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ANNUAL REPORT TO SHAREHOLDERS 

I t i s my p l e a s u r e t o r e p o r t on y o u r company's p r o g r e s s 
s i n c e o u r l a s t A n n u a l G e n e r a l M e e t i n g . 

A m a j o r change has been e f f e c t e d i n t h e s h a r e c a p i t a l 
o f y o u r company. 

F o l l o w i n g a p p r o v a l o f s h a r e h o l d e r s a t an E x t r a o r d i n a r y 
G e n e r a l M e e t i n g h e l d November 6 t h , 1971 a t T e r r a c e , B.C., i s s u e d 
s h a r e s o f y o u r company have been c o n s o l i d a t e d and t h e company name 
has been c h a n g e d t o KENDAL MINING AND EXPLORATION COMPANY LIMITED 
[N.P.L. ] , i n a c c o r d a n c e w i t h t h e B r i t i s h C o l u m b i a Companies A c t . 

Y o u r L e t t e r o f T r a n s m i t t a l , t h r o u g h w h i c h you may e x 
change y o u r s h a r e c e r t i f i c a t e s i s e n c l o s e d h e r e w i t h , a l o n g w i t h 
y o u r company's A u d i t e d F i n a n c i a l S t a t e m e n t and B a l a n c e S h e e t t o 
M a r c h 3 1 s t , 1 9 7 2 . A l s o e n c l o s e d h e r e w i t h i s a N o t i c e o f t h e 6 t h 
A n n u a l G e n e r a l M e e t i n g , I n f o r m a t i o n C i r c u l a r , and I n s t r u c t i o n 
S h e e t f o r e x c h a n g i n g " K l e a n z a " C e r t i f i c a t e s f o r " K e n d a l " c e r t i f i * 
c a t e s . I t i s i m p o r t a n t t o e f f i c i e n t o p e r a t i o n o f y o u r company's 
f i n a n c i n g t h a t you c o m p l e t e t h e L e t t e r o f T r a n s m i t t a l and f o r w a r d 
i t t o g e t h e r w i t h y o u r " K l e a n z a " c e r t i f i c a t e s by R e g i s t e r e d M a i l 
t o t h e M o n t r e a l T r u s t Company, 466 Howe S t r e e t , V a n c o u v e r , B.C. 

P l e a s e n o t e t h a t a P r o x y f o r m f o r s o l i c i t a t i o n o f y o u r 
v o t e i s a l s o e n c l o s e d . The r e s o l u t i o n r e g a r d i n g a f u r t h e r c h a n g e 
i n s h a r e c a p i t a l i s n e c e s s i t a t e d by t h e c u r r e n t e x i s t e n c e o f two 
c l a s s e s o f s h a r e s . T h i s s i t u a t i o n d o e s n o t a l l o w " K e n d a l " s h a r e s 
t o be l i s t e d on t h e V a n c o u v e r S t o c k E x c h a n g e I n t e r i m B o a r d . You 
a r e u r g e d t o a p p r o v e t h i s r e s o l u t i o n . Y o u r company's " C r o e s u s " 
and "Hope S i l v e r " p r o p e r t i e s a r e m a i n t a i n e d i n good s t a n d i n g . 

On t h e " C r o e s u s " , and more p a r t i c u l a r l y , t h e "Gem" z o n e , 
a c u r r e n t r e p o r t by Mr. W.M. S h a r p , P. Eng., C o n s u l t i n g G e o l o g i c a l 
E n g i n e e r , recommends ad v a n c e m e n t o f one o f two e x i s t i n g a d i t s by 
200 f e e t . The p u r p o s e o f t h i s work i s t o p r o v e a d d i t i o n a l o r e 
and i n v e s t i g a t e v a l u e s i n t h e g o l d - s i l v e r b e a r i n g s t r u c t u r e , a h e a d . 

On t h e "Hope S i l v e r " , t h e r e p o r t recommends a g e o c h e m i c a l 
p r o g r a m , and diamond d r i l l i n g , f o l l o w e d by t h e s i n k i n g o f an i n 
c l i n e d s h a f t t o a d e p t h o f 50 f e e t , on a 20 f t . w i d e m i n e r a l i z e d 
s t r u c t u r e - c a r r y i n g s i l v e r , c o p p e r , l e a d and z i n c . 

W i t h G o l d p r i c e s h a v i n g g r e a t l y i n c r e a s e d f r o m t h e p r e 
v i o u s $35 p e r ounce t o t h e c u r r e n t $65 p e r o u n c e , t h e "Gem" c a r r y i n g 
m a i n l y G o l d v a l u e s , i s o f i m m e d i a t e i n t e r e s t i n y o u r company's work 
p r o g r a m . 

D i s c u s s i o n s have t a k e n p l a c e c o n c e r n i n g t h e a c q u i s i t i o n 
o f a new and i m p o r t a n t m i n i n g p r o p e r t y . W i t h t h i s and p l a n s f o r 
f i n a n c i n g w e l l u n d e r w a y , we l o o k f o r w a r d t o much i m p r o v e d c o n d i t i o n s 
i n t h e n e a r f u t u r e . 

R e s p e c t f u l l y s u b m i t t e d , 
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