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OPERATIONS 

P r o d u c t i o n 

D i f f i c u l t i e s w i t h a h igh l a b o u r t u r n ­

over , absenteeism and an i nadequa te 

l a b o u r - s u p p l y necessi tated a re­

schedu l ing o f w o r k i n g days a n d a 

c o n s e q u e n t d r o p in o u t p u t . O p e r a t i n g 

days were reduced f r o m 3 6 3 t o 3 3 6 

and the tonnage m i l l e d averaged 8 1 4 

tons per ca lendar day f o r a t o t a l o f 

2 9 7 , 2 9 0 tons as c o m p a r e d t o 3 5 4 , 2 4 0 

tons in 1973 . T h e ore grades f e d t o the 

m i l l averaged close t o t he ore reserve 

grade. 

C o p p e r c o n c e n t r a t e p r o d u c e d 

t o t a l l e d 1 0 , 3 2 0 t o n s , z inc c o n c e n t r a t e 

3 7 , 3 4 6 tons a n d lead c o n c e n t r a t e 

8 , 6 4 8 t o n s . T h e h igh s i lver- lead c o n c e n ­

t ra te was c o m b i n e d w i t h t h e n o r m a l 

lead c o n c e n t r a t e . 

T h e o p e n p i t p r o d u c e d 2 6 . 6 % o f 

t he m i l l f e e d , 4 1 % came f r o m the L y n x 

u n d e r g r o u n d a n d 3 2 . 4 % f r o m the M y r a . 

M i n e E x p l o r a t i o n a n d D e v e l o p m e n t 

L Y N X - M Y R A 

T h e rate o f u n d e r g r o u n d d e v e l o p m e n t , 

t o t a l l i n g 1 5 , 5 0 0 f e e t , was a b o u t t he 

same as last year . D i a m o n d d r i l l i n g a t 

7 6 , 8 7 8 fee t was subs tan t i a l l y less t h a n 

in 1 9 7 3 . O f th is t o t a l , 1 5 , 1 9 9 f e e t was 

surface d r i l l i n g , i n c l u d i n g a deep ho le 

2 , 0 0 0 fee t wes t o f t he u n d e r g r o u n d 

w o r k i n g s , i n c o m p l e t e at yea r -end . N o 

n e w ore was f o u n d in th is sur face d r i l l ­

ing b u t t h e s t u d y is c o n t i n u i n g . 

P R I C E 

T h e ad i t was e x t e n d e d a f u r t h e r 

2 ,700 feei to an a l m o s t pe r fec t break­

t h r o u g h at 5 , 0 1 2 fee t . D i a m o n d d r i l l i n g , 

t o t a l l i n g 7 ,968 fee t , e n c o u n t e r e d 

m i n e r a l i z a t i o n in several ho les b u t n o 

ore shoo ts were d e v e l o p e d . H o w e v e r , 

g o o d p o t e n t i a l remains f o r a d d i t i o n a l 

ore w h i c h w i l l be inves t iga ted b y 

d r i l l i n g p e n d i n g a change in p o l i t i c a l 

a n d e c o n o m i c c o n d i t i o n s . 

Ore Reserves 

L y n x 

M y r a S t a n d a r d 

M y r a H igh Grade 

S t o c k Pile 

Tons 

1 , 0 4 1 , 7 0 0 

6 4 2 , 2 0 0 

1 1 7 , 0 0 0 

8 7 , 0 0 0 

1 , 8 8 7 , 9 0 0 

Gold Silver 
oz./ oz.l Copper Lead Zinc 
ton ton % % % 

L y n x .06 2 .2 1.3 0 .9 7.4 

M y r a S t d . .09 5.3 0.9 1.5 7.4 

M y r a H.G. .21 17.3 0.7 3 .2 10 .4 

S t o c k Pile . 05 1.2 0.8 0 .6 5.5 

.08 4 .1 1.1 1.2 7.5 

T o t a l reserves increased b y a n e t 

2 1 6 , 8 0 0 t o n s , as c o m p a r e d t o t he 

reserves at t h e e n d o f 1 9 7 3 . M o s t o f 

t h e n e w ore was f o u n d in t h e L y n x " G " 

zone w h i c h rema ins the m o s t f a v o u r a b l e 

area f o r f u r t h e r a d d i t i o n s t o t h e o re 

reserves. 

T h e l o n g i t u d i n a l and cross sect ions 

at t he e n d o f t he r e p o r t give a m o r e 

c o m p l e t e p i c t u r e o f t h e l o c a t i o n o f o re 

bod ies w i t h i n the L y n x a n d M y r a Fai ls 

Mines. 

Plans 1 9 7 5 

Due t o r a p i d esca la t ion in costs,, 

dec l ine in c o p p e r pr ices and m o s t par­

t i c u l a r l y , the savage t a x a t i o n t o v .h lch 

m i n i n g c o m p a n i e s are n o w e x p o s e d , 

o p e r a t i o n s a t M y r a Fal ls were c u r t a i l e d 

in F e b r u a r y resu l t i ng i n t he l a y o f f o f 

75 m e n . O p e r a t i n g p lans have been 

unde r c o n t i n u o u s s t u d y since t h e beg in ­

n ing o f t h e year , a n d n o t w i t h s t a n d i n g 

the f a c t t h a t a smal l loss is a n t i c i p a t e d 

f o r 1 9 7 5 , t h e present o p e r a t i n g rate o f 

8 8 0 t o n s m i l l e d per d a y w i l l be m a i n ­

t a i n e d f o r t h e t i m e be ing , b u t w i t h a 

c o m p l e t e cessat ion o f m i n e e x p l o r a t i o n 

and a reduced level o f d e v e l o p m e n t 

d i r e c t e d t o w a r d s ore reserves a l ready 

d iscovered . U n d e r these c i r c u m s t a n c e s , 

there s h o u l d be l i t t l e change t o t he 

present e m p l o y m e n t s i t u a t i o n a t t h e 

m i n e . 

H o w e v e r , th i s p l a n is c o n t i n g e n t 

u p o n me ta l pr ices m a i n t a i n i n g the i r 

p resent levels and t h e s i t u a t i o n w i l l be 

sub jec t t o q u a r t e r l y rev iew b y the B o a r d 

o f D i r e c t o r s . 

OUTSIDE EXPLORATION & 
NEW PROJECTS 

Six m i n e r a l p ro jec ts and one c o a ! 

p r o p e r t y were eva lua ted d u r i n g the year . 

In a d d i t i o n , o i l e x p l o r a t i o n c o n t i n u e d 

in c o n j u n c t i o n w i t h S u m m i t Resources. 

Deta i ls o f these p ro jec ts are s u m m a - z e d 

b e l o w , t o g e t h e r w i t h an o u t l i n e o f p 'ans 

f o r 1 9 7 5 : 

G r a n i t e M o u n t a i n 

D i a m o n d d r i l l i n g , t o t a l l i n g 12 ,7C0 

fee t , i n d i c a t e d a d d i t i o n a l areas o f low 

grade ore b e y o n d the 9 0 m i l l i o n t c - s 

averaging 0 . 3 3 % c o p p e r and 0 . 0 2 " : 

m o l y b d e n i t e p r e v i o u s l y r e p o r t e d by 

the o w n e r . N o h igher grade ore z e e s 

were l oca ted b u t a cons ide rab le p e t o n 

o f th is large p r o p e r t y remains t o be 

e x p l o r e d w h e n the p o l i t i c a l s i t u a t e is 

m o r e f a v o u r a b l e . Wes te rn has e a r r e c a 

5 0 % in te res t in the p r o p e r t y . 
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East Barr iere L a k e a n d C a t Proper t ies 

F u r t h e r e x p l o r a t i o n f a i l e d t o e x p a n d 

the l o w grade ore reserves and these 

p ro jec ts have been t e r m i n a t e d . 

Blue J a y , Nevada 

F i f t y - t h r e e percuss ion ho les and six 

d i a m o n d d r i l l ho les were c o m p l e t e d b y 

the C o m p a n y d u r i n g t h e course o f t h e 

year . Th is w o r k has e x p a n d e d the p r o v e n 

ore reserves t o 5 m i l l i o n tons a t 0 . 4 7 % 

copper , p lus an a d d i t i o n a l 5 m i l l i o n tons 

of i n f e r r e d o re . Grade a n d m e t a l l u r g i c a l 

character is t ics o f the ore zone were f u r t h e r 

tested b y means o f 3 5 0 fee t o f d r i f t i n g 

and cross c u t t i n g . T h e v i a b i l i t y o f the p ro ­

ject is be ing e x a m i n e d in the l i g h t o f th is 

new i n f o r m a t i o n in c o n j u n c t i o n w i t h 

studies being u n d e r t a k e n by t h e Minera ls 

D iv is ion o f the D u P o n t C o m p a n y . A p ro ­

gram f o r 1 9 7 5 has n o t y e t been c o m m i t t e d . 

Cobre G r a n d e , A r i z o n a 

7 2 5 fee t o f d i a m o n d d r i l l i n g f a i l e d 

to s h o w ore and the o p t i o n was 

t e r m i n a t e d . 

A m y G r o u p , V a n c o u v e r I s land 

Reconnaissance w o r k o n th is w h o l l y 

o w n e d V a n c o u v e r Is land g r o u p o f 

c la ims has been d e f e r r e d p e n d i n g a 

m o r e favou rab le e n v i r o n m e n t f o r t he 

m i n i n g i n d u s t r y in B r i t i sh C o l u m b i a . 

M t . F reego ld , Y u k o n T e r r i t o r i e s 

Western Mines has a 6 0 % in te res t in 

a j o i n t v e n t u r e w h i c h u n d e r t o o k a geo-

chemica l survey o f 6 a i r b o r n e m a g n e t i c 

anomal ies in t he Carmacks area o f the 

Y u k o n . As a resu l t o f th is p r o g r a m , a 

m a j o r c o p p e r - m o l y b d e n u m a n o m a l y 

has been loca ted a n d a d r i l l i n g p r o g r a m 

is p lanned in t he c u r r e n t yea r . 

S u n M i n e , C o l o r a d o 

T h e Sun M i n e , near S t e a m b o a t 

Spr ings, C o l o r a d o , d o r m a n t since 1 9 4 9 , 

was invest igated as a p o t e n t i a l e n t r y 

p o i n t i n t o the energy coal m a r k e t in 

the U.S.A. U n f o r t u n a t e l y , a 9 1 0 f o o t 

d r i l l i n g p r o g r a m u n d e r t a k e n b y the 

C o m p a n y f a i l e d t o c o n f i r m c o n t i n u i t y 

o f e x c e l l e n t o u t c r o p c o n d i t i o n s a n d t h e 

p r o j e c t has been a b a n d o n e d . 

S u m m i t Resources L i m i t e d 

P a r t i c i p a t i o n w i t h S u m m i t Resources 

in o i l e x p l o r a t i o n p ro jec ts c o n t i n u e d in 

1 9 7 4 . O f six holes c o m p l e t e d in N o r t h 

Cent ra l A l b e r t a , t h e N.G.S. w e l l , wes t 

o f E d m o n t o n , is u n d e r tes t t o d e t e r m i n e 

w h e t h e r i t is t o be classed as an o i l o r 

gas p r o d u c e r , W o o d R iver N o . 2 is a 

smal l p r o d u c e r a n d the K n e e h i l l s t ruc­

t u r e requi res f u r t h e r e x p l o r a t i o n . T h e 

three o t h e r holes were d r y and aban­

d o n e d . 

In a j o i n t en terpr ise w i t h S u m m i t , an 

e l e c t r o m a g n e t i c survey i d e n t i f i e d a 

n u m b e r o f anomal ies in a M o n t a n a o i l 

f i e l d , th ree o f w h i c h w i l l be d r i l l e d 

in 1 9 7 5 , 

Plans 1 9 7 5 

T h e e x p l o r a t i o n o f f i c e has been 

m o v e d t o V a n c o u v e r and the e x p l o r a ­

t i o n f u n c t i o n w i l l in the f u t u r e r e p o r t 

d i r e c t l y t o the Pres ident . 

W o r k w i l l c o n t i n u e o n e v a l u a t i o n o f 

coal p rope r t i es in t he U.S .A . w h i c h have 

p o t e n t i a l t o y i e l d a new source o f earn­

ings t o the C o m p a n y in the near f u t u r e . 

H a r d r o c k e x p l o r a t i o n w i l l c o n c e n t r a t e 

o n d e v e l o p m e n t p ro jec ts o r o n those 

p ro jec ts in w h i c h the C o m p a n y has 

pa r t i cu la r exper t i se . A t the p resent t i m e , 

i t is n o t p l a n n e d t o e x t e n d ac t i v i t i es in 

o i l a n d gas p ro jec ts b e y o n d those w h i c h 

are a l ready c o m m i t t e d . A l l o u t s i d e 

e x p l o r a t i o n ac t iv i t ies in B r i t i s h C o l u m b i a 

have been t e r m i n a t e d . 

FINANCIAL 

Earnings 

T h e accoun ts c o m b i n e d w i t h t h e U.S. 

subs id ia ry , w h i c h car r ied o n e x p l o r a t i o n 

ope ra t i ons o n l y , r e f l ec t c o n s o l i d a t e d 

ne t earnings in 1 9 7 4 o f S 2 , 8 2 2 , 9 1 5 o r 

5 4 cents per share w h i c h c o m p a r e s w i t h 

1 9 7 3 earnings o f $ 6 , 1 9 3 , 6 7 6 o r $ 1 . 1 9 

per share, be fo re an e x t r a o r d i n a r y 

i t e m , and $ 5 , 5 3 3 , 9 2 6 o r $ 1 . 0 6 p e r 

share a f te r the e x t r a o r d i n a r y i t e m . 

Even t h o u g h p r o d u c t i o n o f c o n c e n ­

t rates was l o w e r in 1 9 7 4 , t h e n e t r e t u r n 

f r o m t h e i r sale was h igher t h a n in 1 9 7 3 . 

Th is was a resu l t o f all t i m e h igh m e t a l 

pr ices rece ived. T h i s gain was m o r e 

t h a n o f f se t by increased o p e r a t i n g costs , 

d e p r e c i a t i o n , o u t s i d e e x p l o r a t i o n , 

federa l and p r o v i n c i a l i n c o m e taxes 

and n e w p r o v i n c i a l r o y a l t i e s . 


