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This' ls the first quarterly report to Directors.and Officers of the
Company. Thls reportine was discontinued when the company,then called
Kleanza Mines Ltd. (npl) became short of funds to carry on explorstion
programs, f

Ma'jor‘events since last report are;

1, Nittessu Mining Company of Japan conducted a twe season program on
the companys 'Croesus' property consisting of geological mapping,
. followed by some 15,000 lineal feet of bulldozer trenching, in
turn followed by some 3,500 feet of Induced Folarization survey.
T centered roughly on the mzjor'Croesus zone ',
Rl It should be pointed out here, as has the companys consulting
Geologlcal Engineer, Mr, W,M, Sharp, P.Eng., that thls survey
of such l1limiteld gize doss 1little to improve the exploration target

situation on the property. The survey did, however, outline
‘one strong anomaly and one weaker, both of interestine size, and
apparently continuving to depth. Ag the area of the anomelies is

covered by -overburden, there remesine either drilling or trenching to
dlscover what makes the snomaly,

2., Rock blastingz hesc been done on the road sewineg the 'Gem' workings
“,. Which, Jou wlll recall are high grede GOID occurences,
The BC “epartment of M¥ines hes contrituted funde towards this rosd
ilmprovement program snd, indications show, they will co-tribute
additional funds next sesson

b)

3. Americal Smelting and Refining Company Limited have completed a
40 hole drilling progrem on & property lyinz next to the companys
Hope Silver property. This drilling, althcugh encountering only
low gradee of Molybdenite in several holes, which were 2ll drilled

"to 200 foot depth, does indicste the attituds of an intrusive
body which was suspected to underlie the Hope Silver mineral

Bl structure, As there ere cimilar mineralized structures on the
- © .nelghbouring property, which were¢ not explored by the drilling
L .« There 1s some epeculation as to continuity of the 'Hope Silver

structure in that direction,
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4, Recently, the company has entered négotiations to acguire a new
Mining Property which is already under option to Hanna Mining
Company of Cleavland Ohio.,

The agreement of acguisition has been svbmitted to the Vancouver
Stock Exchange for sporovel. This 1s expected soon,

Full details, which may change prior to approval, will be advised
In due course

5. The compeany has received {60,000,00 through iscuance of 200,000
. shares of treasury stocl
with accounts payzable on c0ﬁﬂlctﬁon of the underwriting at about
$18,000,00 the company is now ebout $404,000.00 credit at the Bank,
An -additional and higher priced underwriting is being discussed
with underwriters, ) '
When considering underwriting price, we must take into account the
fact that the compeny is in 2 very strong proverty position, its

shares are closely held, and stock market conditions are not currently

good, although a reversal could occur after the Canada election,

6. The company has acquired its own megnetometer which will allow
more of this type of work to be done as time permits,
In addition, the work need not be conducted on a continuing basis,
there being no rush to return the inetrument to its owner, as has
been the casc in the past.

Te Mr, W,M, Sharp, P.Eng., has recommended exploration programs on
both the 'Gen (“ro cus) and'Hope Silver' ﬁroperties, as outlined
" on the recent statement of meterial facts

8.+ Quarterly reports have' been filed regularly with the BC “ecurities

Commlssion through the period of n0u~trquinq We are therefore
in good standing with the regulatory body.

9. The books of accounts of the company have continued to be audited
as required theorugh to the present day, Even though this rep-

- resented some considerable cost when bank lozns were required to
do so, These loand were backed by the writer and John Carlson,

now of Vancouver,
Redpectfully submitted
DJ«J ebda

R H Bates
president




