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Placer Expands Iskut River Hold:ng\

Placer Dome Ine. hda reaLhe{I agreement
with Newhawk Gold Mines Ltd for the
acquisition of a 100% interest in the
~tilphside claims of the Sulphurets min-
property for $C7.2 million. These
aims adjoin Placer's P\err copper-gold
property in the Iskut River region of
northwestern British Columbia.
Newhawk currently owns a 60% inter-
v=t in the property. Under the terms of a
~eparate agreement, it has the right to
weauire the 40% interest held by Granduc
Mines Ltd, enabling it to sell the full
100% interest to Placer. Closing of the
transaction is scheduled for mid-January.
The Sulphurets copper-gold property
1= 4 medium stage exploration venture
and Placer is planning an aggressive
work programme for this year. At the
adjacent Kerr property, acquired in 1990
¢'ur $C12 million, diamond drilling has
_/confirmed the presence of 126 Mt of
. material grading 0.62% copper and 0.3
;y\ @/t gold.

Noranda ’\Imerals. Staff/Budget Cuts

\n;anda Mmeralq Inc. has announced
that it will cut its exploration spending

ny 25% and its mineral exploration staff

ov 50% this vear. The company said the
uts are due to poor commodity prices
md a weak economy. Noranda Explo-
ation Co., which conducts exploration
» most of Noranda Minerals' compa-
nies, will trim its exploration budget to
50°107.3 million from $C143.5 million in
1991, Exploration jobs will be eut to
abiout 250 from 500 and three exploration
offices in Canada and the U.S. will be
=hut.

Further Potential At Haile

Piedmont Mmmg(o Ine. has announced
the results of a preliminary feasibility
study for its Haile property near Ker-
~haw, South Carolina, prepared by Amax
(iold  Ine. The mineral inventory,
amenable to open-pit mining methods,
has been estimated at 7.7 Mt of ore aver-
aging 2.7 g/t gold. The cut-off grade used
is about 0.8 g/t, and the stripping ratio is
estimated at 4.3:1. The study was based
on & facil m:huu 3,600-4,500
tid p 0,000 uly Pro—

increased mineable ounces by about
130%. The company has completed the
required preliminary feasibility study for
the Haile property four months ahead of
schedule, but believes that considerably
more exploration drilling needs to be
done.

In late November, one solitary hole
intersected 45 m of mineralization aver-
aging 3.3 g/t gold about 60 m below the
surface. This hole is only about 150 m
from the design limits of one of the pro-
posed pits. Another hole drilled in the
parking lot by the mine office intersected
24m averaging 106 g/t about 130m
beneath the recovery plant.

Greenland Find For Platinova/RTZ

Zinc mineralization has been discovered
on a property in west Greenland under a
J()l‘ll venture agreement between Plati-
nova A/S and RTZ Exploration Ltd (M],
July 12, 1991, p.20). The mineralization is
exposed in a gossan zone which occurs as
a stratiform layer in clastie sedimentary
rocks located about 30 km north of the
Black Angel mine. The gossan, which
dips 60° to the east, is continuously
exposed over a width of 15 m and has a
strike length of 1 km in the discovery
area. Similar oxidized material is inter-
mittently exposed for a further 15 km
along the same stratigraphic horizon.

An exploration programme for this
year is being formulated by RTZ. Plati-
nova will retain a 35% interest in the pro-
ject after RTZ has spent DK2.5 million.

Nigerian/Czech Joint Venture

Nigeria is to set up a $60 million joint
venture with Czech and Slovak compa-
nies to extract titanium dioxide from
limestone deposits in the country,
according to the NAN news agency. The
expected output will be 20,000 t/y of Ti0,,
to be used in Nigerian paint plants. This
production will enable the countrv to
stop all imports, which currently are
worth 330 million annually.

La Camorra Reverts To Monarch

Cyprus Minerals has advised Monarch
Resources Ltd that it has decided not to
participate further in the joint venture to
develop a gold mine at La Camorra in
Venezuela (MJ, September 27, 1991,
p-225). Based on the feasibility study car-
ried out by Kilborn Management Ser-
vices, the project’s rate of return does
not satisfy Cyprus’s corporate require-
nenh. Under the terms of the joint ven-

iy to fund the
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According to the study, La Camorra
has a 39% rate of return and a 1.5 year
payback. The accuracy of the >tur§) is
+10% with respect to the capital cost
estimate. The study assumed a mill
throughput of 135,000 t/y, pre-production
development capital of about $26 million
including eontingeney (over a 17-month
development period) and a gold price of
$350/0z. The mineahle reserves amount
to 571,000 t averaging 2049 g/t gold,
resulting in an initial mine life of 4.3
vears, Total gold production over the life
of the known reserves was estimated at
353,000 oz, with a mine life average oper-
ating cash cost of $114/0z.

La Camorra is not yet fully explored,
in respect of both down-plunge exten-
sion and parallel shear zones. The agree-
ment with Cyprus had covered the 500 ha
La Camorra project as well as Canaima
(500 ha) and La Nina (7,000 ha).

Monarch's share price fell sharply on
the announcement by Cyprus, dropping
below £1.00 compared with over
£1.30/share at the start of December.
However, Monarch’s chairman Michael
Beckett remains confident that La
Camorra is viable. Indeed, he believes
that Monarch can develop the project ata
substantial discount to the costs con-
tained in the feasibility study, and he
welcomes the opportunity to be in 100%
control of the operation.

Work Starts On Asia Pacific Project

Starmin .\hnmg Inc. and Adonos
Resources Inc. have started bulk sam-
pling and other work on the 2,845 ha Asia
Pacific project (Hinobaab area) on the
island of Negros, Philippines (M], August
16, p.116). The joint venture will be oper-
ated by a jointly owned 1'-’h1 mpme\ com-
pany, ‘3e]engu '\hnmg Corp.

The current programme has several
major aims. Firstly the partners will try
to determine the tonnage contained in
the near surfage copper oxide zone, the
grade of acid soluble copper and the pre-
cious metals content. A bulk sample will
be subjected to acid leach-electrowinning
tests to see if this method could treat the
oxide cap as a stand-alone project. A sec-
ond aim will be to verify and expand the
sulphide resource (about 85 Mt grading

0.45% Cu and 1.4 g/t Au); and thirdly the
remainder of the property will be
explored.

Discussions are currently underway
regarding the off-balanee-sheet -finane-
ing of the entire project.

Buffale Valley Partner's For Horizon

Horizon Gold Corp. has -1g’ned aletter of
intent with Battle Mountain Exploration
Co. and Santa Fe Pacific Mining whereby
they will fund exploration on Horizon's
Buffaio Valley property in Nevada. In
order to earn an 80% interest in the pro-

jeet, they must either pay some $750,000




