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8 3 7 W E S T H A S T I N G S S T R E E T 

V A N C O U V E R . B R I T I S H C O L U M B I A 

V 6 C 1 B 6 ( 6 0 4 ) 6 8 7 - 6 9 3 0 

INTRODUCTION 

At t h e r e q u e s t of c o u n s e l of C h a n d i R e s o u r c e s 
C o r p o r a t i o n , t h e w r i t e r h e r e w i t h s u b m i t s an u p d a t e r e p o r t on 
a c t i v i t i e s a t t h e K e e f e r a r e a c l a i m s (Kwoiek 3) of t h e company's 
s i n c e t h e w r i t e r s l a s t r e p o r t of J u l y 24, 1986. 

The w r i t e r i s aware of a c t i v i t i e s on t h e c l a i m s as an 
a s s o c i a t e company, I n t e r n a t i o n a l F i e l d S e r v i c e s I n c . , c a r r i e d out 
t h e s u r v e y s . 

The J u l y 24, 1986 r e p o r t recommended a t w o - s t a g e r e p o r t 
t o t a l l i n g $48,500.00 on t h e c l a i m s . The company, f o r r e a s o n s 
known t o i t , has c a r r i e d out t h e Phase I recommendations i n two 
s e p a r a t e a s s e s s m e n t programs on a s e l e c t a r e a of the c l a i m . 

T h i s r e p o r t d e t a i l s t h e work programs c a r r i e d out and 
makes f u r t h e r recommendations c o n c e r n i n g t h e Kwoiek 3 m i n e r a l 
c l a i m . 
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LOCATION AND ACCESS 

The c l a i m g r o u p l i e s 39 k i l o m e t e r s (24 m i l e s ) n o r t h 
n o r t h w e s t of N o r t h Bend, B.C. V a n c o u v e r i s 210 k i l o m e t e r s 
(130 m i l e s ) by T r a n s Canada Highway 1 t o t h e s o u t h w e s t of N o r t h 
Bend. A c c e s s t o t h e c l a i m s i s by a h a r d pack g r a v e l r o a d f r o m 
N o r t h Bend w h i c h p a r a l l e l s t h e F r a s e r R i v e r t o Kanaka t h e n heads 
i n l a n d ( w e s t ) f o l l o w i n g Kwoiek C r e e k t o t h e c l a i m s l o c a t e d J u s t 
s o u t h e a s t of Kwoiek L a k e . T o t a l d i s t a n c e by r o a d f r o m N o r t h Bend 
t o t h e c l a i m s i s 53 k i l o m e t e r s (33 m i l e s ) . 

The c l a i m s have been l o g g e d w i t h i n t h e p a s t 5 y e a r s and 
numerous l o g g i n g r o a d s c u t t h r o u g h t h e p r o p e r t y . 

The C h a n d i R e s o u r c e s c l a i m s a r e w i t h i n t h e Kami oops 
M i n i n g D i v i s i o n w i t h t h e c l a i m s c e n t e r i n g on n o r t h 50 07' 
l a t i t u d e and west 121° 43' l o n g i t u d e . I t s N a t i o n a l T o p o g r a p h i c 
S e r i e s l o c a t i o n i s 921/4 E a s t . 
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PROPERTY 

The C h a n d i R e s o u r c e s c l a i m g roup l o c a t e d i n u n s u r v e y e d 
t e r r i t o r y i s w i t h i n t h e M i n i n g D i v i s i o n of Kami oops, s o u t h w e s t e r n 
B r i t i s h C o l u m b i a . 

The p r o p e r t y c o n s i s t s of 12 c o n t i g u o u s u n i t s e x t e n d i n g 3 
u n i t s (1500 m e t e r s ) i n an e a s t - w e s t d i r e c t i o n and 4 u n i t s (2000 
m e t e r s ) i n a n o r t h - s o u t h d i r e c t i o n . The l e g a l c o r n e r p o s t i s 
l o c a t e d at t h e e a s t end of Kwoiek Lake and i s a t t h e n o r t h w e s t e r n 
c o r n e r of t h e c l a i m . R e f e r t o f i g u r e 2. In t o t a l t h e g r o u p 
o c c u p i e s a p p r o x i m a t e l y 300 h e c t a r e s (740 a c r e s ) . 

C l a i m R e c o r d Number No. of u n i t s In Good S t a n d i n g U n t i l 

Kwoiek #3 3845 12 September 28, 1987 * 

T h i s c l a i m was r e d u c e d f r o m i t s o r i g i n a l 20 u n i t s on 
September 30, 1985 t o t h e p r e s e n t 12 u n i t s . 

As t h i s c l a i m was s t a k e d o r i g i n a l l y i n 1981, and 
a s s e s s m e n t work c o n t i n u o u s l y r e p o r t e d , t h e c l a i m i s now a t a 
p o i n t where $200.00 per u n i t i s r e q u i r e d a n n u a l l y t o m a i n t a i n i t 
i n good s t a n d i n g . 

* F u r t h e r a s s e s s m e n t work has been r e c o r d e d a g a i n s t t h e 
c l a i m f o r an a d d i t i o n a l y e a r of good s t a n d i n g . 
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HISTORY 

The Kwoiek C r e e k a r e a does not have a l o n g or c o l o u r f u l 
h i s t o r y . T h i s i n p a r t i s due t o i t s l o c a t i o n and t h e r u g g e d n e s s 
of i t s t e r r a i n , but a d d i t o n a l l y t o t h e l a c k of p r e s e n c e , p a s t or 
p r e s e n t , of a s t e a d y m i n e r a l p r o d u c e r . However i t has p r o v e n t h e 
e x i s t e n c e o f a v a r i e t y of m e t a l s but a d e f i c i e n c y i n e x p l o r a t i o n 
has not a l l o w e d e l a b o r a t i o n on q u a l i t y or q u a n t i t y . 

P l a c e r m i n i n g was e v i d e n t at t h e t u r n of t h e c e n t u r y on 
t r i b u t a r i e s e m p t y i n g i n t o t h e F r a s e r R i v e r . It i s l i k e l y , but 
e v i d e n c e i s l a c k i n g , t h a t Kwoiek C r e e k saw i t s s h a r e of a c t i o n . 

The f i r s t e v i d e n c e of l o d e m i n i n g was t h e s t a k i n g of 5 
c l a i m s i n September 1914 by I n d i a n s f r o m K e e f e r . A h a l f i n t e r e s t 
i n t h e c l a i m s l o c a t e d 15 m i l e s up the c r e e k on Antimony M o u n t a i n 
was o b t a i n e d by a W.S. C l a r k of K e e f e r who d i d some d e v e l o p m e n t 
work and s h i p p e d out 3 t o n s of o r e g r a d i n g 15% a n t i m o n y . Cominco 
became i n t e r e s t e d i n t h e p r o p e r t y but was u n a b l e t o examine i t i n 
1916 due t o a s l o w snow melt t h a t s e a s o n . A d r a s t i c d r o p i n t h e 
m e t a l p r i c e t h a t summer ($0.42 t o $0.16 per pound) c o o l e d 
Cominco's i n t e r e s t . 

In t h e '30s, a s m a l l s i l v e r s h o w i n g was made 4 1/2 
k i l o m e t e r s (2 3/4 m i l e s ) s o u t h e a s t of Kwoiek Lake on P y r a m i d 
M o u n t a i n . Development was c a r r i e d out on t h e c l a i m s ( P a y s t r e a k 
g r o u p ) but no o r e was s h i p p e d . 

P r i o r t o P a y s t r e a k d i s c o v e r y , a s i l v e r - g o l d p r o s p e c t 
( G l a c i e r g r o u p ) , some 3 1/2 k i l o m e t e r s (2 m i l e s ) s o u t h e a s t of t h e 
a n t i m o n y showing, was s t a k e d and opened up. The 800 f o o t l o n g 
v e i n was t r e n c h e d i n s e v e r a l p l a c e s w i t h s i l v e r a s s a y s r u n n i n g as 
h i g h as 13.2 ounces t o t h e t o n w i t h weak g o l d r e t u r n s . A 
government sample a c r o s s 42" of t h e v e i n i n a s h a l l o w a d i t r a n 
0.8 ounces s i l v e r per t o n and 0.16 ounces g o l d per t o n . 

T h r e e k i l o m e t e r s (2 m i l e s ) s o u t h e a s t f r o m t h e s i l v e r 
s h o w i n g a g r o u p of 14 c l a i m s l i e n o r t h and s o u t h a c r o s s t h e 
s e r p e n t i n e band. An 18 meter (60 f o o t ) s h e a r zone w i t h q u a r t z 
v e i n s up t o 1 1/2 meters (5 f e e t ) i n w i d t h c a r r i e s a u r i f e r o u s 
p y r i t e . L i t t l e work has been done on t h i s p r o s p e c t . 

The a r e a has r e c e i v e d l i t t l e a t t e n t i o n i n t h e l a s t few 
d e c a d e s ; however i n 1981, Gordon R i c h a r d s , P.Eng. s t a k e d 4 c l a i m s 
t o t a l l i n g 46 u n i t s . W i t h t i m e 3 of t h e c l a i m s were d r o p p e d w h i l e 
t h e f o u r t h was r e d u c e d i n s i z e . 

S i n c e a c q u i s i t i o n by C h a n d i R e s o u r c e s , two s u r v e y s , t o 
s a t i s f y a s s e s s m e n t r e q u i r e m e n t s , have been c o m p l e t e d on t h e 
p r e s e n t 12 u n i t Kwoiek 3 m i n e r a l c l a i m . 
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GEOLOGY 

The g e n e r a l g e o l o g y of t h e Kwoiek C r e e k a r e a i s t h a t of 
t h e C o a s t a l M o u n t a i n s e n v i r o n m e n t - g r a n o d i o r i t e - w i t h a tongue 
of metamorphosed r o c k e x t e n d i n g n o r t h w e s t w a r d t h r o u g h t h e 
immediate r e g i o n . T h i s b e l t w h i c h e x t e n d s some 50 k i l o m e t e r s (32 
m i l e s ) n o r t h w e s t f r o m t h e F r a s e r R i v e r i s u n i q u e i n t h a t i t has 
no c o u n t e r p a r t on t h e e a s t s i d e of t h e F r a s e r . The b e l t c o n s i s t s 
p r i m a r i l y o f d a r k p h y l l i t e s w i t h minor amounts of q u a r t z i t e s , 
l i m e s t o n e s and " g r e e n s t o n e s " . T h i s m e t a m o r p h i c band i s t h o u g h t 
t o b e l o n g t o t h e T r i a s s i c e r a w h i l e t h e b r o k e n band of 
u l t r a m a f i c s , c e n t r a l and p e r i p h e r a l l y l o c a t e d w i t h i n i t i s 
t h o u g h t t o b e l o n g t o t h e l a t e r C r e t a c e o u s i n t r u s i o n s . The 
u l t r a m a f i c s , as opposed t o t h e metamorphosed s e d i m e n t s , c a r r i e s 
on a c r o s s t h e F r a s e r R i v e r F a u l t and i s w e l l r e p r e s e n t e d as a 
n a r r o w band f l a n k i n g a P a l e o z o i c v o l c a n i c s e d i m e n t s e q u e n c e . I t s 
p r e s e n c e i n t h i s p a r t i c u l a r l o c a l i t y has been r e p r e s e n t e d by 
s e v e r a l m i n e r a l p r o s p e c t s i n c l u d i n g t he C a r o l y n M ine. H o r n b l e n d e 
d i o r i t e i s o f t e n f o u n d a s s o c i a t e d w i t h many of t h e s e r p e n t i n e 
b o d i e s of t h e C o a s t a l M o u n t a i n s . 

The main s t r u c t u r a l f e a t u r e of t h e a r e a i s t h e F r a s e r 
R i v e r F a u l t System. A l t h o u g h not d i r e c t l y r e l a t e d t o t h e a r e a of 
i n t e r e s t i t has b l o c k e d o f f t h e C r e t a c e o u s b e l t t o t h e e a s t and 
p r e s u m a b l y e l e v a t e d t h e C o a s t a l M o u n t a i n s . 

In t h e v i c i n i t y of t h e Kwoiek #3 C l a i m t h e r o c k s t r a t a 
i s t h a t of t h e metamorphosed b e l t b e i n g composed l a r g e l y of d a r k 
a m p h i b o l e or p h y l l i t e s c h i s t . The n o r t h s l o p e of P y r a m i d 
M o u n t a i n i s p r i m a r i l y s c h i s t but near t h e r i d g e s e r p e n t i z e d 
f o r m a t i o n s a c c o m p a n i e d by a g n e i s s i c , a l t e r e d h o r n b l e n d e d i o r i t e 
have been i d e n t i f i e d . The s c h i s t s a r e l o c a l l y s i l i c i f i e d and c u t 
by q u a r t z - c a r b o n a t e s h e a r z o n e s . In a d d i t i o n , c e r t a i n a r e a s a r e 
v a r i a b l y b l e a c h e d and t a l c o s e . A few s t r o n g q u a r t z v e i n s c u t t h e 
s c h i s t s on a n o r t h w e s t e r l y t r e n d , t h i s b e i n g c o n s i s t e n t w i t h t h e 
n o r t h e a s t e r l y d i p p i n g s t r a t a . 

P o s s i b l e f a u l t i n g of an e a s t - w e s t n a t u r e has been 
r e p o r t e d t h r o u g h s o i l s a m p l i n g midway down t h e s l o p e t owards 
Kwoiek L a k e . The magnetometer s u r v e y s u g g e s t s t h i s p o s s i b i l i t y 
w h i l e t h e EM-16 s u r v e y i l l u s t r a t e s s e v e r a l c o n d u c t o r s p r o b a b l y 
a s s o c i a t e d or r a d i a n t f r o m t he f a u l t z o n e . 
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EM-18 VLF OPERATIONS 

The 1986 p r o g r a m was d e s i g n e d t h a t a d v a n t a g e c o u l d be 
t a k e n of p a s t work ( s o i l s a m p l i n g ) w i t h i n t h e p r e s e n t g r i d of 
o p e r a t i o n s . The p r o p e r t y i n t h e s o u t h e r n and w e s t e r n a r e a s i s 
e x t r e m e l y rugged w i t h s h a r p c l i f f s . Work was v e r y s l o w and 
h a z a r d o u s i n t h i s p a r t i c u l a r s e c t i o n . 

O p e r a t i o n s p r o c e e d e d on t h e p r o p e r t y i n two s t a g e s . The 
f i r s t s t a g e , August 21-23 1986, i n v o l v e d t h e r u n n i n g of a 
b a s e l i n e by two f e m a l e g e o l o g i s t s . The s e c o n d s t a g e , t h e 
i n s t a l l a t i o n of t h e c r o s s l i n e s and t h e c a r r y i n g out of t h e EM-16 
s u r v e y , was c o n d u c t e d by an e x p e r i e n c e d f i e l d crew. T h i s l a t t e r 
p r o g r a m e x t e n d e d f r o m September 7, 1986 t o September 12, 1986. 

T o t a l c o v e r a g e was 6.09 k i l o m e t e r s of l i n e s and 
b a s e l i n e . An a d d i t i o n a l 2.5 k i l o m e t e r s of b a s e l i n e was not 
u t i l i z e d . In e f f e c t t h i s was o n l y 23% of t h e recommended s u r v e y 
m e t e r a g e of t h e J u l y 24, 1986 r e p o r t . 
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EM-16 GEOPHYSICAL SURVEY AND RESULTS 

T h i s s u r v e y was c a r r i e d out w i t h a G e o n i c s U n i t S e r i a l 
#71. R e a d i n g s were t a k e n e v e r y 20 m e t e r s a l o n g t h e g r i d l i n e s 
w h i c h had 125 meter s e p e r a t i o n s , and r e c o r d e d . 

The s t a t i o n s e l e c t e d was t h e S e a t t l e , W a s h i n g t o n 
t r a n s m i t t e r on a f r e q u e n c y of 23.8 kHz. The o p e r a t o r f a c e d e a s t 
when making t h e r e a d i n g s . The q u a d r a t u r e was u t i l i z e d t o dampen 
t h e n u l l and r e c o r d e d but o n l y t h e d i p a n g l e r e a d i n g s were 
p l o t t e d ( f i g u r e 3 ) . The d a t a were put t h r o u g h t h e F r a s e r F i l t e r 
w i t h t h e r e s u l t s b e i n g c o n t o u r e d ( f i g u r e 4 ) . The v a r i o u s 
i n t e r p r e t e d c o n d u c t o r s a r e shown on f i g u r e 5. 

T h e r e were 6.09 k i l o m e t e r s of l i n e r u n w i t h t h e EM-16 
u n i t w h i l e some 271 r e a d i n g s were t a k e n over t h e 8 g r i d l i n e s . 

T h r e e c o n s i s t e n t c o n d u c t o r s were i d e n t i f i e d w i t h one or 
two weaker a n o m a l i e s a d d i t i o n a l l y r e c o r d e d . The c o n d u c t o r s 
t r e n d e d f r o m e a s t - w e s t t o p r e d o m i n a t e l y w e s t - n o r t h w e s t . 

The s t r o n g e s t c o n d u c t o r , termed 'A1 i n t h e s u r v e y , was 
i d e n t i f i e d a c r o s s a l l l i n e s , t r e n d i n g i n a s l i g h t l y n o r t h of west 
b e a r i n g . I t has a c l o s e r e l a t i o n s h i p w i t h a g e o c h e m i c a l water 
sample anomaly (#507 = 2160 ppb = 0.063 opt g o l d ) , t a k e n a l o n g 
t h e n o r t h f l o w i n g s t r e a m . A l t h o u g h t r a v e r s i n g t h r o u g h o t h e r 
a r e a s of s o i l s a m p l i n g noanomalous v a l u e s were a p p a r e n t . The 
c o n d u c t o r c r o s s e s t h e p r o j e c t i o n of t h e f a u l t s t r u c t u r e as 
d e f i n e d i n t h e n o r t h w e s t c o r n e r by t h e s t e e p c l i f f s . T o p o g r a p h y 
c o u l d have some b e a r i n g on t h i s c o n d u c t o r . 

C o n d u c t o r 'B' e x t e n d s a c r o s s t h e s o u t h e r n p o r t i o n of t h e 
g r i d a r e a . A l t h o u g h t e r r a i n - w i s e i t i s r o u g h , i t i s not as 
h a z a r d o u s or as s t e e p as the r e m a i n i n g s e c t i o n s . It i s p o s s i b l e 
t h a t t h i s c o n d u c t o r a l t h o u g h not a s s o c i a t e d w i t h any p r e v i o u s 
water or s o i l a n o m a l i e s i s more r e a l i s t i c of a c o n d u c t o r t h a n any 
i d e n t i f i e d i n t h e s u r v e y . 

C o n d u c t o r ' C w i t h i t s p o s s i b l e s p l i t near l i n e 1+25W 
i s r e l a t e d t o two c h e m i c a l s o i l - w a t e r a n o m a l i e s (#507 at 0.063 
opt and #511 a t 0.072 opt g o l d ) . The s p l i t a p p a r e n t l y d i e s c l o s e 
t o s o i l anomaly B1397 (0.031 opt g o l d ) . The t e r r a i n i s v e r y 
s t e e p i n t h i s p a r t i c u l a r a r e a and c o u l d have a p r o n o u n c e d 
i n f l u e n c e on t h e r e a d i n g s . 

A s h o r t c o n d u c t o r 'D' l a c k s c o n t i n u i t y i n t h e s o u t h e a s t 
c o r n e r . 
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MAGNETOMETER OPERATION 

The s u r v e y was c a r r i e d out f r o m September 2nd t o t h e 6 t h 
1987, by an e x p e r i e n c e d c rew of two f i e l d o p e r a t o r s . Over t h e 
s e v e n c r o s s l i n e s w h ich t o t a l l e d 6090 meters (3.8 m i l e s ) , 
i n c l u d i n g t h e b a s e l i n e , a t o t a l of 266 magnetometer r e a d i n g s were 
t a k e n . The s u r v e y r e q u i r e d r e - r u n n i n g of t h e p r e v i o u s l i n e s due 
t o weather e l i m i n a t i o n of t h e p r e v i o u s f l a g g i n g . As w i t h t h e EM-
16 program, t h e s t e e p n e s s of t h e t e r r a i n a l l o w e d f o r s l o w 
p r o g r e s s of t h e s u r v e y . 
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MAGNETOMETER SURVEY AND RESULTS 

The s u r v e y u t i l i z e d a S c i n t r e x MP2 p o r t a b l e p r o t o n 
p r e c e s s i o n magnetometer, model # 767010. T h i s u n i t uses t h e 
phenomenon of n u c l e a r m a g n e t i c r e s o n a n c e t o measure t h e f l u x 
d e n s i t y of t h e t o t a l m a g n e t i c f i e l d . R e a d i n g s were t a k e n and 
r e c o r d e d e v e r y 20 meters a l o n g t h e g r i d l i n e s w h i c h were s p a c e d 
at s e p a r t i o n s v a r y i n g f r o m 100 t o 125 m e t e r s . 

The c r o s s l i n e s were l a i d out n o r t h - s o u t h t o c r o s s a t 
r i g h t a n g l e s t o r e g i o n a l s t r u c t u r e s and t h e c o n d u c t o r s f r o m t h e 
p r e v i o u s EM-16 s u r v e y . 

The a c c o m p a n y i n g map i s a c o n t o u r e d gamma map of t h e 
a r e a s u r v e y e d ( f i g u r e 6 ) . The m a g n e t i c b a s e f i g u r e i s 56,500 
gammas w i t h i n c r e a s e s shown as p l u s e s w h i l e n e g a t i v e s a r e shown 
below t h i s base r e a d i n g as n e g a t i v e s . A l l r e a d i n g s were f i e l d 
c o r r e c t e d a c c o r d i n g t o t h e d i u r n a l v a r i a t i o n s . 

E l e v a t i o n c o n t o u r l i n e s have been l o c a t e d on t h e map 
a l o n g w i t h r o a d o u t l i n e s and s t e e p c l i f f - f a c e s . 

The s u r v e y shows a g e n e r a l b u i l d - u p i n gamma v a l u e s i n 
t h e s o u t h w e s t s e c t i o n of t h e map. The h i g h of +805 gammas shows 
b u i l d u p a l o n g t h e l i n e but l i t t l e l a t e r a l p r o j e c t i o n . The 
m o derate v a l u e s e x p e r i e n c e d on t h e w e s t e r n f o u r l i n e s i s not 
r e p e a t e d i n t h e e a s t e r n l i n e s s a v e f o r t h e lower h a l f of l i n e 2 + 
50 w est. The n e g a t i v e s i n t r o d u c e d i n t h e s e e a s t e r n l i n e s s u g g e s t 
a f o r m a t i o n a l change r u n n i n g n o r t h w e s t - s o u t h e a s t and b e i n g 
c o i n c i d e n t w i t h t h e s t e e p c l i f f s of l i n e s 3 + 7 5 west and 5 + 00 
west. T h i s might w e l l be t h e f a u l t s t r u c t u r e r e f e r r e d t o by t h e 
EM-16 s u r v e y . 

A modest b u i l d u p of gamma v a l u e s near t h e n o r t h end of 
l i n e 0 + 00 s u g g e s t s the more m a g n e t i c s t r u c t u r a l f o r m a t i o n as 
e v i n c e d i n t h e w e s t e r n h a l f i s r e p e a t i n g i t s e l f . T hese 
f o r m a t i o n a l changes a r e s u g g e s t e d on the p l a n map by the d a s h 
1 i nes . 
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EXPENDITURES 

E x p e n d i t u r e s by a p r i o r o p e r a t o r (G.G. R i c h a r d s , P.Eng.) 
s i n c e a c q u i s i t i o n i n 1981 amounted t o 

$ 29,841.55 

The Em-16 s u r v e y by Chand i i n 1986 c o s t 
$ 4,229.46 

The magnetometer s u r v e y r e c e n t l y c o m p l e t e d i n 1987 c o s t 
$ 2,916.70 

T o t a l E x p e n d i t u r e s on t h e Kwoiek 3 c l a i m t o d a t e 
= $ 36,987 .71 
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RECOMMENDATIONS 

The r e c o m m e n d a t i o n s of the o r i g i n a l r e p o r t of J u l y 24, 
1986 s t i l l h o l d . The work done on t h e c l a i m s t o d a t e a r e of an 
a s s e s s m e n t n a t u r e o n l y and a r e not d i r e c t e d towards f u l l 
e v a l u a t i o n of t h e Kwoiek 3 c l a i m . The c l a i m c o v e r a g e i s o n l y 
23%. 

The o r i g i n a l r e c o m m e n d a t i o n was f o r an EM-16 and 
magnetometer s u r v e y p l u s a t t e n d a n t r e q u i r e m e n t s c o s t i n g 
$16,000.00 i n a Phase I s u r f a c e E x a m i n a t i o n . A q u a r t e r of t h e 
p r o p e r t y has been examined f o r $7,150.00. 

In e f f e c t , t h e w r i t e r c o n t i n u e s t o ad v a n c e h i s o r i g i n a l 
r ecommendations w i t h t h e Phase I p r o g r a m b e i n g c a r r i e d on t o t h e 
r e m a i n i n g p o r t i o n o f t h e c l a i m s . C o s t f i g u r e s have been 
c a l c u l a t e d w i t h t h e 6 k i l o m e t e r s of work t o d a t e b e i n g 
e l i m i n a t e d . 

Phase II would be t h e more d e t a i l e d s u r f a c e work as 
recommended i n t h e o r i g i n a l r e p o r t . 

R e s p e c t f u l l y s u b m i t t e d , 

W. G. H a i n s w o r t h , P. Eng. 
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COST ESTIMATES 

Phase I - S u r f a c e E x a m i n a t i o n 

P r e p a r a t i o n and r u n n i n g of a 1250 meter c o n t i n u i n g 
e a s t - w e s t b a s e l i n e w i t h f l a g g e d n o r t h - s o u t h g r i d 
l i n e s . A l l g r i d l i n e s w i l l be at 125 meter i n t e r v a l s . 
P r e s e n t g r i d l i n e s w i l l be e x t e n d e d t o t h e c l a i m 
b o u n d a r i e s . T h e r e w i l l be 16 c r o s s l i n e s a g g r e g a t i n g 
18,750 m e t e r s . 

20 k i l o m e t e r s of l i n e © $80/km $ 1,600 

Em s u r v e y - $125/km 2,500 
Magnetometer s u r v e y - $125/km 2,500 
Equipment R e n t a l - 2,000 
B i l l o t i n g and c r e w v i c t u a l l i n g 2,500 
S u p e r v i s i o n , r e p o r t w r i t i n g 1,500 

12,600 
C o n t i n g e n c y 10% l t 400 

$ 14,000 

Phase II - D e t a i l e d S u r f a c e E x a m i n a t i o n 

D e t a i l e d s o i l a n d / o r EM and/or magnetometer $ 8,000 

B u l l d o z e r t r e n c h i n g on s p e c i f i c a l l y 
e s t a b l i s h e d t a r g e t s 15,000 

R e n t a l s , t r a v e l 1,500 
B i l l o t i n g and c r e w v i c t u a l l i n g 3,500 
S u p e r v i s i o n , r e p o r t w r i t i n g 1,500 

29,500 
C o n t i n g e n c y 10% 3̂ 0̂0.0 

$ 32,500 

Phase I I I 

T h i s i s a s u c c e s s - c o n t i n g e n t phase w i t h t h e amount of 
d r i l l i n g r e q u i r e d b e i n g dependent upon t h e p r o c e e d i n g two p h a s e s . 
No c o s t e s t i m a t e s c a n be ad v a n c e d at t h e p r e s e n t t i m e . 

W. G. H a i n s w o r t h , P.Eng. 
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(4) That I have been a c o n t i n u o u s member of t h e A s s o c i a t i o n of 
P r o f e s s i o n a l E n g i n e e r s of B r i t i s h C o l u m b i a s i n c e 1965 and am 
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v i s i t t o t h e Kwoiek C r e e k p r o p e r t y and d i r e c t i o n of a l l t h e 
p a s t a s s e s s m e n t s u r v e y s . 

(7) That c o n s e n t i s h e r e w i t h g i v e n t o C h a n d i R e s o u r c e s 
C o r p o r a t i o n , t o use any or a l l m a t e r i a l f r o m t h i s r e p o r t i n 
i n f o r m a t i o n c i r c u l a r s , o f f e r i n g or s h a r e h o l d e r s ' b r o c h u r e s . 

W.G. H a i n s w o r t h , P.Eng. (B.C.) 
P . G e o l . ( A l t a ) 

accompany: 

AN UPDATE REPORT ON A MINING CLAIM BLOCK 
KAMLOOPS MINING DIVISION 
KEEFER, B.C. 

FOR 

CHANDI RESOURCES CORPORATION 
930 - 470 G r a n v i l l e S t . 
V a n c o u v e r , B.C. 

O c t o b e r 26, 1987 
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