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THE GRANBY CONSOLIDATED M. S. & P. CO. LIMITED \..,----..___...,.

C@Pymm B. Cuy -w-g/;, 1950.

(I SCRWROG, O

Dear Hr, Nelsons

I have studied the correspondence from Mr. F. A,
Gowing and re-exsmined the data of Mr. J. ¥W. Jemes in regard to the
above property.

Ae mentioned in my report of August 15th, I felt that
the property had possibilities, providing the tonnage and grade esti-
mates of Mr. Gowing could be substantiated. The data and correspondence
to hend, in ny opinion, fails to substantiate Nr. Gowlng's estimates.

Ve are therefore left with the choice of having to
spend & pgood deal of money to determine the amount of ore that could
be ained by Querrying as originslly plasmned. Such work would include
thanuormaldwmldmtethomludnﬂuttha

could be surveyed and sampled., In addition, diamond drilling

would have to be carried out, espegially in the sres south of the shaft,

to determine the extent of the ore body in that direction, and also to
determine the smount of overburden and waste rock that would have to be
removed before quarrying could begin.

The cost of equipping the property with & suitable mill
atthi!ﬁ:anﬂdbewwhigh,eﬂl can only comcur with ¥r, Basillie's
suggestion that the logieal time for our Company to place & mill on the
property would be whsh our own equipment might be available, ené the pro-
perty might then be operated as a salvege operation.

I feel that the considersble expense necassary to deter-
mine the probable svailable tonnage is mot warrantsd at this time.

I would therefors appreciate your decision on the
property, together with your instructions as to whether or not I should
return the property data to Mr. James.

Yours very truly,

y

A, E, Pike,
Exploration Engincer.
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¥ 'a Ao Win&
Twain Harte, Calif, October 17, 1950

Mr. Wo I. Nelson,
Allenby, Bs Ce

Dear Mr, Nelson: ‘\

Your belated reply to my lettkr of August 23rd received, the tenor of which
is not in accord with my ideas on the /subject,

Firstly, I have had about fgdyeara of operating (including copper blast furnacing)
and examinations for such people as Gfeene Cananea, New Jersey Zine and W. P, Hammon and
do not make bald statementss

I wish however to correct your deductions about values of 0,9% eu. in the ore,
I am astonkshed that you assume that production figures are 100% of the contained values,
The B, Co smelter record show the following: Tons smelted 3,772,723 1lbs Cue. produced
67,627,575. Smelter feed 1,234% Cu, or 24,68 lbs per ton, Recovery 72,8% of Cue and
about 87% of Au, The average gold head appears to have been 0,049 oz, with recovery of
0s0426,

Regarding Par. 3 of my letter of August 23, the volume of the open glory hole
is about 3,800,000 tons, subject to an allowable error of 10%, while the total tons mined
from the Metherlode, including the sorted rejects is about 4,400,000 tons or
600,000 tons more than the capacity of the glory hole itself, This latter tonnage must
therefore have been mined from the ground below the present bottom of the pit. This
more or less limits the tonnage taken from levels below the 60 Ft, level. In regard to thit
I have fairly complete maps of the lower levels showing stopes, chutes, etc,

I have interviewed men who have worked at the property and Frank Skeels, whom
you may know of with St, Jo. lead, now living at Los Gatos and who was at the time quarry
foreman, assumes me that no selective mining of any type was practiced or was possibles

Regarding the shaft block, I used the foot average of 13 holes, an addition of
5 to those you mention, of a total footage of 736 ft for an average of 1,27% cue and
ax9x 0,059 in Au, However, I combined these with mine assays ol the area, resulting in
a combined average of 1,166% Cu, and 0,058 Au. In calculating the third block of about
800,000 tons which I quoted you as having Au, 0,046 and Cue 26,8 lbs, I combined the
samples shown by James with averages derived from assay records of the B. Cs Company,

As to the tonnage estimated for the shaft area, which you give as a possible
386,250 tons, two facts are: one that the collar of the shaft is below the level
of some of the ore of the hill above it to the mmu east and secondly I assumed a difference
in elevation of 140 ft, between the 60 ft. level and the 200 ft. level,

In connection with tonnage, in my report on the M, L. my estimates of positive
ore for the block you mention is 550,000 tons and in connection with the ore north, I quote
from my report as follows:" In further clarification of the tonnage figures used, the
shuthern portion of the glory hole to a point about 300 ft. north of the shaft is
apparently uncaved to the 200 foot level, although containing some stopings On the other
hand the portion of the glory hole northerly from this point was affected by the large
blasts used, so that the ore in this area is diluted to a certain degree. This is in large
part due to slides from the easterly side of the pit, fThis ore accordingly, with contained
waste will necessarily be of lower grade than the value assigned to it from assay records
and may be found to vary from 0.75 to 1.40% in copper" As this applies to the blocks
designated as probable or indicated ore, it does not affect the ore estimated as more
or less positive or sampled",



Aside from the above, which I have written merely for the purpose of correcting
improper deductions, I have formerly in writing both Mr, Whicher and yourslef
requested that I be informed as to your definite interest in the projeft and also
in particular, whether you would consider participation from capital here, 1 have
had no response to this.

It is for this reason, a matter of some indifference to me whether Granby cares
to give further consideration to the venture, but I wish to make it perfectly clear
that you cannot accept production as representing head values,

I am very truly yours

Copy to L, E. Whicher ™ Fo Ao Gowing
ASB

KCF.””

AP
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MOTHERLODE AHD SUNSE? CLAIMS

Greenwood, T. O
To: Hr. ¥ 1. delson. ‘ Augast 15%h, 1950

As instructed, I contacted the Apex Gold Wining Co. Ltd. at 626
#est Pender %, in Vansouver regarding the above properties. This address ia
that of Foimnes and Arnold, & law firm, and is the registered offiece of Apex
Gold #ining Co. Ltd.

I wag referrad by that office to ¥r. 7, W. James of 1996 ®. 4lat
Ave. in Vancoaver. He apparently reprosents theipex Company in the metter of
any deal, 4 visl$ was made to !r, James, who has # quite complete date in the
way of maps, drill logs ete. He gave the writer some of the early history of
the propertéy and was qulte conversant with the correspondence between ¥.A. Cowing
of Twaln liavte, California, esnd our Company. le inew of ir. 0. ¥, Csmpbell's
report in car files (§25%) and the large diserepancy between Usmpbell's figures
of svailable tonsage and that estimeted by Cowlng., James olalms that Campbell
told him that the figures were not bused on examination, but that they were
figures recelved from the operators at that time, James also stated that Campbell
made an examination = few years sgo and errived at a tonnage in excess of
1.5@9.3% t“.’.

Zhould sueh be the case, ther the report in our file is insccurate
and mislesding. It should be noted in this regard that in 1916 some 259,000 tons
were shipped fros the lother lode and 10,000 tons from the funset, snd 1 believe
ghipments were contlnued iu some degree up to 1920. The Kinieter of iines report
for 1915 quotes the Ceneral ienager me stating thet the "total ore reserve under
present conditions ia2 100,000 tone™., It would eppesr that the ore tonnece was
under~-cgtimated in view of later shipments.

A sat of plans showing the claim boundaries, sglory-hole, level
workings and assay plans of dumps was losned to me by iy, Janes.

On Aagust 10th a trip wes wade to the property by the wriser
with H. lay ap assistent. 7he parpose was primarily to procure suitavle samples
for mill teste and to check the 4lstrioet with reference to @& possible mill site
loeation and the availability of power and water.

Two samples, esch asboudt 150 pounds, were taken and delivered to
sllenby. One sample was taken from the south end of the glory hole some 75°¢
north of the shaft, while the second sample was taken from the main dump at the
dotherlode. 7foth showed fairly heavy mineralization of pyrite, masnetits, 2ud
some chaleopyrite,

In counsidoring posaible mill sites, it is felt that 1 sufficiont
tonasge oan be aspured, then a mill might well be loested close o Oreunwood
pod tie ore tracked from the mine, The mill location nsar Gresnwood offers the
following advantages:
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1. Close to Yest Hootenay power,

2. GClose to weter which could be taken from Poundary Oreek.

3. Ulose to C.P.i. for shipping concentrates.

4, Hinimum of surface plant ss no accommodation would be reguired
for employees.

9. 0Close to labour supply.

A brief reconnaissance of the area suggests that a possible
favourable mill site might be on 2 low ridge on the north east side of Deadwood
Oreek just behind the old smelter stack, The site is just sclongside the reoad
up Deadwood oreek to the mine, making it emeily accessible and about % mile
from Oreenwood. The eree is clesr and there is little overburden on the ridgéd.

fator mizht be taken in part from Deadwood Creek and the balance
pumped fronm Poundary Oreek, The status of water rights on these creecks would have
to be oheoked with the Cowmlzsioner of Fater Highis.

flectric power is readlly availasle as the site lies only a few
hundred yards from the dest Kootenay sub-station, where transformer supacity is
far in excess of lotal demand. Mo rate for power could be obtained in Jreenwood
but can be secursd from Mr. Lee at Trall,

From the propossd site there 1s 2 railroad grade down to the
CeFuale tracks for convenient loading ot_amuntmtau.

The guestion of suitabls tailings disposal will reguirs surveying
uear the site above the old slag pile. It apyesrs that if the water in Deadwood
Ureslc can be used or flumed that the draw of the ereek sould be filled with
tailings. Other drawa clo®e by ¢ould also be filled to take a gquite large tomnage.
lio attenpt was sade to determine if such land wes owned by individuals, as it was
thought that any such local enguiry at thls time would be ill advised.

The road to the property from the proposed mill site is about
3 miles long. 7This road, though narrow, is in good shape, with low grades up
to the old town of Deadwood. Irom Deadwood up to the property the road grade is
stesper but is stesdy et about 10 to 12%. The road is mostly hillside and
eould easily be widened i» most plages. There is also tha old railwey road bed
about § miles long with a zrede of about four psroent whieh sould be used,
especially for loaded tyrucks. There are at least two trestles, however, which
would have to be rebullt or the draws Tilled,

The suggested system of open pit mining is gquite feasibls and would
allow for the reclaiming of the o)d dumps. A road could be cut down into the bottom
of Feadwood Ureek from the road to the totherlodes which would allow the mein
dotherlode dump to be taken. From the 21d ore bins near the shaft to the edse
of the oreek draw however is & flat area 250' wide, and it is not known how much
overburden covering the bed rock would have %o be removed to got to the ore. Jrom
tue data to band, it is also not known how far the ore extends south from the
shaft. It is known, however, that the 500' level bottomed the ore body.
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Celle®s Tremaine of the Hedley “ascot Jo. has shown an interest
in the property and is in posseselon of much date supplied by ¥r. James. The
Hodley 4aseot Uo. 88 such &re not loterssted in the property. 7Tremalne, on the
basis of information supplied by James, wade the following estimate of ore
reserves in the shaft ares at the Yotherlode avove the 200 level.

e HMlation
Tons Orade Tons Grade
413,460 1.51 67,580 0.37

iows 30,000 ? removed in shafts, tunsela eto.

383,400 tons ¥ 1.51% cu. 0.05 ozs. au, and 0.20 ozs. ag.
Plus  _67,30 toms of dilusion @ 0.37%

450,980 tous & 1.34% copper.

ie estimated as probavle 400,000 tons on the dump ¢ 0.038 ozs.au,
0.21 ozs. sg. sand 0.747 copper, aud in addition an esiimated 100,000 tons in the
glory hole of & grade of plus 0.75% copper.

With refersnce t0 mining, Tremaine mentioned that he had talked
t0 a contraoting company in Vancouver and that the ore breakage and haulage could
b¢ eontraated for at a price of around 75 cents per ton.

Contracting the mining and haalage would result in capital
expenditure being required for the mill only. lip estimate of the cost of a
suitable mill can be wade until tests on the ore are complete and the flow sheet
worked out.

The proposition as presented by Cowing is of decided intersst
providing his tomnnsge eatizates can be substantiated. Incomplete data to hand,
together with the fact that the uanderground workings are at present inaccesaible,
does pot wllow for a cheok of his Yomege estimates and gredes. It is suggested
therefore that . Gowing be asiked to supply deteiled iuformation as to how he
arrived at his tonnuge estimate. This informetion shouid irclude assay plans,
sections, and any other pertinent data. iis estimates could then be chedked and
if desired the workines could be re-opensd for sampling and perhaps additional
holes drilled to confirm the grade of ore that could be mined.

The purchese price of the property was astated by ¥Wr, T.¥.James
to be $500,000,00. is mentioned tiat a deal for the property was almost completed
in 193% with /merican interesis a4t which time & $10,000.00 down payzent was to be
made with the Mance being paid for om a royalty besis., It is poasible thevefore
that sowe similar sort of deal could be made at this time.

ihe property in ay cpinion offers definite possibilities, rproviding
the Jowing tonmagse and grade sstimates can be substantiated, 2 suitable deal made,
and a satisfaclory recovery made in the mill tests.

Heaspectiully submitted,

77 4

68, ASBIRGDIECPVANC: Ao B. Plke,
L Copper ¥ountain, B, C.
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