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A dGlN'T VENTLJHE

22 January, 1993
File 9.60

Fairfield Minerals Ltd,

Suite 1980,

1056 West Hastings Street,
fancouver, B. C,

VEE 2E9

Attn! john

The maeting held with vou and yourfellg s on December 22, 1992 was
esy usaful, as it allowed us - i iden of the objectives of Fairfield regarding a
E ssing facility, At the tintg, | HOPE dezcription of the magnetite market

and e key role .hat w Tulil in supplying the ¢ y highlighted same of our
SBN8I1IVE IB5UES,

3 ur récent and an-going st
ery »: Cn.ld tional magnetiie f
J8ition ag the key Supph.-

antis i1 in plent and equipmant for the
‘ ! gt pile i intended 0 mai

dustry for the foresecabie

rd tha ¢¢ on that Craigmont is in 3 positi
fleld, of the Craigmont
To BN
(1) Deveigpad Site
Cralgmont has grad ‘
fa lities that Fairlisid will rogu
nfrastructure | BT and power |

{2} Reguiatory Permit Appiovalg
Craigmont has alread

,'_;.-'-' nad magnetite with Tr'n;g

re fatory authorn 3ld Qre | aie
ha xigting pern e 0 uirernents,
8§ "‘VQ tests o b Jctad regarding Fairfield tallings are at gfactory

We have developed a yooud relativnghip with the reguiatory suthorities during
the development of our project and i‘-ewnve that would be he!; “ul in obtaining
modification of the permit to accommodate Fairfield tailings.

(3} Tailings Impoundment Area
' t has already conatrucied the dykas 10 provide the necessary
containment 10 meet its initial production requirements, and will construct
sdditions! dykes to provide tailings storage for & minimum of six years of
Thaiy ecovery. When in full production, Craigmont will produce

apps rely 380,000 cubic meters of tailings annually. The much smaller
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quantity of Fairfield taitings would be placed in the same containment snd
diluted by the larger Craigmont volume.

Tailings C il
It appears from Dr. McEiroy's letter to myself, dated December 18, 1982, that
zing is the only heavy metal in the Fairfleld tailings that could pose a probiem,
since it goes into solution in an acid environment. The

tailings with the larger quantity of Craigmont tailings will of itself go a long way
toward bringing the zinc content of the total discharge within acceptabie limits.
Further, since Craigmont tsilings are "basic”, & strong case can bé made that
the zinc would be bound up in an alkaline envirgnment,

The chemicals proposed for flotation appear to be innocuous and, to some
extent will be biodegradable--for example the MIBC flotation reagent. Maost of
the heavy metals in the ore . as well as most of the flotation reagents, will
report 10 the concentrate and recovery will be high.

A series of tests needs (0 be done to confirm that the Fairfizld tailings will meet
the requiraments of the regulatory authorities. For the benefit of expediting
consideration of Fairfield's ohjectives, and following discussions with Mr. Rowe
in your Vancouver office, we have requested Wright Enginsers to design this
test programme in detail, with the intent of reviewing the proposed programme
with the regulatory authorities to ascertain in advance that it will meet their
requiremants,

Since our jast meeting with you our own group™ = met and has conciuded that the
concept of joint use of the Craigmont site appears to be iral and could be bensficial to
both Creigmont and Fairfisld, We thaerefore put forward te <l owing for your
cansideration, and g 80 we emphasize that if our approach or any slement of it

causes you difficulty or congeérn, we are prepared to review and discuss it with you.
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For reasons of security and independence of operation, the Fairfieid plant
should be completely geparats from the Craigmant plant, both in terms of
physical layout and opersation.

We propoce therefore that ral set up the Marcy mill in conjunction with
the Craigmont plent as previously discussed, Craigmont would be prepared to

sell that mill 1o Fairfisld at its fair markst value and Fairfield could then

incorporate that mill in its own processing and recovery plant

We propose that the clociric_power usage of Fairfield be meterau that
Fairfield buy its power al ihe going rate.

We propose that Craigmont supply the water requirements of Fairfieid, subject
1o obtaining some batter dats with regard 12 the water requirements of Fairfield,
both in terms of guantity and timing during the year,

Wa propose that Craigmont make available 1o Fairfield for its sxclusive uss, the
land required for its plant and facilities.
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(9) We believe tnat there Is an opwrt unit

v t0 shara, to our mutual benefit, some

facilities at the site such as washro
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etc. We recon

and that we examii

» thase possibilities together, to
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