
N o v e m b e r 6, 1989 

C o r o n a C o r p o r a t i o n 
1 9 0 0 - 1 2 0 A d e l a i d e S t r e e t W est 
T o r o n t o , 0N 
M5H I T ] 

A t t e n t i o n : Mr. V,i1 L e a t h l e y 
S r , V i c e P r e s i d e n t - O p e r a t i o n s 

R e a r G i 1 : 

HE : CANTY PROPK RT¥ 

T h a n k y o u f o r y o u r p r o g r e s s r e p o r t s o f O c t o b e r 10 
a n d N o v e m b e r i , 1 9H 9 . I a '> p r e c i a t e b e i n g k e p t up t o 
d a t e and i n f o r m e d . 

J e n c l o s e t o r y o u r i n f o r m a t i o n a c o n y o f "r.y l e t t e r 
t o P e t e r S t e u n o f S e p t e m b e r 2 9 , 1 9 8 9 , w h i c h i s s e l f 
e x p I an a t o r y , r e * • a r d i nj» C o r n n a 1 n p r o p o s u d d e a l 
s t r u c t u r e s o I S c p t ^ m b e i ' 1 i , 1V i> 9 . 

We a r c c u r r e n t l y d r i l l i n g i " t h e C a n t y a r e a and h a v e 
h a d some i n i t i a l s u c c e s s on a h o l e r ^ 9 - ^ 6 l o c a t e d 
a p p r o x i m a t e l y 500 f e e t n o r t hwe a t u £ t he C j r t t •/ 
d e p o s i t , w h i c h r e t u r n e d . ?. o4 o u n c e s o f ^ o l d p e r t o n 
o v e r U7 f e e t f r o m 1 4 6 " 1 9 3 t ee t a a we 1 ] as t h r e e 
o t h e r z o n e s . We a r e c o n t i n u i n g d r i l l i n g i n r. ii i r< 
a r e a w h i c h c o u l d he a new z o n e o r t h e p o s s i b l e 
f a u l t e d , o f f e x t e n s i o n o f t h e C a n t y o r e bo d y . W e w i l l 
k e e p y o u i n f o r m e d . 

Y o u r s v e r y t r u l y 
GOL !"> KN NO KTII II R S01' C K CORP 0 « A T I'»M 

80C 31 

J o h n 8 . C o d £rt;v 
P r e s i d e n t 



120 Adelaide s i r ed Weal 
Suite 1900 

f CORONA CORPORATION 
Tele* 06-217559 
Telecopier (416) 862 1850 
Telecopier F-xplorailon' 

[416] 862-2450 
4 Telephone (416) 862 2000 

November 3, 1989 

Mr. John S. Godfrey 
P re s i den t 
Golden North Resource Corpora t ion 
1540 - 800 West Pender S t r ee t 
Vancouver, B r i t i s h Columbia 
V6C 2V6 

Dear John, 
Re: Canty Property 

P lease f i n d at tached a copy of the l a t e s t progress r epo r t on the Canty 
Depos i t . 

We are s t i l l not out of the woods yet as f a r as the H.O.E. are concerned 
regard ing Canty and w i l l keep you informed of our progres s . 

Any quest ions p lease phone. ( 

Yours very t r u l y , 

C.I 
G i l Lea th ley 
Sr. V i ce P re s i den t - Operat ions 

GJL/ss 
Enc lo su re 



C O R O N A C O R P O R A T I O N 
PO ttox 7W 
P»nac«a & c 
V2A6Y7 

TelOphoni (604) 292-S224 
Vfln£ouver Urw» (604; 6S4-0i4i 

(604) 6AV7QU 
"telecopier: 

Ad.-nirdatTJUon :6C4] 292-6266 
Purchjulnj 292-6668 

JOHN LOVERINS 

FROM: GARY RAYMONp 

DATE: OCTOBER 25, 1989 

CAKTY PftOBRESS RETORT FOR JOHN fiOOTOY 

1 would suggest the following update on Canty work should oe forwarded to John 
Godfrey through G11 Leathley, as we did in late August, 

Work on obtaining mining permit* and preparing for production at Canty has 
been continued by Nickel Plata Engineering staff over September and October. 
A licence to cut was f ina l ly obtelMd at the and of Septamber, Trl-Valley 
Construction has bean actively logging the are* over the last three weeks. 
They expect to complete their work by mid-November. Clearing Is being done at 
no expense to Zoronh or Golden North. 

Preparation of the focusjed Siage 1 Report Is In progross. If this report 1s 
approved by the government review cocwiHte*, an "approval•1n*pr1nc1pa1" wi l l 
ba made. V1th that approval, the project would r»ove to Stage 3, which 1s the 
application for permits and licence?;, 

Tho focussed Stage 1 Report wi l l address the following: 

1;. Tailings_pond cyanide lave 1 compliance,..strategy. 

Discussions with the Ministry of Environment are ongoing and further 
studies and report* wi l l be required. It Is hoped that remaining Canty 
Issues can fce resolved Independently of the tail ings pond Issue to speed 
the process. 
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2. Sun»t__.Craak Division. 

Stephen, Robertson and Klrston have completed their study, and have 
concluded that a permanent diversion would require an expensive 2300 foot 
channel of shot-crated ditches and 3 to ? foot diameter culverts, 
As an alternative, a prepaid for rock drains under waste dumps wil l be 
submitted to the review committee. Rock, drains arc 1n corrmon use 1n East 
Itootenay coal mines but not In B.C. metal mines. 

3. Water quality. 

SRK's report has concluded that neither ac 1 d drainage nor suspended 
solids, sulphates or nitr i tes wi l l presant problems with water quality. 
Test* have shown Canty waste to be ac1d-consum1ng, 

4. Mitigation of grazing lossei_. 

These problems have been resoWed through discussions with Forestry and 
the local rancher concerned. The pit will not have to be fenced during 
production. A smell amount, of dozer work wi l l be necessary to Improve 
cattle access to grazing areas. 

5« Detailed mine plan. 

A slope stabi l i ty study by Solder Assodatas concludes that the proposed 
60 degree wall slop** should be stable. The south dump has been 
flattened to 23 digrams by leaving a cerm half-way up. Most of the 
remaining work Involved Is 1n producing f inal drawings and a reclamation 
plan. 

The deadline bt\r\Q worked towards Is to have the focussed Stage 1 Report 

completed and submitted In time for a review by the committee on November 21, 

1989. 

SR-C0R5(m«mo28):clg 


