i/ KENDAL 800797

MINING AND EXPLORATION CO. LTD. (N.P.L)

B 2 Oyl . ‘ . Business & Exploration Offices
- il : 2101 Pear St. Terrace, B.C.
i b Phone 6352119
January 2nd,1973 b o :

_or

Radiophone .
Mail Addre« — P.O. Box 580

Mr, Merl Cloutier
424 ‘Garden City Rozd,
Richmond, B,.C.

@ . ' Dear Mr. Cloutier, Re: MMM Mineral Claims - Sandsgit, By C.,

i " Having examined.the mining property known es the MMM group, South of
£ Sandspit, on Moresby Islend, BC, on behalf of 'Kendal Mining', I ,

f propose.that we enter an acreement with you to purchase or Optlon

t § the said property .

Since you had established esrlier, the mineral claims known s the MMM
No.'s 1 to 12 inclusive and we had discussed the possibility of an
option or purchese agreement, we have declded to pay your costs of
locating additional Mineral Claims on the structure and around the

MMM #'s 1-12 incl.

In all, costs of $881.21 have been pald by 'Kendal' for locating

Mineral Cleims MMM #'s 13 to 18 incl, and MMM #'s 20 to 62 incl.

In addition, today, we have sdvenced you £600,00 on the cventual

: total cash payment of $56,100.00 (1€avina e balance of #4,618,79 ) :
e xby vei o Lipigi AN pe el
B 22 o agree that additional M¥ineral Claims located,for 5 miles zdius’
k- a“ound the iu MM Mineral Clalms, are to be included in the agreement

: ' ”e further agree to he following;(to be incorporoted in an cPTPEEGDt
l:  wvhich we will prepsre betwsen you end this Company)
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1) 'Zendal Mining' agrecs
i3 has the right to.elect
i e) that we issus to jou,

! with the full cach Huz
g COHSuitute outright pur

ept your conditions that 'Xendal'

1105u;

free shares ' of 'Kendal'(which,
56,100 as above mentioned would

of the seid MM Mipersel Claims)

5 o I o)

& ot ) +-: r:
om0 0O
Hh

wm

(@)

i3

B
-

B ethggma g sanaliin'g 0,000 free shares of 'Kendal', 6 months
after the detc nal agreement ie slgned between us,
. and in addition, 50,000 shares (free) at 12 months after the
. date of sigzning, and a further 50,000 free shares at 30 months .
Uy g o after date of signinz, which would constitutz option of. the
: +sald MMM Mineral Claims.,
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b2, Should 'Kenda '@“ gct to follow'b)'ebove, completion of the issuance
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b+ of 150, 000/ 8herées* 2€°42cribed above qhall constitute full payment
9 for outrithu purchase of the said ¥ineral Clsims.,
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erl Cloutier,

424 Garden City Road,

Richmond, E.C.
January 2nd,1973
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2{cont'd); should 'Kendal' choose to relinquiéh the said MMM Mineral
; claims, or falls to issue the ssald shares , the MMM Mineral
Claims shall revert to you.

3.  Should the Minersl Cleims revert o you, 'Kendal' agrees to
deliver to you all factual Information concerning the said
MMM Mineral Claims property gained through exploration on the prorert

4, Should further negotiating be necessary to errlve at completion
©0f a formal agrcement on the property, we agree to do sc in good
falth' . ,

Should you agree with the contents of this letter would you kindly

sign the copy attached hereto and deliver to me .

We agree the terms set out herein should form the basis of a-formal

agreement zs mentioned haretofore.

The terms of the agreement and this letter are subject to approvel of

the Directors of 'Kendal' and the regulatory bodys, and to their possible

revision. ' :

KENDAL MININGSAND EXPLORATION COMPANY
LI ED (npl)
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Richard H. B&tes president

I agree to the contents of this letter: fz%éz%éé%i?ﬁii?ﬁii:f

Merl Cloutier




Coste of locating Mineral Claims MMM No.'s 13 to 18 incl, and

MMM No.'s 20 to 62 inclusive.

Miscellaneous costs

Truck rentals

- Fecording fees

Hotel and GSupplies, meals etc,

Total

(Moresby Island, BC)

$ 380,00
T79.96
245,00

177.25

$881,21
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