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O'Hara Resources L t d . , March 17, 1987 
200 - 675 West Hastings St., 
Vancouver, B.C. 

Dear S i r s : 

I n t r o d u c t i o n 

The w r i t e r has been requested to review and advance a 
program with c o s t p r o j e c t i o n s f o r the s e v e r a l p r e c i o u s metal 
p r o p e r t i e s of O'Hara Resources L t d . T h i s r e p o r t c o n f i n e s i t s e l f 
to the B.C. and Ontario c l a i m groups with which the w r i t e r i s 
more f a m i l i a r . 

The O n t a r i o block of c l a i m was a c q u i r e d i n 1983 and 
s e v e r a l work programs have been c a r r i e d out s i n c e the 
a c q u i s i t i o n . 

The B r i t i s h Columbia p r o p e r t y was a c q u i r e d i n 1985 and 
s e v e r a l l i m i t e d programs were completed d u r i n g 1986, 

Of the two c l a i m b l o c k s , the Ymir group i n B r i t i s h 
Columbia shows more promise at the present time. The O n t a r i o 
b l o c k , w h i l e i n a w e l l respected mining area and considered "hot" 
at the p r e s e n t , has shown nothing d i s t i n c t i v e . 

The Ymir P r o j e c t , B r i t i s h Columbia 

The Ymir c l a i m block was a c q u i r e d as two r e v e r t e d crown 
- granted c l a i m s i n an o u t r i g h t purchase i n l a t e 1985. During 
1986 t h r e e c l a i m s were staked a d j o i n i n g the crown - grants and an 
o p t i o n was taken on a c l o s e b y 8 c l a i m staked group. Two programs 
c o n s i s t i n g of s u r f a c e work and diamond d r i l l i n g were completed 
d u r i n g the year. 

Property 

The c l a i m group, l o c a t e d i n the Nelson Mining D i v i s i o n , 
i s s i x m i l e s east of the v i l l a g e of Ymir at the 3,800 e l e v a t i o n 
l e v e l on a r i d g e o v e r l o o k i n g Wildhorse Creek. 

Blackcock 
Whynot Fr, 
O'Hara 1 
G l i t t e r 1 
G l i t t e r 2 

Rev. C.G. 
Rev. C.G. 

4297 
4481 
4482 

2922 
14690 

January 14, 1990* 
October 15, 1990* 
October 15, 1990* 

Assessment c r e d i t s awaited. 
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P r o d u c t i o n 

The two crown gr a n t s go back to the turn of the c e n t u r y 
when work was organized and p r o d u c t i o n commenced. The f i r s t 
recorded shipment f o r example was i n 1899 when a shipment 
c o n t a i n i n g some 35 to 40 tons of ore exceeded $25 per ton i n g o l d 
and s i l v e r . (Gold at $20.66 per ounce and s i l v e r at 0.57$ per 
ounce.) In 1928 a shipment of 69 3/4 tons of ore forwarded to 
the T r a i l smelter assayed 1.14 ounces g o l d per ton and 2.77 
ounces s i l v e r per ton. 

A p e r u s a l of government records by the w r i t e r shows t h a t 
i n a d d i t i o n to the p r e v i o u s mentioned 35 to 40 tons i n 1896 a 
shipment of 43 tons was made i n 1900 with no recorded v a l u e . 
From 1928 to 1942, B.C. Department of Mines r e p o r t s show a t o t a l 
of 2195.907 tons shipped from the c l a i m s which averaged 0.322 
ounces g o l d per ton and 0.91 ounces s i l v e r per ton. The low 
value i s b e l i e v e d due to the shipment of development rock from 
the #8 a d i t i n 1936 and 1937. Some 1408.2 tons of t h i s weak 
m a t e r i a l graded 0.177 gold per ton and s i l v e r 0.52 ounces per 
ton. I t i s a l s o presumed t h a t 654.55 tons of ore shipped i n 
1940, 1941 and 1942 came from the stopes of #8 a d i t . T h i s 
tonnage ran 0.428 ounces gold per ton ( at $35 gold) and 1.33 
ounces s i l v e r per ton ( at 0.38<t per ounce). 

There has been no recorded shipments s i n c e 1942, 
although i t i s suspected t h a t l e a s i n g o p e r a t i o n s may have taken 
p l a c e at i n t e r v a l s . 

P r e v i o u s Work 

In January of 1986 the w r i t e r v i s i t e d the showings, 
sampled the #8 a d i t and issued a recommendation r e p o r t February 
7, 1986. The Stage I - E x p l o r a t i o n was broken i n t o two phases. 
Approximately h a l f of the 1st phase has been completed with the 
s u r f a c e geochemical and g e o p h y s i c a l programs run through and the 
l i m i t e d e x p l o r a t o r y d r i l l i n g program p r o v i n g p o s s i b l e e x t e n s i o n s . 
(See February 7, 1986 report.) 

The s u r f a c e surveys, undertaken i n e a r l y October, were 
c o n f i n e d to the immediate area of the showings and covered an 
area 200 meters (650 feet) east - west and 400 meters (1,300 
feet) n o r t h - south. The s o i l and EM - 16 r e s u l t s from t h i s g r i d 
s u b s t a n t i a t e d the m i n e r a l i z e d e x t e n s i o n of the showings. In 
a d d i t i o n , sampling of the v a r i o u s s u r f a c e showings l e n t more 
c r e d i b i l i t y to the ore s t r u c t u r e . (See November 7, 1986 
r e p o r t . ) 

In November 1986, the l i m i t e d e x p l o r a t o r y d r i l l i n g 
program was undertaken with 5 shallow h o l e s probing f o r v e i n 
e x t e n s i o n s . Holes 8 6 - 1 (0.310 ounces g o l d per ton and 0.82 
ounces s i l v e r per ton across 13.7 feet) and 8 6 - 2 (0.185 ounces 
gold per ton and 0.55 ounces s i l v e r per ton across 8.6 feet) 
proved the up d i p extension of the s t r u c t u r e above the stope area 
of the #8 a d i t . Hole 8 6 - 3 skimmed below the v e i n ' s s t r u c t u r e 
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and because of i t s s h o r t l e n g t h d i d not penetrate deep enough to 
i n t e r c e p t the s t r u c t u r e . Hole 8 6 - 4 d i d not show s t r o n g 
m i n e r a l i z a t i o n i n the s h o r t l e n g t h sampled. More core i s to be 
cut and assayed from t h i s h o l e . Hole 86 - 5 a p p a r e n t l y c u t 
through a weak p o r t i o n of the zone. However, more core w i l l be 
run f o r assay from t h i s h o l e . ( See January 8, 1987 repo r t . ) 

Work to date on the showings has shown the e x i s t e n c e of 
st r o n g and weak values w i t h i n the Blackcock v e i n s t r u c t u r e . The 
c o n t i n u i t y of the zone i s w e l l r e c o r d e d . 

Recommendations 

It i s recommended t h a t the remainder of Phase I as 
recorded i n the w r i t e r s r e p o r t of February 7 f 1986 be c a r r i e d 
out. T h i s would i n c l u d e : 

1) Extending the access road f u r t h e r to the west. 

2) Drain and r e h a b i l i t a t e the r a i s e s and stope accesses 
of the #8 a d i t . 

3) Survey a l l s u r f a c e showings c a r r y i n g the survey i n t o 
the #8 underground workings. 

Advance i n t o Phase II by c a r r y i n g s u r f a c e diamond 
d r i l l i n g to the western p o r t i o n of the showings. 

Cost Estimates 

To C o n t r a c t : 

Road extension 15,000 
#8 A d i t R e h a b i l i t a t i o n 60,000 
Surface and Underground Survey 3,000 
Surface Diamond d r i l l i n g 

3000 f e e t @ $ 2 5 / f t . 75,000 
Equipment Rentals 1,200 
S u p e r v i s i o n 6,000 
C o n s u l t i n g , t r a v e l and r e p o r t 12,000 
Assaying, s h i p p i n g 7,000 

179,200 
15% contingency 26 , 800 

$206,000 

F o l l o w i n g r e h a b i l i t a t i o n and sampling of the #8 a d i t and 
stopes, s e r i o u s c o n s i d e r a t i o n c o u l d be given to t e s t mining 
c e r t a i n areas i n order to develop a cash flow to o f f s e t present 
e x p e n d i t u r e s . 
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The Beardmore P r o j e c t , O n t a r i o 

The Beardmore c l a i m b l o c k was a c q u i r e d through a s t a k i n g 
p r o c e s s . The o r i g i n a l s i z e group has been allowed to dwindle to 
a p r e s e n t day 10 c l a i m s i z e and these are p r e s e n t l y i n an 
a l l o t t e d 8 month e x t e n t i o n p e r i o d . The c l a i m s , s i n c e a c q u i s i t i o n 
i n 1983, have had s e v e r a l programs conducted over them. 

Pr o p e r t y 

The c l a i m group, l o c a t e d 
Bay Mining D i v i s i o n , i s 2 1/2 mi 
Beardmore, O n t a r i o . Access i s by a 
through the group. 

TB 686294 to 686296 i n c l . 
TB 686298 to 686300 
TB 686302 to 686304 i n c l . 
TB 731448 to 731449 i n c l . 

i n Summers Township, Thunder 
l e s n o r t h of the v i l l a g e of 
g r a v e l spur road which passes 

February 22, 1987* 
February 22, 1987* 
February 22, 1987* 
January 12, 1988 

* 8 month time e x t e n t i o n granted February 6, 1987. 

P r o d u c t i o n 

The c l a i m s have never had any p r o d u c t i o n nor are t h e r e 
any m i n e r a l i z e d r e s e r v e s a l l o t t e d to i t . The c l a i m s l i e 
immediately a d j o i n i n g the W i l p o r t p r o p e r t y of F a l c o n b r i d g e N i c k e l 
upon which a small tonnage, 41,212 tons of weak g o l d 
m i n e r a l i z a t i o n (0.16), was accounted. 

Some 2 1/2 m i l e s to the southwest i s the s h a f t of L e i t c h 
Gold Mines L t d . the b i g g e s t and r i c h e s t producer i n the Beardmore 
camp. U n t i l 1968 t h i s mine had been i n c o n t i n u a l p r o d u c t i o n f o r 
33 years producing c l o s e to 850,000 ounces from ore g r a d i n g 0.92 
ounces g o l d per ton. 

Two recent occurrences i n the a d j o i n i n g eastern township, 
Irwin, have given the area an e x c i t i n g and a g i t a t e d environment 
r e s u l t i n g i n v i r t u a l l y f u l l y staked townships. J u s t north of 
Windigokan Lake, Metalore (TSE) has been q u i e t l y d r i l l i n g and 
s u r f a c e working i t s l a r g e b l o c k of c l a i m s . The company has been 
deep d r i l l i n g (1,200 to 1,900 feet) and has announced r e s u l t s 
from 7 i n t e r s e c t i o n s where va l u e s have averaged 0.44 ounces g o l d 
per ton over a true width of 30 to 35 f e e t and a hanging w a l l 
s t r u c t u r e of 0.27 ounces g o l d per ton a c r o s s a smaller ten f o o t 
width. The zone has been t r a c e d over a d i s t a n c e of 500 f e e t by 6 
d r i l l h o l e s . L i t i g a t i o n with i t s p a r t n e r , Ontex Resources L t d . , 
has h e l d up work but i t i s understood that t h i s has been 
c l a r i f i e d . 

Noranda i n March 1986 optioned a c l a i m block from a 
p r i v a t e company, A t l a n t i c Mining C o r p o r a t i o n , upon which a 60 
f o o t wide s u r f a c e showing of a u r i f e r o u s s u l p h i d e s of p o s s i b l e 
commercial grade had been i d e n t i f i e d . 
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Previous Work 

On December 19, 1983 the w r i t e r v i s i t e d the c l a i m group 
and r e p o r t e d with recommendations i n a r e p o r t dated January 25, 
1984. The recommendations i n c l u d e d a s o i l survey coupled with an 
EM 16 VLF survey which were c a r r i e d out i n the f a l l of 1984. The 
program showed s e v e r a l geochemical anomalous areas which 
c o i n c i d e d with EM conductors. In a r e p o r t of January 8, 1985 the 
w r i t e r recommended f u r t h e r s o i l g r i d d i n g and/or t r e n c h work. 
The l a t t e r was c a r r i e d out i n A p r i l 1985. However the assessment 
work was i n c o r r e c t l y recorded and the c l a i m s were not assigned 
the work l o a d . In r e p o r t s of March 4, 1986 and March 12, 1986 
the w r i t e r d e s c r i b e s the magnetometer survey and a d d i t i o n a l 
t r e n c h work c a r r i e d out p r i m a r i l y to keep the clai m s i n good 
s t a n d i n g . 

The c l a i m s were due to come open i n January 1987 but an 
a p p l i c a t i o n f o r extension of time was made and granted. Work 
should be done by October 30, 1987. 

Recommendat ions 

The Beardmore c l a i m s have shown very l i t t l e r e s u l t s from 
the p r e v i o u s surveys. I t i s t h e r e f o r e recommended, c o n s i d e r i n g 
the Beardmore area i s under f u l l s c r u t i n y by the mining 
f r a t e r n i t y watching events at the two i n t e r e s t i n g p r o p e r t i e s , 
t h a t O'Hara do enough work to keep t h e i r c l a i m s i n good sta n d i n g 
f o r an a d d i t i o n a l 2 y e a r s . Depending upon developments, the 
c l a i m s c o u l d then come open or be r e t a i n e d by doing a d d i t i o n a l 
work. 

To maintain the ten c l a i m s i n good s t a n d i n g , i t i s 
recommended that a magnetometer survey c o s t i n g i n the area of 
$5,000 be done on the c l a i m group. 

R e s p e c t f u l l y submitted , 

Vancouver, B.C. 
March 17, 1987 W.G. Hainsworth P.Eng. 
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