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GOLDRICH RESOURCES INC. 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE SIX MONTHS ENDED AUGUST 31, 1982 

(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED FEBRUARY 28, 1982) 

Source of Working Capital: 

\ 
August 
31, 1982 

February 
28, 1982 

Sale of Capital Stock 
Less: Not including cash receipt: 

Shares issued for mining claims 

$ — $ 34,222.30 

34,222.30 
$ — $ — 

Application of Working Capital: 

Acquisition of mining claims 
Less: Not involving cash outlay: 

Shares issued therefore 

$ 7,500.00 

7,500.00 

$ 34,222.30 

34,222.30 

Purchase of Fixed Assets: 
Mining Equipment 
Office Equipment 

$ 

293.80 

$ 

475.26 

$ 293.80 $ 475.26 
Deferred Expenditures: 

Exploration and Development 
Administration 

$ 635.25 
13,080.10 

$ 26,599.21 
29,244.49 

? 13,715.35 $ 55,843.70 

Decrease in Working Capital $ 14,009.15 $ 56,318.96 

Working Capital at Beginning of the Period 5,994.69 62,313.65 

Working Capital (Deficiency) at End of Period $ (8,014.46) $ 5,994.69 

Represented By: 

Current Assets 
Less: Current L i a b i l i t i e s 

$ 13,630.45 
21,644.91 

$ 17,290.14 
11,295.45 

Working Capital (Deficiency) as Above $ (8,014.46) $ 5,994.69 

The accompanying notes are an integral part of these financial statements. 
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PART "A" 

SUMMARY AND CONCLUSIONS 

The Bayonne property has y i e l d e d some impressive values 

in gold over the years with a recorded production of 85/000 tons 

averaging 0.47 oz Au and 1.12 oz Ag per ton. Lying i n the heart 

of the Sheep Creek Mining camp i n southeast B r i t i s h Columbia, the 

property has received a considerable amount of a t t e n t i o n since 

1901 but d i d not s t a r t production u n t i l 1936. Unable to survive 

the shortages created by the war, the property closed i n 1942, 

never to reopen but coming cl o s e i n 1963 when Torwest Resources, 

a f t e r exhaustive t e s t i n g , e s t a b l i s h e d plans to reopen. However, 

at the 'eleventh hour 1, they decided against i t . 

Reserves on the two p r i n c i p a l veins are presently considered 

to be 12,450 tons averaging 0.79 oz Au per ton. These reserves 

are based on d e t a i l e d chip sampling taken on f i v e foot i n t e r v a l s 

i n mine openings and projected a very conservative maximum f o r t y -

f i v e feet above and below these workings. This tonnage can be 

considered to be i n the Probable category and a s i m i l a r tonnage 

can be considered as Possible on the extensions of those blocks, 

using accepted engineering p r a c t i c e s . I t i s also accepted engin­

eering p r a c t i c e to pr o j e c t blocks of reserves below (or above)old 

producing stopes but t h i s cannot be done at the Bayonne property 

because of lack of o r i g i n a l d r i f t sample r e s u l t s and the d i f f i ­

c u l t y of f l o o r sampling of veins. Numerous l o c a t i o n s can be 

found on both the Main vein and the A vein where i t i s j u s t i f i e d 

i n o u t l i n i n g blocks of p o s s i b l e reserves below stopes that produced 

i n the past. I t i s f e l t that an a d d i t i o n a l ten thousand tons of 
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reserves can be placed i n t h i s category. No grade can be given 

t h i s tonnage. 

A summary of reserves are as follows: 

TONS oz Au oz Ag Category 

12,450 0.79 2.0 (estimated) Probable - based on d e t a i l 
sampling 

12,450 0.79 2.0 " Possible - on extensions of 
Probable blocks 

24,900 0.79 2.0 

An additonal 10,000 tons i s considered to e x i s t below o l d 

producing stopes. 

The d r i v i n g of the No. 9 l e v e l should develop an a d d i t i o n a l 

10,000 tons of reserves and upgrade some of the P o s s i b l e reserves 

to the Probable category. 

Vein widths on the steeply - dipping quartz veins vary up to 

3.0 meters i n width but average about 0.5 meters. The contained 

gold and s i l v e r i s c l o s e l y associated with galena and s p h a l e r i t e 

and most of the material treated to date was mined from an o x i ­

dized zone - presenting some m e t a l l u r g i c a l problems that appears 

to have l e d to rather poor recovery. 

The narrow vein widths, the blocky nature of the host grano-

d i o r i t e and the mining method used (shrinkage) l e d to high in-stope 

d i l u t i o n . These problems can be overcome without much d i f f i c u l t y 

as can the m e t a l l u r g i c a l problems but more important, at present, 

i s the need to increase mine reserves. 

The i n d i c a t e d 35,000 tons of reserves that may produce a 

m i l l head of 0.40 oz Au, 2.0 oz Ag, 3.0% Pb and 2.0% Zn should be 

increased to at l e a s t double that amount before the construction 

of a small concentrator i s considered. 
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RECOMMENDATIONS 

It i s recommended that: 

1) The No. 9 l e v e l be c o l l a r e d on the A vein about 120 feet 

v e r t i c a l l y below the 8 l e v e l . The s e l e c t i o n of the elevat i o n 

should await an accurate survey of the 8 l e v e l from the 8A p o r t a l 

to the No. 1 shaft. I t i s important that the 9 l e v e l d r i f t pass 

1 0 - 1 5 ' below the old 9 l e v e l near the No. 1 shaft (presently 

water - f i l l e d ) . The old l e v e l can l a t e r be u t i l i z e d for stope 

preparation and the cost of r e h a b i l i t a t i n g the No. 1 shaft to e s t ­

a b l i s h l e v e l , i n an attempt to connect the new l e v e l with the west 

end of the old and to reverse the grade and flow of water outweighs 

the a d d i t i o n a l cost of d r i v i n g the 400 feet already established on 

the 9 l e v e l . 

2) The r e h a b i l i t a t i o n of the o l d upper l e v e l s be continued but 

s p e c i a l a t t e n t i o n given to the east end of the 4 and 5 l e v e l s on 

the Main vein and the east end of the 7 and 8 l e v e l s on the A vein 

where reserve blocks e x i s t . 

3) M e t a l l u r g i c a l t e s t s be c a r r i e d out on oxidized and unoxidized 

(primary) vein m a t e r i a l . 

4) Resampling of veins be continued where no previous records or 

assay plans e x i s t . 

5) A camp be es t a b l i s h e d at the mine s i t e to provide o f f i c e space 

and l i v i n g accommodation when required. 

6) Underground diamond d r i l l i n g be c a r r i e d out i n conjunction 

with the development program to a s s i s t i n ve i n l o c a t i o n or to 

check for the presence of p a r a l l e l veins. 

7) Test stoping be contined and shipments continue to be made on 

a custom basis. 
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COST ESTIMATE  

Stage I 

1) Surface geophysical, geochemical $10,000 

2) R e h a b i l i t a t i o n of upper l e v e l s 40,000 

3) Resampling 15,000 

4) E s t a b l i s h camp 2,500 

5) Underground and surface diamond d r i l l i n g -

1200 f t . @ $20/ft. 24,000 

6) Road r e p a i r s 5,000 

7) T r a v e l and accommodation 4,000 

8) Engineerinq and geology 4,000 

T o t a l = $104,500 

15% contingencies = 16,000 

T o t a l Stage I = $120,500 

Stage II 

1) Drive 9 l e v e l 1,000 f t . G $160/ft. 160,000 

2) M e t a l l u r g i c a l t e s t 10,000 

3) Underground diamond d r i l l i n g , 1200' @ $20/ft. 24,000 

4) T r a v e l and accommodation 6,000 

5) Engineering and geology 6,000 

T o t a l = $206,000 

15% contingencies = 25,000 

T o t a l Stage II = $231,000 

Grand T o t a l = $351,500 

The sum of $120,500 should be made a v a i l a b l e t o c a r r y out Stage 

I of the program. A d d i t i o n a l funds may be r e q u i r e d to c a r r y 

out Stage II i f r e s u l t s from Stage I are f &*gg£ftfrJLe. 

R e s e c t S i l l y Submitted, 

R. WV P J J M ^ K G X , P . Eng. 



PART "B" 

INTRODUCTION 

At the request of the Board of D i r e c t o r s of G o l d r i c h 

Resources, Inc., the w r i t e r compiled the f o l l o w i n g r e p o r t based 

on a study of a l l a v a i l a b l e r e p o r t s , maps and s e c t i o n s of the 

Bayonne Mine and two v i s i t s to the property on October 9 and 

November 12, 1980. During these v i s i t s the w r i t e r examined the 

8 l e v e l , took twelve c h i p and muck samples, logged core from four 

diamond d r i l l h o l e s , took samples from t h i s core, checked on pro­

gress of the r e h a b i l i t a t i o n program and l a i d out a new stope. In 

a d d i t i o n , d u r i n g the second v i s i t a resampling program was i n i t ­

i a t e d . 

LOCATION AND ACCESS 

The Bayonne property i s l o c a t e d at an e l e v a t i o n of 1,600 

meters about 50 k i l o m e t e r s southeast of Nelson i n southeastern 

B r i t i s h Columbia. Road access from the southern T r a n s - P r o v i n c i a l 

Highway (route 3) i s by a 10 k i l o m e t e r g r a v e l road which leaves 

the highway i n a n o r t h e r l y d i r e c t i o n 32 k i l o m e t e r s west of Creston 

or 50 k i l o m e t e r s east of Salmo. The g r a v e l road i s i n good con­

d i t i o n and c o n t i n u e s northwest past the Bayonne pro p e r t y to the 

nearby Spokane prospect. 

Ample water f o r a modest mine o p e r a t i o n i s a v a i l a b l e from 

Bayonne Creek and an adequate timber supply can be a c q u i r e d nearby. 

A small power house and change room i s p r e s e n t l y l o c a t e d 

near the lower Bayonne p o r t a l - (8 l e v e l ) . 
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PROPERTY AND OWNERSHIP 

The Bayonne property c o n s i s t s of the f o l l o w i n g seventeen contiguous 
mining c l a i m s : 

Claim Name No. Status 
Bayonne Lot No. 5083 Crown Grant 
Columbus " " 5961 
Ohio " " 5962 
New Jersey " " 5967 
V i r g i n i a " " 6887 " " 
Skookum " " 9360 • 
Oxford Record No725 Reverted Crown Grant 
Delaware " 726 
I l l i n o i s " 727 
Echo " 728 
Echo F r a c t i o n " 72 9 " " " 
Ontario " 730 
Portlan d " 731 
St. Elmo " 732 
Idaho " 733 
Maryland " 773 
Kentucky " 774 " " 

In a d d i t i o n , c e r t a i n s urface r i g h t s are held on the Ohio c l a i m . 

A l l claims were acquired by Mr. R. Sostad i n 1964 and are p r e s e n t l y 

held by G o l d r i c h Resources, Inc., as of e a r l y 1980. 
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HISTORY 

The e a r l i e s t recorded h i s t o r y of the Bayonne property was 

i n 1901 when the Bayonne and Echo claims r e c e i v e d some a t t e n t i o n . 

E a r l y work c o n s i s t e d of numerous trenches and three short a d i t s 

on the 1st, 6th and 8th l e v e l s developing the o r i g i n a l v e i n ex­

posures. Very l i t t l e work was c a r r i e d out between 1915 and 193 5 

when the 17 o r i g i n a l Crown grant claims i n c l u d i n g the Bayonne and 

Echo claims were acquired by Bayonne Con s o l i d a t e d Mines, L t d . 

Underground development and mining began and a 60 ton cyanide 

concentrator was c o n s t r u c t e d , coming i n t o f u l l production i n 193 6. 

Production was slowed down i n 193 9 i n favour of an extensive dev­

elopment program and then continued unabated up to 1942. 

The mine was at a s t a n d s t i l l due to labour and m a t e r i a l 

shortage u n t i l 1945 when i t began o p e r a t i o n s again u n t i l 1946. 

Minor tonnages were produced by l e s s e e s between 1947 and 1951. 

In 1963 Torwest Resources L t d . optioned the property and 

c a r r i e d out r e h a b i l i t a t i o n work, diamond d r i l l i n g and a resampling 

program under the d i r e c t i o n of W.G. Hainsworth, P. Eng. T h i s work 

continued up to October, 1964. Up t o 1963 access was by a 37 k i l ­

ometer g r a v e l road from Tye S i d i n g on the west side of Kootenay 

Lake but the completion of the Salmo - Creston Highway i n t h a t 

year provided s h o r t e r access to the south. Logging roads were 

cons t r u c t e d from the Highway and extended by Torwest to the mine 

i n 1964. Distance to the T r a i l smelter where shipments of v e i n 

m a t e r i a l can be made i s about 96 k i l o m e t e r s . 

Torwest Resources L t d . c a r r i e d out s u f f i c i e n t work to t h e i r 

s a t i s f a c t i o n to j u s t i f y c o n s t r u c t i o n of a new c o n c e n t r a t o r . Re-
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serves were considered to be 12,450 tons averaging 0.79 02 Au per 

ton. S i t e p r e p a r a t i o n f o r the new 50 ton per day m i l l was com­

menced, two 3 00 ton ore bins were c o n s t r u c t e d , the main haulage-

way (5 l e v e l ) was r e t r a c k e d when Torwest dropped t h e i r i n t e r e s t 

(and the option) i n favour of other e x p l o r a t i o n p r o p e r t i e s . 

T o t a l production i s reported as being 85,000 tons averag­

ing 0.47 oz Au and 1.12 oz Ag. T h i s i n c l u d e s shipments made by 

l e s s e e s i n 1947 - 1951 that t o t a l l e d 673 tons averaging 0.67 oz 

Au, 4.75 oz Ag, 4.4% Pb and 2.3% Zn. 

In June, 1968 the property was optioned by L i b e r t y Mines 

Lt d . but no work was c a r r i e d out/ other than an examination by 

G.L. M i l l , P. Eng. 

In e a r l y 198 0 G o l d r i c h Resources, Inc. acquired the pro­

p e r t y and began a program of r e h a b i l i t a t i o n , r e t i m b e r i n g , diamond 

d r i l l i n g and resampling under the d i r e c t i o n of the w r i t e r . A 

t r i a l stope on the 8 l e v e l was begun and a shipment of 43 tons 

averaging 0.15 oz Au, 1.2 oz Ag, 0.4% Pb, 0.2% Zn and 78.3% S i 02 

was made to the Cominco Smelter at T r a i l . 

GEOLOGY AND MINERALIZATION 

The area i n which the Bayonne p r o p e r t y i s l o c a t e d i s under­

l a i n by f i n e to medium grained g r a n o d i o r i t e of Mesozoic Age i n t r u ­

d i ng green a r g i l l a c e o u s q u a r t z i t e , limestone and coarse sediments 

of the H o r s e t h i e f Creek s e r i e s of l a t e Precambrian age. 

The property i s l o c a t e d near the southwest end of an e l o n ­

gate, n o r t h e a s t - t r e n d i n g , 60 k i l o m e t e r long body of g r a n o d i o r i t e 

known as the Bayonne b a t h o l i t h . T h i s body averages about 16 k i l o ­

meters i n width, i s g e n e r a l l y i r r e g u l a r and has numerous small out¬
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l i e r s . I t v a r i e s i n composition from a g r a n i t e to a c a l c i c grano­

d i o r i t e and c o n t a i n s phases d e s c r i b e d as coarse grained, f i n e 

grained, p o r p h y r y t i c , non p o r p h y r y t i c , pink and l i g h t t o dark 

grey and i s o f t e n g n e i s s i c i n nature. The v a r i e t y i n the mine 

v i c i n i t y i s f i n e to medium grained, equigranular and a d i s t i n c t 

more b a s i c phase than the mass of the Bayonne i n t r u s i v e . 

M i n e r a l i z a t i o n c o n s i s t s of a p r i n c i p a l q u a r t z - f i l l e d 

f i s s u r e v e i n (MAIN VEIN) that s t r i k e s N80°E, d i p s v e r t i c a l l y and 

has been t r a c e d over a d i s t a n c e of 750 meters along s t r i k e . About 

halfway along t h i s d i s t a n c e a secondary f i s s u r e v e i n (A vein) 

s p l i t s o f f the Main v e i n to the southwest and has been tra c e d 

over a s t r i k e l e n g t h of about 550 meters. The v e i n s vary i n width 

between a few centimeters and 3 meters and average about 1.6' i n 

width (0.5 meters). 

The o n l y metals of commercial importance are g o l d and 

s i l v e r which occur i n t i m a t e l y a s s o c i a t e d with p y r i t e , galena -

s p h a l e r i t e and c h a l c o p y r i t e . T e t r a h e d r i t e has a l s o been observed 

under the microscope as have h e s s i t e and p e t z i t e (Ag and Au t e l l u r i d e ) . 

The Bayonne Mine i s unique i n B r i t i s h Columbia i n that the 

v e i n s are h e a v i l y o x i d i z e d to a maximum depth of 13 5 meters. In 

t h i s zone the s u l p h i d e s have l a r g e l y disappeared, t h e i r place being 

taken by l i m o n i t e and minor amounts of secondary l e v e l and z i n c 

m i n e r a l s . The bottom of t h i s zone i s c h a r a c t e r i z e d by a r a t h e r 

abrupt t r a n s i t i o n zone to f r e s h s u l p h i d e s . Conclusions are t h a t 

the area has s u f f e r e d from deep p r e g l a c i a l weathering t h a t escaped 

removal by c o n t i n e n t a l g l a c i a t i o n , a r a t h e r s u r p r i s i n g c o n d i t i o n , 

c o n s i d e r i n g the high e l e v a t i o n and exposed l o c a t i o n but not un­

heard o f . The o x i d i z e d zone c o n s i s t s of l i m o n i t e and r u s t y , honey¬
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combed quartz that o f t e n assayed one to two ounces of g o l d per 

ton across narrow widths. D i l u t i o n brought t h i s grade down to 

the h a l f ounce range. 

Below the o x i d i z e d zone i s a 50 foot t h i c k zone of ap­

p a r e n t l y enriched m a t e r i a l t h a t assayed between 0.50 and 1.0 oz 

Au per ton and below t h i s i n primary m a t e r i a l assays are c l o s e r 

to the 0.40 oz Au average. However, stopeable lengths of v e i n 

m a t e r i a l continue to average c l o s e to 1.0 oz Au per ton (see east 

end of 8A l e v e l ) . 

I t i s b e l i e v e d that some enrichment has taken p l a c e w i t h i n 

the o x i d i z e d zone but that the primary zone w i l l continue i n depth 

to c o n t a i n w e l l d e f i n e d shoots of commercial grade m a t e r i a l . 

Much of the v e i n appears to c o n t a i n m a t e r i a l that was con­

s i d e r e d to be u n i n t e r e s t i n g i n the past but at present g o l d p r i c e s , 

deserves a c l o s e r look - i . e . ; resampling, e t c . The small amount of 

resampling c a r r i e d out i n 1980 gave the f o l l o w i n g r e s u l t s : 

L o c a t i o n Length oz Au (uncut) oz Au ( d i l u t e d ) Width 
8 l e v e l - A V e i n -

East end 70.0' 1.08 0.68 1.38' 
T h i s zone forms p a r t of 

Block 22 

8 l e v e l - Main Vein -

XC area 45.o' 0.18 - 0.97 1 

I t i s f e l t t h a t a d d i t i o n a l m i n e r a l zones of commercial or 

near commercial grade e x i s t i n the o l d e r p a r t s of the mine. 
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Samples taken by the w r i t e r during h i s v i s i t s are as f o l l o w s : 

Sample No. Width oz Au/ton L o c a t i o n 

1857 0.3 ' 0.580 8A2 stope (new) 

1859 1.2' 0.750 •I 

1860 1.0' 0.485 ii 

1858 muck 0.895 Muck sample from 8A3 stope 

1865 0.3' 0.110 8 l e v e l - Main v e i n 

1866 1.0' 0.30, 3.80 oz Ag, 8.1% Pb, - 8 Main v e i n 

1867 2.0' 0.020 8 l e v e l - Main v e i n 

1868 4.0' 0.295 •1 II 

2 1.3' 0.440 8A d r i f t - east end 

1001 0.8' 0.890 8A d r i f t - North s p l i t - 8A2 

METALLURGY 

A comparison of the r e p o r t s by government engineers i n the 

1 to 2 ounce Au average i n the en r i c h e d zone of the mine and the 

average grade of production. (0.47 oz Au) suggests t h a t excessive 

d i l u t i o n took place i n the stopes or recovery was poor i n the m i l l , 

which was a s t r a i g h t c y a n i d a t i o n c i r c u i t of 60 tons per day cap­

a c i t y . A c u b i c a t i o n of the stoped areas of the mine (from a v a i l ­

able l o n g i t u d i n a l s e c t i o n s ) i n d i c a t e s t h a t stopes must have averaged 

at l e a s t 3.0 f e e t i n width to produce a t o t a l of 85,000 tons, g i v i n g 

about an 87% d i l u t i o n f a c t o r . T h i s i s about normal f o r shrinkage 

stoping a 1.6 f o o t wide v e i n , where a hungry m i l l demands 60 tons 

per day of m i l l feed from a r e l a t i v e l y few stopes. And i t i s a l s o 

acceptable with a m i l l on s i t e , as long as the o p e r a t i o n i s f i n a n ­

c i a l l y s u c c e s s f u l . 
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However, i t appears now t h a t m e t a l l u r g i c a l t e s t s c a r r i e d 

out i n 1935 suggested the i n s t a l l a t i o n of a f i n e g r i n d , two stage 

c l a s s i f i c a t i o n with two stage shaking t a b l e s , amalgamation (with 

mercury) and c y a n i d a t i o n producing a lead concentrate, gold b u l ­

l i o n and a gold s i l v e r p r e c i p i t a t e . These recommendations were 

not followed and only f a i r g o l d and poor s i l v e r recovery could be 

a n t i c i p a t e d and t h i s probably was the case. 

Tests c a r r i e d out i n 1964 suggested t h a t a s t r a i g h t f l o ­

t a t i o n c i r c u i t be i n s t a l l e d i n the m i l l but only f a i r to good 

s i l v e r r e c o v e r i e s and f a i r gold r e c o v e r i e s could be expected. I t 

i s b e l i e v e d that these t e s t s (1935 and 1964) were c a r r i e d out on 

mineral from the o x i d i z e d zone. The g o l d present was not e a s i l y 

l i b e r a t e d by c y a n i d a t i o n and an ex c e e d i n g l y f i n e g r i n d was r e q u i r e d . 

Tests should be c a r r i e d out on both o x i d i z e d and unoxidized 

m a t e r i a l at present. 

Information i n c l u d e d i n t h i s d i s c u s s i o n on metallurgy i s quo­

ted from a r e p o r t by G.L. M i l l , P. Eng., w r i t t e n i n January, 1980. 

MINE DEVELOPMENT 

The Bayonne Mine has been developed on e i g h t l e v e l s l o c a t e d 

about one hundred f e e t apart v e r t i c a l l y . T h i s appears t o be the 

most s u i t a b l e l e v e l i n t e r v a l and should be continued i n depth. 

Le v e l s 1, 2, 3, 4, 5, 6 and 8 l e v e l s were d r i v e n from the 

su r f a c e on the main v e i n with access d r i f t s or c r o s s c u t s to the A 

v e i n d r i v e n on the 4, 5, 6 and 8 l e v e l s . I t appears that the 8 

l e v e l i s the only one t h a t has access t o the s u r f a c e on the "A" v e i n , 

while access to the 7 l e v e l i s p r o v i d e d by i n t e r n a l r a i s e s . 
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The No. 9 l e v e l was reached by the s i n k i n g of the No. 1 

s h a f t 100 f e e t v e r t i c a l l y on the n o r t h s i d e of the A v e i n . T o t a l 

development on the 9 l e v e l was 420 f e e t but only 140 f e e t of sample 

r e s u l t s are p r e s e n t l y a v a i l a b l e . 

RESERVES AND POSSIBILITIES 

The accompanying composite l e v e l plan and l o n g i t u d i n a l 

s e c t i o n s of the Main v e i n and the A v e i n shows stoped areas and 

reserve b l o c k s . Blocks 1 to 18 were c a l c u l a t e d i n 1946 by C. Ruth­

e r f o r d , P. Eng. and R.B. King, P. Eng. and blocks 19 t o 22 were 

added by W. Hainsworth, P. Eng. i n 1964 as a r e s u l t of extensive 

resampling. I t i s f e l t t hat these r e s e r v e s can be accepted today 

as Hainsworth 1s 1963 - 1964 resampling confirmed the e a r l i e r work 

and Hainsworth 1s i n t e g r i t y and r e l i a b i l i t y i s of a high c a l i b r e . 

Minor resampling under the d i r e c t i o n of the w r i t e r on the east end 

of the 8A l e v e l confirms the presence of Block 22 where a 70 foot 

long s e c t i o n of the v e i n averages 1.08 oz Au per ton (5 foot i n t e r ­

v a l samples - 1980). 

I t i s f e l t t h a t the v e i n m a t e r i a l can be mined by the resuing 

method, where the "ore" i s f i r s t removed followed by a d d i t i o n a l 

b l a s t i n g of the w a l l s to minimum working width. Reserves are on the 

f o l l o w i n g page. 
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Block f Tonnage Width Grade 24" Mining Width 
Tonnage Grade 

30" Mining Width 
Tonnage Grade 

(Over 24") 

1 600 
7 400 
9 900 

(From 18"-22') 
2 700 
6 1,000 
10 900 
11 500 
13 1,300 
14 900 
16 ' 700 
17 400 

(Under 18") 
3 600 
4 100 
5 300 
8 300 
12 500 
15 600 
18 300 
19 450 
20 300 
21 250 
22 450 

28" 0.42 600 
38" 1.10 400 
24" 1.13 900 

21" 0.52 800 
22" 0.54 1,100 
21" 0.47 1,000 
18" 0.59 700 
22" 0.93 1,400 
18" 0.52 1,200 
18" 0.75 900 
18" 1.11 550 

0.42 650 0.39 
1.10 400 1.10 
1.13 1,100 0.90 

0.46 1,000 0.36 
0.49 1,350 0.39 
0.41 1,300 0.33 
0.44 850 0.35 
0.85 1,750 0.68 
0.39 1,500 0.31 
0.56 1,150 0.45 
0.83 650 0.67 

12" 0.75 1,200 
10" 1.35 250 

9" 1.13 800 
12" 1.04 600 
14" 1.56 800 
16" 0.48 900 
14" 0.80 500 
12" 0.67 900 
15" 0.72 500 
11" 0.45 500 
12" 1.71 (cut) 900 

0.37 1,500 0.30 
0.56 300 0.45 
0.42 1,000 0.34 
0.52 750 0.42 
0.91 1,050 0.73 
0.32 1,150 0.26 
0.47 650 0.37 
0.34 1,100 0.27 
0.45 600 0.36 
0.21 700 0.17 
0.86 1,100 0.68 

12,450 G> 0.79oz/t gold 17,200 0 0.58 nz/t oold 
21,500 0 0.46 oz/t gold 



The t o t a l of 12 ,450 tons averaging 0.79 oz Au per ton can 

be expanded to 21,500 tons averaging 0.4 6 oz Au per ton, depending 

on whether the v e i n m a t e r i a l i s mined f o r shipping to a custom m i l l 

( T r a i l ) or i s l e f t untouched i n the mine u n t i l s u f f i c i e n t r e s erves 

are blocked out to warrant c o n s t r u c t i o n of a m i l l on the Bayonne 

property, when the g r e a t e r widths would be mined with increased 

p r o d u c t i v i t y . 

As 40% of the known reserves are l o c a t e d below the 8 l e v e l 

i t i s obvious that p r i o r i t y be given to development i n t h i s area. 

Another 22% of the r e s e r v e s l i e between the 8 and 6 l e v e l s on the 

east end of the A v e i n and should be given a t t e n t i o n as soon as 

p o s s i b l e . 

The remaining blocks appear to be i s o l a t e d but g e n e r a l l y 

l i e on the east end of the Main v e i n on the 3, 4 and 5 l e v e l s . 

They can probably be recovered p r o f i t a b l y but r e h a b i l i t a t i o n r e ­

q u i r e d may be e x t e n s i v e . 

Areas where new reserves could be developed are as f o l l o w s : 

1) The d r i v i n g of the 9 l e v e l from surface on the A v e i n has 

good p o s s i b i l i t i e s of developing 10 - 15,000 tons of mineable'irnat-

e r i a l . 

2) The r e c e n t l y s t a r t e d 8A2 stope should be continued upward with 

an e x p l o r a t o r y r a i s e d r i v e n to surface beyond the 7 l e v e l . New 

reserves should e x i s t i n t h i s area. 

3) Both 8A 4 stopes should be continued upward to the 7 l e v e l . 

Present r e s e r v e s here show only 700 tons and at l e a s t twice t h i s 

amount should be present. 

4) E x p l o r a t i o n d r i f t s should be d r i v e n to the east on both the 

A and the Main v e i n s . I t i s obvious that on the A v e i n the 8 l e v e l 

i s p r e f e r a b l e to the 7 l e v e l (no surface a c c e s s ) . I t i s not e v i -



dent which l e v e l i s p r e f e r a b l e on the Main v e i n . I t i s probable 

that the 4 l e v e l should be advanced e a s t e r l y to explore the v e i n 

down d i p from the #2 orebody on the Main v e i n . 

5) Diamond d r i l l hole i n t e r s e c t i o n s on the No. 3 and No. 4 l e v e l s 

on the Main v e i n warrant e x p l o r a t i o n . 

COMMENT 

Clo s e r examination of o l d l e v e l s w i l l b r i n g to l i g h t a d d i ­

t i o n a l e x p l o r a t i o n p o s s i b i l i t i e s as w i l l resampling of a c c e s s i b l e 

unmined v e i n exposures. 

Of prime importance at t h i s time i s the need to in c r e a s e 

reserves and e f f o r t s i n the coming year should favour new develop­

ment (No. 9 l e v e l ) but should not ignore the p o t e n t i a l of the o l d 

upper l e v e l s . Diamond d r i l l i n g c a r r i e d out i n 1980 showed th a t the 

A v e i n continues at l e a s t 100 f e e t west of the 8A p o r t a l where a 2' 

wide v e i n assayed 0.018 oz Au. Three short holes were a l s o d r i l l e d 

on the s u b s i d i a r y n o r t h v e i n , where i n t e r s e c t i o n s of 0.095 oz Au/2.0 1 

and 0.03 0 oz. Au/0.7' were l o c a t e d . No f u r t h e r work should be 

c a r r i e d out on t h i s prospect at t h i s time. 

R e s p e c t f u l l y submitted, 

^ 4 f e ^ r y P. Eng. 
R. VV. PHENOL S ? 

8 P ' T f S M 
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C E R T I F I C A T I O N 

I, R.W. PHENDLER, of 7360 Decourcy Crescent, i n the m u n i c i p a l i t y 
of Richmond, i n the Province of B r i t i s h Columbia, hereby c e r t i f y 
as f o l l o w s : 

1) THAT I am a r e g i s t e r e d member of the A s s o c i a t i o n of P r o f e s s ­
i o n a l Engineers of B r i t i s h Columbia - No. 4421 - 1963. 

2) THAT I am a graduate of M c G i l l U n i v e r s i t y , Montreal, with a 
Bachelor of Science degree i n geology. 

3) THAT I have p r a c t i c e d my p r o f e s s i o n c o n t i n u a l l y as mine, 
e x p l o r a t i o n and c o n s u l t a n t g e o l o g i s t f o r the past 27 years 
i n a l l p a r t s of Canada, the U.S.A., Mexico, Peru, Colombia 
and C h i l e . 

4) THAT I have no i n t e r e s t d i r e c t l y or i n d i r e c t l y i n the Bayonne 
property nor do I own, d i r e c t l y or i n d i r e c t l y , any shares of 
Goldrich. Resources Inc. 

5) THAT the information contained i n t h i s r e p o r t was compiled as 
a r e s u l t of my examination of the Bayonne property on October 
9th and November 12th, 198 0. 

6) THAT I hereby consent t o the p u b l i c a t i o n of my r e p o r t , e n t i t l e d 
"Report on the Bayonne Property, Nelson Mining D i v i s i o n , 
B r i t i s h Columbia", dated October 4,1982, i n a prospectus or a 
statement of m a t e r i a l f a c t s . 
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R.W. PHENDLER, P. Eng., G E O L O G I C A L C O N S U L T A N T . 

E X P L O R A T I O N AND MINING 

7360 D E C O U R C Y C R E S . , RICHMOND, B.C. V 7 C 4 E 9 (604)271-2588 

Dec 6,1982 

Ms G.E.Asmundson,Filings Analyst 

Corporate A f f a i r s , 

Superintendent of Brokers,Insurance & Real Estate, 

800 - 1050 W. Pender St., 

Vancouver,B.C. 

V6E 3S7 

Dear Ms Asmundson: 

Re:Goldrich Resources I n c . ( f i l e No X00/6756 - 7) 

Regarding my report of Oct 4,1982 on the Bayonne 

property,may I say that no further work has been ca r r i e d out 

on the property and that periodic v i s i t s by personel of Goldrich 

Resources Inc has assured that camp buildings,roads,mine timbers, 

etc have remained in good repair. 

My recommendations are unchanged and my cost estimates 

are v a l i d to-day. Although diamond d r i l l i n g costs increased 

between November,1980 and the spring of 1982,they have dropped 

s i g n i f i c a n t l y since Lhen and I f e e l that a cost of $20.00 per 

foot i s r e l i a b l e to-day. 

It must be r e a l i z e d that Goldrich Resources Inc owns 

compressors,underground rock d r i l l s , m i n e l i g h t s , a mucking 

machine,mine cars,etc. and that mine r a i l s , a i r and water pipes 

are already on hand at the property. Because of t h i s underground 

development costs of $160 per foot are r e a l i s t i c to-day.Further­

more, the work w i l l be car r i e d out by company personel and not by 



a mining contractor,who includes i n his turnkey price his 

ample p r o f i t margin (possibly as high as 25%). 

In regards to the ad d i t i o n a l claims held by the 

company,the enclosed l e t t e r of November 15,1981 recommends the 

acqui s i t i o n of more ground i n the area. As a follow - up to 

this,three crown granted claims (Mayflower,L9356,Bluebird,L9357 

and Last Chance,L9358) were acquired and the Bayonne 1 and the 

Bayonne2 claims (each of 20 units) were staked surrounding 

the o r i g i n a l crown granted claims. 

I trust that t h i s l e t t e r answers any questions and w i l l 

s a t i s f y the requirements of the Superintendent of Brokers. 

Yours t r u l y 



R.'W. PHENDLER, R Eng., G E O L O G I C A L C O N S U L T A N T , 

E X P L O R A T I O N A N D MINING 

7360 D E C O U R C Y C R E S . , R ICHMOND, B.C. V 7 C 4E9 (604)271-2588 

November 1 5 , 1 9 8 1 

G o l d r i c h Resources, Inc. 
#504 - 475 Howe S t . 
Vancouver, B.C. 
V6C 2B3 

A t t e n t i o n ; Mr. R. Sostad 

Dear Mr. Sostad: 

In r e v i e w i n g your h o l d i n g s c o v e r i n g the Bayonne p r o p e r t y , 
I would suggest t h a t a d d i t i o n a l ground be a c q u i r e d along s t r i k e 
i n both d i r e c t i o n s on the p r i n c i p a l v e i n s . 

I recommend t h a t a d d i t i o n a l u n i t s be st a k e d i n the v i c i n i t y 
o f the p r e s e n t 17 Crown granted c l a i m s , t o both the e a s t and west. 

Re: Bayonne P r o p e r t y , 
Nelson Mining D i v i s i o n , B.C. 

Yours t r u l y , 

RWP/bj 



20. S T A T U T O R Y RIGHTS OF RESCISSION 

Sections 61 and 62 of the Securities Act (British Columbia) provides in effect, that where a security is offered to the 
public in the course of primary distribution: 

(a) A purchaser has a right to rescind a contract for the purchase of a security, while still the owner thereof, if a copy of 
the last Statement of Material Facts, together with financial statements and a summary of engineering reports as filed 
with the Vancouver Stock Exchange, was not delivered to him or his agent prior to delivery to either of them of the 
written confirmation of the sale of the securities. Written notice of intention to commence an action for rescission must 
be served on the person who contracted to sell within 60 days of the date of delivery of the written confirmation, but 
no action shall be commenced after the expiration of three months from the date of service of such notice. 

(b) A purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, if the 
Statement of Material Facts or any amended Statement of Material Facts offering such security contains an untrue 
statement of material fact or omits to state a material fact necessary in order to make any statement therein not 
misleading in the light of the circumstances in which it was made, but no action to enforce this right can be commenced 
by a purchaser after expiration of 90 days from the later of the date of such contract or the date on which such 
Statement of Material Facts or amended Statement of Material Facts is received or is deemed to be received by him or 
his agent. 

Reference is made to the said Act for the complete text of the provisions under which the foregoing rights are 
conferred. 

21. CERTIFICATE OF T H E DIRECTORS AND PROMOTERS OF T H E ISSUER: 

The foregoing constitutes full, true, and plain disclosure of all material facts relating to the securities offered by this 
Statement of Material Facts. 

November 8th, 198 2  
(Date) 

Ralph Andrew Sostad ( D i r e c t o r and 

prqmotfr) \ [\ 
e c t o r and a 

Robert Hug] Robert Hugh 
a promoter) 

h ^ f j v i e ( D i r e c t o r and 

L a r r y Ralph Wilson S o s t a d 
( D i r e c t o r and a promoter) 

CERTIFICATE OF THE UNDERWRITER(S): 
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material facts relating to the securities offered by this Statement of Material Facts. 

November 8th, 1982  
(Date) 
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