
JAMES M. DAWSON, P. ENG. 
Geologist 

r 
#203 - 455 GRANVILLE STREET 
VANCOUVER, B.C. V6C 1T1 

TELEPHONE (604) 688-8278 

J a n u a r y 1 1 , 1988 

Mr. R i c h a r d C. B a x t e r 
Aabbax I n t e r n a t i o n a l F i n a n c i a l C o r p . 
470 - 1040 West G e o r g i a S t r e e t 
V a n c o u v e r , B.C. 
V6E 4H1 

Dear S i r : 

The d r i l l i n g was c o m p l e t e d d u r i n g t h e f i r s t t h r e e w e e k s o f 
D e c e m b e r . A t o t a l o f 1 , 337 f e e t o f NQ w i r e l i n e d r i l l i n g was 
c o m p l e t e d i n t h r e e h o l e s . U n f o r t u n a t e l y b e c a u s e o f d r i l l i n g 
p r o b l e m s , t h e o r i g i n a l n umber 2 h o l e was l o s t a n d h a d t o be 
r e d r i l l e d . The o r i g i n a l l y p l a n n e d number 3 h o l e c o u l d n o t be 
d r i l l e d t h e n b e c a u s e o f b u d g e t c o n s t r a i n t s . I am e n c l o s i n g a 
p l a n s h o w i n g t h e l o c a t i o n o f t h e s e d r i l l h o l e s as w e l l as two 
c o p i e s o f t h e d r i l l l o g s . 

I n s ummary, t h e h o l e s t e s t e d t h e " m a i n s h o w i n g " a r e a f o r t h e 
s o u r c e o f t h e l a r g e n u m b e r o f m i n e r a l i z e d b o u l d e r s l o c a t e d 
t h e r e . No s i g n i f i c a n t m i n e r a l i z a t i o n was e n c o u n t e r e d , t h u s 
e l i m i n a t i n g t h e a r e a i m m e d i a t e l y n o r t h w e s t o f t h e " D i s c o v e r y 
S h a f t " as a p o s s i b l e s o u r c e a r e a . 

I am e n c l o s i n g my i n v o i c e w h i c h i n c l u d e s a l l c o s t s o t h e r t h a n 
t h e d i r e c t d r i l l i n g c o s t s . I am h a v i n g a d i s p u t e w i t h t h e 
d r i l l i n g c o m p a n y o v e r some o f t h e i r c o s t s , b u t h o p e t o h a v e 
t h e m a t t e r r e s o l v e d s h o r t l y . 

Re: A l l i e s D r i l l i n g P r o j e c t 

Y o u r s t r u l y , 

DAWSON GEOLOGICAL CONSULTANTS LTD. 

/dk 
Enc 1 . 



DAWSON GEOLOGICAL CONSULTANTS LTD. 

DIAMOND DRILL RECORD 
Suite 203, 455 Granville Street,' 
Vancouver, British Columbia ^ 
V6C1T1 (604)688-8278 

PROPERTY: A L L I E S HOLE NO. 8 7 - A - l Page of 

Dip and Azimuth Test Core Size NO 
Angle of Hole -4?°" 
Cla im 
Grid Loc 

Bearing 016"T 

500' Total Depth 
% Recovery 94 . 65 
Elev. Collar 
Latitude 0 + 90N 
Departure 0 + 9 9W 

BD Logged by 
Date Started 
Date Finished 
Core Stored At P r o p e r t y 

Depth 

Q-4Q 1 

Core 
Lost Description 

C a s i n g 

Sample 
No. 

Sample 
Width 

40-42' 0.6 B r o k e n c o r e f r a g m e n t s o f p i c r i t e ; weak 
s e r p e n t i n i z a t i o n , c h l o r i t i z a t i o n . 

4 2 - 4 4 1 1.0 C o r e f r a g m e n t s o f c o m p e t e n t p i c r i t e i n t e r 
m i x e d and g r a d i n g i n t o i n t e n s e l y c l a y 
a l t e r e d , . - f r i a b l e m a t e r i a l - f a u l t gouge ? 
( p a l e g r e e n i s h g r a y ) 

44-64.0 F r i a b l e , c l a y a l t e r e d zone c o n t i n u e s , r a n g 
i n g i n c o l o u r f r o m p a l e g r e e n i s h g r e y t o 
g r e y i s h b e i g e - g r i t t y w i t h s m a l l f r a g m e n t s 
o f p i c r i t e , a l s o i n c l u d e s l a r g e u n a l t e r e d 

1.0  
4.3  
3.4 

c o m p e t e n t f r a g m e n t s . 

C o r e L o s s 
44-47  
47-54  
54-64.0 
62.2-62.6 r u s t brown b r e c c i a f r a g m e n t s ( ? ) 



DAWSON GEOLOGICAL CONSULTANTS LTD. DIAMOND DRILL RECORD 

PROPERTY: A L L I E S HOLE NO. 8 7 - A - l Page _2 of _4 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

i n a s e r p e n t i n i z e d groundmass 
a l l c o r e t o t h i s p o i n t w e a k l y m a g n e t i c . 

6 4 . 0 - 1 6 6 . 5 C o n g l o m e r a t e w i t h o v e r a l l r u s t y brown c o l o u r » 

c o m p r i s e d o f g r e a t s i z e and c o m p o s i t i o n a l 
a s s o r t m e n t o f f r a g m e n t s - i n c l u d e s f e l d s p a r 
p o r p h y r y , maroon t o g r e e n i s h g r e y v o l c a n i c s 
f i n e g r a i n e d s e d i m e n t s , p i c r i t e ( ? ) ; h e m a t i t e 
s t a i n e d f r a g m e n t s * 
Some q u a r t z t h r o u g h o u t m a t r i x , i n c l u d i n g 
s m a l l c l e a r c r v s t a l s l i n i n g s c a t t e r e d open 
s p a c e s b e t w e e n f r a g m e n t s ; a l s o m i n o r w h i t e 
c a l c i t e i n f i l l i n g 
C o r e g e n e r a l l y q u i t e c o m p e t e n t e x c e p t f o r 
s e c t i o n 6 4 . 0 - 8 2 . 0 where i t i s v e r v b r o k e n . 
f r i a b l e 
T r a c e s o f n v r i t e as s m a l l g r a i n s : e r r a t i c 
weak m a g n e t i s m * 

C o r e L o s s : 
2.3 6 4 . 0 - 7 3 . 0 

4.7 7 3 . 0 - 7 9 . 0 

1.75 7 9 . 0 - 8 2 . 0 

.5 8 2 . 0 - 9 1 . 0 
? n 9 1 . 0 - 9 7 . 0 

0 97 .0-1.05 . 0 

n ins n - i i s . n 



DAWSON GEOLOGICAL CONSULTANTS LTD. 

PROPERTY: A L L I E S HOLE NO. 8 7 - A - l 

DIAMOND DRILL RECORD 

Page 3 of _4 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

0 115.0-126.0 
0 126.0-136.0 
0 136.0-146.0 

3.7 146.0-154.0 ( ? ) 
0 154.0-156.0 
0 156.0-166.5 

166.5- 0 D a r k g r e y v o l c a n i c w i t h s m a l l f e l d s p a r 
176.8 phenos l-2mm i n d i a m e t e r , r a r e l y l a r g e r , 

a l s o s i m i l a r s i z e d z e o l i t e - f i l l e d ( ? ) 
a m y g d u l e s 
C a l c i t e a l o n g t i g h t f r a c t u r e 
W e a k l y m a g n e t i c . 

176.8-
318.3 0 S i m i l a r t o 64 . 0 - 1 6 6 . 5 , c o m p e t e n t r o c k t h r o u e 1-

o u t e x c e p t f o r b r o k e n f r i a b l e i n t e r v a l 
2 8 7 , - 2 8 9 f 

3 1 8 . 3 -
351.0 0 S i m i l a r t o 166.5-176.8, s p a r s e l y v e s i c u l a r , 

g r e y i s h b l u e c o a t i n g on some b r o k e n s u r f a c e s 

3 5 1 . 0 -
382.0 B r e c c i a t e d ( ? ) v o l c a n i c w i t h g e n e r a l l y d a r k 

d i r t y brown c o l o u r e d m a t r i x , i n c l u d p s S P V P T - * 

f o r e i g n r o c k f r a g m e n t s ( d o m i n a t e d bv f e l d s p a • 



DAWSON GEOLOGICAL CONSULTANTS LTD. 

PROPERTY: A L L I E S HOLE NO. 8 7 - A - l 

DIAMOND DRILL RECORD 

Page _4 of 4 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

p o r p h y r y ) s c a t t e r e d t h r o u g h o u t 
d e c r e a s i n g b r e c c i a t i o n f r o m 369* 
i n f i l l i n g i n m a t r i x o f w h i t e d o l o m i t e and 
a v e r y s o f t d i r t y c r e a m - c o l o u r e d m a t e r i a l . 

C o r e L o s s : 
0 351.0-369.0 

1.5 369.0-375.0 
0 375.0-382.0 

3 8 2 . 0 -
500.0 0 Medium t o d a r k g r e y v o l c a n i c p o s s i b l y a l i t t . e 

more f e l s i c t h a n v o l c a n i c i n t e r s e c t e d a b ove 
M a s s i v e w i t h p o o r l y d e v e l o p e d m a f i c p h e n o c r y i t s . 
i s o l a t e d s m a l l a m y g d u l e s u s u a l l y c a l c i t e - f i l .ed 
C h l o r i t i z e d o c c a s i o n a l l y o x i d i z e d on f r a c t u n i s 
S c a t t e r e d a n g u l a r x e n o l i t h s o f o l i v i n e - r i r h 
g a b b r o up t o 6 cm a c r o s s 
I s o l a t e d c a l c i t e v e i n l e t s . c a l c i t e a l o n g 
h a i r l i n e f r a c t u r e . 

END OF HOLE 



DAWSON GEOLOGICAL CONSULTANTS LTD. 

DIAMOND DRILL RECORD 
PROPERTY: A L L I E S HOLE NO. 8 7 - A - 2 

Suite 203, 455 Granville Street, 
Vancouver, British Columbia 
V6C 1T1 (604) 688-8278 

Page of 

Dip and Azimuth Test Core Size 
Angle of Hole - 4 5 
Claim 
Grid Loc 

Total Depth _ 
% Recovery 
Elev. Collar 
Latitude 0 
Departure 

3 3 6 ' 
89 .02% 

+ 58N 

Logged by 
Date Started _ 
Date Finished _ 
Core Stored At 

BD 

0 + 75W 
Bearing 03 5 °T 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width » 

0 - 5 9 . 0 - C a s i n g 
i 

i 

5 9 . 0 -

7 3 . 0 9 .2 D a r k g r e y b a s a l t w i t h a f a i n t maroon t i n g e ; 
v e s i c u l a r i n p a r t . 

7 3 . 0 -

8 0 . 0 5 .7 P i c r i t e : f i r s t p a r t o f i n t e r v a l i s b r e c c i a 
f r a g m e n t s cemented t o g e t h e r by c l a y ; l a s t 
10" s o l i d r o c k ( c o r e l o s s p r e s u m a b l y i n 
c l a y s e c t i o n ) . 

8 0 . 0 -

104 .5 5 .5 B r e c c i a t e d p i c r i t e : i n t e n s e l y c l a y a l t p r p d 
t h r o u g h o u t v a r i a b l y f r i a b l e . 

104.5-
1 1 2 . 9 0 M a r o o n - c o l o u r e d v o l c a n i c : b r e c c i a t e d and 

i n t e n s e l y c l a v - a l t e r e d t o 1 0 7 . 5 . 
! 



DAWSON GEOLOGICAL CONSULTANTS LTD. 

PROPERTY: A L L I E S HOLE NO. 87-A-2 

DIAMOND DRILL RECORD 

Page __2 of J 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

112.9-
136.0 5.9 P i c r i t e ; comperpn t- r n r k tn 116'; f-hpn 

b r e c c i a t e d w i t h some c l a y a l t e r a t i o n 
g e n e r a l l y ; l o c a l l y i n t e n s e : c o r e v e r y b r o k e n 
1 2 6 , - 1 3 6 f (most o f c o r e l o s s i n t h i s i n t e r v a n 

136.0-
145.5 7.6 D a r k brown s o f t c l a y m a t e r i a l ; l o o k s l i k e 

w e a t h e r e d u l t r a m a f i c . 

145.5-
265.9 3 P i c r i t e ; b r e c c i a t e d w i t h i n t e r m i t t e n t and 

v a r i a b l e c l a y a l t e r a t i o n o f m a t r i x ; c o r e 
r e l a t i v e l y u n b r o k e n t o 170* 
From 170* t o 2 0 3 * . c o r e i s b r o k e n up: some 
i n t e r v a l s o f i n t e n s e c l a y a l t e r a t i o n (where 
c o r e l o s s o c c u r s ) : s i m i l a r i n t e r v a l 714'-
228. 
Some o f t h e more c o m p e t e n t s e c t i o n s a p p e a r 
t o be g a b b r o i c i n c o m p o s i t i o n , e . g . 220*-
2 2 2 * . 2 2 4 , - 2 2 5 t 

T r a c e s o f f i n e g r a i n p y r i t e 
I r r e g u l a r f r a c t u r e f i l l i n g s o f c a l c i t e : 
2 2 0 , - 2 2 1 l . 3cm v e i n , a 50° t o c o r e a x i s a t 
210'. 



DAWSON GEOLOGICAL CONSULTANTS LTD. 

PROPERTY: A L L I E S HOLE NO. 87-A-2 

DIAMOND DRILL RECORD 

Page _3 Q f 3 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

2 6 5 . 9 -
336 .0 0 C o n g l o m e r a t e , c o m p r i s e d o f v a r i e d s i z e and 

c o m p o s i t i o n ; s u b a n g u l a r t o s u b r o u n d e d f r a g 
m e n t s ; p o o r l y s o r t e d ; i n c l u d e s a s s o r t m e n t 
o f v o l c a n i c and s e d i m e n t a r y f r a g m e n t s ; 
l i m o n i t i c and h e m a t i t i c f r a g m e n t s ; p i e c e s 
o f f e l d s p a r p o r p h y r y and g r e e n s t o n e ; 
265.9 - 277 r u s t y b r o w n t o brown m a t r i x 
( 2 7 2 - 2 7 4 f i n e g r a i n e d i n t e r v a l ) 
277-297 d a r k brown t o g r e y m a t r i x 
297-299 r u s t y b r own t o brown 
299-305.5 d a r k g r e y m a t r i x 
305.5-306.5 r u s t y brown 
306.5-321 d a r k g r e y ; i r r e g u l a r s . s . b a n d . 
g r e e n i s h , g r e y @ 45° t o c o r e a t 317.5* 
321-324.5 r u s t y brown 
324.5-332 d a r k g r e y 
332-336 r u s t y brown 

END OF HOLE 



DAWSON GEOLOGICAL CONSULTANTS LTD. 

DIAMOND DRILL RECORD 
A L L I E S HOLE NO. 87-A-3 PROPERTY: 

Suite 203, 455 Granville Street, 
Vancouver, British Columbia 
V6C 1T1 (604) 688-8278 

Page of 4 

Dip and Azimuth Test Core Size N Q 
Angle of Hole -50 
Cla im 
Grid Loc 

5 0 1 ' Total Depth 
% Recovery 
Elev. Collar 
Latitude Q + s f t M 

BD 
99.3% 

Logged by _ 
Date Started 
Date Finished 
Core Stored At P r o p e r t y 

Departure 0 + 75W 
Bearing 035 °T 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

! 1 

0-84 — Cas i n s 

8 4 . 0 -
91.0 1.0 V a r i a b l y d a r k g r e e n and maroon c o l o u r e d ; 

i n t e r v a l o f r o c k f r a g m e n t s cemented i n a 
c l a v m a t r i x : m i x t u r e o f b a s a l f and piVn't-o 
o r g r e e n s t o n e . 

9 1 . 0 -
98.0 0.5 Maroon c o l o u r e d b a s a l t . 

9 8 . 0 -
142.5 0 G r e e n i s h g r e v t o medium g r e v v o l c a n i c : 

p r o b a b l y a n d e s i t i c i n r n m p n s i f i n n ; g o n p r a l l y 
t u f f a c e o u s ; s m a l l o l i v i n e phenos l t 9 , - 1 2 5 ,

J 

19R e r r a t i c a l l y anH wpaVly 
m a g n e t i c . 



DAWSON GEOLOGICAL CONSULTANTS LTD. 

PROPERTY: A L L I E S HOLE NO. 87-A-3 

DIAMOND DRILL RECORD 

Page 2 of _4 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

1 4 2 . 5 -
276.0 2' P i c r i t e ; g e n e r a l l y c h l o r i t i z e d and b r e c c i a t c d: 

v a r i a b l y c l a y a l t e r e d , f r i a b l e ; c a l c i t e 
i n f i l l i n g o f i r r e g u l a r open s p a c e s ; s c a t t e r e d 
n a r r o w f r a c t u r e s ; u n i f o r m l y w e a k l y m a g n e t i c . 

2 76.0-
279 .7 0 C o n g l o m e r a t e ; v e r y d a r k brown w i t h a t i n g e 

o f maroon t o d a r k g r e y o r g r e e n i s h g r e y ; 
o c c a s i o n a l l y d a r k r u s t y b r o w n ; o c c a s i o n a l 
h e m a t i t i c f r a g m e n t s ; f r a g m e n t s i z e m o s t l y 
2-3mm, m i n o r i t y up t o 5cm. 

30 6 . 0 -
307.7 0 P i c r i t e ; c h l o r i t i z e d ; somewhat f r i a b l e . 

3 0 7 . 7 -
320.0 0 C o n g l o m e r a t e ; medium t o d a r k g r e y , maroon 

t i n g e a t a t 2 7 9 . 7 - 3 0 6 . 0 . 

320.0-
325.0 0 P i c r i t e ; same as 3 0 6 - 3 0 7 . 7 . 

3 2 5 . 0 -
326.0 0 C o n g l o m e r a t e as o r e v i o u s . 



DAWSON GEOLOGICAL CONSULTANTS LTD. DIAMOND DRILL RECORD 

PROPERTY: A L L I E S HOLE NO. 8 7 ~ A ~ 3 Page J of _ ^ 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

326.0-
327.0 0 P i c r i t e as p r e v i o u s . 

327.0-
339.0 0 C o n g l o m e r a t e as p r e v i o u s : i n c l u d e s s e v e r a l 

l a r g e p i e c e s o f g r e e n s t o n e . 

339.0-
362 .0 0 P i c r i t e ; b r e c c i a t e d ; c h l o r i t i z e d ; e x t e n s i v e 

c l a v a l t e r a t i o n : v a r i a b l y f r i a b l e . 

362.0-
367.3 0 C o n g l o m e r a t e as p r e v i o u s : i n c l u d e s 8 cm 

f e l s i c f r a g m e n t a t 366.5* 

367.3-
376.0 0 B r e c c i a t e d p i c r i t e ; c h l o r i t i z e d ; somp r1 ay 

a l t e r a t i o n . 

376.0-
386.0 0 C o n g l o m e r a t e as p r e v i o u s 

386.0-
404.0 0 P i c r i t e as p r e v i o u s . 

404.0-
423 .0 0 C o n g l o m e r a t e as p r e v i o u s : b r o k e n somewhat 

f r i a h l p . zone 4 9 0 - 4 ? 1 . S 1 



' DAWSON GEOLOGICAL CONSULTANTS LTD, DIAMOND DRILL RECORD 

PROPERTY: A L L I E S HOLE NO. 87-A-3 Page _J± of 

Depth 
Core 
Lost Description 

Sample 
No. 

Sample 
Width 

4 2 3 . 0 -
443.3 0 P i c r i t e as p r e v i o u s . 

4 4 3 . 3 -
454.5 0 C o n g l o m e r a t e as p r e v i o u s ; i n c l u d e s n a r r o w 

i n t e r v a l s o f g r e e n s t o n e ; s t r o n g e r maroon 
c o l o u r a t i o n . 

4 5 4 . 5 -
476 .0 0 P i c r i t e as p r e v i o u s ; v e r y c l a y e y and f r i a b l e 

4 7 3 - 4 7 6. 

4 7 6 . 0 -
481.0 0 C o n g l o m e r a t e as p r e v i o u s . 

4 8 1 . 0 -
501.0 0 P i c r i t e as p r e v i o u s : b r e c c i a t e d . c l a v 

a l t e r e d t h r o u g h o u t - p a r t i c u l a r l y s o f t 
4 8 7 - 4 9 1 . 

END OF HOLE 


