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January 3, 1989 

To: A l l R e g i s t e r e d R e p r e s e n t a t i v e s 
From: Douglas H u r s t , R e s e a r c h 

S u b j e c t : S t e w a r t G o l d Camp Update 

S i n c e t h e t h i r d S t e w a r t G o l d Camp r e p o r t was p u b l i s h e d i n mid-
November a number o f s i g n i f i c a n t e v e n t s have o c c u r r e d w h i c h I w i l l 
u pdate f o r you. 

1. Calpine Resources (CLP-V) and Consolidated S t i k i n e S i l v e r 
(CKI-V) r e l e a s e d s p e c t a c u l a r r e s u l t s from t h e i n i t i a l d r i l l 
program on t h e i r Eskay Creek P r o p e r t y . A second d r i l l program was 
s t a r t e d a t t h e end o f November and an a d d i t i o n a l seven h o l e s were 
d r i l l e d b e f o r e c l o s i n g down f o r t h e h o l i d a y s . The f i r s t h o l e o f t h e 
program, h o l e # 7, was d r i l l e d t o i n t e r s e c t m i n e r a l i z a t i o n b e n eath 
h o l e # 6 w h i c h had an i n t e r s e c t i o n o f 96 f t . g r a d i n g 0.752 oz 
Au/ton. H o l e # 7 has two m i n e r a l i z e d s e c t i o n s , one o f 34.4 f t . 
g r a d i n g 0.442 oz Au/ton and t h e o t h e r o f 49.2 f t . g r a d i n g 0.208 oz 
Au/ton . 

The p r o j e c t o p e r a t o r Prime E x p l o r a t i o n s i s o f t h e o p i n i o n t h a t g o l d 
m i n e r a l i z a t i o n i s o f a v o l c a n o g e n i c n a t u r e and hence has l a r g e 
tonnage i m p l i c a t i o n s . The i n d i c a t e d t h i c k n e s s o f zones d r i l l e d t o 
d a t e i m p l y t h a t tonnage can be q u i c k l y added. 

I t s h o u l d be n o t e d t h a t h o l e s 3, 5, and 6 where abandoned i n 
m i n e r a l i z a t i o n and so t h e t h i c k n e s s o f m i n e r a l i z a t i o n i s n o t known. 
These t h r e e h o l e s were abandoned and deeper d r i l l i n g was d i f f i c u l t 
because t h e h o l e s caved i n due t o b l o c k y ground. C a l p i n e has now 
earn e d i t s 50% i n t e r e s t i n t h e p r o p e r t y . D r i l l i n g i s e x p e c t e d t o 
c o n t i n u e i n t h e new y e a r . 

I t s h o u l d be n o t e d t h a t t h e second d r i l l program c o m p l e t e d b e f o r e 
C h r i s t m a s c o n s i s t e d e n t i r e l y o f h o l e s w h i c h s h o u l d c o n f i r m 
m i n e r a l i z a t i o n a d j a c e n t t o h o l e #6. Subsequent d r i l l i n g w i l l t e s t 
t h e zone f u r t h e r a l o n g s t r i k e and f i l l i n gaps between p r e v i o u s 
d r i l l i n g . R e s u l t s from h o l e s d r i l l e d a l o n g s t r i k e w i l l have 
i m p o r t a n t economic i m p l i c a t i o n s . Remember t h a t i t t a k e s a l o t o f 
d r i l l i n g t o c o n f i r m o r d i s p r o v e a d e p o s i t . 

The p r o p e r t y s u r r o u n d i n g t h i s new f i n d i s c o n t r o l l e d by Canarc 
Resources (CCM-V) and A r c Resource Group. C a l p i n e has now o p t i o n e d 
A r c ' s 50% i n t e r e s t i n t h e p r o p e r t y and has a l s o a g r e e d t o o p t i o n 
16.6% o f Cana r c ' s i n t e r e s t . C a l p i n e w i l l spend $300,000 on 
e x p l o r a t i o n i n t h e n e x t y e a r and w i l l f u n d work t h r o u g h t o p r o d u c t i o n 
t o e a r n i t s 16.6% i n t e r e s t from Canarc. The s u r r o u n d i n g p r o p e r t y i s 
o f g r e a t i n t e r e s t t o C a l p i n e because o f c l a i m f r a c t i o n s w h i c h appear 
t o c r o s s o v e r t h e d i s c o v e r y zone. 

McDermid 
St. Lawrence 
Limited 



2. Delaware Resources (DLW-V) has now com p l e t e d i t s o f f e r t o 
a c q u i r e Prime C a p i t a l . Work c o n t i n u e s on t h e SNIP P r o j e c t w i t h 
updated r e s e r v e f i g u r e s e x p e c t e d soon. Assuming t h e r e a r e no 
h o l d u p s , Cominco and Delaware e x p e c t t o produce g o l d from t h e SNIP 
D e p o s i t by t h e f a l l o f 1989. 

3. Echo Bay Mines (ECO-T) c o m p l e t e d i t s f i r s t phase o f e x p l o r a t i o n 
on t h e Doc P r o p e r t y . Echo Bay i s e a r n i n g a 50% i n t e r e s t by s p e n d i n g 
up t o $8.0 m i l l i o n on e x p l o r a t i o n and development o v e r 3 y e a r s and by 
p r e s e n t i n g a f e a s i b i l i t y s t u d y f o r p r o d u c t i o n . Magna Ventures 
(MVN-V) and S i l v e r Princess (SVP-V) w i l l each have a 25% i n t e r e s t 
i n t h e p r o j e c t . 

P r e l i m i n a r y r e s e r v e s o u t l i n e d by Magna and S i l v e r P r i n c e s s were 
470,000 t o n s g r a d i n g 0.27 oz Au/ton and 1.31 oz Ag/ t o n . These 
r e s e r v e s were c a l c u l a t e d u s i n g d a t a t a k e n from diamond d r i l l i n g and a 
few underground r e s u l t s . Underground s a m p l i n g i n t h r e e c r o s s c u t s 
a c r o s s t h e Q17 v e i n a v e r a ged 0.47 oz Au/ton and 1.71 oz Ag/t o n a c r o s s 
8.0 f t . T h i s s u g g e s t s t h a t s i g n i f i c a n t u p g r a d i n g i s p o s s i b l e when 
t h e zones a r e sampled i n more d e t a i l . The r e c e n t l y c o m p l e t e d program 
c o n s i s t e d o f 770 f t . o f d r i f t i n g and 10,000 f t . o f underground and 
s u r f a c e diamond d r i l l i n g . R e s u l t s s h o u l d be a v a i l a b l e i n l a t e J a n . o r 
e a r l y Feb. The g e o l o g i c a l p o t e n t i a l o f t h i s p r o p e r t y i s good. 

4. A new d i s c o v e r y was made i n mid-November on two p r o p e r t i e s j u s t 
n o r t h o f t h e SNIP P r o j e c t . The new zone was f i r s t d i s c o v e r e d i n 
d r i l l i n g on t h e c l a i m b l o c k c o n t r o l l e d by a j o i n t v e n t u r e between 
Delaware (DLW-V) , Golden Band (GBN-V) and American Ore 
(AOE-A) w i t h Delaware as t h e p r o j e c t o p e r a t o r . Delaware managed an 
e x p l o r a t i o n program c o n s i s t i n g o f p r e l i m i n a r y e x p l o r a t i o n and al m o s t 
6,000 f t . o f d r i l l i n g i n t e n h o l e s . F i v e o f t h e s e h o l e s t e s t e d t h e 
Gorge showing w h i c h appears t o c r o s s t h e boundary o n t o Meridor 
Resource's (MRO-V) ground. One o f t h e s e h o l e s was d r i l l e d a d j a c e n t 
t o t h e c l a i m l i n e and i n t e r s e c t e d f o u r zones o f m i n e r a l i z a t i o n . 
R e s u l t s from t h a t h o l e were 0.311oz Au/ton a c r o s s 19.4 f t . , 0.446 oz 
Au/ton a c r o s s 12.5 f t . , 0.25 oz Au/ton a c r o s s 9.2 f t . and 0.920 oz 
Au/ton a c r o s s 15.1 f t . 

M e r i d o r was i n t h e m i d s t o f t h e i r second phase o f d r i l l i n g and was 
a b l e t o move t h e i r d r i l l and t e s t t h e e x t e n s i o n o f t h e new zone w i t h 
s i x h o l e s . M e r i d o r has o n l y r e l e a s e d p r e l i m i n a r y a s s a y s on two h o l e s 
from t h e new zone. H o l e # 48 i n t e r s e c t e d 4.6 f t . g r a d i n g 0.511 o z / t o n 
g o l d and h o l e # 60 i n t e r s e c t e d 22.3 f t . o f 0.337 o z / t o n g o l d . 

I t a p pears t h a t a new d i s c o v e r y has been made i n t h e I s k u t R i v e r 
D i s t r i c t though more work must be done t o p a i n t a b e t t e r p i c t u r e . 



5. Granduc Mines(GDC-V) and Newhawk Gold Mines(NHG-T) updated 
r e s e r v e s f o r t h e S u l p h u r e t s P r o j e c t i n l a t e November. 

R e s e r v e s Tons G o l d (oz/ton) S i l v e r ( o z/ton) 

Measured & 
I n d i c a t e d 

304,044 0.387 26.19 

I n f e r r e d 550,028 0.335 21.15 

T o t a l 854,072 0.354 22 . 94 

* Note t h a t t h e s e r e s e r v e s a r e c a l c u l a t e d u s i n g a c u t - o f f grade o f 
0.2 o z / t o n g o l d e q u i v a l e n t o v e r a minimum m i n i n g w i d t h o f 5 f t . The 
new c u t - o f f grade i s more c o n s e r v a t i v e as t h e p r e v i o u s r e s e r v e s where 
c a l c u l a t e d u s i n g a c u t - o f f o f o . l 5 g o l d e q u i v a l e n t . 

These r e s r v e s were c o m p i l e d from more d e t a i l e d i n f o r m a t i o n t h a n t h e 
p r e v i o u s f i g u r e s . Newhawk, t h e p r o j e c t manager, s p e n t t h e summer 
c o m p i l i n g and a s s e s s i n g d a t a i n o r d e r t o u n d e r s t a n d t h e g e o l o g i c a l 
c o n t r o l s o f m i n e r a l i z a t i o n . The West Zone, w h i c h c o n t a i n s t h e 
m a j o r i t y o f t h e p r o p e r t y ' s r e s e r v e s , i s v e r y complex and w i l l be a 
c h a l l e n g e t o mine. A $4.0 m i l l i o n program c o n s i s t i n g o f 
underground diamond d r i l l i n g and development i s e x p e c t e d t o be 
complet e by t h e end o f F e b r u a r y . C o n c u r r e n t l y , work w i l l c o n t i n u e on 
f e a s i b i l i t y s t u d i e s and mine d e s i g n . 

6. Skyline Explorations (SKX-T) has now s t a r t e d t o r e s o l v e i t s 
problems a t t h e Johnny Mtn. Mine. The new c h i e f o p e r a t i n g o f f i c e r 
has been busy c o n s o l i d a t i n g o p e r a t i o n s . G o l d p r o d u c t i o n has been 
s t e a d i l y i n c r e a s i n g s i n c e t h e o f f i c i a l mine o p e n i n g i n August. The 
company hopes t o have monthly p r o d u c t i o n up t o 4800 ounces p e r month 
i n t h e f i r s t q u a r t e r o f t h e y e a r . R e v i s e d r e s e r v e f i g u r e s w h i c h 
s h o u l d be r e l e a s e d i n t h e f i r s t q u a r t e r , w i l l be c a l c u l a t e d u s i n g 
c o n s e r v a t i v e g u i d e l i n e s . The m i l l head g r a d e s i n mid-December 
averaged 0.61 o z / t o n Au and g o l d r e c o v e r y from t h e m i l l a v e r a g e d 
83%. The r e c o v e r y and grade has s t e a d i l y improved s i n c e p r o d u c t i o n 
s t a r t e d i n Aug/88. 

7. Sulphurets Gold- (SLE-V) and Western Canadian Mining (WCD-V) 
have d e c i d e d t o u n i t i z e t h e i r K e r r P r o p e r t y h o l d i n g s i n t o S u l p h u r e t s 
G o l d . Western Canadian w i l l s e l l i t s 70% i n t e r e s t i n t h e K e r r 
P r o p e r t y t o S u l p h u r e t s G o l d i n exchange f o r i s s u e d s h a r e s w h i c h w i l l 
be e q u i v a l e n t t o 70% o f t h e o u t s t a n d i n g s h a r e s o f S u l p h u r e t s G o l d . 
The p a r t n e r s f e e l u n i t i z i n g t h e i r i n t e r e s t s w i l l make e x p l o r a t i o n and 
e v e n t u a l development o f t h e p r o p e r t y more e f f i c i e n t . 



•Two m i l l i o n d o l l a r s o f e x p l o r a t i o n o v e r t h e p a s t two y e a r s has 
o u t l i n e d a l a r g e p o r p h r y c o p p e r - g o l d system w h i c h Western Canadian 
e s t i m a t e s i s 60.0 m i l l i o n t o n s o f m a t e r i a l g r a d i n g 0.86% c o p p e r and 
0.01 o z / t o n g o l d . 

8. Crest Resources (CQR-V) and Magenta Development (MGT-V) 
g e n e r a t e d a l i t t l e e x c i t e m e n t a t t h e end o f November when t h e y 
announced some e n c o u r a g i n g s u r f a c e r e s u l t s and t h e i r i n t e n t i o n t o 
s t a r t d r i l l i n g i n e a r l y December. The i n i t i a l r e s u l t s from d r i l l i n g 
were m e d i o c r e . Though t h e r e s u l t s were o n l y f a i r , i t s h o u l d be k e p t 
i n mind t h a t t h i s was t h e f i r s t p a ss o f d r i l l i n g and t h a t a t h o r o u g h 
e x p l o r a t i o n program i s p r o b a b l y s c h e d u l e d f o r t h e 1989 s e a s o n . T h i s 
i s a p r o j e c t t o watch d u r i n g n e x t y e a r s e x p l o r a t i o n s e a s o n . 

9. Gulf I n t ' l Minerals (GIM-V) s p e n t $1.1 m i l l i o n on e x p l o r a t i o n i n 
1988. The company has d i s c o v e r e d s i g n i f i c a n t g o l d m i n e r a l i z a t i o n i n 
t h e NW c o r n e r o f t h e p r o p e r t y . The b e s t i n t e r s e c t i o n s i n l a s t 
s e asons d r i l l i n g were 1 5 f t . o f 0.810 oz Au/ton and 16.1 f t . g r a d i n g 
0.645 oz Au/ton b o t h from t h e same h o l e . Two p r o p e r t i e s w h i c h a r e 
p r o p e r l y l o c a t e d g e o l o g i c a l l y a r e c o n t r o l l e d by Consolidated Sea 
Gold (CDE-V) and Jazzman Resources (JZM-V) . 

T h i s i s a p l a y t o watch f o r t h r e e r e a s o n s ; 1) good p a s t e x p l o r a t i o n 
r e s u l t s from t h e p r o p e r t y , 2) G u l f I n t ' l has a moderate t o h i g h 
p r o f i l e i n t h e a r e a , 3) G u l f can r a i s e funds f o r e x p l o r a t i o n . 

10. The new m i n e r a l i z e d d i s t r i c t w i t h i n t h e S t e w a r t G o l d Camp, t h e 
Galore Creek D i s t r i c t , w i l l have i t s f i r s t s e ason o f s u b s t a n t i a l 
e x p l o r a t i o n i n 1989. 

Two companies w i t h s u b s t a n t i a l h o l d i n g s o f g e o l o g i c a l l y i n t e r e s t i n g 
p r o p e r t i e s a r e Continental Gold (CUG-V) w h i c h has made p r e l i m i n a r y 
p l a n s t o amalgamate w i t h U n i t e d L i n c o l n and Pass Lake Resources 
(PLJ-V). C o n t i n e n t a l G o l d d i d a $1.3 m i l l i o n e x p l o r a t i o n program i n 
1988 w i t h m e d i o c r e r e s u l t s . The p r o p e r t y i s v e r y l a r g e and has a 
number o f m i n e r a l i z e d o c c u r r e n c e s w h i c h have y e t t o be p r o p e r l y 
e x p l o r e d . Pass Lake has a number o f c l a i m groups i n t h e d i s t r i c t and 
p l a n s t o o p t i o n some o f them t o i n t e r e s t e d p a r t i e s . 

A n o t h e r p r o j e c t w h i c h i s o f i n t e r e s t i s t h e P a y d i r t w h i c h i s b e i n g 
e x p l o r e d by Longreach Resources (LRR-V) w h i c h i s e a r n i n g a 50% 
i n t e r e s t from Consolidated S i l v e r Standard (CDS-V) by s p e n d i n g 
$700,000 on e x p l o r a t i o n by Dec. 31/90. Longreach has s p e n t $240,000 
on work t o d a t e . P r e l i m i n a r y i n f e r r e d r e s e r v e s on t h e p r o p e r t y a r e 
200,000 t o n s g r a d i n g 0.17 o z / t o n g o l d . Longreach hopes t o f u n d an 
e x p l o r a t i o n program i n 1989. 



.Many major m i n i n g companies have s t a k e d c l a i m s i n t h e G a l o r e Creek 
D i s t r i c t f o r two r e a s o n s ; 1) They m i s s e d most o f t h e a c t i o n i n t h e 
I s k u t and S u l p h u r e t s d i s t r i c t s , 2) G e o l o g i c a l l y t h e a r e a has t h e same 
p o t e n t i a l as t h e o t h e r r e g i o n a l p l a y s . Some o f t h e s e m a j o r s a r e ; 
Teck Corp., Corona Corp., Cominco L t d . , Homestake M i n e r a l Dev., and 
E q u i t y S i l v e r M ines. 

* * * * * 

The S t e w a r t G o l d Camp w i l l c o n t i n u e t o be one o f t h e most e x c i t i n g 
r e g i o n a l e x p l o r a t i o n p l a y s i n N o r t h A m e r i c a . 

* * * * * 

Douglas H u r s t 
R e s e a r c h 

* * * * * 

S t a t i s t i c s and f a c t u a l d a t a i n t h i s c i r c u l a r a r e from s o u r c e s we 
b e l i e v e t o be r e l i a b l e b u t t h e i r a c c u r r a c y cannot be g u a r a n t e e d . 
N e i t h e r t h e i n f o r m a t i o n n o r any o p i n i o n e x p r e s s e d c o n s t i t u t e s a 
s o l i c i t a t i o n f o r t h e pu r c h a s e o r s a l e o f s e c u r i t i e s . D i r e c t o r s o f 
McDermid S t . Lawrence L i m i t e d and any o f i t s employees o r members o f 
t h e i r f a m i l i e s may, from t i m e t o t i m e , i n v e s t i n t h e s e c u r i t i e s 
m entioned i n t h i s c i r c u l a r . 


