 14
THE METAL SALES A®C 217558000, 21756000, 21754300 21756000, 21756000, 21461000,
YHE NPERATING COSTS APE 155520019, 155680117, 1556”000, 1523%000. 15239900, 14182000,
THE PEPIND BETWEEN INVESTMENT DATF AN(: PROOCUCTION COMMENCEMENT IS 1.000 YEaRsS

THE OFEPION BETVWEEN LOAN OATE AND PRODUCTION TOMMENCEMENT IS 2.S503 YEARS.

THE LOAN IS FOQ § snngngn, INTEREST IS TO BF PAID ON THIS LOAN AT 7.500 XY AND THE LOAN IS
THE (PACS CASH FLCW¥,

THE PERIND BETWEEN LOAN DAYE AND PRODUCTION COMMENCEMENT IS 2.000 YEARS.

THE LOAN IS FOR § 37700090, INTEREST IS TO 8F 2410 ON THIS LOAN AT 7.500 X AND THE LOAN IS
THE GPDCS CASH FLOW.

THE PEPICD SETWEEN LOAN DATE AND PQOCUCTION COMMENCEMENT IS 1.000 YEARS.,

THE LOAN IS FOR 3 33n3agng, INTEREST IS TO BF PAID ON THIS LOAN AT 7.500 % AND THE LOAN IS
THE GONCS CASH FLOJ.

DATE OF DESPECIATION ¥ .0 4.0 12.0 30.0

DFORECTASLE ASSETT € upqnnn, SON003. 55510N0. Ruuu3N00,

OROCESCING ASSETS % e T 0. S1luegl00,

IN YEAP 5
THE AMOUNT
IN YEAD 11

NEW CAPITAL ASSETS ARE
USED F0O? 29NCESSING IS
MEW CAPITAL ASSETS ARE

s Ionnnng.
000070,
< ren0nng,

»

THE 9ATE OF DEPPECIATION IS

THE RATE 0OF NEPRECIATION IS

30.0x.

30.0%.

10

TO

79

7
21756000,
1556800,

15
18617059.
10902374,

BE PEPAID AT
BE REPAID AT

BE REPAID AT

8

21756000,
15568000.

99,007 % OF

94,009 X OF

90,000 x OF
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THE AMOUNT USED FO? P20CESSING IS $ 13N0010,
PREPOOCUCTION EXPFNSESs WHICH ARE RPETURNED THROUGH TAX ALLOWANCES, AMOUNT TO € 34650CO0.

THE PRESENT VALUE HAS BEEN CALCULATED FOR THE FOLLOWING PERCENTAGES 12.0 14.0 16.0



CH AP

F
INSTES

THIS CASH FLOW ASSUMES THE
FOC TAX QEFOPM “ET FORTH IN THE WHITE

1770 CANADIAN §
METAL SALES
OPEPATING COST
QPERATING ©9POFIT

LOAN INTEPEST PAID

D.C.™uIR

M A N »

(29,007 TP0

L
0 OF TH4E

1
Ininl.
175F5F,
1254¢,

17?548,

KEZRR ACDISON

¥ 0 00D

(

A M, CNNDF

A ND G RISwoOLD

ADANAC PRQOUECT
CASE S C-1

.

w R 1 TE¢C

oOLD PEPRPIGD

?T4R7,
176%6.,
ea3].

°93].

PRAVINCIAL MIMNING TAX ALLOWANCES UCING

PREPPOCUCTION ALL.

ALL.ON DFPO,ASSETS

PRNCECSING ALL.
PROV.TAYA2LE INCOVE
BeCo MINING TAX

FEDEQAL INCOME TAY A
ALL.ON DEPP_ASSETS
FAST WRITE-COFF
PREOPOACUCTION AlLL.
DEPLETINN ALL.

FED. TAXABRLE INCGVE

INCOME TaY 3 15,0nY

TOTAL TYAXES PAID
GROSS CaSH FLNW

NEVW CAPITAL ASSETS
LOAN PEPAVYMENT
WORKING CAP, QEDMOT,
UNPATID LOAN 3ALANCE

NET CASH FLOW
CuM, CASH FLOW

0.

0.

n

0.
C.
LLUOWANCES

0.
0.

P‘ . :

0.
0.
G.

-
.

n.
ad.
M.
C.
0.

Ne
0‘
a.

2npa,

0.
C.

11.22/7L

-0 FF
OF EXEMPT

MINES LIMITED

8 MD)

fL AT

M ED o

LT0 .

ION FROM INCOME TAX.

IMDLEMENTATION OF THE PROPOSALS

PAPER OF

2738,
17E85¢%,
3782.

hl49,

PRESENT LA

n

€23,

n

Ue

10.
0'

ST%.
3ns8.
0.

0.

0.

0.

76769,

3e3.
363.

NOV. 1959,
4 5
27190, 26298,
17556,  1755F,
9534, 8742,
57154, 5426,
vs:
0. a.
18866, 323k,
0. 0.
11. ‘10.
O. O.
s1e. 1368,
33<8, 1878,
n. 0.
9. 0.
0. 0.
0. O.
0. 0.
3376, 3246,
0. 3000.
3uga, 221.
0. 0.
732e0.  730S9.
3°8. 2.
751, 776,

AND AMMENDED AUG.

b

21756.
15568,
6184,

S479.

.
699.
0'
ln.
'0.

709.
0.
a.
Dl
c.
0.

0.
709.
0.
%38,
a.
72421.

T1.
8u4h,

1970

217¢%6.
15568.
6188,

5432,

756,
0'
D.
D.
0'
0.

0.

756.
D.
681'
g.

71740,

76,
az22.

13 ApP» 71

217S6.
15568,
6188,

S381.

71014.

81.
1063,

OAGE

49
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CHA 2 M AN,

KER® AGDISON

4« 000D A

ACANAC
CASE

(20,00N TPO

FasT

v

RITE -

.M. CON0F

N D G I SwOLD L70 .

MINES LIMITED
PROJECT

s C-1
$1.R2/LE MO)

c F F CLATITMED.

INSTEAD OF THE OLD PERIOD OF EXEMPTINN FROM INCOME TAX.

THIS CASH FLOW ASSUMFS ThtE IMPLEMENTATICN OF THE PROPOSALS

FOQ TAX REFORM SET FOPTH IN THE WHITE PAPER OF NOV. 1263, AND AMMENOED AUG.

1000 CANADIAN S 3
METAL <2LES ?17%F,
OPERATING COST 1568,
OPERATING 2R0FIY 6188,
LOAN INTEREST PAIC S2K,

PROVINCTIAL MINING TAX ALLOWANCES USING

PREPOODUCTINN ALL. O.
ALL.ON DEPO ASSETS f62,
OQOCESTING 2LL. C.
PROV.TAYARLE INCOME 10.
BeCoe MINING TaAY Do

FEDERAL INCOME TAY ALLOWANCES

ALL.ON DEPR,ASSETS 617,

FAST WOITE-CFF 2ua,

oPEPPADUCTION ALL. T

DEPLETION ALL. 0.
FED. TAYABLE INCOME 0.
INCOME TAY 3 T5.00Y 0.
YOTAL TAXES PAID 0.
G20SS CASH FLNY 8R7,
NEV CACTTAL ASSETS 0.
LOAN PEOAYMENT 77€.
WORKING CAP. QEDMPT, n.
UNPATOD LOAN BALANCE 70238,
NET CASH FLOW eg,
CUM. CASH FLOV 1139,

THE NEY CASH FLOW IS NEGATIVE

-
.

1n

2175k,
15568,
198,

268,

Ne

a1n.
n

19.
0.

4g32.
42r,
e
n.
0‘
C.
n.
azn,
0.
R28.
C.

6o410.

92.
1181.

IN YEAR 11,

11 12 13 14

21756, 2175%. 217%6. 21461,
15568, 15239, 152139, 14182,

6188, R517. 6517. 7279.
520¢. 5206. S117. 5023,
PRESENT LAWS?

a. 0. 0. 0.
972. 13C1. 132en, 2246.
O. 0. C. .
10. 1. 10. 10.
0. 0. 0. .0.
982, 1058, TR7. 593.
0. 253. 612, 1663.

C. a. 0. O.

O. O. Oe 0.

O. 0. 0. 0.

De 0. 0. 0.

Te 0. C. Qe
9872, 1311. 1400C. 22%6.
000, C. Ne T
Ne 1183, 12€0. 2031.

O. O. C. a.
69410, 6R229, 66270, 64939,

-2018. 131. 140, 226.
-837. -706. -566. -340.

NC NFW LOAN HAS BEEN FLOATED.

1970

1S

15617,
10902.
“715.

4715.

C.
Ue
C.
O.
0.

O.
0.
0‘
O.
0.
0.

O.
Ce.
D.
0.
S600.

c4c3q,

13

SE00.

5250

aprp 71

TOTALS

349540,
236750.
112790.

42030.

C.
20640.
0‘
120.
0'

9229.
11531.
r.’.

0.

Uo

0.

0’
207%50.
~Q07.

15100.
S€00.

§52¢0.

SAGE

o €
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