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Western Mines Limited 
a n d s u b s i d i a r y c o m p a n i e s 

COMPARATIVE HIGHLIGHTS 

1976 1975 
Net earn ings $ 318,909 $ 664,174 
Net earn ings p e r s h a r e v $ .06 $ .13 
D i v i d e n d s pa id $ 532,894 $ 2,085,426 
D i v i d e n d s per share $ .10 $ .40 
Shares ou t s t and ing at year end 5,328,938 5,213,566 
N u m b e r of shareho lders 3,828 4,504 
Cap i ta l e x p e n d i t u r e s - n e t $ 579,283 $ 359,531 
W o r k i n g c a p i t a t $11,945,019 $10,759,351 

Tons m i l l ed 296,846 287,393 
Average tons per opera t ing day 933 844 
C o p p e r concen t ra te p r o d u c e d , tons 9,934 8,877 
Z i n c concen t ra te p r o d u c e d , tons 35,604 34,416 
Lead concen t ra te p r o d u c e d , tons 7,981 7,613 
O r e reserves, tons p roven 1,704,000 1,731,300 

Payable meta l 
C o p p e r - lbs 5,186,503 4,918,669 
Z i n c - lbs 32,009,734 31,648,667 
Lead lbs 5,947,569 5,545,057 
G o l d - o z 17,832 16,521 
Si lver - o z 1,068,315 958,187 
C a d m i u m - lbs 63,503 61,382 

A v e r a g e n u m b e r o f e m p l o y e e s 325 276 
Tota l c o m p a n y payro l l $ 5,914,903 $ 4,746,796 

ANNUAL GENERAL MEETING 
T h e A n n u a l G e n e r a l M e e t i n g of Wes te rn M i n e s L im i ted w i l l be he ld on Fr iday, 
M a y 27, 1977, at 10:30 a.m. in the Four Seasons H o t e l , V a n c o u v e r , B.C. 



Annual Report of the Board 
to the Shareholders 
There was an increase in ore m i n e d 
and all metals p r o d u c e d at the 
C o m p a n y ' s Butt le Lake m i n e in 
1976 c o m p a r e d to 1975. The level 
of m i n e exp lo ra t i on and d e v e l 
o p m e n t was also s ign i f i cant ly 
h igher as a result o f w h i c h a n e w 
ore z o n e , the 'S ' z o n e , was d i s c o v 
ered and ore reserves were m a i n 
ta ined at app rox ima te l y the 1975 
level . N i n e t e e n ou ts i de proper t ies, 
twe lve of w h i c h were acqu i red 
f r o m B rascan R e s o u r c e s at m i d 
year , w e r e i n v e s t i g a t e d by the 
C o m p a n y and seven of these were 
d r i l l e d . T h e C o m p a n y ' s m o s t 
impor tan t p rogram is be ing c o n 
duc ted on the Great Slave Reef 
p r o j e c t , N o r t h w e s t T e r r i t o r i e s 
where a s ign i f icant a c c u m u l a t i o n 
of z i n c and lead m ine ra l i za t i on 
was dr i l l i nd ica ted d u r i n g the year. 
S ign i f icant e n c o u r a g e m e n t was 
also ob ta i ned o n the Cos t igan and 
D u b a w n t u r a n i u m proper t ies in 
Saska tchewan and Nor thwes t Ter
r i to r ies . T h e s e p r o p e r t i e s w e r e 
acqu i red f rom Brascan Resources . 
Net smel ter return on y o u r C o m 
pany 's p roduc ts for the year was 
$15.6 m i l l i on c o m p a r e d to $14.6 
m i l l i o n i n 1 9 7 5 . H o w e v e r , 
increased costs ref lect ing the 
increased m i n e exp lo ra t i on and 
d e v e l o p m e n t act iv i ty a n d , pa r t i cu 
larly, the level of ou t s i de exp lor 
a t ion reduced earn ings f rom $0.7 
m i l l i on in 1975 to $0.3 m i l l i o n for 
the year. Tax exposure was s ign i f i 
cant ly r educed th rough i m p l e m e n -

A. IV. Farmilo 

t a t i o n o f t h e n e w M i n e r a l 
Resources Tax Ac t and the shelter 
p r o v i d e d th rough the increased 
act iv i t ies. As a result, cash f l ow in 
1976 at $2.1 m i l l i o n was app rox 
imate ly the same as that a c h i e v e d 
in 1975. A f te r paymen t of a d i v i 
d e n d of ten cents per share, net 
w o r k i n g c a p i t a l i n c r e a s e d b y 
$1,185,668 to $11,945,019 at the end 
of 1976. 
M i n e p r o d u c t i o n for 1977 is s c h e d 
u l e d at a p p r o x i m a t e l y the 1976 
level and a fur ther s igni f icant 
increase in m i n e exp lo ra t i on and 
d e v e l o p m e n t is p l a n n e d . O u t s i d e 
exp lo ra t i on costs w i l l be reduced 
to the 1975 level but the C o m 
pany 's level of act iv i ty and e x p o 
sure w i l l be ma in ta i ned th rough 
further jo in t ven tures ; in par t icu lar 
a p l a n n e d fa rmout on a smal l por 
t ion of the C o m p a n y ' s equ i t y in the 

H. R. Snyder 

Great S lave R e e f / W e s t Reef Pro
jects and a jo in t ven tu re current ly 
under nego t ia t i on w i th a major 
European ut i l i ty on the u r a n i u m 
program w i l l s ign i f icant ly reduce 
t h e C o m p a n y ' s e x p l o r a t i o n 
expend i tu res but great ly e n h a n c e 
e x p o s u r e . B a s e d o n p r e v a i l i n g 
meta l pr ices , s imi la r earn ings are 
a n t i c i p a t e d i n 1 9 7 7 as t h o s e 
a c h i e v e d in 1976. S h o u l d t h e s e 
pr ices deter iora te , cons ide ra t i on 
w i l l be g iven to a reduc t i on of the 
m i n e e x p l o r a t i o n a n d d e v e l 
o p m e n t expend i tu res and a fur ther 
reduc t i on in ou ts ide exp lo ra t ion 
expend i tu res . D ive rs i f i ca t ion of the 
C o m p a n y ' s asset and earn ings base 
remains an impor tan t ob jec t i ve , 
and o n c e again an ac t ive search for 
an acqu i s i t i on appropr ia te to the 
C o m p a n y ' s needs w i l l be under 
taken. 



The Board of D i rec to rs e lec ted M r . 
A. W . Farmi lo C h a i r m a n of the 
Board in m i d year, f i l l ing the 
vacancy created by the ret i rement 
of M r . W . G . Jewit t at the e n d of 
1975. Dr. A . E. Soregaro l i a s s u m e d 
the pos i t i on of V i c e Pres ident -
Exp lora t ion d u r i n g the year and Mr . 
G . I. D z i n y was a p p o i n t e d M a n a g e r 
of O p e r a t i o n s . It is w i th regret that 
w e record the dea th in D e c e m b e r , 
1976 of M r . Ernest C. H a m m o n d , an 
honora ry D i rec to r of you r C o m 
pany and a key f igure in the early 
d e v e l o p m e n t of the C o m p a n y . 
O n behal f of the Board 

A. W. Farmilo 
Chairman 

H. R. Snyder 
President and Chief Executive 
Officer 

M a r c h 14, 1977 

OPERATIONS 
Production 
T h e year saw an increase in per
c e n t a g e of o r e m i n e d u n d e r 
g r o u n d , f r o m 81.8% in 1975 to 
91.4% in 1976. 8.6% was ext racted 
f rom the M y r a O p e n Pit. 

C. /. Dziny 

Tons m i l l ed inc reased f rom 287,393 
tons in 1975 to 296,846 tons in 1976. 
As the major i ty of key ope ra t i ng 
pe rsonne l are l ong term e m p l o y e e s 
and ent i t led to ex tended vaca t ion 
p e r i o d s , t he | u l y h o l i d a y s h u t 
d o w n was inc reased f rom t w o to 
three w e e k s , dec reas ing the n u m 
ber of opera t ing days f rom 325 in 
1975 to 318 in 1976. Average da i l y 

m i l l t h r o u g h p u t w a s i n c r e a s e d 
f rom 884 tons per day to 933 a n d , 
together w i t h h igher ore grades 
and sl ight ly i m p r o v e d mi l l recov
e r i e s , c o n c e n t r a t e p r o d u c t i o n 
inc reased f rom 8,877 tons in 1975 
to 9,934 tons in 1976 (copper ) , f rom 
7,613 tons to 7,981 tons ( lead), and 
f rom 34,416 tons to 35,604 tons 
(z inc) . 

A c o n s i d e r a b l e i m p r o v e m e n t was 
n o t e d in C o m p a n y - U n i o n r e l a 
t ions d u r i n g 1976. Labou r tu rnover 
a n d a b s e n t e e i s m d r o p p e d to a 
r e c o r d l o w , c o n t r i b u t i n g to 
i m p r o v e d p r o d u c t i o n ef f ic ienc ies. 

Mine Exploration and 
Development 

A d v a n t a g e w a s t a k e n o f a n 
i m p r o v e d taxat ion s i tua t ion fac ing 
y o u r C o m p a n y d u r i n g 1976 to 
expand the exp io ra t i on and d e v e l 
o p m e n t p r o g r a m m e at the Butt le 
L a k e o p e r a t i o n . U n d e r g r o u n d 

Ore Reserves Proven ore reserves as of January 1, 1977 were : 

G o l d Si lver C o p p e r Lead Z i n c 
T o n s O z . / T o n O z . / T o n % % % 

Lynx 1,073,800 0.08 2.7 1.4 0.9 8.1 
M y r a Standard 490,800 0.10 5.4 0.9 1.5 7.3 
M y r a H i g h G r a d e 90,900 0.20 15.2 0.8 3.1 10.6 
S tockp i l e 48,500 0.04 1.1 0.6 0.6 5.5 

1,704,000 0.09 4.1 1.2 1.2 7M 

Proven ore reserves as of January 1, 1976 were : 
1,731,300 0.09 4.2 1.2 1.2 7.9 

} . f| CROSS-SECTION 
. 5 8 35+00E (LYNX) 



d e v e l o p m e n t i n c r e a s e d f r o m 
12,050 feet in 1975 to 14,732 feet in 
1976 and u n d e r g r o u n d d i a m o n d 
dr i l l i ng f rom 24,457 feet to 40,368 
feet. C o n s e q u e n t l y , t onnage a d d e d 
to ore reserves du r i ng the year was 
a lmost suff ic ient to rep lace t on 
nage m i n e d . A l s o , the n e w 'S ' ore 
z o n e , c o n t a i n i n g m e t a l v a l u e s 
sl ight ly h igher than m i n e average, 
was d i s c o v e r e d . 

Operating Costs 

W i t h inc reased d i a m o n d d r i l l i ng , 
m i n e d e v e l o p m e n t a n d e x p l o r 
a t i on , expend i tu res in these areas 
r o s e f r o m $ 6 5 1 , 8 1 2 (1975) to 
$834,325 (1976) w h i c h , together 
w i th in f la t ionary pressures, we re 
the p r inc ipa l causes of ope ra t i ng 
costs increas ing f rom $30.05 per 
ton in 1975 to $34.07 in 1976. A d d i 
t iona l ly , $273,191 was e x p e n d e d on 
exp lo ra t ion work in the Pr ice Creek 
area in 1976 as c o m p a r e d to ni l in 
1975. O t h e r factors con t r i bu t i ng to 
h igher ope ra t i ng costs were the 
c o n t i n u a t i o n of m a i n t e n a n c e pro
jects requ i red for inc reased exp lor 
a t i o n , d e v e l o p m e n t a n d 
u n d e r g r o u n d m i n i n g a c t i v i t i e s 
w h i c h were de layed d u r i n g 1975. 

Environmental Control 

D e s p i t e e x c e p t i o n a l l y s t r i n g e n t 
s tandards, m o n i t o r i n g by the P o l 
lu t ion C o n t r o l Board s h o w s that al l 

c h a r a c t e r i s t i c s are b e i n g m a i n 
ta ined at sat is factory levels. A d d i 
t iona l ly , tests pe r f o rmed by the 
Board on water qua l i t y and f ish l i fe 
in Butt le Lake con f i rm the accep t 
ab le pract ices in i t ia ted and m a i n 
ta ined by the m ine . 

General 
Mr . E. Sader was a p p o i n t e d Assist 
ant M a n a g e r and Mr . A . S teward 
was a p p o i n t e d M i n e S u p e r i n t e n d 
ent. 

G. Dziny 
Manager of Operations 

OUTSIDE EXPLORATION 

O u t s i d e exp lo ra t i on expend i tu res 
in 1976 to ta l led $3,034,990 of w h i c h 
$580,500 were for acqu i s i t i on of 
m i n i n g proper t ies and other assets 
f rom Brascan Resources L im i ted for 
89,722 s h a r e s . E x p l o r a t i o n w a s 
largely d i rec ted towards the search 
for l e a d - z i n c depos i t s in ca rbo 
nates (Great S lave Reef) and for 
u ran ium depos i t s acqu i red f rom 
B r a s c a n . A d d i t i o n a l s e a r c h w a s 
d i r e c t e d t o w a r d s v o l c a n o g e n i c 
mass ive su lph ides , po rphy ry c o p -

A. E. Soregaroii 

p e r - m o l y b d e n u m , go ld -s i l ve r and 
base m e t a l d e p o s i t s . N i n e t e e n 
proper t ies were ac t ive ly exp lo red 
du r i ng the year, seven of w h i c h 
were d r i l l ed . 

D u r i n g 1976 Wes te rn M i n e s estab
l ished an exp lo ra t i on off ice in 
T o r o n t o to c o m p l e m e n t t h e 
exp lo ra t ion efforts in wes tern C a n 
a d a . T o r o n t o e x p l o r a t i o n p e r 
s o n n e l , u n d e r t he d i r e c t i o n of 
Bruce K. M c K n i g h t , are charged 
w i th u r a n i u m exp lo ra t i on in C a n 
ada and w i t h base and p rec ious 
metal search in eastern C a n a d a . 
E x p l o r a t i o n in w e s t e r n C a n a d a , 
w h i c h is largely base meta l o r i e n 
ted, is d i rec ted by Bruce E. Spencer . 



Pr inc ipa l proper t ies invest igated 
were : 

(A) Great Slave Reef/West 
Reef Projects (Northwest 
Territories) 
W o r k on the Great S lave Reef / 
W e s t Reef pro jects resul ted in the 
d iscovery of a s ign i f icant l e a d - z i n c 
depos i t . These jo in t ventures of 
Wes te rn M i n e s and D u Pont o f 
C a n a d a E x p l o r a t i o n L i m i t e d 
acqu i red and part ia l ly exp lo red a 
26-mi le wes tern ex tens ion of the 
P i n e P o i n t l e a d - z i n c d i s t r i c t . 
Exp lo ra t ion of the area, w h i c h is 
d e v o i d o f o u t c r o p , is a c c o m 
p l i shed by three phases of d i a 
m o n d dr i l l i ng a ided by geophys i ca l 
(I.P.) and g e o c h e m i c a l (rock c h i p 
f rom dr i l l core) surveys. 
D u r i n g 1976 o n e h u n d r e d a n d 
thirty ho les to ta l l i ng 105,000 feet 
w e r e c o m p l e t e d as a resu l t o f 
w h i c h a s ign i f icant z o n e of m iner 
a l i z a t i o n , the X-25 depos i t was d is 
cove red and part ia l ly de l i nea ted . 
Dr i l l i nd i ca ted reserves of this z o n e 
at year end 1976 were 2,813,000 
tons g rad ing 11.9% z i n c a n d 4.1% 
lead. O t h e r m i n e r a l i z e d dr i l l inter
cepts require add i t i ona l f o l l o w - u p 
d r i l l i ng (Phase III). 

(B) Uranium Project 
The search for u r a n i u m ores w h i c h 
began as a Brascan Resources L i m 
i t e d p r o j e c t w a s c o n t i n u e d 

th rough Wes te rn M i n e s in 1976. 
The pro ject i nvo lves the d e v e l 
o p m e n t of w o r k i n g mode l s of ura
n i u m genesis and the a p p l i c a t i o n 
of these m o d e l s to the search for 
u ran ium ores. 

D u r i n g 1976 exp lo ra t i on was per
f o rmed o n seven u r a n i u m proper 
t i e s i n S a s k a t c h e w a n , t h e 
No r t hwes t Terr i tor ies and O n t a r i o , 
the most impor tan t of w h i c h are: 

1. Costigan (Saskatchewan) 

T h e C o s t i g a n p r o p e r t y c o v e r s 
42,000 acres i m m e d i a t e l y sou th of 
the impor tan t Key Lake u r a n i u m 
proper ty . The proper ty is be ing 
exp lo red by Scurry R a i n b o w O i l 
L im i ted and Wes te rn M i n e s under 
t e rms of a 5 0 / 5 0 j o i n t v e n t u r e . 
G e o l o g i c a l m a p p i n g , p r o s p e c t i n g , 
g e o c h e m i c a l and geophys i ca l sur
veys have de l i nea ted a n o m a l o u s 
areas w h i c h w i l l requi re c o n s i d 
erable effort in 1977. 

2. Westgate (Saskatchewan) 

In the fal l of 1976 a c l a im b lock 
w h i c h straddles the con tac t o f the 
A t h a b a s c a S a n d s t o n e a n d t h e 
u n d e r l y i n g A p h e b i a n m e t a m o r -
p h i c rocks o n the south marg in of 
the A t h a b a s c a Basin was acqu i red 
by W e s t e r n M i n e s . P r e l i m i n a r y 
e v a l u a t i o n s h a v e b e e n 
i n c o n c l u s i v e and fur ther w o r k is 
requ i red in 1977 to fu l ly eva lua te 
the po ten t ia l of this c l a i m b lock . 

3. Dubawnt (Northwest 
Territories) 

Three p rospec t i ng permi ts abou t 
o n e h u n d r e d mi les no r thwes t of 
B a k e r L a k e w e r e e v a l u a t e d by 
means of p rospec t i ng , geo log i ca l 
m a p p i n g and rad iomet r i c and geo 
c h e m i c a l ( w a t e r a n d lake s e d i 
ment) surveys. Several rad ioac t ive 
s h o w i n g s and g e o c h e m i c a l a n o m 
al ies in geo log i ca l l y favorab le areas 
require c o n s i d e r a b l e de ta i led test
ing in 1977. 

(C) Volcanogenic Massive 
Sulphide Deposits 
1. Kuroko Project (Northern 
California) 

Inspec t ion of several m i n i n g d is 
tricts in wes tern U n i t e d States in 
search for v o l c a n o g e n i c z i n c - c o p 
per ores s imi la r to those at Butt le 
Lake led to a c q u i s i t i o n of the Bul ly 
H i l l - R i s i n g Star a n d the A f t e r 
t h o u g h t p r o p e r t i e s in t he East 
Shasta distr ic t o f nor thern Ca l i f o r 
nia. Both proper t ies have recorded 
p r o d u c t i o n a n d i n d i c a t i o n s are 
that c o n s i d e r a b l e z i n c ore rema ins 
in the Bu l l y H i l l m ine . G e o l o g i c a l 
s tud ies w e r e c o m p l e t e d on bo th 
proper t ies and were a c c o m p a n i e d 
by geophys i ca l (I.P.) and g e o c h e m 
ical (soil) surveys on the Af ter
t h o u g h t p r o p e r t y . S e v e r a l 
a n o m a l o u s c o n d i t i o n s de f i ned by 
t h e s e s u r v e y s w i l l r e q u i r e e v a l 
ua t ion in 1977. 



2. Yava Project (Northwest 
Territories) 

The Yava jo in t ven ture b e t w e e n 
Brascan Resources L i m i t e d , C o n -
west Exp lora t ion C o m p a n y L im i ted 
and S. R o s c o e , was f o r m e d to e v a l 
uate the souther ly ex tens ion of the 
g r e e n s t o n e be l t tha t h o s t s t he 
Bathurst N o r s e m i n e s L im i ted v o l 
c a n o g e n i c z i n c - c o p p e r - l e a d - s i l v e r 
d e p o s i t s . T h e j o i n t v e n t u r e has 
s taked abou t thirty mi les of favor
ab le geo logy and has invest igated 
s e v e r a l a i r b o r n e g e o p h y s i c a l 
a n o m a l i e s and gossan areas in the 
c l a i m b lock . O n e mass ive s u l p h i d e 
z o n e , the Yava N o . 1 Z o n e , has 
been part ia l ly d r i l l ed . O t h e r a n o m 
a lous areas were less p roduc t i ve . 

In 1976 Wes te rn M i n e s acqu i red 
part o f the Brascan Resources L i m 
i t e d i n t e r e s t in t h e p r o p e r t y . 
Exp lora t ion du r i ng the year was 
l im i ted to de ta i led geo log i ca l s tud 
ies c o m b i n e d w i t h g e o c h e m i c a l 
and geophys i ca l surveys a i d e d by 
hand t rench ing . T w o add i t i ona l 
geo log ica l targets, as we l l as the 
Yava N o . 1 Z o n e , requi re fur ther 
eva lua t i on . 

A. E. Soregaroli 
Vice President—Exploration 

1976 FINANCIAL REPORT 

C o n s o l i d a t e d net earn ings in 1976 
were $318,909 or 6C per share, c o m 
pared to $664,174 or 13<t per share 
in 1975. Cash f l ow f rom opera t i ons 
was $2,051,882 or 39tt per share 
c o m p a r e d to $2,307,328 or 44<r per 
share in 1975. 

The w o r k i n g cap i ta l pos i t i on of the 
C o m p a n y at the b e g i n n i n g of the 
year w a s $10 ,759 ,351 . T h i s w a s 
i m p r o v e d by the a f o r e m e n t i o n e d 
cash f l ow f rom opera t i ons of 
$ 2 , 0 5 1 , 8 8 2 s u p p l e m e n t e d b y 
$48,969 f r o m s t o c k o p t i o n p a y 
ments , p roceeds f rom sale of f ixed 
assets of $18,389 and a rec lass i f ica
t ion of taxes of $228,148. W o r k i n g 
cap i ta l was u t i l i zed for d i v i d e n d s 
of $532,894, inves tments $31,053, 
and d e v e l o p m e n t , p roper ty , p lant 
a n d e q u i p m e n t a d d i t i o n s o f 
$597,773. This resul ted in a w o r k i n g 
cap i ta l ba lance of $11,945,019 at 
year e n d . 

A s ign i f i cant po r t i on of the C o m 
pany 's cash pos i t i on was m a i n 
ta ined in U.S. funds th roughou t the 
year . W h i l e th is p r o d u c e d less 
interest i n c o m e , it was poss ib le to 
u t i l i ze this revenue in o f fset t ing 
U.S. exp lo ra t i on expend i tu res . T h e 
i m p r o v e m e n t in the va lue of the 
U.S. do l l a r in re la t ion to the C a n a 
d ian do l l a r near year e n d raises the 
p o s s i b i l i t y o f c o n v e r t i n g t h e s e 
f u n d s if f u r t h e r i m p r o v e m e n t 
mater ia l izes . The s t reng then ing of 
the U.S. do l l a r w i l l have a pos i t i ve 

R. O. Hampton 

effect on 1977 as al l smel ter pay
ments are rece ived in this cu r rency . 

Taxat ion po l i c i es w e r e i m p r o v e d in 
1976 w h e n the B.C. G o v e r n m e n t 
repea led the M i n e r a l Royal t ies A c t , 
the M i n e r a l Land Tax A c t and the 
M i n i n g Tax A c t . These Ac t s w e r e 
rep laced by the M i n e r a l Resource 
Tax A c t w h i c h imposes a tax at the 
ef fect ive rate of 15% on prof i ts 
de r i ved f rom B.C. m i n i n g oper 
at ions. Profi ts f r om opera t i ons in 
Brit ish C o l u m b i a of a C a n a d i a n 
m i n i n g c o m p a n y w i l l be sub ject to 
a m a x i m u m overa l l tax rate of 57% 
c o m p a r e d to the e f fec t ive tax rate 
of 76% to w h i c h you r C o m p a n y 
was sub jec ted in 1975. 

R. O . Hampton Secretary-Treasurer 



CONSOLIDATED STATEMENT OF EARNINGS 

F O R T H E Y E A R E N D E D D E C E M B E R 31, 1976 

1976 
c 

1975 
t 

Revenue from Concentrates Produced 
Less: Trea tment and marke t ing charges 

•p 
22,892,665 
7,236,986 

•p 
21,456,705 

6,860,999 
15,655,679 14,595,706 

Operating Costs 

Admin i s t r a t i ve of f ice 
D e p r e c i a t i o n and amor t i za t i on 

10,113,320 
481,377 

1,489,697 

8,635,772 
630,721 

1,609,445 

12,084,394 10,875,938 

Operating Earnings 3,571,285 3,719,768 

Other Expense (Income) 
Exp lora t ion and proper ty costs (note4(a) ) 
Defer red d e v e l o p m e n t wr i t ten off 
Wr i t e d o w n of inves tments 
Loss on d i sposa l of proper ty , p lant and e q u i p m e n t 
Interest earned o n shor t - te rm inves tments 
O t h e r i n c o m e 

3,034,990 

4,217 
39,559 

(456,452) 
(46,938) 

1,544,927 
272,009 

37,146 
554 

(755,749) 
(154,293) 

2,575,376 944,594 

995,909 2,775,174 

Income and Mineral Resource Taxes (note 5) 
1,058,000 
(381,000) 

2,387,000 
(276,000) 

677,000 2,111,000 

Net Earnings for the Year 318,909 664,174 

Earnings Per Share 6C 13C 



CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1976 

ASSETS 

1976 
% 

1975 
<R 

Current Assets 
-P 

Cash and shor t - te rm inves tmen ts , at cos t 
w h i c h app rox ima tes market va lue 

C o n c e n t r a t e set t lements and o t h e r a c c o u n t s rece ivab le 

8,521,541 
1,664,276 

7,509,040 
960,532 

Inventor ies 
C o n c e n t r a t e s , at es t imated net rea l i zab le va lue 2,208,327 

945,429 
3,353,498 

951,917 

13,339,573 12,774,987 

Investments — at cos t or w r i t t e n - d o w n va lue 424,067 397,231 

Property, Plant and Equipment (note 2) 6,668,462 7,171,391 

Deferred Development — at cost less amor t i za t i on (note 3) 511,811 958,754 

20,943,913 21,302,363 



LIABILITIES A N D SHAREHOLDERS' EQUITY 

1976 
$ 

1975 

Current Liabilities 

1976 
$ 

A c c o u n t s payab le and acc rued l iab i l i t ies 793,999 870,549 
I ncome and minera l resource taxes payab le 600,555 328,316 
Royal t ies and minera l l and taxes payab le 816,771 

1,394,554 2,015,636 

Deferred Income and Mineral Resource Taxes 1,606,442 1,759,294 

3,000,996 3,774,930 

Shareholders' Equity 
Share Cap i ta l (note 4) 

A u t h o r i z e d — 
12,000,000 c o m m o n shares o f no par va lue 

Issued and fu l ly pa id — 
5,328,938 shares (1975 - 5,213,566 shares).. . . 

Earnings re invested in the bus iness 

Tota l s h a r e h o l d e r s ' e q u i t y 

9,116,827 8,487,358 
8,826,090 9,040,075 

17,942,917 17,527,433 

20,943,913 21,302,363 

S I G N E D O N B E H A L F O F THE B O A R D 

* D i r e c t o r 

D i r e c t o r 



CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 

F O R T H E Y E A R E N D E D D E C E M B E R 31, 1976 

Source of Working Capital 

A d d : Items not a f fec t ing w o r k i n g cap i ta l 
D e p r e c i a t i o n and amor t i za t i on 
Loss on d i sposa l of p roper ty , p lant and e q u i p m e n t 
De fe r red i n c o m e and minera l resource taxes 

Defe r red d e v e l o p m e n t 
Proper ty costs wr i t ten off (note 4(a)) 

1976 
$ 

318,909 

1,489,697 
39,559 

(381,000) 
4,217 

580,500 

1975 
$ 

664,174 

1,609,445 
554 

(276,000) 
37,146 

272,009 

Rec lass i f i ca t ion o f cur rent taxes payab le to defer red 

Share cap i ta l issued (net of shares issued for 
minera l p roper t ies and o the r assets no te 4(a)) 

O t h e r 

2,051,882 
228,148 

18,389 

48,969 

2,307,328 

85,644 

61,732 
3,855 

2,347,388 2,458,559 

Use of Working Capital 

Investments (net) 
Proper ty , p lant and e q u i p m e n t 

532,894 
31,053 

597,672 
101 

2,085,426 
262,420 
445,175 

48,289 

1,161,720 2,841,310 

Increase (Decrease) in Working Capital 1,185,668 

10,759,351 

(382,751) 

11,142,102 

Working Capital - End of Year 11,945,019 10,759,351 

Working Capital is Represented by: 
13,339,573 

1,394,554 
12,774,987 

2,015,636 

11,945,019 10,759,351 



CONSOLIDATED STATEMENT OF EARNINGS REINVESTED IN THE BUSINESS 

F O R T H E Y E A R E N D E D D E C E M B E R 31, 1976 

Beginning of Year 
Net earn ings for the year 

1976 
$ 

9,040,075 
318,909 

1975 
$ 

10,461,327 
664,174 

D i v i d e n d s - 1 0 4 per share in 1976,404 in 1975 
9,358,984 

532,894 
11,125,501 

2,085,426 

End of Year 8,826,090 9,040,075 

AUDITORS' REPORT TO THE SHAREHOLDERS 

W e have e x a m i n e d the c o n s o l i d a t e d ba lance sheet of W e s t e r n M i n e s L im i t ed as at D e c e m b e r 31 ,1976 and the 
c o n s o l i d a t e d s tatements of earn ings , earn ings re invested in the bus iness and changes in f i nanc ia l p o s i t i o n for the 
year then e n d e d . O u r e x a m i n a t i o n was m a d e in a c c o r d a n c e w i t h genera l l y a c c e p t e d aud i t i ng s tandards, a n d 
acco rd ing l y i n c l u d e d such tests and o ther p rocedu res as w e c o n s i d e r e d necessary in the c i r cums tances . 

In ou r o p i n i o n these c o n s o l i d a t e d f inanc ia l s ta tements present fair ly the f i nanc ia l p o s i t i o n of the c o m p a n y as at 
D e c e m b e r 31, 1976 and the results of its ope ra t i ons and the changes in its f i nanc ia l pos i t i on for the year t hen 
e n d e d in a c c o r d a n c e w i t h genera l ly a c c e p t e d a c c o u n t i n g p r i nc ip l es a p p l i e d o n a basis cons is ten t w i t h that of the 
p reced ing year. 

V a n c o u v e r , B.C. 
M a r c h 10,1977 

Char te red A c c o u n t a n t s 



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 1976 

1. SIGNIFICANT A C C O U N T I N G POLICIES 

(a) Principles of consolidation 

These financial statements include the accounts of 
the company and its wholly-owned active subsidiaries, 
Western Mines Inc. and Western Coal Holdings Inc., 
which are engaged in mining exploration activities in the 
United States. 

(b) Translation of foreign currencies 

Current assets and current liabilities in foreign cur
rencies are translated at year-end rates. Non-current 
assets, related depreciation and non-current liabilities 
are translated at the rates applicable at the time of the 
relevant transactions. Revenues and expenses, other than 
depreciation, are at average rates of exchange for the 
year. Exchange adjustments are included in the determi
nation of net earnings. 

(c) Concentrate settlements receivable and concen
trate inventories 

Concentrate settlements receivable are valued at the 
metal prices prevailing at the time of shipment less provi
sion for estimated market adjustments, treatment and 
marketing charges. In accordance with the terms of the 
sales contract, final settlements are made at prices pre
vailing at a future date and the amounts eventually 
received by the company may vary from the amounts 
shown as concentrate settlements receivable at Decem
ber 31, 1976. 

Concentrate inventories are valued at the metal prices 
at December 31,1976, less provision for estimated mar
ket adjustments, treatment and marketing charges. 

(d) Depreciation and amortization 

Depreciation and amortization of mining properties, 
plant and equipment are calculated on a basis relating to 
production and ore reserves. Automotive equipment is 
depreciated on the same basis or at the rate of 20% of 
cost on a straight-line basis whichever is greater. Staff 
housing, located in the Campbell River area, is depreci
ated at the rate of 5% per annum on a straight-line basis. 

(e) Deferred development 

Exploration expenditures including acquisition costs 
and related administration overhead are charged against 
earnings as incurred. Once economically recoverable 
reserves have been established, expenditures associated 
with that project are capitalized until production com
mences. 

Deferred development represents the cost of devel
opment relating to areas where economically recov
erable mineral, oil and gas reserves are established, less 
amortization. These costs are amortized over the life of 
the reserves from the time production commences or 
written-off if the project is abandoned. 

(f) Income and mineral resource taxes 

The company follows the tax allocation basis of 
accounting for corporate income and mineral resource 
taxes. Taxes deferred to future years as a result of claim
ing for tax purposes amounts different from those 
recorded in the accounts are charged against current 
operations and are recorded in the balance sheet as 
deferred income and mineral resource taxes. The timing 
differences relate primarily to depreciation and deferred 
development costs. 

2. PROPERTY, PLANT A N D EQUIPMENT 

Property, plant and equipment and related accumu
lated depreciation and amortization are: 

1976 1975 

Accumulated 
depreciation 

and 
Cost amortization Net Net 

$ $ $ $ 
Mining properties... 203,903 81,590 122,313 142,713 
Plant, roads and 

equipment 12,354,875 6,137,399 6,217,476 6,663,811 
Underground capital 

development 231,872 104,211 127,661 148,963 
Staff housing 342,064 141,052 201,012 215,904 

13,132,714 6,464,252 6,668,462 7,171,391 



3. DEFERRED DEVELOPMENT 

1976 1975 
$ $ 

Beginning of year 958,754 1,638,661 
Expenditures during the year 101 48,289 

958,855 1,686,950 
Amortization and write-offs during the year 

Charged to operating costs 447,044 456,187 
Charged to other expense 272,009 

447,044 728,1% 
End of year 511,811 958,754 

4. SHARE CAPITAL 

(a) By agreement dated June 30, 1976, the company 
acquired certain mineral properties and other assets from 
Brascan Resources Limited in exchange for 89,722 shares 
of the company issued at $6.47 per share ($580,500). The 
acquisition cost has been charged to operations in the 
current year in accordance with the company's stated 
accounting policies and is included in exploration and 
property costs in the consolidated statement of earnings. 

(b) A total of 25,650 shares was issued for cash of 
$48,969 under terms of stock option plans available to 
employees and a consultant. As at December 31, 1976, 
94,100 shares remain outstanding under existing stock 
options, exercisable at varying dates to 1981 at prices 
ranging from $1.86 per share to $5.29 per share. 

(c) The company holds 30,100 shares which were pur
chased for $67,603 which have been treated as a reduc
tion of issued share capital pending resale or retirement. 

5. PROVISION FOR INCOME A N D MINERAL 
RESOURCE TAXES 

The provision for income and mineral resource taxes 

included in the statement of earnings for the year ended 
December 31, 1976 is comprised of: 

1976 1975 

Current Deferred Total Total 
$ $ $ $ 

British Columbia 
Mineral resource 

tax 532,000 (71,000) 461,000 1,122,000 
Corporation income 

taxes 260,000 (85,000) 175,000 256,000 
792,000 (156,000) 636,000 1,378,000 

Canada 
Corporation income 

taxes 266,000 (225,000) 41,000 733,000 
1,058,000 (381,000) 677,000 2,111,000 

6. C O M M I T M E N T S 

The company has commitments for the expenditure 
of $458,000 on drilling and exploration during 1977. 

Additional expenditures required during 1977 to 
maintain in good standing option agreements which 
may be terminated upon notice, total approximately 
$85,000. 

7. STATUTORY INFORMATION 

During the year ended December 31,1976, the direc
tors and senior officers of the company were paid aggre
gate direct remuneration totalling $388,692 (1975 -
$334,774). 

8. ANTI- INFLATION A C T 

The company is subject to restrictions on prices, profit 
margins, dividends and employee conpensation under 
the terms of the Anti-Inflation Act and Regulations. 
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SUMMARY OF OPERATIONS 

Years Ended December 31 

1972 1973 1974 1975 1976 

Net ope ra t i ng i n c o m e before the f o l l o w i n g $3,044,197 $9,225,673 $10,381,453 $5,329,213 $5,060,982 
Investment and o ther i n c o m e 111,811 224,434 921,477 910,042 503,390 

3,156,008 9,450,107 11,302,930 6,239,255 5,564,372 

D e p r e c i a t i o n 744,579 1,197,131 1,660,182 1,609,445 1,489,697 

Exp lo ra t ion 164,268 378,458 1,250,162 1,544,927 3,034,990 

Interest o n l ong term deb t 13,052 5,880 
Loss o n d isposa ls and w r i t e - d o w n of assets (27,292) 654,712 1,019,671 309,709 43,776 

Taxes o n i n c o m e i n c l u d i n g defer red taxes 282,675 1,680,000 4,550,000 2,111,000 677,000 

1,177,282 3,916,181 8,480,015 5,575,081 5,245,463 

Net earn ings $1,978,726 $5,533,926 $ 2,822,915 $ 664,174 $ 318,909 

Shares issued 5,207,816 5,210,616 5,181,516 5,213,566 5,328,938 

Earnings per share 38(t $1.06 54C 13^ 6(t 
Dry tons m i l l ed 379,405 354,240 297,290 287,393 296,846 
C o p p e r concen t ra te p r o d u c e d 24,436 13,320 10,320 8,877 9,934 
Z i n c concen t ra te p r o d u c e d 33,630 43,838 37,346 34,416 35,604 

Lead concen t ra te p r o d u c e d 3,830 8,830 8,648 7,613 7,981 
O r e reserves p roven 1,746,000 1,671,100 1,887,900 1,731,300 1,704,000 

Valuation Day 
O n D e c e m b e r 22, 1971, es tab l i shed 
as V a l u a t i o n Day by the C a n a d i a n 
D e p a r t m e n t of Na t i ona l Revenue , the 
pr ice of the C o m p a n y ' s shares was 
$2.55 per share. 
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