TEeEL.: Bus. 682-4144
RES,: 987-9520
WILLIAM M. SHARP, P. ENG.
CONSULTING GEOLOGICAL ENGINEER

ROOM 1, 425 HOWE STREET
VANCOUVER 1. B.C.

June 27, 1969

8’ f .
The President & Directors, LJU£39]
Kennedy Silver Mines Ltd, (M.P.L,),
Suite B26 Rpogers Ruilding,

470 Granville Street,

Vancouver 2, B, C.

Attention: Mr, J, R, Lakes, President

Dear Sirs:

PRUGRESS REPORT BOUNTYLEXPD PROSPECT
SCOTT CREEK, N.E, PITT LAKE AREA, B, L.,
VA?\»&QUVE?‘! M. =

The sggregate claim group remains unchanged: this
comprisss 26 full cleims end one frectionel cleim in one near-
rectenguler bleck which streddles the lower part of Scott Creek,
and trends M,¥,~F,E, with loesl structural-feormationel trends,
The property ie quickly and easily reached from Vancouver; how-
ever, the steep, to precipitous lecsl topogrephy markedly re-
stricts the use of normally sdeptable exploretion me theds,

The property is underlain by a variety of grenitic,
to dioritic intrusives., The deminant locel geclogicel festure
aof the property ig the sheered N,W.=-5,E, trending granite~dior-
ite contect underlying the %ocuth gully, but which is totally obe
‘soured by » coerse talus filling. Xeray dia, drill hele rno. 1
(Aug, 1968), although lost at a point 160 feet short of its proe
posed length, proved the exietence of the inferred contact-
shesr zone - the core recovered comprising substentially chlur-
itized diorite and meta-volcanics with minor occcurrences of
chelcopyrite., From this end other evidence the writer infers g
the existence of 100 feet, more or less, of potentislly mingg. o7
slized contect shear zene, The '525' (Johneon),'S00Y, '110°,
and other showings are probesbly on lesser sheasr-fracture zones di-
verging from a through-going 'South' shear zone.

The other important gevlopicsl feature comprises the
wide zone of dioriticediasbessic dykes trending northwesterly
through, and centaining the '15007, 49251, and '120' (Wasgnerx)
CueAu showinge, Xeray dia. drill hole no, 2 (19€8), collared
closely above the '120' adit end aimed at the '330' dip-projesc-
tions, partly tested the westerly half of the dvke zone end
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June 27, 19490

ed jacant diorite country rock. This hole intersected consecu-
tive 3«foot lengths of minerslizetion asseying 0.85% end U,39%
Cu gespeetively.

To date relatively miror parte of totel potentially
mineynlized zonss have been sxplored by soil {(Cu) sempling,
magnatic surveys, trenching, and diemond drilling, The sgurege
ste results, howsvary, have indicated a significant potential
for the peecurrenca of disseminated Cu-Aw mineralizetion. Sasmple
- dats paztaining to the 196768 trsnch explorstion has been de
tailed in previcue reporis.

During April 194% survey contrel snd lines for an
I1.Fe duzvay were established on the edioining Younty 3 snd 4
cleims, Tha 1.P, survey wes cerried ocut by Rerringer Reusarch
Lirited during Mey, 196%. This pregram, all carried out over
difficultly-ecceesinle gullys and slopes, comprised £3 indee
pendant readinge over & lines totplling BIDO feet, including
detail work, or this survey Huntec 7.5«K¥ pulse equipment
was used on pole-dipols sereye; ‘s' spacings of 100 feet with
now= 2 were otanderd, but were locally sugrented by srraye with
h#&, ﬁmé.

In summargy, the 1,F, survey positively eonfirmed the
known veining and disseninated pyrite-pyrrhotite mirsrelizetion
within the '350-120' zone, snd slse indicated 8 significent N,W.
extension intoc the Scodt valley bottowm eres. Alse, the survey
less positively indiceted pthex chargeability scurces (sulphides
or polsrizing alterstion minarsle) over & plus«&00 foot strike
intezvael of the 'South® gontact zone, and on probeble N,.V¥W, #Xe
tensions of the 925, or psrsllel minszelizetion. In ell ceses,
exgept within the telugefilled South gully eres, there is good
gonformability of geochemicsl, and 1.P.-anomelous zones,

Explorstion results to date suggest thet st least
thyse dintinet potentiglly-mineralized zomes werrent furtherx
deteiled physics) exploration, and thet prospecting of higher,
southegsterly extensions ef the wein structurs should be car-
vied out, With this, the writsr makes the followinme specific
recommaendations for explorstion, noting that perts of the pre.
vioue ly-racommended (Dase, 8, 19¢7) Ztage 1 work hsve been sccome .
plished: ;

1. Expose bedrock below 120 portsl and, st the same time,
construct a bench for dismond deilling purpeses,

2. Dismond drill full cross-~section of 1,F, snomaly.
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Co ZSguth Gully Jonas

Dismond drill lower, acecessible erxoes-assctions of the struce
turg-including & new hole to replesce no, 1 - 1968,

Do Zouthsast (Leke) Zone:
1. Provide necesssry cleim coverage,

2. Earry out direct, geochemical, end magnetometer prospecte
ng.

3. Provide for trenching and dismond drilling,

Estimeted Coste:

A. 1. Tulldoxer execavation,

2 deys ¢ 1290 ¢ Ssco
2. 750 feet © 110 per ft, 7,508 § 6,000
5, SO0 feet & $10 per Tt, | 5,000
C. 800 feet © (10 per ft. 8,000
D, 1., fetimete 5 deye ¥ $100 groos cost soe
2. Fatimete 20 days ¥ $100 gross cost 2,000
3, FProvide for &4 ¢ 250% 1000' © $10 10,800  12.500
Provieion for assay & enginesering cost - 1,500
Frovieion, contingent work & germral expanse 3,000
Total $40,000
TECETINEITES
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