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THIS PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THESE SECURITIES ONLY IN THOSE JURIS
DICTIONS WHERE THEY MAY BE LAWFULLY OFFERED FOR SALE. 

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED UPON THE 
MERITS OF THE SECURITIES OFFERED HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN 
OFFENCE. 

NEW ISSUE PROSPECTUS 

AINSWORTH RESOURCES LTD. 
300,000 UNITS 

Consisting of 300,000 Shares 
and 

300,000 Series "A" Warrants 

Underwrite ng 
Price to Public Discount Proceeds of Issue 
Per unit...$0.85 (1) $0.15 $0.70 
Total - $255,000 $45,000 (2) $210,000 (3) 

(1) The price of Units has been determined by the Company in negotiation with the 
Underwriter. 

(2) The Underwriter has a Series "B" non-transferable share purchase warrant e n t i t l i n g i t 
to purchase 100,000 shares at $0.95 per share, see "Plan of D i s t r i b u t i o n " . 

(3) Before deduction of expenses of this issue estimated to be $20,000. 

THERE IS NO MARKET FOR THE COMPANY'S SECURITIES AND A PURCHASE OF THE SHARES OFFERED 
HEREBY MUST BE CONSIDERED A SPECULATION. 

THE COMPANY'S MINERAL PROPERTIES, WHICH ARE LOCATED IN BRITISH COLUMBIA ARE WITHOUT A KNOWN 
BODY OF COMMERCIAL ORE AND THE PROPOSED PROGRAMS ARE EXPLORATORY SEARCHES FOR ORE. NO 
SURVEY HAS BEEN MADE OF THE COMPANY'S LOCATED MINERAL CLAIMS AND THEREFORE, IN ACCORDANCE 
WITH THE MINING LAWS OF THE PROVINCE OF BRITISH COLUMBIA IN WHICH SUCH CLAIMS ARE SITUATED, 
THEIR EXISTENCE AND AREA COULD BE IN DOUBT. A PURCHASE OF THE UNITS OFFERED HEREUNDER 
MUST BE CONSIDERED A SPECULATION. 

REFERENCE SHOULD ALSO BE MADE TO THE CAPTION, "PRINCIPAL HOLDERS OF SECURITIES" ON PAGE 15 
AND THE COMPARISON OF THE PERCENTAGE OF SECURITIES BEING OFFERED TO THE PUBLIC BY THIS 
PROSPECTUS AND THOSE ALREADY ISSUED BY THE COMPANY TO PROMOTERS, DIRECTORS AND CONTROLLING 
PERSONS FOR CASH AND PROPERTIES. 

We, as p r i n c i p a l , c o n d i t i o n a l l y o f f e r these Units, subject to p r i o r sale, i f , as and when 
issued by the Company and accepted by us in accordance with the conditions contained in 
the Underwriting Agreement referred to under "Plan of D i s t r i b u t i o n " on page 3 and subject 
to approval of a l l legal matters on our behalf by Swinton & Company, Barr i s t e r s and S o l i c 
i t o r s , Vancouver, B.C. and on behalf of Ainsworth Resources Ltd. by Clark, Wilson & Company, 
Barristers and S o l i c i t o r s , Vancouver, B.C. 

CANARIM INVESTMENT CORPORATION LTD. 

February 7, 1980 
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THE COMPANY 

A i n s w o r t h Resources L t d . ( h e r e i n a f t e r c a l l e d the "Company") 
was i n c o r p o r a t e d by Memorandum under the B r i t i s h Columbia 
Companies A c t on A p r i l 6 t h , 1979. The head o f f i c e o f the 
Company i s s i t u a t e d a t 1015 - 837 West H a s t i n g s S t r e e t , 
Vancouver, B r i t i s h Columbia, and i t s r e g i s t e r e d and r e c o r d s 
o f f i c e s are s i t u a t e d a t 17th f l o o r , 750 West Pender S t r e e t , 
Vancouver, B r i t i s h Columbia. The a u t h o r i z e d c a p i t a l o f the 
Company c o n s i s t s o f 5,000,000 shares w i t h o u t par v a l u e . 

PLAN OF DISTRIBUTION 

Under an Agreement dated January 9 t h , 1980 between the 
Company and Canarim Investment C o r p o r a t i o n L t d . , o f 1350 -
409 G r a n v i l l e S t r e e t , Vancouver, B r i t i s h Columbia, ( t h e 
" U n d e r w r i t e r " ) as U n d e r w r i t e r , the Company has agreed t o 
s e l l and the U n d e r w r i t e r has agreed t o purchase on the sev e n t h 
b u s i n e s s day f o l l o w i n g the date o f acceptance f o r f i l i n g o f 
t h i s P r o s p e c t u s by the S u p e r i n t e n d e n t o f B r o k e r s f o r the 
P r o v i n c e o f B r i t i s h Columbia 300,000 U n i t s a t a p r i c e o f 
$0.70 p e r U n i t p a y a b l e i n cash t o the Company a g a i n s t 
d e l i v e r y o f the U n i t s . The o b l i g a t i o n s o f the U n d e r w r i t e r 
under the Agreement may be t e r m i n a t e d a t i t s d i s c r e t i o n on 
the b a s i s o f i t s assessment o f the s t a t e o f the f i n a n c i a l 
markets and may a l s o be t e r m i n a t e d upon the o c c u r r e n c e o f 
c e r t a i n s t a t e d e v e n t s . The U n d e r w r i t e r i s , however, 
o b l i g a t e d t o t a k e up and pay f o r a l l U n i t s i f any o f the 
U n i t s are purchased under the Agreement. 

The U n i t s , c o n s i s t i n g o f one share and one S e r i e s "A" w a r r a n t 
of the Company b e i n g o f f e r e d by t h i s P r o s p e c t u s i n c l u d i n g 
any s h a r e s a c q u i r e d by the U n d e r w r i t e r t h r o u g h the e x e r c i s e 
of t he S e r i e s "B" w a r r a n t s h e r e i n a f t e r d e s c r i b e d are t o be 
o f f e r e d t o the p u b l i c i n the P r o v i n c e o f B r i t i s h Columbia by 
the U n d e r w r i t e r as p r i n c i p a l . The U n d e r w r i t e r w i l l purchase 
the U n i t s a t a d i s c o u n t o f $0.15 p e r U n i t and has been 
g r a n t e d a S e r i e s "B" n o n - t r a n s f e r a b l e share purchase w a r r a n t 
t o p u rchase 100,000 shares i n the c a p i t a l o f the Company a t 
$0.95 p e r share a t any time p r i o r t o the c l o s e o f b u s i n e s s 
on August 1, 1980. 

The Company has g r a n t e d t o the U n d e r w r i t e r f o r a p e r i o d o f 
12 months from the date o f acceptance f o r f i l i n g o f t h i s 
P r o s p e c t u s the r i g h t o f f i r s t r e f u s a l t o c a r r y out any 
f i n a n c i n g i n v o l v i n g s e c u r i t i e s o f the Company. 

DESCRIPTION OF SECURITIES OFFERED 

The s e c u r i t i e s 
c o m p r i s i n g one 

o f f e r e d by t h i s P r o s p e c t u s c o n s i s t o f U n i t s 
share o f the Company w i t h one S e r i e s "A" 
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w a r r a n t a t t a c h e d . The S e r i e s "A" share purchase w a r r a n t s 
w i l l be r e g i s t e r e d i n t h e name o f the P u r c h a s e r and each 
w a r r a n t w i l l e n t i t l e the h o l d e r t h e r e o f t o purch a s e one 
share i n the c a p i t a l o f t h e Company a t any time up t o the 
c l o s e o f b u s i n e s s on AwtffefcS-^, 1980 a t $0.95 p e r sh a r e . 

The S e r i e s "A" w a r r a n t s w i l l be t r a n s f e r a b l e and w i l l c o n t a i n 
a n t i - d i l u t i o n p r o v i s i o n s i n c l u d i n g , among o t h e r t h i n g s , 
p r o v i s i o n s f o r a p p r o p r i a t e adjustment i n the C l a s s , number 
and p r i c e o f s h a r e s i s s u a b l e p u r s u a n t t o any e x e r c i s e t h e r e o f 
upon the o c c u r r e n c e o f c e r t a i n e vents i n c l u d i n g any s u b d i v i s i o n , 
c o n s o l i d a t i o n o r r e c l a s s i f i c a t i o n o f s h a r e s , o r the payment 
o f s t o c k d i v i d e n d s . 

Any s h a r e s p u r c h a s e d by t h e U n d e r w r i t e r p u r s u a n t t o the 
e x e r c i s e o f the S e r i e s "B" w a r r a n t s are q u a l i f i e d f o r s a l e 
t o t h e p u b l i c i n B r i t i s h Columbia a t t h e market p r i c e p r e 
v a i l i n g from time t o t i m e . 

The o n l y d i f f e r e n c e between the S e r i e s "A" and S e r i e s "B" 
share purchase w a r r a n t s i s t h a t t he S e r i e s "A" share purchase 
w a r r a n t s are t r a n s f e r a b l e and the S e r i e s "B" share purchase 
w a r r a n t s are n o n - t r a n s f e r a b l e . 

The Company has o n l y one k i n d and c l a s s o f share and each 
share ranks e q u a l l y as t o d i v i d e n d s , v o t i n g r i g h t s , p a r t i c i 
p a t i o n and a s s e t s and i n a l l o t h e r r e s p e c t s . The shares 
p r e s e n t l y i s s u e d are n o t s u b j e c t t o any c a l l s o r assessments 
and t h e shares o f f e r e d under t h i s P r o s p e c t u s w i l l n o t be 
s u b j e c t t o any c a l l s o r assessments. 

USE OF PROCEEDS 

The Company has on hand i n t r e a s u r y $7,396 which has been 
d e r i v e d from p r i o r s a l e s o f s h a r e s . The n e t proceeds t o be 
d e r i v e d by t h e Company from the s a l e o f the s e c u r i t i e s b e i n g 
o f f e r e d hereby, i s $210,000. 

The aggregate sum o f $217,396 w i l l be used p r i m a r i l y t o 
complete s t a g e I o f the recommendations s e t out i n the 
r e p o r t d a t e d 17 J u l y 1979 on the A i n s w o r t h P r o p e r t i e s , 
S l o c a n M i n i n g D i v i s i o n , by D.P. T a y l o r , P. Eng., ( t h e 
" T a y l o r R e p o r t " ) and t o complete the recommendations s e t out 
i n t he r e p o r t d a t e d December, 1979 on the C h e i f P r o p e r t y , 
S l o c a n M i n i n g D i v i s i o n , by A l e x B u r t o n , P. Eng., ( t h e 
"Burton R e p o r t " ) , c o p i e s o f which a r e a t t a c h e d h e r e t o and 
form p a r t o f t h i s P r o s p e c t u s . The f o l l o w i n g i s a breakdown 
of e x p e n d i t u r e s i n o r d e r o f p r i o r i t y : 
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(a) P r o v i s i o n f o r Vancouver Curb 
Exchange L i s t i n g Fee $ 2,000.00 

(b) To pay expenses o f t h i s i s s u e 
( i n c l u d i n g l e g a l , a u d i t and 
p r i n t i n g ) $ 20,000.00 

(c) C l a i m purchase o b l i g a t i o n s 
G o d f r e y Penrod 
E l l i o t M c L a u g h l i n 

$ 
$ 

23,500.00 
2,000.00 

(d) To c a r r y o u t Stage I 
recommendations on t h e 
A i n s w o r t h P r o p e r t i e s s e t 
o u t i n t h e T a y l o r R e p o r t $ 60,000.00 

(e) To c a r r y o u t Stage I 
recommendations on C h e i f 
P r o p e r t y s e t o u t i n 
the B u r t o n R e p o r t $ 75,000.00 

( f ) G e n e r a l C o r p o r a t e purposes $ 34.896.00 

T o t a l $217,396.00 
I f a l l t h e S e r i e s "A" and S e r i e s "B" w a r r a n t s a r e e x e r c i s e d 
the Company w i l l r e c e i v e f u r t h e r proceeds i n an amount o f 
$380,000. The Company proposes t o use t h e s e funds t o c a r r y 
o u t t h e Stage I I recommendations c o n t a i n e d i n t h e T a y l o r 
R e p o r t i n an amount o f $130,000. The b a l a n c e o f $250,000 
w i l l be h e l d on d e p o s i t by t h e Company and used as g e n e r a l 
w o r k i n g c a p i t a l . No proceeds w i l l be used t o a c q u i r e any 
p r o p e r t i e s o r upon any o f t h e Company's p r o p e r t i e s w i t h o u t 
p r i o r a c ceptance by t h e a p p r o p r i a t e r e g u l a t o r y a u t h o r i t i e s 
o f an e n g i n e e r i n g r e p o r t d e t a i l i n g work on such p r o p e r t i e s 
and e x p e n d i t u r e s t h e r e i n . 

No p a r t o f t h e proceeds w i l l be used t o i n v e s t , u n d e r w r i t e 
o r t r a d e i n s e c u r i t i e s o t h e r t h a n t h o s e t h a t q u a l i f y as 
i n v e s t m e n t s i n w h i c h t r u s t funds may be i n v e s t e d under t h e 
laws o f t h e j u r i s d i c t i o n i n which s e c u r i t i e s o f f e r e d by t h i s 
P r o s p e c t u s may be l a w f u l l y s o l d . S h o u l d t h e Company propose 
t o use t h e proceeds t o a c q u i r e n o n - t r u s t e e t y p e s e c u r i t i e s 
a f t e r i n i t i a l d i s t r i b u t i o n o f the s e c u r i t i e s o f f e r e d by t h i s 
P r o s p e c t u s , a p p r o v a l o f t h e s h a r e h o l d e r s must f i r s t be 
o b t a i n e d , and p r i o r d i s c l o s u r e must be made t o the s e c u r i 
t i e s r e g u l a t o r y b o d i e s h a v i n g j u r i s d i c t i o n o ver t h e s a l e o f 
the s e c u r i t i e s . 
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SHARE AND LOAN CAPITAL STRUCTURE 

Designation of 
Security 

Amount 
Authorized 

Amount Out
standing as of 
Oct. 31, 1979 

Amount Out
standing 

Amount Outstanding on comple-
as of Jan. 1, tio n of 
1980 o f f e r i n g 

SHARE CAPITAL 

Common Shares 
Series A Warrants 
Series B Warrants 

5,000,000 
300,000 
100 ,000 

1,400,000 
n i l 
n i l 

1,400,000 
n i l 
n i l 

1 ,700,000 
300,000 
100,000 

SHARES SOLD FOR CASH AT THE DATE OF THIS PROSPECTUS 

Number of 
Sha res 

Date 
Sold Price Commiss ion 

Cash 
Received 

-500,000 
150,000 

June 1979 
Oct. 1979 

$0. 10 
$0.30 

N i l 
N i l 

$50,000.00 
$45,000.00 

*88,000 o f th e s e s h a r e s were i s s u e d f o r s e r v i c e s r e n d e r e d t o 
the Company by Edmund Sonnenberg, Dennis B i a l k o s k i and 
Joseph Hawes, who are d i r e c t o r s and/or promoters o f the 
Company. 

DESCRIPTION OF BUSINESS AND PROPERTY OF THE COMPANY 

The p r i n c i p a l b u s i n e s s o f the Company i s t h e a c q u i s i t i o n , 
e x p l o r a t i o n and development o f m i n e r a l p r o p e r t i e s o f m e r i t 
and i n p a r t i c u l a r t he s i l v e r l e a d - z i n c p r o p e r t i e s d e s c r i b e d 
below. 

A. AINSWORTH PROPERTIES 

The Company has a c q u i r e d a group o f m i n e r a l p r o p e r t i e s 
near A i n s w o r t h , B.C., i n the S l o c a n M i n i n g D i v i s i o n , 
N e l s o n Land Assessment A u t h o r i t y , w h ich p r o p e r t i e s are 
composed o f one l o c a t e d m i n e r a l c l a i m ( t h e " J & D 
C l a i m " ) , f i v e Crown g r a n t e d m i n e r a l c l a i m s r e f e r r e d t o 
as the "Penrod C l a i m s " , two Crown g r a n t e d m i n e r a l 
c l a i m s r e f e r r e d t o as the "Buckeye C l a i m s " and the T i a 
Ma r i e Group o f Cla i m s d e s c r i b e d below, a l l o f which 
Claims a r e c o l l e c t i v e l y r e f e r r e d t o as the " A i n s w o r t h 
P r o p e r t i e s " . 
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S t a k i n g has now been completed o f t h e former Crown 
g r a n t e d m i n e r a l c l a i m s r e f e r r e d t o i n t h e T a y l o r R e p o r t 
as t h e Anna May F r . No. 1, Anna May F r . No. 2 and 
Ayesha F r . These former Crown g r a n t s were s t a k e d by 
Edmund Sonnenberg and Dennis B i a l k o s k i , promoters o f 
the Company, and t r a n s f e r r e d t o t h e Company f o r t h e 
c o s t o f s t a k i n g , e s t i m a t e d t o be $400.00. The c l a i m s 
were s t a k e d as t h e T i a M a r i e Group o f c l a i m s and are 
d e s c r i b e d as f o l l o w s : 

C l a i m Name Record Number E x p i r y Date 

T i a M a r i e 1-2 1368-1369 August 7, 1980 
T i a M a r i e 3-6 1370-1373 August 7, 1980 
S l o c a n , M i n i n g D i v i s i o n , B r i t i s h Columbia 

A l t h o u g h t h e T a y l o r R e p o r t r e f e r s t o the s t a k i n g o f 
t h e s e c l a i m s D.P. T a y l o r , P. Eng. has n o t r e v i e w e d the 
s t a k i n g and a c c o r d i n g l y , i t i s n o t known whether the 
l o c a t i o n o f the T i a M a r i e Group c o r r e s p o n d s e x a c t l y t o 
the p r e v i o u s Crown G r a n t s . 

The A i n s w o r t h P r o p e r t i e s a re l o c a t e d i n t h e S l o c a n 
M i n i n g D i v i s i o n o f B r i t i s h Columbia and are a p p r o x i 
m a t e l y f i v e k i l o m e t e r s n o r t h e a s t o f A i n s w o r t h , B r i t i s h 
Columbia and about t h r e e k i l o m e t e r s west o f Kootenay 
Lake. The p r o p e r t i e s are e a s i l y a c c e s s i b l e by paved 
secondary r o a d from K a s l o , B r i t i s h Columbia and thence, 
v i a a s h o r t g r a v e l r o a d . 

The A i n s w o r t h a r e a has a l o n g m i n i n g h i s t o r y d a t i n g 
back t o the l a t e 1880's, w i t h c l o s e t o 1,000,000 tons 
o f h i g h grade o r e h a v i n g been s h i p p e d from v a r i o u s 
s m a l l p r o p e r t i e s . Numerous o l d mine w o r k i n g s , i n c l u d 
i n g p o r t a l s , p i t s , open c u t s , e t c . are found t h r o u g h o u t 
the e n t i r e a r e a . 

There are s e v e r a l o l d showings on the A i n s w o r t h Prop
e r t i e s , some o f which have produced l i m i t e d tonnages o f 
h i g h grade l e a d z i n c o r e . M i n e r a l i z a t i o n o c c u r s as 
l e a d z i n c s i l v e r ore w i t h p y r i t e and p y r r h o t i t e i n v e i n 
and replacement zones. 

The J & D c l a i m was f o r m e r l y known as the S u l l i v a n and 
Noranda Crown g r a n t s . The Noranda Crown g r a n t c o n t a i n s 
a 120 meter l o n g a d i t from which 2,400 tons o f ore i s 
r e p o r t e d t o have been mined i n 1964 and 1965. D u r i n g 
the l a s t y e a r the Company has mined 2,000 tons o f ore 
i n t h e a d i t , 1,500 tons o f which i s s t o c k p i l e d a t the 
p o r t a l and 500 tons o f broken ore remains i n t h e s t o p e s . 
A grab sample t a k e n from the s t o c k p i l e assayed 13.10% 
l e a d , 8.56% z i n c and 7.21 ounces s i l v e r p e r t o n . 
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The A i n s w o r t h P r o p e r t i e s a l s o c o n t a i n two r e l a t i v e l y 
l a r g e o l d e r developments. P r o d u c t i o n r e c o r d s are n o t 
a v a i l a b l e f o r one development, the S i l v e r Glance a d i t , 
however, s e c t i o n s o f " h i g h s i l v e r " have been r e p o r t e d 
i n the w o r k i n g s by B.C. Department o f Mines i n i t s 
B u l l e t i n 53, e n t i t l e d Geology o f A i n s w o r t h - K a s l o A r e a , 
B r i t i s h Columbia, p r e p a r e d by J.T. F y l e s (1967). 

Guichon Mines worked the Company's Buckeye c l a i m , the 
o t h e r o l d e r development, i n 1952 t o 1954 (and a l s o 
b e f o r e 1918) p r o d u c i n g 539 tons o f ore a v e r a g i n g 2 oz. 
o f s i l v e r p e r t o n , 5% l e a d and j u s t under 5% z i n c . 

W i t h the e x c e p t i o n o f the a d i t on the J & D C l a i m (the 
former Noranda Crown g r a n t ) , t h e underground workings 
l o c a t e d on the A i n s w o r t h P r o p e r t i e s r e q u i r e a t l e a s t 
nominal e x p e n d i t u r e s t o r e n d e r them s u i t a b l e f o r e x p l o r a 
t i o n and development work. 

The Company proposes t o c a r r y out a program o f g e o l o g 
i c a l mapping and s a m p l i n g and ground g e o p h y s i c a l e x p l o r a 
t i o n , s u p p o r t e d by b u l l d o z e r t r e n c h i n g on the A i n s w o r t h 
P r o p e r t i e s , as recommended i n the T a y l o r R e p o r t , a t an 
e s t i m a t e d c o s t o f $60,000.00. 

( i ) The J & D C l a i m 

The l o c a t e d m i n e r a l c l a i m c o n t a i n e d w i t h i n the A i n s w o r t h 
P r o p e r t i e s and known as the J&D c l a i m , Record No. 285, 
S l o c a n M i n i n g D i v i s i o n , was a c q u i r e d by t h e Company 
p u r s u a n t t o an Agreement d a t e d J u l y 17, 1979 i n c o n s i d e r 
a t i o n o f 725,000 f u l l y p a i d and n o n - a s s e s s a b l e shares 
o f the Company i s s u e d t o the f o l l o w i n g p a r t i e s as 
Vendors: 

Name and Address o f Vendor Number o f Shares 

*Edmund Sonnenberg, K a s l o , B.C. 241,667 Shares 

Joseph Hawes, A i n s w o r t h , B.C. 241,667 Shares 

*Dennis B i a l k o s k i , New Denver, B.C. 241,666 Shares 

*Edmund Sonnenberg and Dennis B i a l k o s k i as D i r e c t o r s 
and O f f i c e r s o f the Company may be c o n s i d e r e d t o be 
Promoters o f the Company. 

The Vendors o f the J & D c l a i m s u b s e q u e n t l y t r a n s f e r r e d 
75,000 escrow shares t o John Brown and 25,000 escrow 
shares t o E d i s K o p l o v i c h i n c o n s i d e r a t i o n f o r t h e i r 
j o i n i n g the Board o f D i r e c t o r s o f the Company. 



A c c o r d i n g l y , t h e 725,000 escrow s h a r e s i s s u e d o r i g i 
n a l l y f o r t h e J & D C l a i m a r e now h e l d as f o l l o w s : 

Name and Address o f E s c r o w h o l d e r Number o f Shares 

Edmund Sonnenberg, K a s l o , B.C. 209,167 Shares 

Joseph Hawes, A i n s w o r t h , B.C. 206,667 Shares 

Dennis B i a l k o s k i , New Denver, B.C. 209,166 Shares 

John Brown, 8091 Ash S t r e e t , Vancouver, 
B.C. 75,000 Shares 

E d i s K o p l o v i c h , 203-275 E. 13th Ave., 
Vancouver, B.C. 25,000 Shares 

) The Penrod C l a i m s 

The Company's A i n s w o r t h P r o p e r t i e s a l s o i n c l u d e t he 
f o l l o w i n g group o f Crown g r a n t e d m i n e r a l c l a i m s 
p u r c h a s e d from G o d f r e y E. Penrod o f 704-4th Avenue, 
L e w i s t o n , Idaho, U.S.A. ("Penrod") p u r s u a n t t o an 
Agreement f o r S a l e d a t e d June 15, 1979 ( t h e "Penrod 
Agreement"): 

C l a i m Name * L e g a l D e s c r i p t i o n 

F r e e S i l v e r L o t 4377 

S i l v e r B e l l L o t 4378 

H a r r i s o n L o t 4380 

S i l v e r Glance F r a c t i o n R e g i s t e r e d i n a b s o l u t e charge book 
and Glenn E l l e n volume 21, F o l . 320, No. 56616D 

The Crown G r a n t s a r e a l l r e g i s t e r e d i n t h e N e l s o n Land 
T i t l e O f f i c e , Kootenay D i s t r i c t . 

The Penrod Agreement as amended r e q u i r e d t h e payment o f 
$5,000.00 (U.S.) on e x e c u t i o n o f t h e Agreement w i t h t h e 
b a l a n c e o f the purchase p r i c e o f $150,000.00 (U.S.) 
b e i n g p a y a b l e as f o l l o w s : 

Dates Amounts 

F e b r u a r y 15, 1980 $ 20,000.00 (U.S.) 
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Ja n u a r y 1, 1981 $ 15,000.00 (U.S.) 

June 1, 1981 $ 25,000.00 (U.S.) 

Ja n u a r y 1, 1982 $ 25,000.00 (U.S.) 

June 1, 1982 $ 30,000.00 (U.S.) 

Janu a r y 1, 1983 $ 30,000.00 (U.S.) 

In t he event the Company d e f a u l t s i n any o f t h e above 
payments, Penrod i s e n t i t l e d t o r e c o v e r p o s s e s s i o n o f 
and r e t a i n t i t l e t o t h e a f o r e m e n t i o n e d Crown g r a n t e d 
c l a i m s and i s f u r t h e r e n t i t l e d t o r e t a i n a l l sums p a i d 
by t he Company as l i q u i d a t e d damages. Penrod i s e n t i t l e d 
t o r e c e i v e a r o y a l t y o f 2% on the n e t s m e l t e r r e t u r n s 
r e a l i z e d by the Company from s a l e s o r d i s p o s i t i o n o f 
o r e s , m e t a l s o r c o n c e n t r a t e s d e r i v e d from the above-
mentioned c l a i m s and from t h e J & D C l a i m . 

( i i i ) The Buckeye C l a i m s 

The A i n s w o r t h P r o p e r t i e s i n c l u d e two Crown g r a n t e d 
m i n e r a l c l a i m s known as the Buckeye and Buckeye No. 2 
M i n e r a l C l a i m s , s i t u a t e d i n the S l o c a n M i n i n g D i v i s i o n , 
N e l s o n Assessment A u t h o r i t y , o f B r i t i s h Columbia and 
r e g i s t e r e d i n the N e l s o n Land T i t l e O f f i c e , and more 
p a r t i c u l a r l y known and d e s c r i b e d as: 

A l l m i n e r a l s p r e c i o u s and base (save c o a l and 
petr o l e u m ) i n o r under L o t s 6327 and 6328 r e s p e c 
t i v e l y known as Buckeye and Buckeye No. 2 M i n e r a l 
C l a i m s , Kootenay D i s t r i c t ( h e r e i n a f t e r c a l l e d t h e 
"Buckeye C l a i m s " ) . 

The Company a c q u i r e d t h e Buckeye C l a i m s under an agree
ment f o r s a l e d a t e d September 22, 1979, from E l l i o t 
M c L a u g h l i n ("McLaughlin") o f 3210 West 2nd Avenue, 
Vancouver, B r i t i s h Columbia. The Company p a i d 
$2,000.00 f o r an o p t i o n t o a c q u i r e t h e Buckeye C l a i m s 
p u r s u a n t t o the Agreement f o r S a l e p l u s a f u r t h e r 
$2,000.00 on e x e r c i s e o f t h e o p t i o n b o t h o f which 
payments have been made by t h e Company. The Company 
must pay a f u r t h e r aggregate c o n s i d e r a t i o n o f $16,000.00 
by i n s t a l m e n t s o f $2,000.00 each s i x months t h e r e a f t e r 
t o a c q u i r e t i t l e t o the Buckeye C l a i m s . The n e x t 
o p t i o n payment must be made on o r b e f o r e March 22, 
1980. In t h e event the Company d e f a u l t s i n any o f the 
payments r e q u i r e d t o be made under the agreement 
M c L a u g h l i n i s e n t i t l e d t o r e c o v e r p o s s e s s i o n o f and 
r e t a i n t i t l e t o the Buckeye C l a i m s and i s f u r t h e r 



e n t i t l e d t o r e t a i n a l l sums p a i d by t h e Company 
p u r s u a n t t o t h e agreement as l i q u i d a t e d damages. The 
Company has a l s o agreed t o pay M c L a u g h l i n a r o y a l t y o f 
2% on t h e n e t s m e l t e r r e t u r n s r e a l i z e d by the Company 
from th e s a l e o r d i s p o s i t i o n o f o r e s , m e t a l s o r concen 
t r a t e s d e r i v e d from t h e Buckeye C l a i m s . 

CHEIF CLAIMS 

The Company has a c q u i r e d t h e C h e i f m i n e r a l c l a i m r e c o r d 
number 202 l o c a t e d near S l o c a n C i t y , B r i t i s h Columbia, 
i n t h e S l o c a n M i n i n g D i v i s i o n ( t h e " C h e i f P r o p e r t y " ) . 

The Company pu r c h a s e d t h e C h e i f P r o p e r t y from Norman L. 
B l o c k , businessman, o f S l o c a n C i t y , B r i t i s h Columbia, 
p u r s u a n t t o an Agreement d a t e d August 20 t h , 1979 and 
t h e r e a f t e r amended by w r i t t e n Agreement dated October 
1 s t , 1979 and v e r b a l Agreement o f J a n u a r y 30th, 1980, 
i n c o n s i d e r a t i o n o f t h e sum o f $14,000 p l u s 25,000 
sha r e s i n t h e c a p i t a l s t o c k o f the Company, i s s u e d a t a 
deemed p r i c e o f 10C p e r s h a r e . These sh a r e s are h e l d 
i n escrow by Guaranty T r u s t Company o f Canada (see 
h e a d i n g "Escrowed S h a r e s ) . 

A ccess t o the C h e i f P r o p e r t y i s by paved highway f o r a 
d i s t a n c e o f 7 km. from the town o f S l o c a n and thence 
v i a g r a v e l roads a f u r t h e r 35 km, t o t h e 5400 f o o t 
e l e v a t i o n o f Mt. R u p e l . Access t o the c l a i m from t h e r e 
i s v i a a t r a i l t o the 7200 f o o t e l e v a t i o n . The Company 
proposes t o b u l l d o z e a r o a d the 4 km from th e 5400 f o o t 
e l e v a t i o n t o t h e p r o p e r t y a t an e s t i m a t e d c o s t o f 
$20,000.00. 

The C h e i f P r o p e r t y was p r e v i o u s l y known as t h e "Dry 
Ridge Group" and e a r l i e r as t h e " A l e x a n d r i a Mine". 

Norman B l o c k , the Vendor o f the p r o p e r t y , conducted 
s u r f a c e m i n i n g o p e r a t i o n s on t h e p r o p e r t y i n 1976 and 
1977, p r o d u c i n g a p p r o x i m a t e l y 3.7 t o n s and 4.4 tons 
r e s p e c t i v e l y . S m e l t e r r e c o r d s f o r the shipments 
i n d i c a t e d a ssays as f o l l o w s : 

Assays G o l d S i l v e r Lead Z i n c Tons 
( o z / t o n ) ( o z / t o n ) (%) (%) 

1976 0.16 142.9 4.9 0.2 3.78 
1977 0.07 51.8 3.0 0.2 4.45 

P a r t i c u l a r s o f the p r e v i o u s w o rkings are c o n t a i n e d 
w i t h i n the B u r t o n R e p o r t . 
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The B u r t o n R e p o r t i n d i c a t e s a v e i n c a r r y i n g zone a p p r o x i 
m a t e l y 64 meters by 20 meters on t h e s u r f a c e . The 
v e i n s a r e narrow h i g h grade, and numerous. T h e i r w i d t h 
v a r i e s from a k n i f e edge f r a c t u r e t o p l u s 10 cm. T h e i r 
s p a c i n g can v a r y from 10 cm t o 1 meter, b u t t h e i r 
f r e q u e n c y and w i d t h a c r o s s t h e f l o a t c o v e r e d zone a r e 
unknown. 

The Company proposes t o c a r r y out a mapping and geo-
c h e m i c a l s a m p l i n g program, f o l l o w e d by t r e n c h i n g t o 
expose t h e v e i n s and t h e n s a m p l i n g , as recommended i n 
the B u r t o n R e p o r t , a t an e s t i m a t e d c o s t o f $75,000.00, 
i n c l u d e d t h e r e i n i s an a l l o w a n c e o f $20,000 t o b u l l d o z e 
a r o a d t o t h e p r o p e r t y . 

C. YUKON TERRITORY - MOLLY CLAIMS 

The Company has e n t e r e d i n t o an O p t i o n d a t e d November 
15th, 1979, w i t h A l e x a n d e r B l a c k ("Black") o f Watson 
Lake, Yukon T e r r i t o r y , t o purchase c e r t a i n m i n e r a l 
c l a i m s , known as t h e M o l l y C l a i m s , s i t u a t e i n t h e Mount 
Murray a r e a o f Watson Lake, Yukon T e r r i t o r y and more 
p a r t i c u l a r l y d e s c r i b e d as: 

M i n e r a l C l a i m G r a n t No. E x p i r y Date 

M o l l y One YA35543 t o YA35548 September 22, 1981 
t o S i x 

M o l l y Seven YA36849 t o YA36854 June 5, 1980 
t o Twelve 

The Company p a i d $2,500 on e x e c u t i o n o f the Agreement 
w i t h a f u r t h e r sum o f $2,500 due on e x e r c i s e o f t h e 
o p t i o n . The O p t i o n must be e x e r c i s e d p r i o r t o m i d n i g h t 
November 1, 1980. A f t e r e x e r c i s e o f the O p t i o n t h e 
Company i s r e q u i r e d t o pay $5,000 p e r y e a r t o B l a c k , 
commencing on November 15, 1981 and on each November 
15th t h e r e a f t e r u n t i l such time as the c l a i m s are 
p l a c e d i n t o commercial p r o d u c t i o n . 

The agreement f u r t h e r p r o v i d e s f o r y e a r l y e x p l o r a t i o n s 
e x p e n d i t u r e s o f $25,000.00, a f t e r November 1, 1980 and 
a r o y a l t y t o B l a c k o f 5% on the n e t s m e l t e r r e t u r n s 
r e a l i z e d by t h e Company from the s a l e o r d i s p o s i t i o n o f 
o r e s , m e t a l s o r c o n c e n t r a t e s d e r i v e d from t h e C l a i m s . 
The Company may a f t e r t he e x e r c i s e o f the o p t i o n pay 
B l a c k $1,000,000 t o be r e l i e v e d from any f u r t h e r pay
ments o r commitments. 
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There a r e i n d i c a t i o n s o f molybdenum m i n e r a l i z a t i o n on 
th e M o l l y C l a i m s b u t t o da t e t h e Company has n o t 
conducted an e x a m i n a t i o n o f t h e same. The M o l l y C l a i m s 
do n o t i n c l u d e any underground o r s u r f a c e p l a n t and 
equipment. To date t h e r e has n o t been any underground 
o r s u r f a c e e x p l o r a t i o n and development, o t h e r t h a n 
p r e l i m i n a r y p r o s p e c t i n g , conducted by B l a c k d u r i n g 
l o c a t i o n o f t h e c l a i m s . 

I t i s n o t propos e d t o expend any o f t h e proceeds o f 
t h i s i s s u e on t h e M o l l y C l a i m s . 

AYESHA GROUP 

The Company has a c q u i r e d from G o d f r e y Penrod p u r s u a n t 
t o an Agreement d a t e d June 15, 1979, o f 704 - 4 t h 
Avenue, L e w i s t o n , Idaho, an o p t i o n t o purchase a group 
o f seven Crown g r a n t e d m i n e r a l c l a i m a d j a c e n t t o and 
southwest o f t h e A i n s w o r t h P r o p e r t i e s ( w i t h t h e excep
t i o n o f t h e No. 9 Crown G r a n t which i s west and con
t i g u o u s t o t h e Anna May Crown G r a n t ) known and 
d e s c r i b e d as: 

C l a i m Name * L e g a l D e s c r i p t i o n 

Ayesha L o t 143 

Anna May L o t 4804 

New York F r a c t i o n a l L o t 10697 

C e c e l i a May F r a c t i o n a l L o t 10698 

No. 5 L o t 3655 

No. 9 L o t 9661 

No. 5 F r a c t i o n L o t 3656 

*The Crown G r a n t s a r e a l l r e g i s t e r e d i n A b s o l u t e Fee 
Book No. 26376A, N e l s o n Land T i t l e O f f i c e , Kootenay 
D i s t r i c t . 

The o p t i o n agreement p e r m i t s t h e Company t o purchase 
t h e c l a i m s f o r $150,000.00, w i t h a r o y a l t y o f 2% on n e t 
s m e l t e r r e t u r n s , on t h e e a r l i e r o f June 15, 1984 o r 30 
days a f t e r Penrod r e c e i v e s a bona f i d e o f f e r t o purchase 
the c l a i m s from a t h i r d p a r t y . 

The Ayesha Group does n o t i n c l u d e any underground o r 
s u r f a c e p l a n t and equipment. The Company i s n o t aware 
o f any p a s t e x p l o r a t i o n and development work on t h e 
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Ayesha Group and t o date has n o t conducted any e x p l o r a 
t i o n program on t h e s e c l a i m s . 

The Company does n o t propose t o spend any o f t h e 
proceeds o f t h i s i s s u e on t h e c l a i m s t h a t a r e t h e 
s u b j e c t o f t h i s o p t i o n and w i l l n o t spend any funds 
w i t h o u t f i r s t h a v i n g o b t a i n e d and f i l e d w i t h t h e r e g u 
l a t o r y a u t h o r i t i e s a r e p o r t from a q u a l i f i e d e n g i n e e r . 

PRELIMINARY EXPENSES 

As s e t o u t i n t h e f i n a n c i a l s t a t e m e n t s a t t a c h e d h e r e t o , the 
f o l l o w i n g p r e l i m i n a r y expenses were i n c u r r e d by t h e Company: 

A c q u i s i t i o n o f m i n e r a l c l a i m s * $31,629 
O p t i o n Agreement - M o l l y C l a i m s $ 2,500 
E x p l o r a t i o n & Development $25,361 
A d m i n i s t r a t i o n $12,749 
I n c o r p o r a t i o n expenses $ 462 
V e h i c l e Purchase $11,411 
TOTAL $84,112 

Subsequent t o t h e p r e p a r a t i o n o f t h e f i n a n c i a l s t a t e m e n t s , 
d a t e d October 31, 1979, t h e Company expended t h e f o l l o w i n g 
sums (which sums are n o t i n d i c a t e d i n t h e f i n a n c i a l 
s t a t e m e n t s ) : 

Accounts P a y a b l e $ 3,475 
C o n s u l t i n g Fees 4,544 
C l a i m Development, i n c l u d i n g 
equipment r e n t a l 4,804 
C l a i m R e g i s t r a t i o n and Assessments 500 
A d m i n i s t r a t i o n Expenses, i n c l u d i n g 
t r a v e l and expenses 2,701 
P r o f e s s i o n a l Fees 450 

$ 18,480 

T o t a l P r e l i m i n a r y Expenses $102,592 

*Subsequent t o t h e p r e p a r a t i o n o f t h e f i n a n c i a l s t atements 
the Company p a i d a f u r t h e r $2,000 t o Norman B l o c k , p u r s u a n t 
t o a v e r b a l agreement o f January 1, 1980, b r i n g i n g t h e t o t a l 
a c q u i s i t i o n c o s t o f t h e C h e i f C l a i m s , as d e s c r i b e d under t h e 
c a p t i o n " D e s c r i p t i o n o f B u s i n e s s and P r o p e r t y o f t h e Company" 
t o $14,000 and 25,000 escrow s h a r e s . 

F u t u r e development expenses are d e s c r i b e d under the h e a d i n g 
"Use o f Pro c e e d s " . 
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PROMOTERS 

A l l o f t h e d i r e c t o r s o f t h e Company b e i n g Edmund Sonnenberg, 
E d i s K o p l o v i c h , Dennis B i a l k o s k i and John A. Brown may be 
c o n s i d e r e d promoters as d e f i n e d i n t h e S e c u r i t i e s A c t o f 
B r i t i s h Columbia i n t h a t t h e y t o o k t h e i n i t i a t i v e i n t h e 
o r g a n i z a t i o n o f t h e Company. 

Edmund Sonnenberg, Dennis B i a l k o s k i and Joseph Hawes may be 
c o n s i d e r e d promoters i n t h a t t h e y r e c e i v e d s h a r e s , i n the 
c a p i t a l o f t h e Company i n c o n s i d e r a t i o n f o r s e l l i n g t h e i r 
i n t e r e s t i n t h e J & D M i n e r a l C l a i m t o t h e Company. Such 
sha r e s r e p r e s e n t a g r e a t e r t h a n 10% i n t e r e s t i n the i s s u e d 
c a p i t a l o f t h e Company. 

PENDING LEGAL PROCEEDINGS 

N e i t h e r t h e Company o r i t s p r o p e r t y i s the s u b j e c t o f any 
pen d i n g l e g a l p r o c e e d i n g s n or are any such p r o c e e d i n g s known 
t o be co n t e m p l a t e d . 

DIRECTORS AND OFFICERS 

Name and Address 

Edmund Sonnenberg 

E d i s K o p l o v i c h 

O f f i c e H e l d 

P r e s i d e n t & 
D i r e c t o r 

S e c r e t a r y & 
D i r e c t o r 

P r i n c i p a l o c c u p a t i o n d u r i n g 
l a s t f i v e y e a r s  

S e l f - e m p l o y e d p r o s p e c t o r -
m i n e r a l e x p l o r a t i o n and 
development 

S e l f - e m p l o y e d - a c c o u n t i n g 
and s e c r e t a r i a l s e r v i c e s 

Dennis B i a l k o s k i 

John A. Brown 

D i r e c t o r 

D i r e c t o r 

S e l f - e m p l o y e d l o g g e r and 
p r o s p e c t o r - m i n e r a l 
e x p l o r a t i o n and development 

S e l f - e m p l o y e d p r o s p e c t o r 
s i n c e 1978. 
P r e v i o u s l y D i s p a t c h e r 
Doman Marpole T r a n s p o r t 

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

The o n l y r e m u n e r a t i o n p a i d t o any o f t h e D i r e c t o r s and 
S e n i o r O f f i c e r s was t h e 25,000 escrow s h a r e s and 75,000 
escrow shares r e c e i v e d by E d i s K o p l o v i c h and John Brown, 
r e s p e c t i v e l y , i n c o n s i d e r a t i o n o f t h e i r j o i n i n g t he Board o f 
D i r e c t o r s . 
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ESCROWED SHARES 

As a t t h e d a t e o f t h i s P r o s p e c t u s 750,000 s h a r e s are h e l d i n 
escrow by Guaranty T r u s t Company o f Canada, 800 West Pender 
S t r e e t , Vancouver, B r i t i s h Columbia, s u b j e c t t o t h e d i r e c 
t i o n o r d e t e r m i n a t i o n o f t h e S u p e r i n t e n d e n t o f B r o k e r s ( t h e 
" S u p e r i n t e n d e n t " ) . The escrow r e s t r i c t i o n s p r o v i d e t h a t t h e 
s h a r e s may n o t be t r a d e d i n , d e a l t w i t h i n any manner what
so e v e r o r r e l e a s e d , nor may t h e Company, i t s t r a n s f e r agent 
o r e s c r o w h o l d e r make any t r a n s f e r o r r e c o r d any t r a d i n g o f 
s h a r e s w i t h o u t t h e c o n s e n t o f t h e S u p e r i n t e n d e n t . 

In t h e event t h e Company l o s e s , abandons, o r f a i l s t o o b t a i n 
t i t l e t o a l l o r p a r t o f t h e p r o p e r t y o r a s s e t s f o r which i t 
a l l o t t e d a l l o r p a r t o f t h e escrowed s h a r e s , t h e Company 
w i l l d e c l a r e any such event t o t h e S u p e r i n t e n d e n t by way o f 
a D i r e c t o r s r e s o l u t i o n ; and t h e h o l d e r s o f such s h a r e s , t h e 
t r u s t e e t h e r e o f and t h e Company have agreed t h a t such number 
o f such s h a r e s as t h e S u p e r i n t e n d e n t d e t e r m i n e s s h a l l have 
become s u b j e c t t o c a n c e l l a t i o n , s h a l l be t r a n s f e r r e d t o the 
Company by way o f g i f t f o r c a n c e l l a t i o n . The complete t e x t 
o f the escrow agreement i s a v a i l a b l e f o r i n s p e c t i o n a t the 
r e g i s t e r e d o f f i c e o f the Company, 1700-750 West Pender 
S t r e e t , Vancouver, B r i t i s h Columbia. 

No. o f Shares h e l d 
D e s i g n a t i o n o f C l a s s i n Escrow P e r c e n t a g e o f C l a s s 

Common sha r e s w i t h o u t 750,000 53.57 
p a r v a l u e 

POOLED SHARES 

500,000 s h a r e s , i s s u e d a t $0.10 p e r share and 150,000 sh a r e s 
i s s u e d a t $0.30 p e r share are h e l d i n p o o l by Guaranty T r u s t 
Company o f Canada, 800 West Pender S t r e e t , by agreements 
d a t e d June 15, 1979, and October 1, 1979 r e s p e c t i v e l y . The 
agreements p r o v i d e t h a t t h e s h a r e s w i l l be r e l e a s e d from 
p o o l 30 days f o l l o w i n g c o m p l e t i o n o f t h e f i r s t p r i m a r y i s s u e 
o f s h a r e s t o t h e p u b l i c . 

PRINCIPAL HOLDERS OF SECURITIES 

(a) As a t January 9, 1979 the f o l l o w i n g a re p a r t i c u l a r s o f 
t h e h o l d e r s o f 10% o r more o f the s h a r e s o f t h e Company. 
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Name and Address 
Designation of Type of 
Class Ownership 

Edmund Sonnenberg Common 

Dennis Bia l k o s k i Common 

Joseph Hawes Common 

No. of Shares 

B e n e f i c i a l & 239,167 
of Record (209,167 escrow) 

B e n e f i c i a l & 
of Record 

237,166 
(209,166 escrow) 

B e n e f i c i a l & 236,667 
of Record (206,667 escrow) 

Percentage of 
Shares  

17.08% 

16.94% 

16.90% 

(b) The Promotors, D i r e c t o r s and O f f i c e r s as a group own 
d i r e c t l y o r i n d i r e c t l y , 883,000 s h a r e s o f the Company 
r e p r e s e n t i n g 63.07% o f the i s s u e d s h a r e s . On comple
t i o n o f t h e s a l e o f u n i t s o f f e r e d by t h i s P r o s p e c t u s , 
t h e Promotors, D i r e c t o r s and O f f i c e r s w i l l h o l d 51.94% 
o f t h e i s s u e d s h a r e s o f the Company. Shares b e i n g 
o f f e r e d by t h i s P r o s p e c t u s , t h e r e f o r e , r e p r e s e n t 17.65% 
o f t h e s h a r e s t o be i s s u e d on c o m p l e t i o n o f t h i s o f f e r i n g . 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

The d i r e c t o r s o f the Company have r e c e i v e d t h e s h a r e s and 
re m u n e r a t i o n d e s c r i b e d under t h e h e a d i n g " D e s c r i p t i o n o f 
B u s i n e s s and P r o p e r t y o f the Company". 

AUDITORS, TRANSFER AGENT AND REGISTRAR 

The a u d i t o r o f the Company i s Kenneth M. B o l t o n , C h a r t e r e d 
A c c o u n t a n t , 700 West G e o r g i a S t r e e t , Vancouver, B r i t i s h 
Columbia. The t r a n s f e r agent and r e g i s t r a r o f the Company 
i s t h e Guaranty T r u s t Company o f Canada, 800 West Pender 
S t r e e t , Vancouver, B r i t i s h Columbia. 

MATERIAL CONTRACTS 

The c o n t r a c t s d e s c r i b e d i n t h i s P r o s p e c t u s may be i n s p e c t e d 
d u r i n g b u s i n e s s hours a t t h e r e g i s t e r e d o f f i c e o f t h e Company, 
1700-750 West Pender S t r e e t , Vancouver, B r i t i s h Columbia. 

STATUTORY RIGHTS OF RECISION AND WITHDRAWAL 

S e c t i o n s 61 and 62 o f the S e c u r i t i e s A c t o f t h e P r o v i n c e o f 
B r i t i s h Columbia p r o v i d e , i n e f f e c t , t h a t where a s e c u r i t y 
i s o f f e r e d t o the p u b l i c i n t h e c o u r s e o f p r i m a r y d i s t r i b u t i o n : 

(a) a p u r c h a s e r has t h e r i g h t t o r e s c i n d a c o n t r a c t 
f o r t h e purchase o f a s e c u r i t y , w h i l e s t i l l t h e 
owner t h e r e o f , i f a copy o f the l a s t p r o s p e c t u s , 
t o g e t h e r w i t h f i n a n c i a l s t a t e m e n t s and r e p o r t s and 
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summaries o f r e p o r t s r e l a t i n g t o t h e s e c u r i t i e s as 
f i l e d w i t h t h e S u p e r i n t e n d e n t o f B r o k e r s , was n o t 
d e l i v e r e d t o him o r h i s agent p r i o r t o d e l i v e r y o f 
t h e w r i t t e n c o n f i r m a t i o n o f t h e s a l e o f t h e s e c u r 
i t i e s t o e i t h e r o f them. W r i t t e n n o t i c e o f i n t e n 
t i o n t o commence an a c t i o n f o r r e c i s s i o n must be 
s e r v e d on t h e p e r s o n who c o n t r a c t e d t o s e l l w i t h i n 
60 days o f t h e date o f d e l i v e r y o f t h e w r i t t e n 
c o n f i r m a t i o n , b u t no a c t i o n s h a l l be commenced 
a f t e r t h e e x p i r a t i o n o f t h r e e months from t h e date 
o f s e r v i c e o f such n o t i c e ; 

(b) a p u r c h a s e r has t h e r i g h t t o r e s c i n d a c o n t r a c t 
f o r t h e purchase o f such s e c u r i t y , w h i l e s t i l l t h e 
owner t h e r e o f , i f t h e p r o s p e c t u s o r any amended 
p r o s p e c t u s o f f e r i n g such s e c u r i t y c o n t a i n s an 
u n t r u e s t a t e m e n t o f a m a t e r i a l f a c t o r o m i t s t o 
s t a t e a m a t e r i a l f a c t n e c e s s a r y i n o r d e r t o make 
any s t a t e m e n t t h e r e i n n o t m i s l e a d i n g i n t h e l i g h t 
o f t h e c i r c u m s t a n c e s i n which i t was made, b u t no 
a c t i o n t o e n f o r c e t h i s r i g h t can be commenced by a 
p u r c h a s e r a f t e r such p r o s p e c t u s o r amended p r o s 
p e c t u s i s r e c e i v e d o r i s deemed t o be r e c e i v e d by 
him o r h i s agent. 

R e f e r e n c e i s made t o t h e a f o r e s a i d A c t s f o r t h e complete 
t e x t s o f t h e p r o v i s i o n s under which t h e f o r e g o i n g r i g h t s are 
c o n f e r r e d and t h e f o r e g o i n g summary i s s u b j e c t t o t h e e x p r e s s 
p r o v i s i o n s t h e r e o f . 



w 
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AINSWORTH RESOURCES LTD 

FINANCIAL STATEMENTS 

OCTOBER 31, 1979 

KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 
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K e n n e t h M. B o l t o n 
C H A R T E R E D A C C O U N T A N T 

16™ FLOOR, PACIFIC C E N T R E , BOX IOII*. 7 0 0 WEST GEORGIA S T R E E T , VANCOUVER, B. C. V7Y IC6 T E L E P H O N E 689-7*11 

AUDITOR'S REPORT 

To the S h a r e h o l d e r s o f 
A i n s w o r t h Resources L t d . : 

I have examined t h e b a l a n c e sheet o f A i n s w o r t h Resources L t d . 
as a t October 31, 1979 and t h e st a t e m e n t s o f d e f e r r e d e x p e n d i t u r e s 
and changes i n f i n a n c i a l p o s i t i o n f o r the p e r i o d then ended (Note 1 ) . 
My e x a m i n a t i o n was made i n accordance w i t h g e n e r a l l y a c c e p t e d 
a u d i t i n g s t a n d a r d s , and a c c o r d i n g l y i n c l u d e d such t e s t s and o t h e r 
p r o c e d u r e s as I c o n s i d e r e d n e c e s s a r y i n the c i r c u m s t a n c e s . 

In my o p i n i o n , t h e s e f i n a n c i a l s t atements p r e s e n t f a i r l y t h e 
f i n a n c i a l p o s i t i o n o f A i n s w o r t h Resources L t d . as a t October 31, 1979 
and the changes i n f i n a n c i a l p o s i t i o n f o r the p e r i o d then ended i n 
accordance w i t h g e n e r a l l y a c c e p t e d a c c o u n t i n g p r i n c i p l e s . 

Vancouver, Canada 
January 7, 1980 



- 21 -

AINSWORTH RESOURCES LTD. 

BALANCE SHEET 
OCTOBER 31, 1979 

(Note 1) 

ASSETS 

C u r r e n t a s s e t s : 
Cash $ 22,376 
S u b s c r i p t i o n s r e c e i v a b l e 6,000 
P r e p a i d e x p e n d i t u r e s 200 

$ 28,576 
V e h i c l e , a t c o s t (Note 2 (a)) 11,411 

Investments i n m i n e r a l c l a i m s (Notes 2(c) and 3) 31,629 

D e f e r r e d e x p e n d i t u r e s (Note 2(d)) 38,110 

Other a s s e t s : 
I n c o r p o r a t i o n c o s t (Note 2(b)) 462 
Op t i o n (Note 4) 1 

463  

$110,189 
L I A B I L I T I E S 

C u r r e n t l i a b i l i t i e s : 
Accounts p a y a b l e and acc r u e d l i a b i l i t i e s $ 5,439 

SHAREHOLDERS' EQUITY 

Share c a p i t a l : (Note 5) 

A u t h o r i z e d -
5,000,000 common sha r e s w i t h o u t 

p a r v a l u e 
Issued -

1,400,000 s h a r e s 104 ,750 

Subsequent e v e n t s (Note 7) $110,189 

The accompanying n o t e s are an i n t e g r a l p a r t of th e s e f i n a n c i a l s t a t e m e n t s . 

KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 
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AINSWORTH RESOURCES LTD. 

STATEMENT OF DEFERRED EXPENDITURES 
FOR THE PERIOD ENDED OCTOBER 31, 1979 

(Note 1) 

E x p l o r a t i o n and development: 
C o n s u l t i n g $ 5,523 
T r a v e l and v e h i c l e 3,150 
F i e l d s u p p l i e s and accommodation 1,041 
C l a i m development 4,977 
Equipment r e n t a l 10,670 

25,361 

A d m i n i s t r a t i v e : 
P r o f e s s i o n a l f e e s 8,001 
T r a v e l and promotion 2,930 
C l a i m r e g i s t r a t i o n and assessments 490 
Ins u r a n c e 240 
O f f i c e 485 
Communication 272 
Bank charges 104 
M i s c e l l a n e o u s 227 

12,749 

T o t a l $38,110 

The accompanying notes a r e an i n t e g r a l p a r t of these f i n a n c i a l s t a t e m e n t s . 

KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 



AINSWORTH RESOURCES LTD. 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE PERIOD ENDED OCTOBER 31, 1979 

(Note 1) 

F i n a n c i a l r e s o u r c e s were p r o v i d e d from: 
Issue o f share c a p i t a l (Note 5) $104,750 

F i n a n c i a l r e s o u r c e s were a p p l i e d t o : 
A c q u i s i t i o n o f v e h i c l e 11,411 
A c q u i s i t i o n of m i n e r a l c l a i m s (Notes 3 and 5) 31,629 
Opt i o n (Note 4) 1 
D e f e r r e d e x p e n d i t u r e s 38,110 
I n c o r p o r a t i o n 462 

T o t a l f i n a n c i a l r e s o u r c e s a p p l i e d 81,613 

Working c a p i t a l a t end of t h e p e r i o d $ 23,137 

The accompanying notes are an i n t e g r a l p a r t of these f i n a n c i a l s t a t e m e n t s 

KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 
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AINSWORTH RESOURCES LTD. 

NOTES TO THE FINANCIAL STATEMENTS 
OCTOBER 31, 1979 

I n c o r p o r a t i o n : 

The Company was d u l y i n c o r p o r a t e d under t h e laws o f the P r o v i n c e of 
B r i t i s h Columbia A p r i l 6, 1979. 

A c c o u n t i n g p o l i c i e s : 

The undernoted a c c o u n t i n g p o l i c i e s a r e s e t f o r t h t o f a c i l i t a t e an 
u n d e r s t a n d i n g o f the accompanying f i n a n c i a l s t a t e m e n t s . 

a) D e p r e c i a t i o n -
I t i s the Company's p o l i c y t o r e c o r d d e p r e c i a t i o n on f i x e d a s s e t s 
a t the time commercial p r o d u c t i o n i s commenced. Co n s e q u e n t l y , 
no d e p r e c i a t i o n has been r e c o r d e d i n the accompanying f i n a n c i a l 
s t a t e m e n t s . 

b) A m o r t i z a t i o n -
I t i s the Company's p o l i c y t o a m o r t i z e i t s i n c o r p o r a t i o n c o s t on 
a s t r a i g h t - l i n e b a s i s over a f i v e - y e a r p e r i o d from the time 
commercial p r o d u c t i o n i s commenced. C o n s e q u e n t l y , no a m o r t i z a t i o n 
has been r e c o r d e d i n the accompanying f i n a n c i a l s t a t e m e n t s . 

c) Investment i n m i n e r a l c l a i m s -
I t i s the Company's p o l i c y t o c a p i t a l i z e the a q u i s i t i o n c o s t s as 
r e f l e c t e d by the amount o f cash p a i d and/or the agreed-upon v a l u e 
of s h a r e s i s s u e d i n exchange f o r m i n e r a l c l a i m s u n t i l such time 
as the p r o p e r t y i s brought i n t o commercial p r o d u c t i o n . These 
c o s t s w i l l be a m o r t i z e d over the e s t i m a t e d u s e f u l l i f e of the 
m i n e r a l c l a i m f o l l o w i n g commencement o f p r o d u c t i o n . At such time 
as the Company l o s e s o r abandons t i t l e or i t s i n t e r e s t i n any 
p r o p e r t y the accumulated c o s t s o f the p r o p e r t y w i l l be w r i t t e n 
o f f t o d e f i c i t . 

d) D e f e r r e d e x p e n d i t u r e s -
I t i s the Company's p o l i c y t o d e f e r e x p l o r a t i o n , development and 
a d m i n i s t r a t i v e c o s t s a s s o c i a t e d w i t h i t s m i n e r a l c l a i m investments 
u n t i l such time as the p r o p e r t y i s brought i n t o commercial p r o 
d u c t i o n . These c o s t s w i l l be a m o r t i z e d over the e s t i m a t e d u s e f u l 
l i f e o f the m i n e r a l c l a i m f o l l o w i n g commencement of commercial 
p r o d u c t i o n . At such time as the Company l o s e s or abandons t i t l e 
o r i t s i n t e r e s t i n any p r o p e r t y the accumulated e x p l o r a t i o n and 
development e x p e n d i t u r e on such p r o p e r t y and the a t t r i b u t a b l e 
p o r t i o n of a d m i n i s t r a t i v e e x p e n d i t u r e s w i l l be w r i t t e n o f f t o 
d e f i c i t . 

. . .2/ 
KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 
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Ai n s w o r t h Resources L t d . NOTES 
Page 2 

3. Investment i n m i n e r a l c l a i m s : 

M i n e r a l c l a i m s : 

As a t October 31, 1979 the Company h o l d s t i t l e t o the 
f o l l o w i n g m i n e r a l c l a i m s : 

a) J & D m i n e r a l c l a i m -

The J & D m i n e r a l c l a i m i s a t h r e e u n i t c l a i m s i t 
u a te i n t h e S l o c a n M i n i n g D i s t r i c t , P r o v i n c e o f 
B r i t i s h C o l umbia. By an agreement d a t e d J u l y 17, 
1979 the Company a c q u i r e d the m i n e r a l c l a i m f o r 
725,000 escrow sh a r e s w i t h a s t a t e d v a l u e of $.01 
per shar e (Note 5 ) . $ 7,250 

b) C h i e f m i n e r a l c l a i m -

The C h i e f m i n e r a l c l a i m i s a one u n i t c l a i m s i t 
u a t e i n t h e S l o c a n M i n i n g D i s t r i c t , P r o v i n c e o f 
B r i t i s h Columbia. By an agreement dated August 20, 
1979 and amended October 1, 1979, the Company a c q u i r e d 
the C h i e f c l a i m f o r $12,000 and 25,000 escrow sh a r e s 
w i t h a s t a t e d v a l u e of $.10 p e r share (Note 5 ) . 14,500 

Crown g r a n t e d m i n e r a l c l a i m s : 

As a t October 31, 1979 the Company has e n t e r e d i n t o 
agreements t o a c q u i r e a l l r i g h t , t i t l e and i n t e r e s t 
i n the f o l l o w i n g Crown g r a n t e d m i n e r a l c l a i m s : 

a) Free S i l v e r , S i l v e r B e l l , H a r r i s o n , S i l v e r Glance 
F r a c t i o n and Gl e n E l l e n . 

By an agreement f o r s a l e of u n d e r s u r f a c e r i g h t s 
d a t e d June 15, 1979 and f o r a c o n s i d e r a t i o n of 
$150,000 (U.S.) w i t h $5,000 (U.S.) p a y a b l e on 
e x e c u t i o n of the agreement; $10,000 (U.S.) paya
b l e on January 1, 1980 and June 1, 1980; $15,000 
(U.S.) p a y a b l e on January 1, 1981; $25,000 (U.S.) 
p a y a b l e on June 1, 1981 and January 1, 1982 and 
$30,000 (U.S.) p a y a b l e on June 1, 1982 and 
January 1, 1983, the Company w i l l a c q u i r e the 
r i g h t s , t i t l e and i n t e r e s t i n the above r e f e r e n c e d 
Crown g r a n t e d c l a i m s l o c a t e d i n the S l o c a n M i n i n g 

C a r r i e d f o r w a r d $ 21,750 

. . .3/ 
KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 
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Brought f o r w a r d $ 21,750 

D i s t r i c t , P r o v i n c e o f B r i t i s h C o l umbia. I n the 
event o f a d e f a u l t i n t h e r e q u i r e d payments, the 
Company w i l l f o r f e i t a l l sums p a i d and the vendor 
w i l l r e c o v e r p o s s e s s i o n and r e t a i n t i t l e t o t h e 
c l a i m s . The c o s t s o f t h e c l a i m s r e c o r d e d i n t h e 
accompanying f i n a n c i a l s t a t e m e n t s r e p r e s e n t t h e 
payment o f $5,000 (U.S.) made on e x e c u t i o n of the 
agreement. 5,8 79 

By an agreement d a t e d June 15, 1979 the Company 
has agreed t o pay t h e vendor of t h e above r e f e r e n c e d 
crown g r a n t e d c l a i m s a r o y a l t y o f 2% o f the pr o c e e d s , 
l e s s s a m p l i n g c h a r g e s and s h i p p i n g c o s t s , r e a l i z e d 
by t he Company on d i s p o s i t i o n of o r e s , m e t a l s o r 
c o n c e n t r a t e s d e r i v e d from t h e s e Crown g r a n t e d c l a i m s 
and from t h e J & D m i n e r a l c l a i m . 

b) Buckeye and Buckeye No. 2 

By an agreement d a t e d June 26, 1979 and f o r a 
c o n s i d e r a t i o n o f $2,000 t h e Company a c q u i r e d an 
o p t i o n t o a c q u i r e t he r i g h t , t i t l e and i n t e r e s t 
i n the Buckeye Crown g r a n t e d m i n e r a l c l a i m s 
l o c a t e d i n the S l o c a n M i n i n g D i v i s i o n , P r o v i n c e 
of B r i t i s h C olumbia. 

By an agreement f o r s a l e of u n d e r s u r f a c e r i g h t s 
d ated September 22, 1979 and f o r c o n s i d e r a t i o n 
o f $2,000 p a y a b l e on e x e c u t i o n of the agreement 
and $16,000 p a y a b l e i n e q u a l i n s t a l l m e n t s of 
$2,000 a t six-month i n t e r v a l s from the da t e o f 
the agreement the Company w i l l a c q u i r e t he r i g h t , 
t i t l e and i n t e r e s t i n the Buckeye and Buckeye 
No. 2 c l a i m s l o c a t e d i n the S l o c a n M i n i n g D i s 
t r i c t , P r o v i n c e o f B r i t i s h Columbia. In t h e 
event o f d e f a u l t on t h e r e q u i r e d payments t h e 
Company w i l l f o r f e i t a l l sums p a i d and t h e vendor 
w i l l r e c o v e r p o s s e s s i o n and r e t a i n t i t l e t o t h e 
c l a i m s . The c o s t s o f the c l a i m s r e c o r d e d i n the 
accompanying f i n a n c i a l s t a t e m e n t s r e p r e s e n t s 
the $2,000 p a i d under the terms of the o p t i o n 
agreement and $2,000 p a i d upon e x e c u t i o n of the 
o p t i o n r i g h t . 4,000 

C a r r i e d f o r w a r d $ 31,629 

. . .4/ 

KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 
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Brought forward $ 31,629 

By an agreement dated September 22, 1979 the 
Company has agreed to pay the vendor of the above 
referenced crown granted claims a royalty of 2% 
of the proceeds, less sampling charges and shipping 
costs, r e a l i z e d by the Company on di s p o s i t i o n of 
ores, metals or concentrates from these Crown 
granted claims. 

Total 

4. Option 
$ 31,629 

By an agreement dated June 15, 1979 the Company has acquired the 
right to purchase, for the consideration of $50,000 on exercising 
the option and $100,000 within six months thereafter, the following 
Crown granted mineral claims located i n the Slocan Mining D i s t r i c t , 
Province of B r i t i s h Columbia. 

Ayesha Mineral Claim - Lot 14 3 
Anna May Mineral Claim - Lot 4804 
New York F r a c t i o n a l Mineral Claim - Lot 10697 
C e c i l i a May Fractional Mineral Claim - Lot 10698 
No. 5 Mineral Claim - Let 3655 
Number Nine (9) Fractional Mineral Claim - Lot 9661 
No. 5 Fraction Mineral Claim - Lot 3656 

This option w i l l expire when a bona fide o f f e r for the Crown granted 
mineral claims i s received by the option vendor from a t h i r d party and 
the Company declines to exercise i t s right of f i r s t r e f u s a l . Otherwise 
the option w i l l expire on June 15, 1984. 

5. Share c a p i t a l : 

Share c a p i t a l was issued for the following consideration: 

For cash 
For services 
For mineral claims (Note 3) 

Shares 

562,000 
88,000 

750,000 

Amount 

$ 86,200 
8,800 
9,750 

Total 1,400,000 $104,750 

. ..5/ 

KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 
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The 650,000 s h a r e s i s s u e d f o r c a s h and s e r v i c e s as a t October 31, 1979 
w i l l be p o o l e d w i t h Guaranty T r u s t Company o f Canada s u b j e c t t o 
r e l e a s e 30 days f o l l o w i n g t h e c o m p l e t i o n o f t h e p r i m a r y d i s t r i b u t i o n 
by t h e Company o f i t s f i r s t p u b l i c i s s u e (Note 7 ( a ) ) . The 750,000 
s h a r e s i s s u e d f o r m i n e r a l c l a i m s (Note 3) w i l l be escrowed w i t h 
Guaranty T r u s t Company o f Canada, s u b j e c t t o r e l e a s e upon a p p r o v a l 
o f r e g u l a t o r y a u t h o r i t i e s . 

6. D i r e c t o r s ' r e m u n e r a t i o n : 

No r e m u n e r a t i o n was p a i d d u r i n g t h e p e r i o d t o any o f th e d i r e c t o r s 
i n t h e i r c a p a c i t y as d i r e c t o r s . 

7. Subsequent e v e n t s : 

a) U n d e r w r i t i n g agreement -

The Company w i l l e n t e r i n t o an agreement w i t h Canarim Investments 
C o r p o r a t i o n L t d . , as u n d e r w r i t e r s , t o s e l l 300,000 u n i t s o f the 
Company's s h a r e c a p i t a l a t a p r i c e o f $.85 pe r u n i t t o n e t the 
Company $210,000 a f t e r d e d u c t i n g an u n d e r w r i t e r s d i s c o u n t o f $.15 
per u n i t . Each u n i t w i l l c o n s i s t o f one common share and one 
S e r i e s A w a r r a n t w h i c h w i l l a l l o w t h e h o l d e r the r i g h t t o 
a c q u i r e one common sh a r e a t a p r i c e o f $.95 p r i o r t o t h e c l o s e 
o f b u s i n e s s on August 1, 1980. In a d d i t i o n , p u r s u a n t t o the 
terms o f t h e agreement, t h e u n d e r w r i t e r w i l l be i s s u e d 100,000 
n o n - t r a n s f e r a b l e S e r i e s B w a r r a n t s which may be e x e r c i s e d by 
August 1, 198 0 and a l l o w t h e h o l d e r t he r i g h t t o a c q u i r e one 
common sh a r e p e r w a r r a n t a t a p r i c e of $.95. 

b) O p t i o n t o a c q u i r e m i n e r a l c l a i m s -

The Company has e n t e r e d i n t o an o p t i o n t o a c q u i r e c e r t a i n m i n e r a l 
c l a i m s i n t h e a r e a o f Watson Lake, Yukon T e r r i t o r y . The Company 
has p a i d $2,500 upon e x e c u t i o n of t h e agreement and may e x e r c i s e 
t h e o p t i o n p r i o r t o t h e e x p i r y d a t e of November 1, 1980. 

c) Crown g r a n t e d m i n e r a l c l a i m s -

Under the agreement d e s c r i b e d i n Note 3 t o a c q u i r e t h e Fr e e S i l v e r , 
S i l v e r B e l l , H a r r i s o n , S i l v e r Glance F r a c t i o n and Glenn E l l e n 
Crown g r a n t e d m i n e r a l c l a i m s t h e Company was r e q u i r e d t o pay 
$10,000 (U.S.) on Ja n u a r y 1, 1980. The Vendor o f the Crown g r a n t e d 
m i n e r a l c l a i m s has agreed t o a c c e p t t h i s payment on Febr u a r y 15, 
1980 p r o v i d e d t h e Company a l s o pays the June 1, 1980 i n s t a l l m e n t 
o f $10,000 (U.S.) c o n c u r r e n t l y . 

KENNETH M. BOLTON 
C H A R T E R E D A C C O U N T A N T 
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GEOLOGICAL REPORT 

on the 

AINSWORTH PROPERTIES 

o f 

AINSWORTH RESOURCES LTD., 

SLOCAN M.D., B.C. 

INTRODUCTION 

At t h e r e q u e s t o f Messrs E. Sonnenberg and D. B i a l k o s k i 

d i r e c t o r s o f A i n s w o r t h Resources L t d . , t he J & D c l a i m s 

were i n s p e c t e d by the w r i t e r on May 8th and 9 t h , 1979 i n 

the company of these two men. 

S i n c e t h a t d a t e , on t h e w r i t e r ' s recommendation, a d j a c e n t 

p r o p e r t i e s have been o p t i o n e d and a s i g n i f i c a n t l y l a r g e 

p r o p e r t y has been accumulated by A i n s w o r t h Resources L t d . , 

Recommendations are made t o e x p l o r e t h e p r o p e r t y f o r massive 

l e a d - z i n c m i n e r a l i z a t i o n . 
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LOCATION AND ACCESS 

The p r o p e r t i e s l i e 5 km n o r t h e a s t o f A i n s w o r t h , B r i t i s h 

C olumbia, about 3 km west of Kootenay Lake, between Cedar 

and Lendrum Creeks. C o o r d i n a t e s f o r the p r o p e r t y a r e : 

49° 46 1M; 116° 58'W 

Access t o the are a i s good, from the main B a l f o u r to K a s l o 

paved road a l o n g t h e west s i d e o f Kootenay Lake, and v i a 

v a r i o u s o l d m i n i n g and l o g g i n g r o a d s . 

The p r o p e r t y i s a l i t t l e o v e r one hour's d r i v e from C a s t l e g a r 

a i r p o r t and about 8 2 road m i l e s from T r a i l , B.C. 

TOPOGRAPHY AND CLIMATE 

The topography on t h e p r o p e r t y i s l o c a l l y s t e e p , p a r t i c u l a r l y 

i n Lendrum and Cedar Creek s , o t h e r w i s e i t i s g e n e r a l l y subdued, 

w i t h moderate t o l o c a l l y s t e e p eastward s l o p e s toward Kootenay 

Lake. E l e v a t i o n s vary between 3-4,000 f e e t a . s . l . No access 

problems are c r e a t e d by topography. 

Timber i s o f mixed s p r u c e , hemlock and balsam w i t h l o c a l s t a n d s 

of c e d a r . Buckbrush i s dense i n p l a c e s . 

W i n t e r s i n the a r e a are o f t e n c o l d w i t h moderate to deep snow, 

summers are h o t , g e n e r a l l y w i t h p e r i o d i c p r e c i p i t a t i o n . 



D T X COf^SULTAN' 
A I N S W O R T H ' R E S O U R C E S LTD. 

A I N S W O R T H C L A I M G R O U P 
S L O C A N M . D , B . C 

LOCATION MAP 

A L T A I R draffd s e r v i c e s ltd. 

Wiles I O O 50 O 
I I I 

200 Mile* 



Water i s a v a i l a b l e f o r e x p l o r a t i o n and m i n i n g purposes year-
round. 

PROPERTY 

A i n s w o r t h Resources L t d . d i r e c t l y owns two p a r t i a l c l a i m s i n 
t h e a r e a , t h e J & D c l a i m s , however, o p t i o n s have been t a k e n 
from two s e p a r a t e p a r t i e s on Crown G r a n t s and Crown G r a n t e d 
F r a c t i o n s , a l l c o n t i g u o u s , between Lendrum and Cedar C r e e k s . 

C l a i m s Record No. 

J & D 285 

Crown G r a n t L o t No. 

S i l v e r G l a n c e 1439 
H a r r i s o n 4380 
F r e e S i l v e r 4377 
G l e n E l l e n 4379 
S i l v e r B e l l 4378 
Buckeye 6327 
Buckeye Two 6328 

S t a k i n g i n p r o c e s s o f f o l l o w i n g crown g r a n t s 
Anna May F r . No. 1 
Anna May F r . No. 2 
Ayesha F r . 



A l l c l a i m s and crown g r a n t s are i n t h e S l o c a n M i n i n g D i v i s i o n 

o f B r i t i s h Columbia. 

HISTORY 

The A i n s w o r t h camp has a l o n g h i s t o r y , s i n c e 1884, and c l o s e 

t o one m i l l i o n tons o f h i g h grade ore has been s h i p p e d , m o s t l y 

from s m a l l p r o p e r t i e s , from t h e camp. 
• 

The K a s l o - A i n s w o r t h a r e a i s p a r t o f t h e Kootenay A r c h . The 

B l u e b e l l Mine a t R i o n d e l l i s d i r e c t l y a c r o s s Kootenay Lake 

from A i n s w o r t h . The A i n s w o r t h Resources p r o p e r t i e s a d j o i n 

d i r e c t l y the p r o p e r t i e s o f Western Mines L t d . , t o t h e e a s t , 

now b e l i e v e d t o be under o p t i o n by a j u n i o r m i n i n g company. 

Numerous o l d s h o r t a d i t s , p i t s , open c u t s e t c . , are found 

o v e r the e n t i r e a r e a , s m a l l tonnages h a v i n g been s h i p p e d 

from v a r i o u s p l a c e s . 

A p a r t from t h e r e l a t i v e l y major e f f o r t on t h e p a r t of Western 

Mines d i r e c t l y t o the e a s t , i t does n o t appear t h a t any co

o r d i n a t e d attempt has been made i n the a r e a o f A i n s w o r t h 

Resources ground t o e x p l o r e f o r o r de v e l o p a n y t h i n g more than 

s m a l l tonnage, s u r f a c e e x p r e s s e d m i n e r a l i z a t i o n . 
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REGIONAL GEOLOGY 

The most r e c e n t and comprehensive coverage o f the p r o p e r t y 

a r e a i s the B.C. Department o f Mines B u l l e t i n 53, Geology 

o f the A i n s w o r t h - K a s l o A r e a , B r i t i s h Columbia by J . T. F y l e s 

(1967) . 

The most prominent r e g i o n a l f e a t u r e i s t h e n o r t h - s o u t h s t r i k i n g 

sedimentary-metamorphic and v o l c a n i c s e r i e s . The s t r u c t u r e i s 

d i p p i n g m o d e r a t e l y t o the west w i t h s t r i k e f a u l t s a l o n g 

s t r u c t u r e and f o l i a t i o n . F y l e s uses these f a u l t s t o s p l i t the 

geology i n t o " s l i c e s " , t h e r e b e i n g f o u r on the west s i d e of 

Kootenay Lake. Ages range from Lower Cambrian t o Upper 

T r i a s s i c . 

The f i r s t s l i c e c o n t a i n s L a rdeau S e r i e s r o c k s o f metamorphosed 

sediments a l o n g t h e l a k e s h o r e . The second s l i c e i s s e p a r a t e d 

by the Lakshore F a u l t and i s composed o f M i l f o r d Group 

s c h i s t s and s e d i m e n t s . Some exposure o f K a s l o Group meta-

morphics and v o l c a n i c s l i e s on the w e s t e r n edge of s l i c e 2 

a g a i n s t the J o s e p h i n e F a u l t . S l i c e 3 i s more o r l e s s a r e p e a t 

o f s l i c e 2, as i s s l i c e 4 a c r o s s the G a l l a g h e r F a u l t . N e l s o n 

i n t r u s i v e s are found west o f s l i c e 4 b u t are not known t o 

i n t r u d e the p r o p e r t y a r e a . 
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M i n e r a l i z a t i o n i n t h e p r o p e r t y a r e a , a c c o r d i n g t o F y l e s , has 

a predominant s t r i k e a c r o s s the r e g i o n a l f o r m a t i o n s a t 

N60°W, w i t h moderate t o st e e p s o u t h e r l y d i p s . M i n e r a l i z a t i o n 

o c c u r s as l e a d - z i n c - s i l v e r o r e w i t h p y r i t e and p y r r h o t i t e 

i n v e i n and replacement zones. P a r a l l e l s e x i s t r e g i o n a l l y 

between t h e A i n s w o r t h m i n e r a l i z a t i o n and t h a t found a t the 

B l u e b e l l Mine. 

PROPERTY GEOLOGY 

A p a r t from areas o f o l d w o r k i n g s , t h e r e i s about f i v e p e r c e n t 

o u t c r o p exposure on t h e p r o p e r t y , the remainder i s co v e r e d 

by s h a l l o w overburden. The l o c a l geology i s s i m i l a r t o the 

r e g i o n a l s i t u a t i o n o u t l i n e d above. The p r o p e r t y l i e s w i t h i n 

the bounds o f s l i c e s 3 and 4 b u t would be u n d e r l a i n a t depth 

by s e c t i o n s of the w e s t e r l y d i p p i n g s l i c e 2 and J o s e p h i n e 

F a u l t . 

There are s e v e r a l o l d showings on the p r o p e r t y , some of which 

have produced l i m i t e d tonnages o f r e l a t i v e l y h i g h grade o r e . 

Duri n g t he p r o p e r t y i n s p e c t i o n t he o l d S u l l i v a n and Noranda 

Crown Grants (now the J & D c l a i m s ) were i n s p e c t e d . There i s 

a 120m l o n g a d i t on t h e o l d Noranda Crown Grant from which 2400 

tons of o r e i s r e p o r t e d t o have been mined i n 1964 and 1965. 

B i a l k o s k i has been m i n i n g t h i s w o r k i n g and the dump a t the 

p o r t a l assayed 13.10% Pb, 8.56% Zn and 7.21 oz/Ag from a grab 

sample. 



The m i n e r a l i z a t i o n i s a s s o c i a t e d w i t h narrow l i m e s t o n e beds 

i n grey k n o t t e d s c h i s t . Showings have been opened f o r 1000m 

south b u t are g e n e r a l l y v e r y l i m i t e d i n e x t e n t . M i n e r a l i z a t i o n 

was noted s t r i k i n g n o r t h e r l y and w e s t - n o r t h w e s t e r l y , d i p s 

were g e n e r a l l y between 30 and 55 degrees. N o r t h e r l y s t r i k i n g 

m i n e r a l i z a t i o n i n the a r e a i s r e p l a c e m e n t , n o r m a l l y i n l i m e 

s t o n e s . N o r t h w e s t e r l y t o w e s t e r l y t r e n d i n g m a t e r i a l i s 

r e l a t e d t o c r o s s f r a c t u r i n g . 

V J i t h i n t h e bounds o f t h e p r o p e r t y t h e r e are two r e l a t i v e l y 

l a r g e o l d developments. The S i l v e r Glance a d i t i s 1050 f e e t 

l o n g and i s c o l l a r e d on the bank o f Lendrum Creek. No 

p r o d u c t i o n r e c o r d s are a v a i l a b l e from t h i s w o r k i n g . S e c t i o n s 

o f " h i g h s i l v e r " are r e p o r t e d by F y l e s i n the w o r k i n g s . The 

Buckeye showing was worked by Guichon Mines i n 1952-1954, and 

a l s o b e f o r e 1918. I n t h e l a t e r p r o d u c t i o n , 549 tons o f ore 

a v e r a g i n g 2 ounces o f s i l v e r , 5% l e a d and j u s t under 5% z i n c 

was e x t r a c t e d . 

The m i n e r a l i z a t i o n i n showings opened t o date are a s s o c i a t e d 

w i t h v a r y i n g amounts o f p y r i t e and p y r r h o r i t e m i n e r a l i z a t i o n . 
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CONCLUSIONS 

The A i n s w o r t h p r o p e r t y o f A i n s w o r t h Resources L t d c o v e r s 

an e x t e n s i v e a r e a o f f a v o u r a b l e geology f o r l e a d - z i n c - s i l v e r 

m i n e r a l i z a t i o n . Minor tonnages of ore have been s h i p p e d i n 

the p a s t from crown g r a n t s on the p r o p e r t y . 

No c o - o r d i n a t e d s e a r c h , u s i n g modern t e c h n i q u e s , has been 

conducted on the p r o p e r t y accumulated by A i n s w o r t h Resources 

L t d . 

S e v e r a l a s p e c t s o f the geology and m i n e r a l i z a t i o n on the 

A i n s w o r t h ground are s i m i l a r t o those o f the o l d B l u e b e l l 

Mine of Cominco at R i o n d e l , d i r e c t l y a c r o s s t he Kootenay 

Lake from t h e A i n s w o r t h p r o p e r t y . 

Massive l e a d - z i n c - s i l v e r m i n e r a l i z a t i o n i n the area i s such 

t h a t i t s h o u l d be amenable t o g e o p h y s i c a l d e t e c t i o n . The 

sug g e s t e d methods o f d e t e c t i o n a r e magnetometer s u r v e y s t o 

d e f i n e areas o f p y r r h o t i t e m i n e r a l i z a t i o n and e l e c t r o m a g n e t i c 

s u r v e y s t o detect- c o n d u c t i v e b o d i e s t o a depth o f a t l e a s t 

250 f e e t beneath s u r f a c e . E s t a H ishment o f a g r i d w i l l be 

n e c e s s a r y t o conduct such s u r v e y s . These s u r v e y s s h o u l d be 

conducted on t h e ground r a t h e r than from the a i r as 

anomalies sought are a t depth and s h o u l d not be w e l l e x p r e s s e d 

i n a i r b o r n e s u r v e y s . 

G e o p h y s i c a l anomalies s h o u l d e x p r e s s any massive m i n e r a l i z a t i o n 
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to a depth of 250 f e e t , such anomalies s h o u l d be t e s t e d by 

diamond d r i l l i n g . 

Geochemical s a m p l i n g of t h e p r o p e r t y would be o f dubious 

v a l u e i n terms o f c o s t e f f e c t i v e n e s s due t o the known w i d e l y 

d i s t r i b u t e d m i n e r a l i z a t i o n on the ground. 

RE COM! 1EN DAT IONS 

A programme o f g e o l o g i c a l mapping and s a m p l i n g and ground 

g e o p h y s i c a l e x p l o r a t i o n , s u p p o r t e d by b u l l d o z e r t r e n c h i n g , i s 

recommended as a f i r s t s t a g e o f e x p l o r a t i o n on the A i n s w o r t h 

p r o p e r t y . A g r i d w i l l have t o be e s t a b l i s h e d on the p r o p e r t y 

f o r t h i s purpose. The g r i d s h o u l d have e a s t - w e s t l i n e s 60m 

a p a r t w i t h s t a t i o n s a t 30m i n t e r v a l s . 

F a c i l i t y f o r f i l l - i n g r i d and g e o p h y s i c a l work i s p a r t of the 

Stage I work as t h e p r o j e c t s h o u l d be completed w h i l e equipment 

i s on t h e p r o p e r t y . H o r i z o n t a l l o o p EM s u r v e y i n g i s the 

most e f f e c t i v e EM method f o r d e t e c t i n g the type of m i n e r a l i 

z a t i o n e x p e c t e d on the A i n s w o r t h p r o p e r t y . 

G e o l o g i c a l mapping of the e n t i r e p r o p e r t y s h o u l d be conducted 

on a s c a l e o f a t l e a s t 1:2000 and s a m p l i n g o f a l l o l d showings 

and a c c e s s i b l e underground w o r k i n g s performed. 
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On c o m p l e t i o n o f Stage I a l l g e o l o g i c a l and g e o p h y s i c a l 

s t r u c t u r e s and anomalies s h o u l d be a s s e s s e d by a c o n s u l t a n t 

and a diamond d r i l l i n g programme i n s t i t u t e d t o t e s t the 

areas o f p o t e n t i a l economic i n t e r e s t . 

A t h i r d s t age o f d e t a i l e d d r i l l i n g might f o l l o w Stage I I t o 

d e l i n e a t e and d e f i n e any m i n e r a l i z a t i o n encountered i n Stage I I . 

E s t i m a t e d c o s t s o f the above programme a r e : 

STAGE I 

E s t a b l i s h m e n t of p i c k e t e d g r i d 
35 km a t $120Am $4 ,200 

F a c i l i t y f o r f i l l - i n g r i d 2,000 

G e o l o g i c a l survey and sa m p l i n g 5,000 

Assays (Pb, Zn, Ag) say 100 samples 2,000 

Magnetometer su r v e y a t $150/1ine km 5,250 

H o r i z o n t a l l o o p EM s u r v e y a t $ 3 0 0 / l i n e km 10 ,500 

F a c i l i t y f o r f i l l - i n magnetometer and EM 
surv e y 11,000 

B u l l d o z e r , say 45 hours a t $75/hour 3,375 

E n g i n e e r i n g and S u p e r v i s i o n 5,000 

48,325 

C o n t i n g e n c i e s a t 15% 7,248 
TOTAL 55.573 

SAY $60 ,000 
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STAGE II 

Diamond d r i l l i n g o f anomalies say 

10 AQ h o l e s of 100m depth a t $60/m $60 ,000 

S h o r t - h o l e e x p l o r a t i o n d r i l l i n g of 

s h a l l o w a n o m a l i e s , say $10 AQ h o l e s of 

50m depth a t $75/m 37,500 

B u l l d o z e r s u p p o r t , say 30 hours a t 

$75/hour 2,250 

A s s a y i n g (Pb, Zn, Ag) say 200 samples 4,000 

E n g i n e e r i n g and s u p e r v i s i o n 7,000 

110,750 
15% c o n t i n g e n c y 16,579 

127,329 

Say $130 ,000 

R e s p e c t f u l l y s u b m i t t e d , 

D a v i d P. T a y l o r , P.Eng., 

Vancouver, B.C. J u l y 1 7 t h , 1979 
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INTRODUCTION 

The Cheif i s an old, but l i t t l e explored 

s i l v e r prospect. I t was previously known as the "Dry 

Ridge Group," and e a r l i e r as the Alexandria Mine. 

Narrow veins i n the Nelson granite carry quartz, galena 

and high s i l v e r values. Shipments of hand cobbed vein 

material i n 19J6 ran 142.9 oz. Ag per ton plus 4.9$ 

Pb f o r 3.7 tons and i n 1977 ran 51.8 oz. Ag per ton 

plus yf> Pb f o r 4.4 tons. There were values i n gold 

and zinc as w e l l . Ainsworth Resources Ltd. proposes 

to explore the prospect to see i f the number, width 

and grade of the narrow veins i s s u f f i c i e n t to permit 

mining across a l l or part of the vein carrying zone. 

Prom preliminary examination the zone i s known to be 

64 metres wide and 20 metres deep. 

The property was examined by me i n August, 

1979 accompanied by Mr. Norman Block the claim owner, 

who mined the two smelter shipments. The examination 

was hindered somewhat by dense fog. 

LOCATION & ACCESS 

The Cheif Claim i s in the Slocan Range of the 

Selkirk Mountains i n the Slocan D i s t r i c t of B r i t i s h 

Columbia. I t i s on the west south west spur of Mt. Ruppel 
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whose peak i s Just west of Kokanee G l a c i e r Park. 
o o 

Latitude i s 49 45'N and Longtitude i s 117 l6'W. N.T.S. 

g r i d i s 82F11W. 

Road access from Highway 6 s t a r t s about 7 km 

south of the town of Slocan up the Lemon Creek road some 

30 km to the Taggart Creek road which i s driveable to 

the 5,420 foot (1,652 m) elevation. From there a flagged 

t r a i l leads up to the notch on the ridge crest at 

6,3^0 feet (1,932 m) on the west south west spur 

ridge of Mt. Ruppel. From the notch the ridge crest 

i s followed up to the treeless alpine slope at elevation 

7,240 feet (2,207 m) at the showings. 

I have walked the route which appeared d i f f i c u l t , 

but f e a s i b l e to b u i l d a bulldozer access road. The 

p r i n c i p a l s of Ainsworth have since had a l o c a l contractor 

examine the route for f e a s i b i l i t y and for a price 

estimate f o r the roughly 2 j miles (4 km) of access road. 

CLAIM 

The p r i n c i p a l claim i s the Cheif 202(7) with 

L.C.P. tag no. 22078. 



GEOLOGY 

The veins are i n t y p i c a l Nelson granodiorite. 

Mechanically weathered rounded bosses of Nelson 

granodiorite outcrop sporadically across the treeless 

alpine slope. On the steeper slopes outcrops are 

fresher and a r e t i c u l a t e d pattern of lamprophyre dykes 

i s evident with attitudes of N20E/70-80N and N23W/8OS. 
o 

Other lamprophyre attitudes are N40 W/60N and N8OE/8OS. 

Narrow pegmatite veinlet s were seen with 

attitudes of N20E, N-S, N60W a l l v e r t i c a l . 

In the open cuts to the west of the old shaft 

the s i l v e r - l e a d quartz veins have attitudes of N6OE/6OSE, 

N28E/87E, N6OE/8SE and a p a i r with N40E and N90E with 

sheets to N80E. 

A vein shear well exposed i n a trench was 

N80E/80S with about 10 cm. of quartz f i l l i n g plus 

sulphides. Two to f i v e centimetre pieces of quartz 

vein f l o a t were abundant on the mechanically weathered 

surface at the showings across a 63 metre measured 

distance of the main veined zone. The veined zone i s 

presumed to s t r i k e NE to E with N80E being the best 

estimate at present. 
Quartz f l o a t on the surface appears to be 
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uniform i n quantity and q u a l i t y across the 63 metre 

zone and not d i f f e r e n t from the area where the smelter 

shipments were mined. 

Faulting o f f s e t s some of the lamprophyres 

with right hand o f f s e t of a few to 10 metres, but i n 

other locations i n a granodiorite terraine f a u l t s were 

indistinguishable from fractures. 

Mineralization consists of veins and vein 

shears ranging from a fracture width to 2 to 15 cms. of 

quartz vein with variable amounts of galena i n the 

granodiorite. Sphalerite was i d e n t i f i e d i n some 

specimens and tetrahedrite - tenantite i s presumed 

from the presence of malachite on weathering surfaces. 

Judging from the assays s i l v e r minerals must be present. 

In the smelter records one pound of Bismuth was reported 

i n each shipment, no arsenic or antimony i n one shipment 

and 0.1# each of arsenic and antimony i n the other 

shipment. 

A note on a sketch map by George Addie, P. Eng., 

P. Geology, D i s t r i c t Geologist at Nelson states: 

"Vein i s i n t y p i c a l "Nelson" granite. 
Mineralization (Pb-Ag-Au-Cu) i s both 
normal vein f i l l i n g and breccia 
f i l l i n g . " 
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The breccia type of vein was not seen on the 

surface and the underground workings where i t i s l i k e l y 

to be seen were not examined. 

SURFACE AND UNDERGROUND WORKINGS 

Past operators sunk a shaft and then drove an 

adi t about 20 m (60 feet) lower. The adi t crosscut into 

the h i l l nearly 12 m (40 feet) and then d r i f t e d along 

a vein f o r 120 m (400 f e e t ) . The d r i f t may be on a 

d i f f e r e n t vein than that i n the shaft p i t and i s 

d e f i n i t e l y d i f f e r e n t from the veins Mr. Norman Block 

mined on the surface. 

ASSAYS AND SHIPMENTS 

The highest s i l v e r assay on a specimen from 

the property ran 2075.3 oz. Ag per ton, and the lowest 

ran trace. 

Out of the t o t a l of 38 specimens assayed by 

previous samplers only 11 ran less than 10 oz. Ag per ton, 

while 21 ran greater than 50 oz. Ag per ton. 

On most specimens the lead values do not 

correlate with high s i l v e r values. Lead values bunch 

at 1 or 2% then 10 to 15$ plus a couple at 29 and 45#. 



CONCLUSIONS 

S i g n i f i c a n t s i l v e r values plus worthwhile 

gold and lead values are found i n the Cheif veins. 

The veins are narrow high grade, and numerous. 

Their widths vary from a knife edge fracture to plus 

10 cm. Their spacing can vary from 10 cm to 1 metre, 

but t h e i r frequency and width across the f l o a t covered 

zone are unknown. The vein f l o a t zone i s 63 metres 

wide and could be wider. The length of the zone i s 

unknown. 

RECOMMENDATIONS 

The prospect should be explored to see i f a 

wide zone could be bulk mined by open p i t or underground 

methods or both. 

A mapping and geochemical sampling program 

followed by trenching to expose the veins and then 

sampling i s recommended f o r a f i r s t step. An access 

route f o r a bulldozer should be constructed so that 

s u f f i c i e n t trenching can be done on the showings. When 

t h i s information i s plotted then a diamond d r i l l i n g 

program can be l a i d out to d r i l l across the zone. 
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The high copper assay was 0.23#. 

With the exception of one gold assay at 0.34# 

oz. per ton the t y p i c a l high gold value was 0.10 oz. 

per ton and again there was no d i r e c t r e l a t i o n s h i p 

between gold or s i l v e r and lead values. 

Most of the specimens assayed are not 

located or well described. Of greater importance are 

the smelter records from the shipments of 3.7 tons i n 

1976 and 4.4 tons i n 1977. Shipment grades are shown 

in the following table. 

Assays Au Ag Pb Zn Tons 

1976 0.16 142.9 4.9 0.2 3.78 
1977 0.07 51.8 ^.0 0.2 4.45 

From v i s u a l inspection of the mining s i t e and 

discussion i n the f i e l d with the operator Mr. Norman 

Block the two shipments represent s i m l l i a r vein material. 

Mr. Block's experience i s that the mineralized vein 

matter can not be v i s u a l l y estimated f o r i t s s i l v e r 

content with any s i g n i f i c a n t degree of confidence. 
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ESTIMATED COSTS  
FOR CHEIF CLAIM  
AINSWORTH RESOURCES LTD. 

November 21, 1979 

Rough bulldozer road $20,000 

Trenching 5,000 

Grid and Geology and Geochem sampling 5,000 

Assays and analyses 2,000 

Helicopter support 5,000 

D r i l l i n g (1,000 feet) 30,000 

$67,000 

Contingencies 8,000 

$75,000 
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