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RESOURCE S E C T I O N  
Name of S e c t i o n 

M c N E L L E N R E S O U R C E S , I M C .  
Name of Issuer 

1 8 t h FLOOR , 100 FRONT STREET WEST, TORONTO, ONTARIO , M 5 J I E 3 

Address of Head Office of Issuer 

#1700 - 1 0 7 5 WEST GEORGIA S T R E E T , VANCOUVER, B R I T I S H C O L U M B I A , V 6 E 3G2 
Address of Registered Office of Issuer 

#1700 - 1 0 7 5 WEST GEORGIA S T R E E T , VANCOUVER, B R I T I S H C O L U M B I A , V 6 E 3G2 
Address of Records Office (Section 39 - Compan y Act) 

VANCOUVER, B R I T I S H 
NAT IONAL TRUST COMPANY, L I M I T E D , 510 BURRARD S T R E E T , C O L U M B I A , V6C 2 J 7 
Name & address of Registrar &. Transfer Agent 
for Issuer's shares in British Columbia. 

N e i t h e r the Super in t enden t o f B r o k e r s n o r the Vancouver S t o ck Exchange has i n any 
way passed upon the m e r i t s o f the s e c u r i t i e s o f f e r e d hereunder and any r e p r e s e n t a t i o n 
to the c o n t r a r y i s an o f f e n c e . 
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t h e r e are no other agreements or charges a g a i n s t the Magino 
Pro p e r t y and no r o y a l t i e s or other charges are o u t s t a n d i n g 
a g a i n s t p r o d u c t i o n . 

P l a n t and Equipment 

P l a n t and the equipment on the Magino Property at t h i s 
time i n c l u d e machinery, t o o l s , pumps, r e h a b i l i t a t e d s h a f t , h o i s t 
and h o i s t c a r , a i r and e l e c t r i c a l l i n e s f o r underground 
development to the second l e v e l 200 v e r t i c a l f e e t from the 
s u r f a c e . 

Work Done and Planned 

The f o l l o w i n g i s a summary of the work done, 
recommendations and c o n c l u s i o n s of Donald A. Bourne, B . S c , 
M.Sc, P. Eng. A f u l l r e p o r t dated November 29th, 1982, i s 
a t t a c h e d h e r e t o and forms p a r t of t h i s statement of m a t e r i a l 
f a c t s . Work c a r r i e d out on the Magino Prop e r t y i n c l u d e s 
c o n s t r u c t i n g a campsite area t o g e t h e r with a cookhouse, 
completing a s u r f a c e survey by S.L. MacDougall, O.L.S. of S a u l t 
S t e . Marie, O n t a r i o , completing a program of underground diamond 
d r i l l i n g t o t a l l i n g 8,587 f t . i n 42 h o l e s i n order to t e s t the 
g o l d - b e a r i n g zones above and below the 200 f t . l e v e l , a program 
of channel sampling on the f i r s t and second l e v e l s of the o l d 
mine and a s s a y i n g of those samples. T o t a l c o s t of work done to 
date i s approximately $1,400,000.00. 

Future e x p l o r a t i o n and development work planned 
i n c l u d e s d e f i n i t i o n diamond d r i l l i n g to be c a r r i e d out at a cost 
o f $422,335.00. As Cavendish expended approximately $1,068,830. 
on the Magino Property, b e i n g approximately $168,830. i n excess 
of the sum r e q u i r e d to earn i t s 50% i n t e r e s t , i t has been 
agreed t h a t the I s s u e r spend the f i r s t $168,830. of the next 
program, which would b r i n g the I s s u e r ' s share of work planned t o 
$295,583.00. 

MT. FOLEY PROPERTY  

D e s c r i p t i o n 

The Mt. F o l e y P r o p e r t y c o n s i s t s of ten Crown Granted 
m i n e r a l c l a i m s l o c a t e d on Mt. Foley, a p a r t of the S k a g i t Range, 
i n the Cascade Mountains of south-western B r i t i s h Columbia. Mt. 
F o l e y i s approximately 80 m i l e s east o f Vancouver, 15 miles east 
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of C h i l l i w a c k and approximately 12 m i l e s south of Laidlaw, B.C. 
Laidlaw i s a town on the Trans-Canada Highway and on the main 
l i n e o f the Canadian N a t i o n a l Railway. These claims are i n the 
Y a l e Land D i s t r i c t , New Westminster Mining D i v i s i o n and are more 
p a r t i c u l a r l y d e s c r i b e d as f o l l o w s : 

Name o f C l a i m Lot Number 

Lucky Four No. 1 
Lucky Four No. 2 
Lucky Four No. 3 
Lucky Four No. 4 
Lucky Four No. 5 
Lucky Four No. 6 
E p s i l o n F r a c t i o n 
Gamma F r a c t i o n 
D e l t a F r a c t i o n 
Sperry 

990 / 
999, 

lOOh 
989 F 

1033 
1034 
991; 
998 y 

1000. 
1098 • 

L o c a t i o n and Access 

Access to the Mt. F o l e y P r o p e r t y i s d i f f i c u l t . 
Logging roads reach to w i t h i n two miles to the north and three 
m i l e s t o the south and terminate about 2,500 f t . below the main 
showings. Recent o p e r a t o r s have b u l l d o z e d a road to w i t h i n 
about one m i l e and 2,000 f t . below the main showings. B u i l d i n g 
an access road would be extremely expensive and h e l i c o p t e r 
supported work would l i k e l y be r e q u i r e d . Because the t e r r a i n i s 
extremely rugged, i t i s hazardous to the average worker. 
E l a b o r a t e f a c i l i t i e s would be r e q u i r e d to b r i n g water to the Mt. 
F o l e y P r o p e r t y . However, s u f f i c i e n t water f o r e x p l o r a t i o n and 
development work may be o b t a i n a b l e from underground seepage and 
d r i l l h o l e s . 

A c q u i s i t i o n 

The Mt. F o l e y P r o p e r t y was a c q u i r e d by the Issuer i n 
1966 from R i c o Copper Mines L i m i t e d f o r and i n c o n s i d e r a t i o n of 
the a l l o t m e n t and i s s u a n c e o f 100,000 shares of the Issuer at a 
deemed p r i c e of 1/I0<b per share to Rico Copper Mines L i m i t e d . 
These shares were t h e r e a f t e r d i s t r i b u t e d on the winding-up o f 
Rico Copper Mines L i m i t e d to the s h a r e h o l d e r s of t h a t company, 
and most of those s h a r e h o l d e r s remain s h a r e h o l d e r s of the 
I s s u e r . No p a r t of the c o n s i d e r a t i o n p a i d f o r the Mt. F o l e y 
c l a i m s remains unpaid and t h e r e are no r o y a l t i e s and or other 
charges a g a i n s t f u t u r e p r o d u c t i o n . 
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The I s s u e r i s the r e g i s t e r e d and b e n e f i c i a l owner of 
100% o f the Mt. F o l e y c l a i m s , f r e e and c l e a r of any and a l l 
l i e n s , charges or encumbrances. 

P l a n t and Equipment 

No p l a n t or equipment are l o c a t e d on the p r o p e r t y . 

Work Done and Planned 

The most re c e n t r e p o r t on the p r o p e r t y , i s the r e p o r t 
o f M.K. Lorimer, B.A. Sc., P. Eng., dated September 13, 1982, a 
copy of which i s a v a i l a b l e f o r i n s p e c t i o n at the I s s u e r s 
r e g i s t e r e d o f f i c e at 17th F l o o r , 1075 West Georgia S t r e e t , 
Vancouver, B r i t i s h Columbia and at the Vancouver Stock 
Exchange. 

Pr e v i o u s work c a r r i e d out on the Mt. F o l e y P r o p e r t y 
i n c l u d e s e x p l o r a t i o n work du r i n g 1950 and 1951 c a r r i e d out by 
Rico Copper Mines L i m i t e d , c o n s i s t i n g of approximately 
340 f t . of d r i f t i n g and c r o s s - c u t t i n g c a r r i e d out i n an a d i t 
about 230 f t . below the main out c r o p p i n g s together w i t h 4,000 of 
s u r f a c e diamond d i l l i n g and 440 f t . of underground d r i l l i n g . In 
1953 and 1954, the a d i t was extended f o r a t o t a l 620 f t . and an 
a d d i t i o n a l 10,000 f t . of h o l e s were d r i l l e d from the a d i t . 
Other than s u r f a c e p r o s p e c t i n g and g e o l o g i c a l mapping, l i t t l e 
was done u n t i l 1961 when an e l e c t r o m a g n e t i c survey was 
performed. In 1966 nine s u r f a c e h o l e s were d r i l l e d t o t a l l i n g 
1,330 f t . In 1971 a t r a n s i t survey was c a r r i e d out to t i e i n 
the underground workings, a l l i d e n t i f i a b l e d r i l l h o l e s , s u r f a c e 
exposures and t o p o g r a p h i c a l f e a t u r e s i n the area of the main 
showings. No f u r t h e r work has been c a r r i e d out on the Mt. F o l e y 
P r o p e r t i e s s i n c e 1971. The I s s u e r no longer has the f i n a n c i a l 
r e c o r d s showing the amount expended on the Mt. F o l e y P r o p e r t y 
f o r the p r e v i o u s l y d e s c r i b e d work. 

As to f u t u r e work p l a n and the cost t h e r e o f , Mr. 
Lorimer has concluded t h a t although the Mt. F o l e y P r o p e r t y has 
p o s s i b l e ore r e s e r v e s o f 28,282 tons g r a d i n g 4.3 ozs. of s i l v e r 
and 5.1% copper per ton and although there i s p o s s i b l y a l a r g e r 
tonnage of lower grade m a t e r i a l on the Mt. F o l e y Property, the 
d e p o s i t i s marginal at the present time although the s i t u a t i o n 
c o u l d improve by a r i s e i n metal p r i c e s . 

Mr. Lorimer has recommended a program of f u r t h e r 
s t a k i n g , a magnetometer survey, diamond d r i l l i n g anomalous areas 
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found by the magnetometer survey and, i f the r e s u l t s are 
f a v o u r a b l e , the c a r r y i n g out of a d e t a i l e d study of mining 
methods, t r a n s p o r t a t i o n , m i l l i n g and marketing c o s t s . A l l of 
t h i s work c o u l d be c a r r i e d out i n an estimated aggregate cost of 
$150,000.00. 

The I s s u e r does not p l a n to c a r r y out the above 
program d u r i n g 1983, but i n the meantime, the Mt. F o l e y Property 
w i l l be h e l d i n good standing by paying the taxes thereon which 
are minimal. 

MORRIS MINE PROPERTY  

D e s c r i p t i o n 

The M o r r i s Mine Property c o n s i s t s of s i x Crown Granted 
m i n e r a l c l a i m s l o c a t e d south-east of T a t l a y o k o Lake, B r i t i s h 
Columbia. I t i s more p a r t i c u l a r l y d e s c r i b e d as a l l m i n e r a l s , 
p r e c i o u s and base, save c o a l , petroleum and n a t u r a l gas l y i n g i n 
or under t h a t l a n d s i t u a t e d i n the C l i n t o n Mining D i v i s i o n , 
P r o v i n c e of B r i t i s h Columbia, being L o t s 699 t o 704 i n c l u s i v e , 
Range 2, Coast D i s t r i c t . 

L o c a t i o n and Access 

T a t l a y o k o Lake i s s i t u a t e d about 140 m i l e s north-west 
o f Vancouver, B.C. The a d i t s and m i n e r a l showings, which are 
g o l d - s i l v e r - a n t i m o n y , l i e at an e l e v a t i o n of about 5,900 f e e t 
above sea l e v e l and the t e r r a i n i s s t e e p l y a l p i n e . The M o r r i s 
Mine P r o p e r t y i s l o c a t e d i n a rugged mountain area on Matthew 
Creek approximately 4 a i r m i l e s south-east of the southern end 
of T a t l a y o k o Lake. A good a l l weather road runs from W i l l i a m s 
Lake t o T a t l a y o k o Lake, a d i s t a n c e of about 160 m i l e s . From 
here a secondary g r a v e l road f o l l o w s the east s i d e of Tatlayoko 
Lake f o r a d i s t a n c e of about 40 m i l e s to a p o i n t about two m i l e s 
south-east of the south end of the Lake. An o l d f o r e s t r y road 
p r o v i d i n g access to the c l a i m group i t s e l f was r e h a b i l i t a t e d i n 
1981 and i t i s now p o s s i b l e to d r i v e to the p r o p e r t y using a 
four-wheeled d r i v e v e h i c l e . Water f o r g e n e r a l camp use and 
diamond d r i l l i n g i s a v a i l a b l e from a creek near the main a d i t . 

A c q u i s i t i o n 

In 1966 the claims were a c q u i r e d by the I s s u e r at a 
c o s t which i s now not known. The I s s u e r i s the r e g i s t e r e d and 


