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President h directors, 
Kennedy S i l w Mines Ltd. (K.?.L.), 
Suite 826, doners Building, 
470 8raswille Street, 

a* 1* 0# 
attention * Hr* John ig Lakes, fresident 
Dear Sirss 

Scott Crook, P i t t Lake, 0. G. 
I ^ ^ ^ ^ ^ i o y i a r . ^ j l a ^ i ^ OiTision 

SfiBHUL1 

. eccerapiiafced at your property- during i w s , 
and follows upon the writer's X>ee saber S, 196? formal report* 
Use r o s i e r i s referred to the e a r l i e r report for general, pre«-
ll&inary information pertaining to the claims, location access, 
history, general geology, the p r i n c i p a l showings, and explora
t i o n accomplished prior to 8eeeetb«Y9 1967• ffee 1968 explora
tion have been added to T>w&* Ko* 1 * Deeessfeer, 1967. 0%her 
cmpe of ifcie set, cewprieiag Fig. 1 * lades fcfop, fi$» 2 • 9r*f» 
erty Hap, and Fig. > - Main Showings, South Prospect Zone, are 

During A p r i l , 1968 the December, 1967 recommendations 
for exploration* were reviewed with Company directors, i n the 
ooatext of available exploration funds* the decision m made 
to l i m i t the 196® program to basis prospecting, additional s o i l -
sampling and, possibly, a minor program of diamond d r i l l explor
ation on lower, r e l a t i v e l y accessible parts of the Inferred 
South (dully) f a u l t contest structure and •Korth* ( ,390 * 130' 
showings) sons mineralisation. 

'during June a»d «July, 196S Mr. S# fogaa and assist*-
ants carried out specified s o i l sampling and trenching within 
the Southeast Prospect sons and North sons to investigate poos*' 
i b l e extensions of exposed and geochomieeily*indleated mineral* 
l s a t i o n . 
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the writer v i s i t e d the property en July 23rd, i s the 
sours* of waieh fee examine* end- mapped ifcwiy*trs«*3»*& exposures, 
did seme supplementary geological aapninf, l a i d out d,d*su I s . l , 
ran » check U*»trel) survey from Bronte* s t * . S 4« M' s t the 
•ISO* shsvi&g*. advised re &Miito«i exploration to be dene* 
foe writer v i s i t e d the property again sis August IStfe end logged 
©ere obtained £T<M d.d. feele $e« I up te the point e i which the 
%ela wee loot - sews 160 feet abort of i t * scheduled length. 
&%m9 d*d*h« »#* l | to explore possible depth extensions of Morth 
sea* mineralix&iien, vae marked o f f , «;* further v i s i t * were mads 
during the remainder of the exploration program* the writer 
legged and atuapled that part of d.d.h. Ke» 5 core which be had 
e a r l i e r rsouested Hr. ?egan to bring to Tanceuvsr on completion 
of t h i s hole. During the l a t t e r part of September the writer 
reviewed the d r i l l i n g contractor's invoices and advised hie c l i 
ents re certain charges, and discussed the 1963 exploration re* 
s u i t s * tfore recently the writer esnferred with Mr* &*gsm em 
assessment to be f i l e d on the claims! with t h i s the 2 ? ~ * l a i * 
group w i l l remain, i n sjosd sisneUitg for another year* 

In reference to drawing Ho. 1, the writer points out 
thstt a l l ecmtssl has been sste>biisa«4 by Brti»t»fic*tape eurveysi 
hones* as a censequenc* of the generally d i f f i c u l t #round-access 
conditions t and of the probability that sese bearing errors could 
have been introduced by l o c a l *eirnetie a t t r a c t i o n ! the ev e r - a l l 
t i l r e l a t i v e positions of s t f d e t a i l s g&smid be cesis&dered as 
only of approximate accuracy. 

H U B S r?«* - ^ W W U 0 H , 

tec new trenches were cut to intercept, respectively* south
e r l y extensions of the central *MJ* mineralisation and 
northerly extensioAs mi the store easterly ( f o o t v s l l ) f r a c 
tures of the **%*» the more southerly trench reportedly 
exposed and followed a transverse f a u l t (?) containing only 
sparse copper mineralisation, and which probably displaces 
the Southeast sons i n this l o c a l i t y . The northerly trench 
exposed a «sdsr*ieiy fractured section with, minor copper 
mineralisation within the quarts d l s r l t e wall rooks* 
Additional s o i l ssstoiint? was aceesrplished v i a an extension 
of the si*# I f l i n e and by new l i n e s to the northeast fro® 
st a t i o n * a i and 23, respectively* these confirmed s M ex* 
tended the preliminary geeohenioal anomaly* and pa r t l y de
fined a second ( p a r a l l e l or branch) anomaly to the north
east of the f i r s t * subsequently, a short trench was excav
ated at l i n e 19§ I ? S i | t h i s exposed, seme dispersed pgnrite-
*iner efcaleepyrite mineralisation on a 1 seally-fractared 
section of (quarts f ) d i o r i t e . 



The recent trench end geeehealcei exploration Indicates a 
possible p a r a l l e l . u p - h i l l source of eegmer mineralisation 
separate 9. and i n addition to the mineralisation o r i g i n a l l y 
exposed hy the '925* open out and *8M* crosscut and d r i f t . 
Also, as noted i n the Deocaber, 196? report, the l a t t e r 
woritiags apses* to explore only the hanging-wall part of 
the *§SS* mineralisation* the writer concludes that ade
quate exploration ef the f u l l potential eross-seetien can 
only he done by diamond d r i l l ) however, in view of the 
steep, to precipitous character ef the surface t h i s explor
ation might so beyond the present f i n a n c i a l c a p a b i l i t i e s 
of tlis Company. 

B. South Prospect ensi 
Geological napping and prospecting of exposures within the 
lower part of the $ewth g u l l y has substantially conflrnsd 
the e a r l i e r inference t h a i a najsr nnss ef younger grnnitlo 
rocks f o r * * mush of 6fc« southwesterly wall of the g u l l y , 
and tUnt t h i s nnjor topographic feature has developed through 
erosion of a s s f t s r , aortherly-irendlnfc aene of shearing and 
freeturins between g r a n i t i c and d i o r i t l c phases of the region
a l intrusiwss and/or s possible intervening septus of nixed 
vaetajsorrhesed sedia«nt» and intrusiwss. Also, the prelimin
ary inference that the several ncre-or-lees contiguous miner
a l i s e d fracture ssnes within the older d i o r i t o s to the north
east of ths gully spring fron a .vajer coniact-shear sons 
within the flo o r of the t a l u s - f i l l e d g u l ly s t i l l appears v a l i d . 

, nianend d r i l l bole No. 1 was put down to investigate t h i s 
j / <-> section, i t was to have been d r i l l e d to 300 feet, as i n d i ¬

A sated on Dwg. In* 1, for s test of •she f u l l geological cross* 
seetisn. She available (s-r&y) equipment was inaneonat* for 
thi s purposs and the bole was l o s t at 137 feet. BsS core ob
tained, however, disclosed the presence of strong shearing, 
a l t e r a t i o n , and vsry minor copper n i n e r a l i s a t i o n within the 
pert-«action tested. Additional holes, d r i l l e d with at l e s s i 
B«£«¥»L* s^uipneat, froo the same and ether set-ups along the 
course cf the contact structure appear warranted i n view of 
the information thus far obtained, and i n consideration of 
the possible importance of the 'tenth gully structure as a 
fundamental control for the l o c a l m i n e r a i l s a i l on* 
Cors logs ef both d*d. holes >los. 1 and 2 supplement ths 
above tmd subsequent cotes. 

c sc-rth ?***pf*\ Mm* 

>%pf diamond d r i l l hole 2, collared at about 50 feet southwest 
0 % ? 1 of, and 40 fset above the '120* portal was d r i l l e d ISO feet 

on an E*£*ns bearing at aainus 32 i n c l i n a t i o n , the plotted 
position of ths hole suggests that i t penetrated the *120* 
structure at about 80 feet southeast ef the adit p o r t a l , and 
closely afoovo i t , and that i t also intersected the *350* n i n -
o r a l l s c d sons almost d i r e c t l y down-dip, and sons 230 feet 



below thaae open onto* With respect to the l e t t e r Intersec
t i o n , the writer i n f e r s some discrepancy between the plotted 
and actual positions ef the *350* exposuresf ths surfnee 
showings probably l i e sesswhat southwest of t h e i r napped 
position. 
The sampled 2.7-feet intersection on the f130* branch of the 
sons amounts to a true width of 2*35 foot assaying an. O.OI 
os/touf Ag, 0.10 es/tenf Cu, 0.6B#| the 3.0* feet i n t e r 
section on the *>50* (?) strand reduced to 2.5 f t . true 
width of ftaltP Cw-A« and km net assayed. The Sorts, none 
n i n e r s l i s a t i o n i s p r i n c i p a l l y associated with stseply-din-
plug, northwesterly-trending dense, hard, black (diabase) 
dykes within the l o c a l d i o r i t i c body, bleaching, s i l l c i f i -
catlon, and s e r l e i t i s a t i o n of the dykes, and c h l o r i t i s a t i o n , 
blenching, and lesser s l l i c i f i c a t i e n - s e r i c l t l s a t i o n of the 
d i o r l t e * are ch a r a c t e r i s t i c features of the *120* * *IW*t 
and s i n i i & r somes of mineralisation* I'ren r e s u l t s to date, 
the writer i n f e r s only a seiner to nwdsrate pr o b a b i l i t y for 
the occurrence of eiinse&ic widths and grades of Au-Cu niaer-
n l i s a t i o n within unexplored int e r v a l s of the Korth prospect 
seue. the aajor ore potential would appear to l i e with the 
general South (gully) structure, and within structures i n 
closer proximity to i t - the l a t t e r possibly represented by 
the Southeast sons showings and t h e i r s t r i k e and dip exten
sions. 
TreckCfciug on the inferred northwesterly extensions of the 

mineralisation, across a section closely down-Mil of 
the '120* portal f a i l e d to reach hadreck at reported depths 
of 13 - 15 feet. However, on the basis of reported bedrock 
exposures near the see of t h i s slope, the writer i s of ths 
opinio* tfefcv the desired exposures could be obtained at mod
erate expenss v i a bulldoser stripping sad trenching• Alee, 
i n s i c * of the gecohenieally-lndioatad, s i g n i f i c a n t o v e r - a l l 
width (l$0*-plua) ef the Horth sene three, or sore l.g.V.L. 
holes, t o t a l l i n g arout 1,000 l i s . f t . would be r*<iVLtr*& to 
f u l l y explore the •350 - 120* i n t e r v a l . 

^respecting here has resultsd only i n the discovery of a few 
isolated occurrences of sulphide mineralisation* The misor 
amount of exploration accomplished consists of two closely 
spaced soil—sample traverses across the assumed northwesterly 
extension of fJto »ai» fonth g u l l y sons, feoohenicnl copper 
ranged from 4 - 9 2 parts per n i l l i o n , or considerably less 
than these associated with the acnes to ths south of eott 
Creek. 
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SBBBDH 

the writer's present opinion i s that s u f f i c i e n t s e l l 
sanpllng fee* been accomplished i s define s p e c i f i c target sense, # ^ 
and t h a i the o r i g i n a l ly-eeu temple ted follow-up geophysical sac* *f • 
pieratien could bo too d i f f i c u l t and costl y i n Tie* of the l i n i - / ^ ^ T 
ted v e r t i c a l seeps of (cost methods* I t appears that further ^J^l 
exploration of the p r i n c i p a l target - the South g u l l y , and £ Southeast prospect genes would be west practicably sccowpliahed ... ) 
by diamond d r i l l i n g from about three prepared set-ups* Ins 
wri t e r estimates that t h i s would involve a srfafssssj of 3,000 f t . 
of d r i l l i n g »% a gross coot of %t - 115 per feet - or, with r e
lated expense, a t o t a l expenditure of about *S0,C00 to explore 
only the major structure* 

Uospeetfully submitted, 



" W . M . Sharp , P . E n g . P r o p e r t y 
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