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TO THE SHAREHOLDERS 

I n c l u d i n g DDH = 27, a p p r o x i m a t e l y 17,000 f e e t o f B.Q. w i r e l i n e 
diamond d r i l l i n g has been completed t h i s y e a r on the Rainbow 
C l a i m s . Four h o l e s are p r e s e n t l y i n p r o g r e s s . D r i l l i n g i s 
c o n t i n u i n g on the t a r g e t areas a t a r a t e o f about 8,000 f e e t 
per. month under c o n t r a c t s r e c e n t l y n e g o t i a t e d c a l l i n g f o r a 
minimum of an a d d i t i o n a l 25,000 f e e t of d r i l l i n g . The c o s t s 
o f t h i s a c c e l e r a t e d program are i n e xcess of"$100,000. p e r 

The f i r s t e i g h t h o l e s e s t a b l i s h e d the e x i s t a n c e o f t h e #1 Ore 
Zone, and t h e n a g r i d system o f d r i l l i n g was implemented i n 
o r d e r t o t e s t the e x t e n t i o n s . The e a s t e r l y e x t e n t i o n has now 
been c o n f i r m e d and the #1 Ore Zone i s open i n t h e o t h e r t h r e e 
d i r e c t i o n s . Two diamond d r i l l machines are c u r r e n t l y employed 
to t e s t the s o u t h e r n e x t e n t i o n and w i l l c o n t i n u e on to f u r t h e r 
o u t l i n e t h e ore body. 

S y s t e m a t i c d r i l l i n g o f the #2 Ore Zone i s commencing w i t h two 
r i g s w o r k i n g on t h i s p a r t of the p r o j e c t . The o t h e r anomalous 
a r e a s w i l l a l s o be t e s t e d d u r i n g t h i s program. 

The e x t e n t i o n o f t h e I.P. s u r v e y on the #1 anomaly has now been 
c o m p l e t e d and p r e l i m i n a r y f i n d i n g s i n d i c a t e s i g n i f i c a n t e n l a r g e 
ment of the known l i m i t s of t h i s zone. I n d i c a t i o n s are t h a t 
Zones fl 1 and "2 w i l l p r o b a b l y j o i n t o form one anomalous a r e a 
and a d r i l l p a t t e r n w i l l be e s t a b l i s h e d t o t e s t t h i s t h e o r y . 

A summary o f a l l diamond d r i l l h o l e s c o m p l e t e d to d a t e i s 
e n c l o s e d a l o n g w i t h a map showing t h e i r r e l a t i v e l o c a t i o n s 
to the ore zones. 

A l l the funds f o r the a d d i t i o n a l 25,000 f e e t o f d r i l l i n g and 
r e l a t e d expenses are to be p r o v i d e d by Western Mines L t d . , 
t h r o u g h e a r l y e x e r c i s e o f the J u l y 28, 1972 o p t i o n on 100,000 
s h a r e s of Leemac at $4.00 per s h a r e . T h i s e a r l y e x e r c i s e 
w i l l not: change the due date on the b a l a n c e o f the o u t s t a n d i n g 
o p t i o n s . 

month. 

ON BEHALF OF THE BOARD OF DIRECTORS 



LEEMAC MINES LTD. (N.P.L.) 
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An g 1 e A z i m u t h 
T o t a l 
Depth 

I n t e r s e c t i o n 
From To 

! t 
Footage! Copper Remarks 

j 

1 1 -60° 114°(T)N 247 52 162 110 | 0.42 Zone #1 
2 ; 

i 
-45° 114° 242 80 2401 

80 200| 
160 j 0.38 
120 j 0.47 Zone f l 

3 \ -45° 
• j 

294° I 485 142 380^ 
152 290* 

238 1 
138 j 

0.45 
0. 59 Zone #1 

4 -45° 114° 468 20 360 ! 

130 340! 
320 | 
210 1 

0.57 
0.845 Zone #1 

5 1 -90° - f 500 
• j j | 

13 400i 
80 380; 

387 I 
• 300 1 

0.53 j 
0.67 

• 
Zone #1 

6 I -45° j 294° ! 597 
I ! ; 
8 i t 

120 490' 
120 430 

370 
310 

0.60 | 
0.71 ! 

Zone u l 

7 -90° !' - 444 
• 

105 444 
180 430 

339 
240 

0.46 
0.62 ! Zone #1 

8 I -45° | 294° 
i 

1021 20 820 
20 420 

80 0 
400 

0.55 j 
0.94 1 

Zone #1 

9 | -45° ] 294° 
i 
f 
i 

371 i Suspended f o r t e c h n i c a l 
r e a s o n s . The h o l e d e v i ' 
a.ted f r o m t h e i n t e n d e d 
t a r g e t and a n g l e . 

!_0 -90° j -
J 
i 

i 

470 No c o m m e r c i a l m i n e r a l i z a t i o n . ; 

! 
i 

D r i l l e d a t t h e n o r t h e r s 
edge and away from the 
Zone #1. 

t i ! -90° j - 420 
• 

No co m m e r c i a l m i n e r a l i z a t i o n . 
. . . 

D r i l l e d a t t h e n o r t h e r s 
edge and away from the 
Zone #1. 

12 -60° \ 294° 726 400 650 j 250 0.51 ; Zone #1. 
13 -45° j 114° 1241 120 440j 320 0.49 I n d i c a t e s t h e w e s t e r l y 

e x t e n t i o n o f Zone #1. 

14 -60° j 294° 854 340 560 220 0.47 Z o n e ~ i f r ~ 

15 -60° j 294° (T)N 1 916 430- 485 0.20 " E x p l o r a t o r y h o l e t o 
t e s t t h e e a s t e r l y e x t e 
s i o n o f Zone #1. 

16 -45° | 85°(T)N 
1 

547 No co m m e r c i a l m i n e r a l i z a t i o n . E x p l o r a t o r y h o l e away 
from Zones #1 § #2. 

17 7 7 7 / ° T l 9 4 0 

L 

995 46 0.20 600 1 e a s t o f m i n e r a l 
i z e d Zone #1. E x p l o r a 
t o r y h o l e . 

18 -60° j 294° 
1 
1 _ 

804 

• 

100 170 
I 

' 70 

I " 

0.50 Zone #2. I n d i c a t e s t h e 
p r e s e n c e o f m i n e r a l i z a 
t i o n i n Zone #2. 

19 -60° | 294° 
! 1 

767 
• 

190 250 
... 

60 0.20 [~800' e a s t o f Zone #1. 
\ E x p l o r a t o r y . 

20 ! -60° ! 294° 
S i 

697 
« 

r 

No c o m m e r c i a l m i n e r a l i z a t i o n . [ E x p l o r a t o r y h o l e 500' 
\ n o r t h e a s t o f Zone #1. 
j Zone w2. 21 ! -60° 294° 787 2 3 0 26 5 35 ! 0.23 

[ E x p l o r a t o r y h o l e 500' 
\ n o r t h e a s t o f Zone #1. 
j Zone w2. 

"; i ! -60° 
P-eo 8 

294° 
' 294° 

650 
593 

50 160 
No commercia 

110 J 0 .25 
1 m i n e r a l i z a t i o n . 

fZone #1. 
N o r t h e a s t o f Zone #1. 
E x p l o r a t o r y h o l e . 

"' 4 - G U 294 573 12 \ 0.71 Zone #2. W e s t e r l y edge 
o f Zone # 2 . 

i 5 
6 

-6 0° 

-60 

2 9 4 ° 597 
432 

240 n»- tfi 280 40 j 0 .22 

i 

Aw ay from Zone #1. 
H o l e abandoned, l o s t 
d r i l l r o d s i n the h o l e 

.: / -90° - 438 187 260 73 ] 0.30 Zone ff1. 




