
QUEEMSTAKE RESOURCES LTD. 800287 
MEMORANDUM 

TO: Mr. L. F. F a r r i s 

FROM: G. Gutrath 
DATE: J u l y 30, 1979 
RE: PRIME GROUP - P r i n c e t o n , B. C. 
The Prime Claim was abandoned on J u l y 27 and restaked on J u l y 28. 
The attached l e t t e r t o the Gold Commissioner o u t l i n e s the reasons 
f o r abandoning the cl a i m . 
The terms of an op t i o n agreement f o r the Prime Claim were discussed 
w i t h M u l l i n & Burr. 
- M S B are b a s i c a l l y i n t e r e s t e d i n purchasing the 4 most s o u t h e r l y 
u n i t s of the Prime claims f o r $2,000. 
- An a l t e r n a t e agreement was discussed on the f o l l o w i n g terms: 

a. I f P i p e r would i n c l u d e the Prime c l a i m (16 uni t s ) w i t h the 28 
claims staked by M & B, P i p e r would r e t a i n a 10% c a r r i e d 
i n t e r e s t i n the e n t i r e c l a i m b l o c k . (10% P i p e r - 90% M S B 
i f optioned & P i p e r M/ & B. r e t a i n a 20% c a r r i e d net revenue 
i n t e r e s t . P i p e r would have 2% and M. & B. 18% of net revenues. 

b. However, P i p e r would only r e c e i v e 5% of cash payments and M. & B. 
95% of cash payments. 

The Prime covers the o r i g i n a l North Zone i n t e n s i v e l y explored 
by P r i n c e M i n e r a l s . M i n e r a l i z a t i o n i s e i c r a t i c and there isenoo 
e s t a b l i s h e d reserves, although considerable d r i l l i n g was done. 
The Prime a l s o covers the " f l a s h y " copper showing discovered by 
J . Lerner f o r B e l l c a r a and l a t e r optioned t o Rio T i n t o . Rio I . P. 
the western p o r t i o n of the Prime c l a i m and d r i l l e d the " f l a s h y " 
showing t o depthswithout any encouragement. 
M. & B. have discovered caaibcocite f l o a t & p o s s i b l y some showings 
2000 1 t o the south of the south border of the Prime Claims. They 
plan t o b u i l d a road through the Prlihe claims t o the new showing 
area. They w i l l trench the m i n e r a l i z e d area and i f i t looks 
i n t e r e s t i n g w i l l o f f e r i t t o Newmont before going t o other majors. 
I do not t h i n k P i p e r should s e l l the 4 u n i t s , although the d e a l 
discussed w i t h M. & B. i s not o v e r l y a t t r a c t i v e i t i s betternthan 
the 2% M u l l i n wanted to give P i p e r . 
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