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CANOREX INTERNATIONAL, INC. 

BUSINESS AND PROPERTIES 

General Summary 
The Company was incorporated i n December, 1979 under the laws of 
the State of Colorado and, t h e r e f o r e has a l i m i t e d operating h i s 
t o r y . I t has no operating revenues and i s i n the development stage. 
The Company's p r i n c i p a l business i s the a c q u i s i t i o n , e x p l o r a t i o n 
and development of resource p r o p e r t i e s . In the short term, the goal 
of the Company i s to create a cash flow through modest s c a l e minerals 
production which would be s u f f i c i e n t to produce a p r o f i t f o r our 
shareholders and to s u s t a i n our on-going e x p l o r a t i o n and a c q u i s i t i o n 
operations. In the longer term, the Company's goal i s to become a 
major producing and e x p l o r a t i o n company w i t h i n the minerals i n d u s t r y . 
The t a r g e t metals that w i l l be pursued by Canorex w i l l be g o i d , s i l v e r , 
z i n c , l e a d , copper, molybdenum, tungsten, b e r y l l i u m , t i n , and, to a 
l e s s e r degree, uranium and c o a l . The Company expects to i d e n t i f y such 
prospects through i t s own g e o l o g i c a l s t a f f which p r e s e n t l y c o n s i s t s of 
Mr. G a l l a n t and Mr. Mclnnis. A c q u i s i t i o n of mineral p r o p e r t i e s w i l l 
be through Canorex's own " g r a s s - r o o t s " e x p l o r a t i o n e f f o r t or through 
n e g o t i a t i o n w i t h owners of a t t r a c t i v e resource prospects. The Com
pany's a c t i v i t i e s to date have included the a c q u i s i t i o n of mineral 
p r o p e r t i e s i n the United S t a t e s , Canada and South A f r i c a . 

UNITED STATES PROPERTIES 
Three precious metal p r o p e r t i e s c o n s i s t i n g of patented and unpatented 
mineral claims have been acquired near E l y , Nevada. The BALLPARK pro
perty has 142,000 tons of proven reserves of gold and s i l v e r which 
may warrant development i n the near f u t u r e should a combination of 
favorable gold and s i l v e r p r i c e s and a f e a s i b l e means of processing 
the ore be determined. The COOPER CANYON and GOLDFIELD-STEVENS pro
p e r t i e s have no known proven mineral reserves but have good explor
a t i o n p o t e n t i a l f o r carbonate hosted s i l v e r gold deposits of i n t e r 
mediate s i z e . 

A l s o i n Nevada, the Company has optioned two groups of claims known 
as the FENKITE and JEPPSON p r o p e r t i e s . These two adjacent c l a i m 
groups are located on Mount Washington i n White Pine County, and 
are being explored p r i m a r i l y f o r b e r y l l i u m w i t h p o s s i b i l i t i e s f o r 
tungsten and f l u o r i t e . Canorex has completed a 1981 d r i l l i n g pro
gram on these p r o p e r t i e s and plans a d d i t i o n a l d r i l l i n g i n 1982. 
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In South C e n t r a l Idaho, Canorex has acquired e x p l o r a t i o n r i g h t s 
to the former tungsten producing mine known as the WILDHORSE. A 
reassessment of the property i n d i c a t e s a small tonnage of good 
grade tungsten ore w i t h an e x c e l l e n t p o s s i b i l i t y of s u b s t a n t i a l l y 
i n c r e a s i n g reserves. This property w i l l warrant a s i z a b l e explor
a t i o n d r i l l i n g program i n 1982. 
Canorex i s conducting an extensive e x p l o r a t i o n program of geochem 
and geologic mapping along w i t h prospecting i n NORTH CENTRAL WASH
INGTON State. This program i s searching f o r shale hosted l e a d - z i n c -
s i l v e r deposits associated w i t h massive sulphides; porphyry tung
s t e n - t i n deposits and v e i n gold deposits associated w i t h v o l c a n i c s . 
To date the Company has i d e n t i f i e d twenty prospect areas f o r min
e r a l r i g h t s a c q u i s i t i o n which i s now i n progress. I t i s a n t i c i p a t e d 
that at l e a s t ten of these prospect areas w i l l be acquired and there 
f o r e a s i z a b l e e x p l o r a t i o n program i n 1982 i s planned f o r Northern 
Washington. 
Canorex has j o i n e d w i t h another e x p l o r a t i o n group i n a search f o r 
volcanogenic gold deposits i n the APPLACHIANS of the SOUTHEASTERN 
UNITED STATES. This program has proven s u c c e s s f u l and s e v e r a l pro
p e r t i e s w i l l see e x p l o r a t i o n i n 1982. 

CANADIAN PROPERTIES 
In Canada, Canorex has acquired the r i g h t s to explore p r o p e r t i e s 
i n Ontario, Quebec and B r i t i s h Columbia. 
In Northwestern B r i t i s h Columbia the GJ PROPERTY has e x c e l l e n t 
p o t e n t i a l to host a copper-gold (± s i l v e r ) stockwork deposit of 
s u b s t a n t i a l s i z e . The Company has earned a 50% i n t e r e s t through 
a diamond d r i l l i n g program completed i n September, 1981. The 
1981 d r i l l i n g encountered s i g n i f i c a n t i n t e r s e c t i o n s of copper-
g o l d - s i l v e r values over s i g n i f i c a n t thicknesses and s t r i k e lengths 
to i n d i c a t e the p o t e n t i a l f o r a major tonnage deposit. A l s o i n 
north c e n t r a l B r i t i s h Columbia, i n the Cariboo region some 40 miles 
northeast of Williams Lake, Canorex has acquired a 100% working 
i n t e r e s t i n the 11,600 acre SLIDE GROUP. This p r o j e c t i s l o c a t e d 
adjacent to a major gold discovery made by the Goldfields-Dome 
Mines J o i n t Venture. The S l i d e Group was staked to cover a geolo
g i c a l s i m i l a r i t y to the adjacent discovery and a modest e x p l o r a t i o n 
program i s planned i n c l u d i n g d r i l l i n g i n 1982. 

In northeastern Ontario and northwestern Quebec, Canorex has ac
quired an i n t e r e s t i n two separate p r o p e r t i e s i n the DETOUR LAKE 
area. The Detour Lake p r o p e r t i e s are adjacent to the l a r g e Dome-
Amoco gold deposit which i s being readied f o r production. Favor
able geology accompanied by numerous mineral occurences give these 



-3-

p r o p e r t i e s e x c e l l e n t p o t e n t i a l . One property has been optioned 
to GETTY CANADIAN METALS LTD. who spent over $300,000 (Canadian) 
during 1981. Getty has advised that an expanded program i s planned 
f o r 1982 i n c l u d i n g some d r i l l i n g . The second property has been 
optioned to A b i t i b i P r i c e M i n e r a l Resources and Canorex's i n t e r e s t 
has been exchanged f o r a block of shares i n Petromet Resources 
L i m i t e d . 
A l s o i n Ontario, along w i t h Petromet Resources, Canorex has the 
r i g h t to earn a 25% working i n t e r e s t i n the ASHLEY GOLD MINE, a 
former producer. A program of d r i l l i n g i s to s t a r t i n e a r l y 1982 
to d e l i n e a t e new reserves w i t h i n the immediate mine area and on 
new occurrences, known but not p r e v i o u s l y d r i l l e d . 

SOUTH-AFRICAN PROPERTIES 
Canorex i n t e r e s t s i n South A f r i c a are he l d by a wholly owned 
s u b s i d i a r y , Canorex (PTY) L i m i t e d , w i t h o f f i c e s i n Johannesburg. 
Through t h i s s u b s i d i a r y Canorex has an i n t e r e s t i n gold p r o p e r t i e s 
comprising approximately 35 0,000 acres i n the Witwatersrand and 
Eastern Transvaal areas, (see l o c a t i o n map attached.) 
In the EASTERN TRANSVAAL, the Company has a large land h o l d i n g 
which was under a j o i n t venture agreement w i t h G o l d f i e l d s Mining 
and Development L t d . During 1981 G o l d f i e l d s spent considerable 
i n g e o l o g i c a l and geophysical s t u d i e s , land r e n t a l s and the d r i l 
l i n g of a diamond d r i l l hole to 7500 feet without any success. 
They have n o t i f i e d Canorex that they are r e l i n q u i s h i n g t h e i r 
r i g h t s to earn any a d d i t i o n a l i n t e r e s t . At present, Canorex 
and G o l d f i e l d s have agreed to seek out another j o i n t venture 
partner. 
Also i n the EASTERN TRANSVAAL and to the north i n the PILGRIMS 
REST area the Company c o n t r o l s approximately 195,000 acres. Also 
w i t h i n the P i l g r i m s Rest Area, the Company has acquired under op
t i o n the ASTRA MINE which from a p r e l i m i n a r y economic a n a l y s i s 
i n d i c a t e s that the mine could be reopened and operated to produce 
a modest p r o f i t . A g e o l o g i c a l a p p r a i s a l of the ASTRA i n d i c a t e s 
that e x i s t i n g reserves could be increased s u b s t a n t i a l l y and a 
program to achieve t h i s i s now underway. 
In the Witwatersrand main b a s i n between the Klerksdorp and West 
Wits G o l d f i e l d s , Canorex has under lease from POTCHEFSTROOM TOWN 
19,570 acres. Canorex has negotiated a farmout w i t h G o l d f i e l d s 
Mining and Development L t d , whereby G o l d f i e l d s can earn a 75% 
i n t e r e s t by spending $2,925,000 (U.S.). Under the agreement, 
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G o l d f i e l d s i s committed to d r i l l one deep borehole to a depth 
of approximately 9,000 fe e t at a cost of $900,000 (U.S.). D r i l 
l i n g commenced on November 15, 1981. 

Al s o i n the Witwatersrand main b a s i n , but f a r t h e r south, between 
the Klerksdorp and Orange Free State g o l d f i e l d s , Canorex i s i n the 
process of l e a s i n g lands on two separate prospect areas. When the 
lands have been assembled they w i l l be o f f e r e d f o r farmout and 
e x p l o r a t i o n to other major companies. 

EXPLORATION PLANS 
In a d d i t i o n to mineral property work, the Company plans to conduct 
reconnaissance s t y l e programs designed to l o c a t e new deposit pros
pects of our target metals. Our o b j e c t i v e i n these r e g i o n a l pro
grams i s to develop new prospects to a p o s i t i o n of promise and then 
seek the involvement of major companies. 
The key to s u c c e s s f u l l y d i s c o v e r i n g new l a r g e deposits i s to under
stand the various g e o l o g i c a l s e t t i n g s where condi t i o n s caused the 
formation of mineral deposits and to t r a n s l a t e that understanding 
i n t o the i d e n t i f i c a t i o n of new search areas. Consequently, the 
Company s t a f f have studied the geology of the western U.S. and have 
i d e n t i f i e d a g e o l o g i c a l s e t t i n g i n the northwest that has e x c e l l e n t 
p o t e n t i a l f o r shale-hosted l e a d - z i n c - s i l v e r d e p o s i t s , porphyry molyb 
denum-tungsten-tin deposits and bulk tonnage g o l d - s i l v e r d e p o s i t s . 
A l l of these deposit types are c h a r a c t e r i s t i c a l l y l a r g e , p r o f i t a b l e 
and have a long mine l i f e . At present, a f i e l d program i s underway 
by Canorex and ground a c q u i s i t i o n i s i n progress. 

In a d d i t i o n to the above program, the Company i s p r e s e n t l y preparing 
a second reconnaissance program to search f o r l a r g e tonnage tungsten 
mercury-gold deposits. These deposit types have been discovered i n 
Europe and, through studying the European l i t e r a t u r e , the s t a f f of 
Canorex have i d e n t i f i e d the p a r t i c u l a r g e o l o g i c a l s e t t i n g i n which 
these deposits are found. Since g e o l o g i c a l s e t t i n g s are s i m i l a r 
on a world-wide s c a l e , the Company i s p r e s e n t l y i d e n t i f y i n g a s i m i 
l a r s e t t i n g i n the western U.S. to explore f o r these l a r g e d e p o s i t s . 
I t i s worthy to note that the i n i t i a l e x p l o r a t i o n to l o c a t e new pros 
pects i n both reconnaissance programs w i l l be based on a p r o p r i e t a r y 
geochemical stream sampling technique which has been demonstrated to 
be s i g n i f i c a n t l y more e f f e c t i v e than conventional stream s i l t samp
l i n g . Most e x p l o r a t i o n companies use conventional stream s i l t samp
l i n g i n reconnaissance programs i n s p i t e of the numerous problems 
associated w i t h the t o o l . The advanced technique to be used by 
Canorex overcomes these d i f f i c u l t i e s and w i l l give us a d i s t i n c t i v e 
competitive advantage. 
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BERNARD GALLANT, P r e s i d e n t , D i r e c t o r , and a Founder o f the Company, 
i s a V i c e - P r e s i d e n t o f P e t r o b a n k R e s o u r c e s L t d . , a p r i v a t e f i r m engaged 
i n o i l and gas and m i n e r a l e x p l o r a t i o n i n the U n i t e d S t a t e s and Canada. 
Mr. G a l l a n t has been i n v o l v e d i n m i n e r a l s e x p l o r a t i o n , i n c l u d i n g e x p l o r a 
t i o n f o r p r e c i o u s and base m e t a l s , u r a n i u m , c o a l and o i l and gas s i n c e 
1955. He i s a r e g i s t e r e d p r o f e s s i o n a l g e o l o g i s t i n the P r o v i n c e o f 
A l b e r t a , Canada and h o l d s a B a c h e l o r o f S c i e n c e i n Geology (1955) f r o m 
S a i n t F r a n c i s X a v i e r U n i v e r s i t y i n Nova S c o t i a , Canada. Mr. G a l l a n t 
spent the l a s t s i x y e a r s w i t h Pan Ocean O i l L t d . , a w h o l l y owned 
s u b s i d i a r y o f Marathon O i l Company, as V i c e - P r e s i d e n t o f E x p l o r a t i o n . I n 
h i s r e s p o n s i b i l i t i e s w i t h Pan Ocean, Mr. G a l l a n t s u p e r v i s e d a l a r g e s t a f f 
o f e x p l o r a t i o n i s t s a c t i v e l y s e a r c h i n g f o r m i n e r a l s i n Canada, U n i t e d S t a t e s , 
I r e l a n d , Dominican R e p u b l i c , C o l o m b i a , N i g e r and A u s t r a l i a . P r i o r t o h i s 
a s s o c i a t i o n w i t h Pan Ocean he was a C o n s u l t i n g G e o l o g i s t f o r t h r e e y e a r s ; 
a s e n i o r g e o l o g i s t w i t h K i n g R e s o u r c e s Company i n Canada from 1963-1970; 
a g e o l o g i s t w i t h I m p e r i a l O i l (Esso) i n Canada from 1955-1962. Mr. G a l l a n t 
i s a member of the A s s o c i a t i o n o f P r o f e s s i o n a l E n g i n e e r s , G e o l o g i s t s and 
G e o p h y s i c i s t s of A l b e r t a ; Canadian I n s t i t u t e of M i n i n g and M e t a l l u r g y ; 
C anadian A s s o c i a t i o n of P e t r o l e u m G e o l o g i s t s ; P r o s p e c t o r s and D e v e l o p e r s 
A s s o c i a t i o n of Canada and the C a l g a r y P r o f e s s i o n a l C l u b . S i n c e e a r l y i n 
1930, Mr. G a l l a n t has been d e v o t i n g 100% of h i s time w i t h P e t r o b a n k and 
a h i g h p e r c e n t a g e of h i s time has been spent i n the s u p e r v i s i o n and 
c x p l o r a t i o n o f C a n o r e x 1 s m i n e r a l p r o p e r t i e s . Mr. G a l l a n t e x p e c t s t o 
d e v o i d a innjor amount of h i s time to the b u s i n e s s of Canorex, 

MICUAL'L D. MCINM1S i s a D i r e c t o r , V i c e - P r e s i d e n t and one of the 
Founders o f Cuto r e x . Mr. Mcfun i s i n i t i a t e d h i s p r o f e s s i o n a l e a r c e r i n 
minern1 e x p I u r a l i o n i n 1969 on grndunt i o n Crom the U n I v o r s i L y of B r i t i s h 
Columbia w i t h a IJachelor of S c i e n c e degree w i t h Honors i n Geology. He 
lias been i nvo Lvecl i n p r e c i o u s me t a 1 s , base met a Is and u ran ium exp 1 o r a t ion 
throughout Canada, U n i t e d S t a t e s , I r e l a n d and the Dominican R e p u b l i c . 
Mr. M c l n n i s i s a r e g i s t e r e d Pro f e s s iona.l Ceo l o g i s t in the Prov Lnc e of 
A l b e r t a , Canada and a member o f the Canadian M i n i n g and M e t a l l u r g i c a l 
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S o c i e t y . P r i o r t o j o i n i n g Canorex, Mr. M c l n n i s spent 1977-1980 w i t h 
Pan Ocean O i l L t d . , a w h o l l y owned s u b s i d i a r y o f Marathon O i l Company, 
as S e n i o r Base M e t a l s G e o l o g i s t , E x p l o r a t i o n Manager Base M e t a l s , and 
C h i e f G e o l o g i s t . D u r i n g h i s t e n u r e w i t h Pan Ocean he was r e s p o n s i b l e 
f o r e v e r y f a c e t o f e x p l o r a t i o n i n c l u d i n g the p l a n n i n g , budge t i n g and 
s u p e r v i s i o n of a l l base and p r e c i o u s m e t a l s e x p l o r a t i o n and more l a t e l y 
as C h i e f G e o l o g i s t was a l s o o v e r v i e w i n g u r a n i u m and c o a l e x p l o r a t i o n . 
P r i o r t o j o i n i n g Pan Ocean he was s u p e r v i s o r o f base m e t a l p r o j e c t s f o r 
Norcen Energy Resources based i n C a l g a r y f r o m 1972-1977; a g e o l o g i s t 
w i t h Cominco L t d . i n B r i t i s h C o l u m b i a from 1969-1972. Mr. M c l n n i s 
w i l l be d e v o t i n g h i s f u l l t ime to the b u s i n e s s o f the Company. 

JERALD L. OAKS, V i c e - P r e s i d e n t , D i r e c t o r and a Founder o f Canorex, 
i s the P r e s i d e n t o f P e t r o b a n k E n e r g y , I n c . , a p r i v a t e f i r m engaged i n 
p e t r o l e u m e x p l o r a t i o n i n the U.S. Mr. Oaks has been i n v o l v e d i n e x p l o r a t i o n 
and p r o d u c t i o n of o i l and gas on a w o r l d w i d e b a s i s s i n c e g r a d u a t i n g from 
the U n i v e r s i t y of Texas i n 1958 w i t h a B a c h e l o r o f S c i e n c e i n P e t r o l e u m 
E n g i n e e r i n g . P r i o r to f o r m i n g P e t r o b a n k i n mid-19S0, Mr. Oaks was P r e s i d e n t 
and D i r e c t o r o f Coseka Resources (USA) L i m i t e d from 197S; he was a c o -
founder and D i r e c t o r of T a i g a R e s o u r c e s L t d . and T a i g a Energy from 1971— 
1973. These companies were l a t e r s o l d f o r s h a r e s to Coseka R e s o u r c e s L t d . 
He was Managing D i r e c t o r and l a t e r P r e s i d e n t o f I n t e r n a t i o n a l R e s o u r c e s 
L t d . from 1969-1971; s e n i o r e n g i n e e r i n d r i l l i n g and p r o d u c t i o n f o r 
P h i l l i p s P e t r o l e u m Company from 1958-1969 i n the U.S., M i d d l e E a s t , N o r t h 
A f r i c a and South A m e r i c a . Mr. Oaks remains a D i r e c t o r o f Coseka R e s o u r c e s 
(USA) L i m i t e d . 

•J. IJ. TOCHKii, a D i r e c t o r and Found e r o f the Company , i s Pre s i d e u t and 
Fovnuler o f Potrobank Resources L t d . , a p r i v a t e f i rm engaged i n pe t roleum 
and m i n e r a l e x p l o r a t i o n i n the U n i t e d S t a t e s and Canada. Mr. Tocher has 
been invo 1 Ved i n the s e a r c h f o r mine ra 1. r e s o u r c e s on a w o r l J wide has i s 
s i n c e 1950. P r i o r to f o r m i n g P e t r o b a n k , Mr. Tocher was a D i r e c t o r , Member 
of the E x e c u t i v e Committee and C o n s u l t a n t to Coseka Resources L t d . from 
19/3 to p r e s e n t ; he was the Founder, P r e s i d e n t and l a r g e s t s h a r e h o l d e r of 



T a i g a Resources Led. and T a i g a Energy I n c . d u r i n g 1971-1978. These 
companies were s o l d t o Coseka R e s o u r c e s L t d . i n e a r l y 1978 f o r s h a r e s 
o f Coseka. P r i o r t o 1979 he was f o u n d e r o f an i n t e r n a t i o n a l r e s o u r c e s 
e x p l o r a t i o n and development company w i t h a c t i v i t i e s i n o v e r 20 c o u n t r i e s , 
and b e f o r e t h a t was engaged i n Canada w i t h a major company, l a t e r h i s 
own company, and f o r s i x y e a r s was manager o f an a c t i v e U.S. owned 
Canadian o i l and gas company. 


