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W I L L A JOINT V E N T U R E : NORTHAIR 50% / B . P . CANADA 36% / RIO A L G O M 14% 

N o r t h a i r h a s c o m p l e t e d the f i r s t p h a s e of a m a j o r e x p l o r a t i o n a n d d e v e l o p m e n t p r o g r a m on the Wi I l a 
p r o p e r t y , l o c a t e d 7 .5 m i l e s s o u t h of New D e n v e r , in s o u t h e r n B r i t i s h C o l u m b i a . T h i s wel l l o c a t e d p r o p e r t y , 
c o m p r i s i n g 7,200 a c r e s , is s i t u a t e d a d j a c e n t to H i g h w a y 6 w i t h r a i l t r a n s p o r t a t i o n , p o w e r , a n d w a t e r 
i m m e d i a t e l y a v a i l a b l e . N e a r b y towns p r o v i d e the i n f r a s t r u c t u r e n e c e s s a r y for a m i n i n g o p e r a t i o n . 

O v e r $ 2 . 5 m i l l i o n h a s b e e n s p e n t by N o r t h a i r d u r i n g the 1985/86 s e a s o n , s u f f i c i e n t fo r the c o m p a n y to e a r n 
i t ' s 50% i n t e r e s t u n d e r the terms of a jo in t v e n t u r e agreement w i t h B . P . C a n a d a / R i o A l g o m . i n the 
p r e c e e d i n g f o u r y e a r s , a n e x t e n s i v e e x p l o r a t i o n p r o g r a m c o n d u c t e d by B . P . C a n a d a / R i o A l g o m i d e n t i f i e d two 
m a i n z o n e s of m i n e r a l i z a t i o n . T h i s p r o g r a m , w h i c h i n c l u d e d 46,900 feet of s u r f a c e d i a m o n d d r i l l i n g , 
O u t l i n e d g e o l o g i c a l r e s e r v e s i n the West Zone of 2 m i l l i o n tons g r a d i n g 0.08 oz g o l d / t o n , 0 .27 oz s i t v e r / t o n 
a n d 0.66% c o p p e r . W i t h i n t h i s s t r u c t u r e , a h i g h e r g r a d e b l o c k of 620,000 tons g r a d i n g 0.18 oz g o l d / t o n , 
0 .39 oz s i l v e r / t o n a n d 0.94% c o p p e r o v e r a n a v e r a g e w i d t h of 30 feet was d e f i n e d . T h e 1985/86 p r o g r a m 

A 3,000 foot a d i t , co l l a r e d i n J u n e 1985, was d r i v e n to the c e n t r e of the m i n e r a l i z e d r i n g - I i ke b r e c c i a 
f o r m a t i o n lo p r o v i d e d r i l l s t a t i o n s fo r a p l a n n e d 15,000 foot u n d e r g r o u n d d i a m o n d d r i l l i n g p r o g r a m . In 
J a n u a r y a n d F e b r u a r y 1986, a tota l of 17,164 feet of d r i l l i n g i n 42 h o l e s was c o m p l e t e d . A s s a y r e s u l t s 
h a v e b e e n r e c e i v e d a n d h o l e s p e n e t r a t i n g the West Zone a r e I i s ted b e l o w : 

WEST ZONE 

H O L E I N T E R S E C T I O N F E E T TRUE WIDTH 0 Z G O L D / T O N % C O P P E R 

U-66-54 217 - 249 32 30.0 .131 .40 
341 - 4 3 3 92 85 .0 .074 1.20 

i n c l u d i n g 341 - 374 33 30 .0 . 100 .68 
U -86 -55 256 - 354 98 83 .0 .110 .75 i 
U-86 -S7 186 - 217 31 23 .0 .070 .33 • / , 

269 - 335 66 49 .2 .070 .58 
U-86-58 No s i g n i f i c a n t i n t e r s e c t i o n s 
U-66-59 216 - 315 99 83 .0 .096 .79 
i n c l u d i n g 295 - 315 20 16.8 .133 .88 
U-86-60 No s i g n i f i c a n t i n t e r s e c t i o n s 
U-86-61 197 - 256 59 59 .0 .188 .73 C 
i n c l u d i n g 203 - 217 14 14.0 .475 1.02 
U-86-62 56 - 70 14 13.1 .140 .77 
U -86 -63 246 - 301 55 46 .0 .105 .33 
U-86-64 No s i g n i f i c a n t i n t e r s e c t i o n s 

.33 

U-86-66 N o s i g n i f i c a n t i n t e r s e c t i o n s 
U-86-6B 215 - 256 41 38 .0 .263 .66 
i n c l u d i n g 223 - 243 20 18.5 .397 .83 
U-86-69 192 - 249 57 55 .0 .206 .91 

322 - 341 19 19.0 .240 . 70 
1 '-8*v-7C i i . - . • •~:z. - r - : ' r . r . r -

. 70 

U-86-71 182 -^236 54 54 .0 ' .133 .43 
i n c l u d i n g ... \ 182 - 197 15 15.0 .276 .55 
U-B6-72 No s i g n i f i c a n t i n t e r s e c t i o n s 
U-86-73 No s i g n i f i c a n t i n t e r s e c t i o n s * 
U-86-75 No s i g n i f i c a n t i n t e r s e c t i o n s 
U-86-76 348 - 413 65 53.1 . 100 1.33 
i n c l u d i n g 348 - 361 13 10.6 .222 1.45 
U -S6 -77 243 - 256 13 13.0 .155 .30 , 
U -86-79 322 - 335 13 11.4 .148 .62 
U-86-81 315 - 440 125 103.0 .103 .83 
i n c l u d i n g 328 - 354 26 21 .0 .181 .99 
a n d 407 - 427 20 16.2 .120 1.10 
U-86-92 218 - 354 136 126.0 .263 1.53 
i n c l u d i n g 334 - 354 20 18.5 .493 1.55 . 
U -86-93 No s i g n i f i c a n t i n t e r s e c t i o n s 
U-86-94 322 - 335 13 12.4 .135 
U-86-95 249 - 262 13 11.7 .282 
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T h e West Zone h a s now b e e n s h o w n , to c o n s i s t of some i m p r e s s i v e w i d t h s a n d e n c o u r a g i n g g r a d e s . 

T h e e a r l i e r s u r f a c e d r i l l i n g w a s a b l e to test o n l y the m i n e r a l i z e d w e s t e r n m a r g i n of the b r e c c i a p i p e , b u t 
a p o r t i o n of the 1985/86 u n d e r g r o u n d p r o g r a m h a s been u s e d to l o c a t e a n d test the e a s t e r n h a l f of t h i s 
s t r u c t u r e ( E a s t Z o n e ) . 

860 • 625 Howe Street, Vancouver, British Columbia Telephone (604) 687-7545 c o n t ' d 

D r i l l Hole IJ-86-70. one of s e v e r a l d r i l l e d in the E a s t Z o n e , i n t e r s e c t e d m i n e r a l i z a t i o n a s d e t a i l e d b e l o w . 

F u r t h e r e x p l o r a t i o n w i l l be r e q u i r e d lo d e f i n e t h i s z o n e . 

EAST ZONE 

H O L E 

U-66-78 
i n c l u d i n g 

I N T E R S E C T I O N 

363 - 381 
374 - 381 

F E E T 

18 
7 

T R U E _ W I D T H 

•5 .7 
6 .0 

OZ G O L D / T O N 

.483 

.744 

% C O P P E R 

2.42 
2 .49 

ft" 
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P r e l i r m n a r v m e t a l l u r g i c a l t e s t i n g h a s b e e n c o n d u c t e d by L a k e f i e l d R e s e a r c h L a b s a n d I n i t i a l r e c o v e r i e s were 
84% g o l d a n d 94% c o p p e r u s i n g s i m p l e f l o t a t i o n , w i t h 35% of the g o l d r e p o r t i n g lo a g r a v i t y j . g . No 
d e l i i e r . o u s m a t e r i a l s w e r e e n c o u n t e r e d a n d m e t a l l u r g i c a l re f inement is e x p e c t e d to i n c r e a s e g o l d r e c o v e r y . 
A p o t e n t i a l m i l l , a n d t a i l i n g s s i t e h a s b e e n o p t i o n e d by N o r t h a i r at terms f a v o u r a b l e to the C o m p a n y . 

T h e s u b s t a n t i a l d a t a f rom the p r o g r a m is now b e i n g c o m p i l e d a n d e v a l u a t e d . When t h i s r e v i e w is c o m p l e t e , 
t o n n a g e a n d g r a d e f i g u r e s w i l l be p u b l i s h e d . T h e r e s e r v e p o t e n t i a l of the d e p o s i t i s f a r f rom d e f i n e d a s 
a l l zones a r e o p e n both up a n d down d i p a n d f u r t h e r e x p l o r a t i o n w i l l be n e c e s s a r y lo e s t a b l . s h p o s s i b l e 
h i g h e r g r a d e f e e d e r zones at d e p t h . C o m p l e i e r e s u l t s from the c u r r e n t p r o g r a m w i l l e n a b l e the j o i n t 
v e n t u r e p a r t n e r s lo e s t a b l i s h the d i r e c t i o n a n d scope of the next p h a s e of d e v e l o p m e n t of the W i l l a p r o j e c t . 

A n a g r e e m e n t h a s been r e a c h e d w i t h NIM a n d C o m p a n y , L i m i t e d P a r t n e r s h i p - 1986, to p r o v i d e up to 
$1 500,000 " F l o w - t h r o u g h " f u n d i n g on a P r i v a t e " P l a c e m e n t b a s i s . T h e n u m b e r of s h a r e s of N o r t h a i r M .nes 
. . u . io o « . s s o e d . - i l l c e d e t e r m i n e d uy d i v i d i n g SI .SOJ.OOO by the p r o d u c t of a n e g o t i a t e d p r e m i u m a b o v e 
the a v e r a g e c l o s i n g s a l e p r i c e for the 20 d a y s b e f o r e the p r o s p e c t u s of NIM a n d C c ^ m p - n y , L i m . « d 
P a r t n e r s h i p - 1986 i s f i n a l l y r e c e i p t e d . T h e e s t i m a t e d n u m b e r of s h a r e s to be i s s u e d is 600,000 wi th the 
e x p e c t e d c l o s i n g d a t e of the p r o s p e c t u s lo be on or about M a r c h 20, 1986. 

/VI fly AVEfLt&tT 

D o n a l d A . M c L e o d , P r e s i d e n t 

T h e V a n c o u v e r Stock E x r h a n g e h a s n e i t h e r a p p r o v e d n o r d i s a p p r o v e d 
the in i l i o n c o n l a i n e d h e r e i n . c u 
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