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February 2, 1973. 

Mr. W. Sharp, P. Eng., 
171 W. Esplanade, 
North Vancouver, B. C. 
Dear B i l l : 

Re: Carnegie Mining Corporation. 
F i r s t l e t me say t h a t I enjoyed our t r i p t o New 

Denver and r e t u r n w i t h you l a s t week. 
The time we spent reviewing Carnegie was w e l l spent, 

and, you c e r t a i n l y helped to increase my understanding of 
the p o s s i b l e e x p l o r a t i o n p o t e n t i a l at Carnegie. 

At our d i s c u s s i o n , we a r r i v e d at c e r t a i n c o n c l u s i o n s 
i n regard to f u r t h e r e x p l o r a t i o n on Carnegie, and, i n g e n e r a l , 
there appears t o be some p o t e n t i a l i n the Adams, Ivanhoe and 
W h i s t l e r lodes. These lodes have not been explored on Car
negie's property except f o r some l i m i t e d surface mapping. 
This s i t u a t i o n a l s o a p p l i e s to some extent to Silmonac. I t 
i s known t h a t the Adams and Ivanhoe lodes were productive lodes 
along the i n t e r v a l between Silmonac and Ivanhoe. 

E x p l o r a t i o n of the above lode systems from under
ground openings on Silmonac and Carnegie would r e q u i r e major 
expenditures, and considerable time. 

As agreed, I would appreciate your completing t h i s 
assignment by summarizing your views and in f o r m a t i o n and 
making any proposal f o r f u t u r e e x p l o r a t i o n you f e e l should 
be considered. 

I expect to be i n B. C. the week of Feb. 19, and w i l l 
probably go to New Denver sometime during the week. At t h i s 
time, i t i s impossible to f o r e c a s t the s i t u a t i o n s at the mine 
so I can't say whether we w i l l want you t o come to New Denver 
at t h i s time or not. However, I know you are i n touch w i t h 
B i l l Hogg and he w i l l keep you informed. 

Yours very t r u l y , 

KAM-KOTIA-BURKAM JOINT VENTURE, 

Ui 

GWW/rk G. W. ^Talkey. 
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TELEPHONE 362-4581 

December 27, 1972. 

Mr. W. M. Sharp, P. Eng., 
171 W. Esplanade, 
North Vancouver, B. C. 
Dear B i l l : 

Re: Carnegie Mining Corp. 
I know B i l l Hogg has t a l k e d t o you r e . an o f f i c e 

study on Carnegie Mines Property, east of Silmonac. 
I am en c l o s i n g a copy of "Summary Report on 

Carnegie Geology" by S. J . Pedley, June 4, 1954. Please 
r e t u r n t h i s r e p o r t t o B i l l Hogg a f t e r you have stud i e d same. 

I a l s o a t t a c h copy of a l e t t e r t o B i l l Hogg 
r e l a t i v e t o t h i s matter which e x p l a i n s my thoughts on t h i s 
t o p i c . 

I w i l l w r i t e you f u r t h e r , on t h i s matter, but, 
my prime purpose i s to send you the above r e p o r t at t h i s time. 

Yours very t r u l y , 
KAM-KOTIA MINES LIMITED, 

G. W. Waljkey, 
GWW/rk Vi c e - P r e s i d e n t and General Manager 
En c l s . 
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To: B i l l Hogg December 27, 1972 
From: • G. W. Walkey 
Subject: Carnegie Corporation's p o t e n t i a l . 

1. I have again reviewed the r e p o r t s w r i t t e n by 
S. J . Pedley i n 1953 and 1954 c o v e r i n g the geology and 
e x p l o r a t i o n p o t e n t i a l of the component s e c t i o n s of Carnegie. 
These r e p o r t s i n c l u d e the f o l l o w i n g : 

1) Geology of N. E. quarter of Carnegie 
2) " on Ruth-Stewart working 
3) " " Hope working 
4) " " S i l v e r s m i t h and r e l a t e d mine area 
5) " " Slocan Star mine 
6) " " Richmond Eureka Mine 
7) Summary r e p o r t on geology and ore c o n t r o l 

f o r above p r o p e r t i e s , dated June 4, 1954. 
8) Supplement t o summary r e p o r t of June 4, 1954, 

dated August, 1954. 
2. During 1953 and 1954, Mr. Pedley was engaged i n 
mapping the surface geology of Carnegie as w e l l as mapping 
a l l the o l d mine workings t h a t were a c c e s s i b l e . The r e p o r t s 
are based on the above mapping p l u s i n f o r m a t i o n from r e p o r t s 
by C. E. C a i r n s , M. jT. Hedley ( B u l l e t i n 29, (1952) B. C. 
Department of Mines), mine plans and s e c t i o n , paper by 
W. M. Sharp dated 1950, and i n f o r m a t i o n from Kelowna E x p l o r a t i o n 
who mapped the area t o the west (now Silmonac Mines). 

I t i s recognized t h a t , at the time Mr. Pedley was 
mapping and making the above r e p o r t s , he was a r e l a t i v e l y 
young and inexperienced g e o l o g i s t . However, he was a keen 
observor and q u i t e w i l l i n g t o develop ideas and t h e o r i e s 
based on h i s observations and the r e p o r t s of o t h e r s , (mainly 
M. JT. Hedley) . His t h e o r i e s as t o why ore bodies have 
developed on the lodes g e n e r a l l y agree w i t h the ideas held 
and developed as a r e s u l t of our experience on Silmonac. 

3. In my o p i n i o n , the most promising areas on Carnegie 
where an orebody might be found, based on Mr. Pedley's r e p o r t s 
would be: 

1) The S i l v e r s m i t h Mine. Mr. Pedley suggests t h a t 
t h i s orebody was down f a u l t e d by a t a n g e n t i a l 
(N/S s t r i k i n g ) f a u l t at the west end of the 
working, w i t h the-*est p o r t i o n down t h r u s t , perhaps 
as much as 1,000 f t . , below the Ruth No. 5 l e v e l . 
I can't check as t o whether t h i s theory was ever 
t e s t e d . However, the t a r g e t c o u l d be a s u b s t a n t i a l 



B i l l Hogg - 2 - December 27, 1972 

2) The W h i s t l e r , Ivanhoe and Adams Lodes. 
Mr. Pedley considers the Ivanhoe-Adams Lode 
system as a major l o d e , s i m i l a r t o the Main 
lo d e , while the W h i s t l e r lodes i s a secondary 
lode. Both of there lode systems are con
s i d e r e d e x c e l l e n t t a r g e t s , and the Ivanhoe 
and Adams lodes have contained ore d e p o s i t s . 
Mr. M. Hedley considered the Ivanhoe lode t o 
be a very strong s t r u c t u r e . In one r e p o r t , 
Mr. Pedley suggests e x p l o r i n g the above lodes 
by extending S i l v e r s m i t h No. 10 x-cut t o the 
south f o r a d i s t a n c e of c l o s e to 3,000 f t . and 
then diamond d r i l l i n g , presumably by both up 
and down holes. He a l s o suggests t h a t where 
the W h i s t l e r and Ivanhoe lodes i n t e r s e c t the 
main lode, t h i s should be a good t a r g e t . I'm 
not c l e a r on t h i s p o i n t , as the d i p s of the 
lodes cannot be p r o j e c t e d t o depth. 

Mr. Pedley i s not c l e a r on the best l o c a t i o n to 
e x p l o r e , along the s t r i k e , but, g e n e r a l l y , appears to favour 
the r i d g e west of Sandon Creek, i . e . between White Creek and 
Sandon Creek. 

Any such program as above would be a major e x p l o r a t i o n 
program and would be expensive as i t would r e q u i r e extensive 
mine renovation p l u s the x - c u t t i n g and l a t e r a l d r i f t i n g f o r 
diamond d r i l l basjls. Without more i n f o r m a t i o n than we have 
now, i t would a l s o be a very s p e c u l a t i v e program and I doubt 
i f i t could be j u s t i f i e d . 

There seems t o be general agreement t h a t the Adams-
Ivanhoe lode i s a major s t r u c t u r e w i t h c o n s i d e r a b l e displacement. 
However, surface geology cannot be p r o j e c t e d t o depth. We 
a l s o know t h a t ore bodies occur where enough of the necessary 
c o n d i t i o n s e x i s t s . I t seems to me t h a t the f i r s t stage i n a 
program to evaluate the Adams, Ivanhoe Lode i s t o develop a 
low c o s t p l a n of t r y i n g to l o c a t e favourable c o n d i t i o n s on 
the lode. E s s e n t i a l l y , the problem i s s i m i l a r to our problem 
of t r y i n g t o l o c a t e favourable aiaoosff on the Main Lode on 
Silmonac's property. 

In regard to the S i l v e r s m i t h and the theory of a 
major down throw t o the west, I suspect Mr. Pedley may have 
changed h i s t h i n k i n g i n l a t e r years, but, the theory i s worth , 
some study. 

I suggest t h a t we d i s c u s s t h i s matter w i t h B i l l 
Sharp. I don't know how f a m i l i a r he i s w i t h Carnegie or 
whether he has i n f o r m a t i o n i n h i s f i l e s . I t might be an idea 
to have Sharp make an o f f i c e study of the a v a i l a b l e i n f o r m a t i o n 
and g i v e us h i s i d e a s , and, i f p o s s i b l e , any s p e c i f i c recommendations. 
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This work would be f o r Carnegie's account, of 
course, and I would not want him t o spend a l o t of time on 
the study. 

We can d i s c u s s t h i s matter i n more d e t a i l when I 
v i s i t the mine i n January. I f you have any thoughts on the 
matter I would appreciate them before my next v i s i t . 

The p r i c e of s i l v e r continues t o climb, s l o w l y , 
but, I f e e l the p r i c e trend w i l l continue upward. T h i s w i l l 
c e r t a i n l y lower the grade we r e q u i r e to mine t o make a 
c o n t r i b u t i o n t o e x p l o r a t i o n . 

GWW/rk 
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TELEPHONE 362-4581 

December 28, 1972. 

Mr. W. D. Sharp, P. Eng., 
171 W. Esplanade, 
North Vancouver, B. C. 
Dear B i l l : 

-¬
Re: Carnegie Mining Corp. L t d . 
I know t h a t B i l l Hogg has t a l k e d t o you r e . a 

study on the p o t e n t i a l f o r ore on the Carnegie property, 
east of Silmonac Mines i n the Sandon area. 

Carnegie Mining Corp. owns most of the former 
producers on the Main Break at the east end of S i l v e r Ridge 
and the record dates back to the l a t e years of the l a s t 
century. While the bulk of the production came from the 
Main Lode, s u b s t a n t i a l production was obtained from minor 
f a u l t s . The e a r l y operations were based on d e p o s i t s found 
by S u r f a c e p r o s p e c t i n g , and, subsequent development l e d t o 
other "buried" d e p o s i t s being found, such as the S i l v e r s m i t h . 
The most recent deposit of any importance i# the Silmonac 
d e p o s i t , and t h i s i s a buried d e p o s i t . This deposit w i l l 
c o n t a i n c l o s e to 100,000 tons of good grade s i l v e r , l e a d , 
z i n c ore. You are w e l l aware of how long i t took t o f i n d 
t h i s d e p o s i t , and the t o t a l cost to f i n d and develop the 
d e p o s i t . At the moment, i t i s almost c e r t a i n t h a t the cost 
of e x p l o r a t i o n , development, and preproduction w i l l not be 
recovered from the mining of t h i s d e p o s i t . In my o p i n i o n , 
the f i n d i n g and development of any a d d i t i o n a l buried d e p o s i t s 
i n the Slocan area w i l l be both d i f f i c u l t and expensive. 
Despite the increased knowledge and s k i l l s t h a t are a v a i l a b l e , 
the search f o r orebodies i n the Slocan breaks i s extremely 
d i f f i c u l t and r i s k y . While the economic d e p o s i t s t h a t have 
been found are high grade, they have been small and the t o t a l 
value not great. This imposes a l i m i t on the amount of r i s k 
money than can be, or should be, invested i n e x p l o r a t i o n . 

On t h a t p o r t i o n of the main lode t h a t occurs on 
Silmonac, west of the Silmonac deposit t h a t has been mined, 
and extending t o the west boundary, the p r o b a b i l i t y of f i n d i n g 
new d e p o s i t s must be r a t e d e x c e l l e n t . However, the problems 
are as great as ever, and the economics at best are d o u b t f u l . 
As an example, should we i n v e s t $100,000 to make $50,000, and 
the answer i s , of course, no. 

MINE OFFICE: BOX 290, TIMMINS, ONTARIO COBALT REFINERY OFFICE: R.R. 1, COBALT, ONTARIO 
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From time to time over the past few years I have 
read and studied the r e p o r t s w r i t t e n by Mr. Pedley concerning 
Carnegie. I have never met Mr. Pedley and can only judge him 
on the b a s i s of h i s r e p o r t s . I know t h a t when he wrote the 
Carnegie r e p o r t s i n 1953 and 1954, he was young and r e l a t i v e l y 
inexperienced. However, my impression i s t h a t he was a keen 
observer, i m a g i n a t i v e , and made f u l l use of a l l a v a i l a b l e 
i n f o r m a t i o n . He a l s o spent a r e l a t i v e l y long time working i n 
the Slocan, and acquired a great d e a l of knowledge and 
i n f o r m a t i o n . 

I t seems t o me that he was impressed w i t h the p o t e n t i a l 
of the Ivanhoe-Adams Lode system, p o s s i b l y because i t was a 
strong f a u l t w i t h major displacement, and, perhaps because 
Mr. Hedley s t r e s s e d i t s p o t e n t i a l . Perhaps i t was the best 
of only f a i r prospects. In any event, as f a r as I can f i n d 
out, t h i s lode system on Carnegie has not been i n v e s t i g a t e d 
and explored, and, I f e e l t h a t f u r t h e r study, at l e a s t , i s 
warranted. However, I can't see how a major underground 
program to explore t h i s lode system, by extending openings to 
the south from"'l2X~i s t i n g Carnegie workings can be j u s t i f i e d , 
unless the p o t e n t i a l i s upgraded*^^^^ 

Mr. Pedley has s e v e r a l other recommendations f o r 
e x p l o r a t i o n on Carnegie which should a l s o be at l e a s t considered. 

My idea i s t h a t you w i l l review, study and assess 
a l l the a v a i l a b l e i n f o r m a t i o n on Carnegie, as gathered by 
Mr. Pedley and would then give us your comments and observations 
As Carnegie has l i m i t e d funds, the scope of your study must, 
of course, be l i m i t e d , and, t e n t a t i v e l y should not i n v o l v e 
more than a weeks work. I f , i n the course of your study, you 
f e e l the p r o j e c t r e q u i r e s more time, the above can be r e v i s e d . 

Whether or not you make s p e c i f i c or general 
recommendations f o r f u r t h e r study, or e x p l o r a t i o n i s a matter 
f o r your judgement. We would c e r t a i n l y consider s e r i o u s l y 
any recommendation you might make. You know my view t h a t the 
p o t e n t i a l t a r g e t should be of a s i z e and value adequate to 
support the r i s k and I r e a l i z e the parameters we can apply 
t o evaluate are l i m i t e d . 

We don't want to walk away from p o t e n t i a l and we 
value your judgement, even though we may disagree at times. 

This work w i l l be f o r the account of Carnegie Mining 
Corporation L t d . and your fee should be f o r Carnegie. Please 
send your statement to t h i s o f f i c e , my a t t e n t i o n , f o r payment. 
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Perhaps we can get together at New Denver i n 
January f o r more d i s c u s s i o n on t h i s matter, as w e l l as to 
review the r e s u l t s and fu t u r e program, i f any, f o r Kam-Kotia-
Burkam on Silmonac. I ' l l l e t you know as soon as I can when 
I plan on v i s i t i n g New Denver i n January. 

Yours very t r u l y , A*&^ 

KAM-KOTIA MINES LIMITED, 

G. W. WalKey, 
GWW/rk V i c e - P r e s i d e n t and General Manager 
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W I L L I A M M . S H A R P , M A.Sc., P . E N G . 
C O N S U L T I N G G E O L O G I C A L E N G I N E E R 

171 W . E S P L A N A D E , N O R T H V A N C O U V E R . B . C . 

Mr. G. W. Walkey, 
Vi c e - P r e s i d e n t & 
General Manager , 
Kam-Kotia Mines L i m i t e d , 
25 Adelaide S t r e e t , West, 
Su i t e kl6, 
Toronto 1, Ontario. 

Dear Mr. Walkey, 

January 2, 1973 

. ..... f ,.,. r '• •• -

- — 
. • 

Re: Carnegie Mining Corporation 

Thank you f o r the copy of "Summary Report on Geology, Carnegie Mines", 
by S. J . Pedley, June h, 195*+. With t h i s , I now have Pedley's March-April 
and May 27 s 195*+ r e p o r t s and h i s August, 195*+ supplement to the June k, 195*+ 
report - r e c e n t l y r e c e i v e d from B i l l Hogg. 

Pending your f u r t h e r advices on t h i s matter, I have r e s t r i c t e d my 
current study to a general review of Pedley's m a t e r i a l - using our Kelowna 
Ex. maps and M.S. Hedley's r e p o r t and maps as background re f e r e n c e s . 

In g e n e r a l , Stan Pedley's 195*+ ideas concerning Slocan Structures and 
or c o n t r o l s conform w i t h those h e l d by Kelowna e x p l o r a t i o n g e o l o g i s t s and 
Dr. Hedley. However, I t h i n k , t h a t on the b a s i s of h i s subsequent experience 
at the Violamac Mine and on the Silmonac P r o j e c t , Stan would now r e v i s e some 
of h i s estimates concerning displacements on t a n g e n t i a l f a u l t s and h i s thoughts 
on lode and m i n e r a l r e l a t i o n s h i p s on opposite sides of these f a u l t s . As 
these f a c t o r s r e l a t e mainly to e x p l o r a t i o n of segments of the main lode w i t h i n 
the l i m i t s of the Carnegie workings, they would not appear to have any bearing 
on the l e g i t i m a c y of the W h i s t l e r , Adams, and Ivanhoe lodes as e x p l o r a t i o n 
t a r g e t s . 

In h i s August, 195*+ supplementary r e p o r t , Stan Pedley notes t h a t surface 
mapping had been completed on the Carnegie i n t e r v a l of the above (south) 
system of lo d e s . There i s no such map w i t h any of the r e p o r t s r e c e i v e d . I 
wonder i f Carnegie has t h i s on f i l e and, i f so, could a p r i n t be obtained? 
S i m i l a r l y , i s the g e o l o g i c a l mapping f o r t h a t p a r t of the 10-01 X - cut that 
was d r i v e n towards (south) the Adams-Ivanhoe lodes a v a i l a b l e ? Data i n B.C. 
M i n i s t e r of Mines Reports (1955-58), i n d i c a t e s t h a t about 1700 f e e t of the 
estimated t o t a l of 2700(?) f e e t had been d r i v e n before the p r o j e c t was abandoned. 

I have compiled the enclosed p l a n showing property boundaries and i n f e r r e d 
lode t r a c e s from the most recent i n f o r m a t i o n i n my f i l e s . This p r e l i m i n a r y 
sketch i n d i c a t e s that important i n t e r v a l s of the Adams-Ivanhoe lode system 
might s i t u a t e i n ground h e l d by the "Yawkey E s t a t e " and "Silmonac", as w e l l as 
t h a t i n t e r v a l w i t h i n the "Carnegie Block". The c l a i m blocks shown are derived 
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from .the r e v i s e d p l a n by S. J . Pedley, November, 1958- These should be 
checked v i a B.C. Department of Mines records and Carnegie's own records 
p r i o r t o undertaking an o f f i c e e v a l u a t i o n of the so u t h e r l y lode system 
w i t h i n one or of a l l of the a d j o i n i n g c l a i m b l o c k s . 

A l l of the above might be termed 'preliminary c o n s i d e r a t i o n s ' . Pending 
f u r t h e r i n s t r u c t i o n s or d i s c u s s i o n s , I f e e l t h a t I should l i m i t my comments 
to the extent made i n t h i s l e t t e r . 

Yours very t r u l y , 

W.M. Sharp 

WS/az 


