


T H E G R A N B Y C O N S O L I D A T E D M . S . & P . C O . L I M I T E D 

jrfjUsCQUVER, B. C , 

V. I . ULSOK 

A* E* PISE 

Res Bflotherlocie and Sunset Claims - Greenwood. B. C* 

Dear Hr. Nelsozu 

I hare studied the correspondence from Mr. F. A. 
Go wing end re-examined the data of Mr. J . V* Janes in regard to the 
above property. 

As mentioned in my report of August 15th, I 
the property had possibilities, providing the tonnage and grade esti­
mates of Mr. Go wing could be substantiated. The data and correspondence 
to hand, in say opinion, fails to substantiate Mr* Go-wing's estimates* 

Ve are therefore left with the choice of having to 
spend a good deal of saoney to determine the amount of ore that could 
be mined by quarrying as originally planned. Such work would include 
the reopening of the old workings down to the 200 level so that the 
workings could be surveyed and sampled. In addition, diamond dri l l ing 
would have to be carried out, especially in the area south of the shaft, 
to determine the extent of the ore body in that direction, and also to 
determine the ausount of overburden and waste rock that would have to be 
removed before quarrying could begin* 

The cost of equipping the property with « suitable mill 
at this time would be very high, and I can only concur with Sr. Bslllie* s 
suggestion that the logical time for our Company to place a mill on the 
property would be whan our own equipment might be available, end the pro­
perty might then be operated as a salvage operation* 

I feel that the considerable expense necessary to deter­
mine the probable available tonnage is not warranted at this time. 

I would therefore appreciate your decision on the 
property, together with your instructions as to whether or not I should 
return the property data to Mr. James. 

lours very truly, 

A. U Pike, 
Exploration Engineer. 

AEPsel 
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F , A, Gowing, 
Twain Harte, C a l i f 9 October 17, 1950 

Mr. W, I . Nelson, 
Allenby, B , 0 , 

Dear Mr, Nelson: 

Your belated reply to my lettfer of August 23rd received, the tenor of which 
i s not i n accord with my ideas on the^subject. 

F i r s t l y , I have had about A5flyea**8 of operating ( inc luding copper blas t furnacing) 
and examinations for such people as Greene Cananea, New Jersey Zinc and V/. P» Hammon and 
do not make bald statements. 

I wish however to correct your deductions about values of 0*9% cu, i n the ore , 
I am astonished that you assume that production f igures are 100% of the contained values* 
The B . C. smelter record show the fo l lowing: Tons smelted 3 a772,723 lbs Cu. produced 
67,627,575. Smelter feed 1.234^ Cu, or 24.68 lbs per ton . Recovery 72.8^ of Cu« and 
about 87% of Au, The average gold head appears to have been 0,049 oz , with recovery of 
0.0426, 

Regarding Par* 3 of niy l e t t e r of August 23, the volume of the open glory hole 
i s about 3,800,000 tons, subject to an allowable error of 1052, while the t o t a l tons mined 
from the Motherlode, inc luding the sorted rejects i s about 4*400,000 tons or 
600,000 tons more than the capacity of the glory hole i t s e l f . This l a t t e r tonnage must 
therefore have been mined from the ground below the present bottom of the p i t* This 
more or less l i m i t s the tonnage taken from l eve l s below the 60 F t , l e v e l . In regard to t h i i 
1 have f a i r l y complete maps of the lower l eve l s showing stopes, chutes, e tc , 

I have interviewed men who have worked at the property and Frank Skeels, whom 
you may know of with S t . Jo . lead, now l i v i n g at Los Gatos and who was at the time quarry 
foreman, assui*es me that no select ive mining of any type was pract iced or was possible* 

Regarding the shaft block, I used the foot average of 13 holes , an addi t ion of 
5 to those you mention, of a t o t a l footage of 736 f t for an average of 1,27$ cu , and 
ax$Jt 0,059 i n Au, However, I combined these with mine assays of the area, r e su l t ing i n 
a combined average of 1,1665? Cu, and 0.058 Au. In ca lcu la t ing the t h i r d block of about 
800,000 tons which I quoted you as having Au* 0,046 and Cu, 26,8 lb39 I combined the 
samples shown by James with averages derived from assay records of the B, C. Company. 

As to the tonnage estimated for the shaft area, which you give as a possible 
386,250 tons, two facts are: one that the c o l l a r of the shaft i s below the l e v e l 
of some of the ore of the h i l l above i t to the asm east and secondly I assumed a difference 
i n e levat ion of 140 f t , between the 60 f t , l e v e l and the 200 f t , l e v e l . 

In connection with tonnage, i n my report on the M, L , my estimates of pos i t ive 
ore for the block you mention i s 550,000 tons and i n connection with the ore north, I quote 
from my report as fo l lows :" In further c l a r i f i c a t i o n of the tonnage figures used, the 
southern por t ion of the glory hole to a point about 300 f t , north of the shaft i s 
apparently uncaved to the 200 foot l e v e l , although containing some stoping. On the other 
hand the port ion of the glory hole northerly from t h i s point was affected by the large 
blasts used, so that the ore i n t h i s area i s d i l u t ed to a cer ta in degree. This i s i n large 
part due to s l ides from the easter ly side of the p i t . £h i s ore accordingly, with contained 
waste w i l l necessar i ly be of lower grade than the value assigned to I t from assay records 
and may be found to vary from 0.75 to 1,0$ i n copper" A3 t h i s applies to the blocks 
designated as probable or indicated ore, i t does not affect the ore estimated as more 
or less pos i t ive or sampled". 



4. 

Aside from the above, which I have wr i t t en merely for the purpose of correct ing 
improper deductions, I have formerly i n wr i t i ng both Mr© Whicher and yourslef 
requested that I be informed as to your def in i te in teres t i n the project and also 
i n p a r t i c u l a r , whether you would consider pa r t i c ipa t i on from c a p i t a l here* I have 
had no response to th is* 

I t i s fo r th is reason, a matter of some indifference to me whether Granby cares 
to give further consideration to the venture, but I wish to make i t per fec t ly clear 
that you cannot accept production as representing head values* 

I am very t r u l y yours 

Copy to L , E» Whicher F* A* Gowing 
ASB 
KCF»x 
AP 
K i l e 
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a^utt IUU;,19!>a 

Hr« (Sowing 
i'waiii ilur&w 
California 

wo.nav* h«u au onginoar i*.*puct Uie MJthur * x a " * 
arid sunset r>»u«i» .*t ur»m»fcAJvi,D«o. wiWi a tfi**w u* po*tiiblo 
operation*, w-jr ou«ar«*er haa a talk with fir. J«*:.e» 
In Vancouver, out in urmblo bo obtain tha iiata upon which 
you ofi»«d your estinat© vh»\t

frrad« -nuU t:«» », t lv a.u;>le 
In the glory hoio and In tho block oi ground aurrouuding tint 
.'tother Lotto shrift, Apparently you ware tho last orvgir «<tr 
who wan able to oaaple on the 200 foot level bar ore caving 
stopped access to those workings and therefore you are the 
only ona who has authtmtio d; ifca on what pil lars and other 
or* there «L<£it bo avail, i b i u . 

Could you supply us with the details of your es­
timate of the 2,**50,000 tons estimated to bo available above 
tho 200 foot l e v e l , particularly the iteas of 1,350,000 tons 
on tho south oixi of its glory hole and the 400,000 tons above 
tho 50 foot lovol of the Sunset orobody giving grades nlso 
for the various blocks. 

Yours vary truly 

W.I. iiOlBOi,. 

rai^;KCF:iiP :VAj{C:2-file 



Uimi^LijDl i*Hb fiUHSFT CLAIMS 

T O J i i r . *. I . Mellon. August 15th, 1950 

As Instructed, I contacted toe Apex iold Mining Co* Ltd. at 626 
feat ftt. in Vanaouver regard ITIK the at.ove properties. This actress la 
that of ttXmM and Arnold, a law firm, and is the re^ietsred office of Apex 

old fining Co. Ltd. 

I was referred by that office to Wr. J . «. James of 1996 R. 4lat 
Ave. In ttutcoaver. He apparently represents theApex Company in the wetter of 
any deal. I v i s i t 4ns tfcade to !.r. Jetnes, who has # quite scrapiete date in the 
way of maps, d r i l l logs etc. He gave the writer some of th© early history of 
the property and woe quite conversant #ith the correspondence between P. A. lowing 
of twain harte, California, and our Company. »ie knew of Mr. C. w&npbell 1* 
report in oar files (£255) a a ^ the large discrepancy between jaapbell'a figures 
of available tonnage and that estimated by rawing. James olalms that Catspbell 
told him tbat the figures amre not based on examination, bat that they »ere 
figures received fros the operators at that time. Janes, also stated that oampbell 
made an examination a fa • years a.?o and arrived at a tcanega i n excess of 
1,500.000 tons. 

hoalf' suoh be the case, then the report i n our file Is inacaurate 
and misleading. It should be Bote A in this M£Mr4 that In 1916 M a t 255,000 tons 
were shipped fro.<n. the Mother T.ode and 16,000 tons from the -unset, ana X believe 
shipatents were continued tu some degree ay to 1920. H a minister of ilnas report 
for 1915 quotes the General i&nager ns stating that the "total ore reserve under 
present conditions is 100,000 tons". It would appear that the ore tonnapo was 
under-estimated in view of later shipments. 

A set of plans showing the claiir. boundaries, ^lory-hole, levsl 
workings and assay plans of dumps was loaned to n» by So?. J'waas. 

On JMMMJt 10th a trip was made to the property by the writer 
with H* Bay ao assistant, lias purpose woe primarily to procure suitable samples 
for mil l tests and to check the district with reference to a possible mill site 
location and the availability of power and" water. 

Two samples, »'i<2h aVout 350 pounds, were taken and delivered to 
Allenov. One sample was token fro:?, tho south end of the sdory hole some 75* 
north of tiie shaft, while the second sample urns taken from the raain dump at the 
«other lode, '-loth ah owed fairly heavy mineralisation of pyrito, iwn?netlta, and 
some ohalcopy*lte. 

In coaaiiorlus possible mill sites, i t is felt that If sufficient 
tonnage can be assured, then a rail] isi^ht wal l be located close to r&eeawood 
and the ore trucked from tne wine, The mill location MM* jraeuwood offers toe 
following advantages: 



1. Close to vest &ooteoay power. 
2* vlooe to water which could bo token from Boundary Creek. 
3- Close to S.P.tt. for shipping oouoentratea. 
4* Jd.nimum of surface plant as no accommodation would be reu. aired 

for employees. 
5* Close to labour supply. 

A brief reconnaissance of the -area suggests that a possible 
favourable mill site aight bo on a low ridge on the orth east side of êadwood 
Creek just behind the old smelter stack. The site is just alongside the road 
up teadwood creek to the mine, making It easily aocosaible and about £ Rile 
from Greenwood. The area is clear and there is l l t t l « overburden on the ridffe. 

.'iater migbt bo taken in part from Deadwood Creek and the balance 
pumped from boundary Croek. The status of water ri.^hts on those creeks a v a i l have 
to be cheeked »i th the Commissioner of * ate r -i.-.hts. 

..;lectrio power is readily available a ? the aito lies only a few 
hundred yarde from the est Kootenay sub-station, ahere transformer capacity is 
far in excess of local demand. Is rate for power could be obtained in Greenwood 
but oan N secured from Mr. Las at Tra i l . 

xToa the proposes site thura ia a railroad grade down to the 
CP.it. tracks for convenient loading of conoeutratea. 

fta question of suitable tailings disposal will require surveying 
uear the site abov« the old alas pll«« It appears triat i f the water in Dead wood 
Creek can be used or flouted that the draw of the crook aould be fi l led with 
tailings. Other draws close by could also be fi l led to take a quite large tonnage* 
Ml attar.pt was *ada to determine i f suoh land aafl otmod by individuals, as i t was 
thought that any such local enquiry at this tlae would bo 111 advised. 

The rood to the property from the proposed mill site ia about 
3 mils3 long. This road, though narrow, Is in #ood 3hape, with low grades up 
to the old town of Leadwood. From L&a&wood up to the property the road jjrade is 
ateeper but is steady at about 10 to 12$. The road is mostly hillside and 
could easily be widened la most places. There is also the old railway road bed 
about 5 miles Ion* sitb a -frade of about four peroent which oould be used, 
eapeclally for loaded trucks. -There are at Isast two trestles, however, which 
would has to ba rebuilt or the draws f i l l ed . 

The suggested system Of open pit mining is quits feasible and Wal l 
allow for the reclaiming of the old dumps. A road could bo cut down into the bottom 
of Leadwood Creek from the road to the 'iotharlode which would allow the main 
:>Otaerlode dump to be taken. M a the old ore bins near the shaft to the edi?e 
of taa creek draw however is a flat area 250* wide, and it is not known how much 
overburden covering the bed rock would have to be removed to get to the ore. From 
tne data to hand, i t is also not known how far the ore extends south from the 
shaft, i t is known, however, that tho 500* level bottomed the ore body. 

http://attar.pt


C.iS.3. Tromains of the iiedley aaoot Oo. has shown an Interest 
i n the property and i s i n possession of much date supplied by Mr. James. The 
iiodley laaaot So. as such are not interested i n the property. Tremaine, on the 
basis of information supplied by James, made the fol lowing estimate of ore 
reserve** i n the shaft area at the ;otherlode auove the 200 l e v e l . 

ore Di lu t ion 
Tons frade Tons :*rado 

413,400 1.51 67,580 0.37 
L O S S 30.000 f removed i n shafts, tunnels e t c . 

3&3#400 tons I 1 .5l£ cu. 0.05 oas. au. ana 0.20 ozs. O R . 
Plus wUSSj t 0 M 9 t * l i a * * o n 0.37w 

450,960 tons I 1.34a copper. 

lis estimated as probable 400,000 tons on the dump | 0.038 oas.au. 
0.21 oas. ag. and 0.74i£ copper, ana i n add i t ion an catenated 100,000 tons i n the 
glory hole of a grade of plus 0.?5£ copper. 

i t h rerer*aca to mining, Tremaine jnwntioned that he had ta lked 
to a contracting company i n Vancouver ana that tho ore breakage and ha-ilago could 
be contracted for at a price of around f% cents per ton. 

(Contracting the mining and haulage would resul t i n c a p i t a l 
expenditure being required for the s t i l l only, tio SSHsolS of the cost of a 
sui table m i l l can be undo u n t i l t i l t s ' on trie ore are complete and the flow sheet 
worked out. 

The proposit ion as presented by lowing i s of decided interes t 
providing h i s tonnage estimates can be suostaatiated. incomplete data to hand, 
together with tne fact that the underground workings are at present Inaccessible, 
does not allow for a cheek of his tonnage estimates and grades. It i s suggested 
therefore tua Mr* Sowing be asked to supply detai led iuformat ion as to how he 
a r r ived at h i s tonnage estimate. 'This Information should include assay nlans, 
sect ions, sou any other pertinent data. His estimates could then be chedked and 
i f desired the workings could be re-opened for sampling and perhaoe addi t ional 
holes d r i l l e d to confirm vhe grade of ore that could be mined. 

The purchase price of the property was stated by Vr. J . J a m e s 
to be .£#00,000.00. Us mentioned t;.at a deal for the property was almost completed 
In 1939 with Mmerican interests at which time a .10,000.00 down payment was to be 
made with the biaitce belt;* paid for on a royal ty bas is . I t i s possible therefore 
that soae s imi la r sort of deal could be made at t h i s time. 

>he property i n my opinion offers def in i te p o s s i b i l i t i e s , providing 
the lowing tonnage and grade estimates can be substantiated, a suitable deal made, 
and a sat isfactory recovery made i n the m i l l t es t s . 

Respectfully submitted, 

ce. •> 3 ; A . g . P ike . 
Copper fountain, B. 

http://oas.au
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