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REPORT ON THE MT. SPENCER 
BLOCK, ALBERNI AND VICTORIA 
MINING DIVISIONS, B.C. 

SUMMARY 

The Mt. Spencer Block consists of a triangular area of 

5,256 acres located i n the Alberni and Victoria Mining Divisions of 

Vancouver Island, B.C., the geographical center "sing approximately 

Lat. 49° 03' N, Long. 124° 39' W. The property is held under option 

by Gold Valley Resources Ltd. from Can Pac Minerals Ltd. of Calgary, 

Alberta. 

Geologically, the area is underlain by the Vancouver Group 

of sedimentary and volcanic rod's, the principal member being the 

Karmutsen Formation consisting of massive, fine grained volcanics 

and some medium grained gabbroc rocks. These volcanics have been 

intruded by plutonics of the Coast Intrusives which appear on the 

southwest part of the block, and are also manifested by numerous 

feldspar porphyry dikes which cut the Karmutsen and other formations. 

Mineralization consists of chalcopyrite and pyrrhotite 

occurring as disseminations thin films on fractures, and as massive 

pods and lenses following the jointing pattern of the Karmutsen 

volcanics. Minor copper mineralization i s also found associated with 

a skarn zone i n the overlying Quatsino Formation, and in the feldspar 

porphyry dikes. Copper - lead, and lead - zinc mineralization has 

been found associated with quartz veins, and minor molybdenite occurs 

with the chalcopyrite and pyrrhotite. 
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Exploration on the property by Gunnex Ltd. from 1964 - 1966 

and by Cominco in 1967 consisted of geological mapping, s o i l sampling, 

S.P., I.P., E.M., and magnetometer surveys, and diamond d r i l l i n g . This 

work deliniated four principal mineral zones designated on the accompany

ing map as Zones 1, 2, 3, and 3A. Zone 1 appears to be a large area of 

disseminated mineralization but the indicated grade i s submarginal. 

Zones 2 and 3 A consist of massive lenses and pods of chalcopyrite 

and pyrrhotite which have been tested by a few diamond d r i l l holes to 

a depth of about 300 feet. Surface sampling indicates copper values 

up to 5.5% in widths up to 23 feet. Zone 3 to the N.W. of Zone 3 A 

has few surface outcrops and has not been tested by diamond d r i l l i n g . 

A new interpretation of the geophysical results of the 

previous work indicates possible lithologic controls running in a 

NNW - SSE direction. The previous d r i l l i n g was programmed on an 

assumption of an east - west strike to the mineral zones and may have 

missed much of the downward extensions of the surface showings. It 

appears on the basis of these new studies that a modest economic ton

nage i n the 2 - 5 % Cu range should be the object of exploration rather 

than a large, porphyry type body. 

The recommendations for renewed exploration include new, 

detailed I.P., E.M., and magnetometer surveys and detailed s o i l sampling. 

This phase of the program with auxiliary costs i s estimated at $25,000. 

Based on the results obtained from this work, the next phase 

would consist of a diamond d r i l l program at an estimated cost of $50,000. 
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t. INTRODUCTION 

At the request of Gold Valley Resources Ltd., the writer 

prepared this report on the Mt. Spencer block located i n the Albemi 

and Victoria Mining Divisions of B.C., and which i s under option by 

Gold Valley Resources Ltd. from Can Pac Minerals Ltd. Calgary, 

Alberta. 

A3 the property w i l l be under 3now u n t i l at least May, and 

the boundaries of the property have been legally surveyed, i t was f e l t 

that no useful purpose would be served by a personal examination, and 

the report therefore i s based on an appraisal of several geological 

and geophysical reports and maps prepared by competent engineers and 

geologists, together with the logs and assays of the diamond d r i l l 

holes completed to date. This data i s acknowledged In the text of 

this report and under '"'References''• 

LOCATION AND ACCESS 

The Mt. Spencer block i s a triangle bounded to the west by 

the westerly boundary of the E and N Railway Land Grant, to the north 

by an east - west line at Lat. 49°04', and on the ea3t by the north -

south boundary between the Alberni and Dunstauir Land D i s t r i c t s . The 

peak of Mt. Spencer i s slightly north of the center of this block, the 

geographical center being approximately Lat. 49° 03' N, Long. 124° 39f W. 

Access to the property i s by way of logging roads to the ba3e 

of Mt. Spencer and from this point, the showings are reached by a steep 

pack t r a i l or by helicoptor. A location map accompanies this report. 
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TOPOGRAPHY, TIMBER> ETC. 

The topography i s typical of the center of Vancouver Island, 

rugged, and heavily timbered up to the surcnits. The stream valley to 

the south of Mt. Spencer has an average elevation of about 2,000 feet, 

and the peak of the mountain i s 4791 feet. 

Snowfall i s heavy starting from the end of October, with some 

remnants of snow remaining u n t i l July. There i s l i t t l e permanent water 

at the higher elevations, but the 3 p r i n g run off should supply enough 

for exploration d r i l l i n g . 

PROPERTY 

The property under consideration consists of: 

1. The Mt. Spencer block of 5,256 acres held under option 

from Can Pac Minerals Ltd., Calgary, Alberta, which includes the 

mineral rights to a l l metalic minerals with the exception of gold and 

si l v e r . 

2. The Wine Claim of 4 units, record No. 3, staked i n June 

1975 within the Mt. Spencer block over the principal mineral area to 

secure rights to any possible gold and silver minerals. 

HISTORY 

The original discovery of the copper mineralization on Mt. 

Spencer was ir.ade by Gunnex Ltd. i n 1964 by reconnaisance, s o i l s?unpling, 

and prospecting on an exploration permit from Canadian Pacific O i l and 

Gas. Eight claims were staked and some trenching and stripping completed. 

In 1965 Gunnex carried out further trenching, s o i l sampling, a 

magnetometer survey, E.M. survey, S.P. survey, and geological mapping^and 
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the claim area was increased to 66 claims. 

In 1966 further s o i l sampling and magnetometer surveys were 

done, also a v e r t i c a l loop E.M. survey and a Huntec I.P. survey. Eight 

A X diamond d r i l l holes totalling 3,064 feet were d r i l l e d . 

In 1967 Cominco Ltd. entered into agreement with Canadian 

Pacific O i l and Gas to continue exploration on the Gunnex permit area. 

During this year Cominco completed further geological mapping, E.M. 

surveys, and magnetometer surveys and d r i l l e d nine holes totalling 

1,914 feet to test two of the mineral zones. A l l the holies were to a 

shallow depth. 

On the completion of this program, Cominco dropped i t s option 

and eventually the ground reverted to C.P.O.G. The present Mt. Spencer 

block has been optioned by Gold Valley Resources Ltd. from Can Pac 

Minerals Ltd. a subsidiary of Canadian Pacific Ltd. 

REGIONAL AND ECONOMIC GEOLOGY 

The regional geology of the area i s covered by G.S.C. Map 17 -

1968 "Albemi" on a scale of 1:250,000, and also by reconnaissance 

geological maps on a scale of 1" «* h mile which were prepared by Gunnex 

Ltd. i n 1966. In addition a report by R.J. Nicholson and J. Richardson 

dated February 12th 1968 covers the geology of the area which has been 

mapped i n d e t a i l . The following description i s taken from the above 

sources. 

The maps show the Mt. Spencer block to be underlain by the 

Vancouver group of sedimentary and volcanic rocks ranging in age from 

Lower Jurassic to Upper Triassic i n age. The lowest member of this 

group i s the Karmutsen formation consisting of massive, dark grey, fine 
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( grained volcanics, in places becoming medium grained and having the 

appearance of gabbro. The Karmutsen Formation covers the majority of 

the claim area, but a small area Is overlain by the next higher member 

i n the Vancouver Group, the Quatsino Formation, consisting of thinly 

bedded argillaceous limestone. At the contact between the Karmutsen 

and Quatsino formations i s a skam zone consisting of red to grey 

cherty or hornfelsic material. Minor disseminated pyrite, chalcopyrite, 

and pyrrhotite occur within the skarn and appears as a rusty weathered 

surface. 

The Vancouver Group rocks have been intruded by plutonic 

rocks of the Coast Intrusions of Middle to Upper Jurassic age consisting 

of biotite-hornblende granodiorite and quArtz diorite. According to the 

mapping by Gunnex Ltd., these intrusines occur along the west boundary 

of the property. 

Numerous feldspar porphyry dikes cut both the Karmutsen and 

Quatsino formations. They occasionally contain minor amounts of dissemin

ated pyrrhotite and chalcopyrite, and are believed related to the Coast 

Intrusions. 

Structurally, the rocks are believed to form part of the 

Western limb of a regional anticline, the layered volcanics having a 

northwesterly strike and a moderate dip to the southwest. Five sets of 

joints have been recorded, ranging In dip from horizontal to v e r t i c a l , 

and striking from 5° to 135°. 
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Mineralization 

Sulphide minerals occur in a variety of locations in the 

Karmutsen volcanics and i n minor amounts i n the Quatsino limestone. 

The principal minerals are pyrrhotite, chalcopyrite, and pyrite. These 

occur (a) as disseminations i n sheared volcanics, (b) as thin films 

accompanied by minute quartz veinlets In coarse fracture zones produced 

by jointing, (c) as massive sulphide shoots related to jointing, and 

(d) i n minor amounts as amygdules. The mineralization i s believed to 

have emanated from the intrusives. 

DISCUSSION OF EXPLORATION RESULTS 

The exploration work carried out by Gunnex Ltd. In 1965 - 1966 

consisted of geological mapping and sampling, a geochemical survey, 

magnetometer, E.M. and I.P. geophysical surveys and 3,064 feet of diamond 

d r i l l i n g i n 8 holes over the principal mineralized zones. Work done by 

Cominco consisted of further geophysical surveys and additional d r i l l i n g 

totalling 1,914 feet. 

The results of this work, plus the previous stripping and trench

ing have outlined four zones of copper mineralization plus numerous other 

minor showings in an area about 1,200 feet north - e^uth by 4,000 feet 

east - west. These principal mineralized zones along with the other 

occurrences are shown on Map #1 xv-hich accompanies this report. A brief 

description of each zone i s as follows: 

Zone #1 

Covers an area about 1,200 feet by 400 feet. The mineralization 

consists of pyrrhotite and chalcopyrite as disseminations, thin films on 

fracture planes, and occasional massive sulphides up to 2 feet in width. 
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S i x diamond d r i l l holes have been put down i n a north - south d i r e c t i o n 

to a shallow depth and covering a s t r i k e length of about 1,000 f e e t . 

Assay r e s u l t s from these o r e l l r n i n a r y holes i n d i c a t e d a larp-e p o t e n t i a l 

tonnage of copper m i n e r a l i s a t i o n , but of submar^inal grade. 

Zone ;72 

The Gunnex map shows t h i s zone to cover an area about 1,000 

f e e t by 100 f e e t . The s u r f a c e m i n e r a l i z a t i o n exposed by t r e n c h i n g 

c o n s i s t s of massive pods and lenses of sulphides w i t h copper assays 

running between 0.53 % to 3.4 % over widths of 40 f e e t . The s i x d r i l l 

h o l e s which t r a v e r s e t h i s zone cut numerous bands of heavy sulphides 

s i m i l a r to the surface showings, but copper values were c o n s i d e r a b l y 

lower. I t i s reported t h a t core recovery of the s u l p h i d e zones was 

poor, 30 i t may be that c o n s i d e r a b l e copper v.ilues were l o s t i n the 

sludges. The d r i l l holes reached a mAximura denth of about 400 f e a t 

below the s u r f a c e . 

Zone #3 

According to the Cominco r e p o r t , t h i s zone has v e r y l i t t l e 

s u r f a c e exposure, but from what can be seen, i t appears t o be s i m i l a r 

to Zone #1. No d r i l l i n g has been done i n t h i s area. 

Zone £3 A 

C o n s i s t s of bands .̂nd lenses of massive sulph i d e s s i m i l a r to 

Zone P2m Assays of s u r f a c e samples show 5.57 % Cu over 23 f e e t , 5.56 % 

Cu over 10 f e e t , 3.75 % Cu over 20 f e e t , and 1.48 % Cu over 30 f e e t . 

Two diamond d r i l l holes were put down under t h i s zone by Gunnex, and 

f o u r holes were d r i l l e d by Cominco u s i n g a VTInkie d r i l l . The logs and 

s e c t i o n s of these holes show they a l l cut s e c t i o n s of s u l p h i d e m i n e r a l i z a 

t i o n w i t h v a r y i n g copper content, but there appears to be no c o r r e l a t i o n 

between the Gunnex and Cominco d r i l l i n g , although they were both d r i l l e d i n the 
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same general plane. The Gunnex s e c t i o n s show an i n t e r p r e t a t i o n of 

d i s c o n t i n u o u s lenses and v e i n s of sulphides plunging s t e e p l y t o the 

south, w h i l e the Cominco s e c t i o n s show a plunge to the n o r t h . I t 

should be noted that Zone 3 A i s about 1,000 f e e t lower i n e l e v a t i o n 

than Zone 1, and t h e r e f o r e may be c l o s e r t o the u n d e r l y i n g i n t r u s i v e . 

This may account f o r the more concentrated m i n e r a l i z a t i o n . 

CEOPEYSICAL RESULTS 

The geophysical data s t u d i e d c o n s i s t e d of the r e s u l t s of t h e , 

Huntec I.P. survey conducted f o r Gunner (Map #3), and magnetometer 

surveys by both Gunnex and Cominco (Map i-2). In a d d i t i o n , t h e r e i s a 

geocheinical survey map of the same area by Gunnex (Map £4). 

A study of the c h a r g e a b i l i t y contours of the I.P. survey 

i n d i c a t e s a d e f i n i t e KNW - SSW t r e n d , which nay r e f l e c t s t r u c t u r a l o r 

lithologic c o n t r o l s . Thi3 trend i s a l s o evident i n the contours of the 

magnetometer survey. The o r i g i n a l d r i l l i n g by both Gunnex and Cominco 

on the 3 A zone was on the assumption that the m i n e r a l i z a t i o n would have 

an east-wast t r e n d , but i f i t f o l l o w s the l i t h o l o g i c c o n t r o l s , d r i l l 

holes would have i n t e r s e c t e d the zone a t a very oblique angle, and hole 

6 6 - 8 would be p a r a l l e l t o the zone and could have passed between the 

massive s u l p h i d e lenses which would account f o r the poor i n t e r s e c t i o n s 

encountered i n the l o g of t h i s h o l e . 

P r o j e c t i n g t h i s zone to the NNW along a strong c h a r g e a b i l i t y 

contour leads to "one #3 which i s c o i n c i d e n t w i t h a prominent magnetic 

high. Surface and underground sampling shows th a t the copper m i n e r a l i z a 

tion is g e n e r a l l y a s s o c i a t e d w i t h p y r r h o t i t e which could produce the 

magnetic highs, t h e r e f o r e the magnetic and I.P. response of t h i s zone 
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make i t an interesting exploration target. As previously mentioned, 

Zone #3 i s reported to have limited outcroppings, and has never been 

tested by diamond d r i l l i n g . 

The I."P. survey indicates a chargeabilitv source on line 

76 E at 3 + 50 S which Is coincident with a magnetic high and strong 

geochernical values. This zone has never been tested, but Gunnex 

hole 6 6 - 6 d r i l l e d on line 74 E may have passed over i t . 

The area of high magnetic intensity located between 60 E 

and 64 E and 7 N to 9 N coincides with the continuation of the NNW 

trend of the chargeability contours from Zone £3. A geochemical 

anomaly with values up to 3,000 p.p.m. in copper which l i e s just over 

the ridge on line 61 E, and thus makes this another target for explora

tion. 

Regional Exploration 

Apart from the main copper showing3 associated with the 

geophysical surveys, there are several other geological features and 

showings noted on the map which deserve further investigation. The 

principal of these are: 

(a) The belts of gabbrox rocks having a NNW trend in li n e 

with Zone #1 and outcropping to the south of Mary 

Lake, and which also l i e on the NNW trend between 

Zone 3 A and Zone 3. These rocks could be a source 

of copper mineralization. 

(b) Map #1 (Geology and Topography) shows several occurrences 

of copper and lead, and also zinc, associated with 

quartz veins. These have never been explored or sampled 
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to any extent, but their presence might lead to 

economic occurences of these metals, especially i f 

they carry gold and/or si l v e r values, 

CONCLUSIONS 

An analysis of the reports and data available on this property, 

and from information obtained from engineers and geologists connected with 

the exploration program, leads to the following conclusions. 

1. Previous exploration on this property was planned with a 

viewpoint of developing a porphyry type orebody. When the exploration 

results f a i l e d to meet the c r i t e r i a for this type of deposit, the incen

tive for further exploration deminished. 

2. Reliable verbal accounts of the d r i l l i n g program indicate 

that the core recovery of the sulphide sections was poor in many cases, 

especially i n the Winkie d r i l l holes. None of the d r i l l hr>le logs 

examined show any sludge sample assays, so i t is possible that a good 

part of the copper mineralization cut by the d r i l l holes was lost. 

3. A new analysis and interpretation by Geophysical Consulting 

and Services Ltd. of the results of the magnetometer and I.P. surveys 

suggest a different theory as to the nature and trend of the mineraliza

tion than that assumed by Gunnex and Cominco. On the basis of this new 

interpretation, which i s discussed i n a previous section, i t appears that 

the property offers p o s s i b i l i t i e s for a modest tonnage of 2 to 5 % copper 

mineralization, rather than the large, low grade, porphyry type. Further 

exploration along these lines appears warranted. 
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4. There appsar to have been few assays run f o r g o l d and 

s i l v e r , but those t h a t were run i n d i c a t e d s i g n i f i c a n t v a l u e s i n these metals 

a s s o c i a t e d w i t h the c h a l c o p y r i t e and p y r r h o t i t e m i n e r a l i z a t i o n . Many 

occurrences of g o l d are shown on the r e g i o n a l g e o l o g i c a l map, and as only 

minor values i n g o l d and s i l v e r at today's p r i c e s would add a p p r e c i a b l y to 

the economic v a l u e of the copper m i n e r a l i z a t i o n , some r e - s a ^ i p l i n g and 

a s s a y i n g f o r these metals i s c e r t a i n l y j u s t i f i e d . 

RECOMMENDATIONS 

Phase I 

T h i s phase of the e x p l o r a t i o n program should be planned to t e s t 

the theory of the NNW-SSE trend of m i n e r a l i z a t i o n i n d i c a t e d by a study of 

the g e o p h y s i c a l r e s u l t s and r e f e r r e d to i n paragraph 3 of "Conclusions". 

To do t h i s , two a d d i t i o n a l diamond d r i l l h o l es should be d r i l l e d under 

the h i g h grade showings of Zone 3A. The l o c a t i o n and b e a r i n g of these 

h o l e s would be as f o l l o w s : -

Hole #1 - Located at the c o l l a r of Gunnex ho l e #66-7, and d r i l l e d 

a t a d e c l i n a t i o n of -80° on a b e a r i n g of 37°. 

Hole #2 - (Subject to s a t i s f a c t o r y r e s u l t s from h o l e #1), l o c a t e d 

100 f t . from h o l e #1 on a b e a r i n g of 127° and d r i l l e d a t a d e c l i n a t i o n of 

-45° on a b e a r i n g of 37°. 

The depth of each h o l e w i l l depend on the m i n e r a l i n t e r s e c t i o n s 

encountered, but p r o j e c t i o n s i n d i c a t e they w i l l not exceed 500 f e e t , f o r 

a t o t a l of 1,000 f e e t of d r i l l i n g i n t h i s phase. 
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Phase I I 

I f the r e s u l t s of Phase I are f a v o r a b l e , then e x p l o r a t i o n should 

be continued to t r a c e the h i g h grade zone along s t r i k e to the NNW. Some 

a d d i t i o n a l geochemistry and geophysics should be a p p l i e d t o t h i s s e l e c t e d 

zone t o check the p r e v i o u s r e s u l t s and should be continued beyond the 

l i m i t s of the o l d survey to the N.N.W. This work would be f o l l o w e d up by 

a minimum of an a d d i t i o n a l 1,000 f e e t of diamond d r i l l i n g . 

F u r t h e r work would be contingent upon f a v o r a b l e r e s u l t s from 

these i n i t i a l phases. 
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ESTIMATE OF COSTS  

Phase I 

1. 1,000 feet of diamond d r i l l i n g at $15.00 per f t . 

a l l inclusive $15,000.00 

2. Mobilization costs and service of d r i l l i n g r i g , 

including helicopter charter and road transportation - - 2,000.00 

3. Engineering and assays - - - - - - - - - - - 1,000.00 

Total $18,000.00 

Phase II 

1. Additional geochemical and geophysical surveys - - - $ 5,000.00 

2. Diamond d r i l l i n g , 1,000 feet at $15.00 per f t . 

a l l inclusive 15,000.00 

3. Engineering, assaying, etc. _ _ _ _ _ _ _ _ 2,000.00 

4. Travel, administration and contingencies - - - 3,000.00 

Total $25,000.00 

December 10th, 1975 
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Varioas geological, geophysical & geochemical 

maps prepared by Gunnex Ltd. & Cominco Ltd. 
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C E R T I F I C A T E 

I , JanHHs Paul E l w e l l , of 47 44 C a u l f i e l d D r i v e , Vest 

Vancouver, B.C., do hereby c e r t i f y t h a t : 

1. I am a C o n s u l t i n g Mining Engineer r e s i d i n g at 4744 C a u l f i e l d 

D r i v e , West Vancouver, B.C., and w i t h an o f f i c e a t 1030 - 510 West 

Hastings S t r e e t , Vancouver, B.C. V63 1L3. 

2. I am a graduate i n Mining Engineering from the "niver3ity 

of A l b e r t a i n 1940, and am a R e g i s t e r e d P r o f e s s i o n a l Engineer i n the 

Province of B r i t i s h Columbia. 

3. I have no personal i n t e r e s t , d i r e c t l y or i n d i r e c t l y i n the 

p r o p e r t i e s examined or i n Gold V a l l e y Resources L t d . s e c u r i t i e s , nor 

do I expect to r e c e i v e d i r e c t l y or i n d i r e c t l y any i n t e r e s t i n such 

p r o p e r t y o r s e c u r i t i e s . 

4. The f i n d i n g s i n the r e p o r t are d e r i v e d from data acknowledged 

under "References 1'. 

DATED a t VANCOUVER, B. C. t h i 3 10th day of December, 1975. 













No p a r t o f the proceeds from the s a l e of 
shares s o l d pursuant to the Underwriting Agreement w i l l 
be spent on e x p l o r i n g or dev e l o p i n g other m i n e r a l pro
p e r t i e s owned or a c q u i r e d by the Company without the 
Company f i r s t s u b m i t t i n g and having accepted f o r f i l i n g 
a p p r o p r i a t e e n g i n e e r i n g r e p o r t s with the Vancouver Stock « 
Exchange. 

ITEM 6 

The Company's d i r e c t o r s and o f f i c e r s are as 
f o l l o w s : 

Name and Address P o s i t i o n Held Occupation 

A. Donald MacLeod P r e s i d e n t and Ex e c u t i v e 
526 B a l l a n t r e e Place D i r e c t o r 
West Vancouver, B.C. 

Gordon C l i f f o r d Hunter D i r e c t o r D e n t i s t 
3350 Cedar Crescent 
Vancouver, B.C. 

Terrence F. Schorn D i r e c t o r E x e c u t i v e 
S u i t e 301 - 1201 
West Pender S t r e e t , 
Vancouver, B.C. 

W i l l i a m E. Schmidt S e c r e t a r y B a r r i s t e r & S o l i c i t o r 
2920 West 20th Avenue Hemsworth, Schmidt & 
Vancouver, B.C. Ko t u l a 

ITEM 8 

The Company has a bank l o a n w i t h the Bank of 
Montreal i n the p r i n c i p a l amount of $4,000.00. T h i s l o a n 
i s guaranteed by A. Donald MacLeod, but i s not otherwise 
secured. 

ITEM 10 

The b e n e f i c i a l s h a reholders of Canarim I n v e s t 
ment C o r p o r a t i o n L t d . h o l d i n g more than 5% of the i s s u e d 
shares are: 

Name and Address No. o f Shares Percentage 

P e t e r M. Brown* 
424 B u r r a r d S t r e e t 
Vancouver, B.C. 

14,087 31% 

A l f r e d E. Tu r t o n 
424 B u r r a r d S t r e e t 24,119 54% 
Vancouver, B.C. 

B r i a n Harwood 
424 B u r r a r d S t r e e t 4,510 10% 
Vancouver, B.C. 

E s t a t e of Ha r o l d H. 
Hemsworth, 2,250 5% 
3rd F l o o r - 555 Howe S t r e e t 
Vancouver, B.C. 

ITEM 12 

(a) Kamloops Mining D i v i s i o n - Prov i n c e 
of B r i t i s h Columbia 

The Company holds a twenty (20%) per cent 
i n t e r e s t i n e i g h t (8) mi n e r a l claims l o c a t e d i n the Kamloops 
Mining D i v i s i o n i n the Pr o v i n c e o f B r i t i s h Columbia. These 
are d e s c r i b e d as f o l l o w s : 
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KAMLOOPS MINING DIVISION 

Claim Record Number E x p i r y Date 

Roy #7 
Roy #8 
Roy #9 
Roy #10 
Roy #11 
Roy #12 
Roy #13 
Roy #14 

93739 
93740 
93741 
93742 
93743 
93744 
93745 
93746 

December 15, 1980 
December 15, 198 0 
December 15, 198 0 
December 15, 1980 
December 15, 1980 
December 15, 1980 
December 15, 198 0 
December 15, 1980 

P r i o r to October 7, 1974, the Company was the 
b e n e f i c i a l owner of a One Hundred (100%) per cent i n t e r e s t 
i n the above named c l a i m s . On October 7, 1974, the Company 
entered i n t o an agreement with Bethlehem Copper C o r p o r a t i o n 
of 2100 - 1055 West Hastings S t r e e t , Vancouver, B.C. whereby 
Bethlehem Copper r e c e i v e d an E i g h t y (80%) per cent i n t e r e s t 
i n the above named c l a i m s . The Company has d e l i v e r e d to 
Bethlehem Copper s a i d E i g h t y (80%) per cent i n t e r e s t . Beth
lehem Copper has the r i g h t to c a r r y out o p e r a t i o n s on the 
above named p r o p e r t y . 

Under the Agreement, Bethlehem i s r e q u i r e d 
to pay the Company $1,200.00 per annum f o r n i n e t y - n i n e y e a r s , 
or u n t i l surrender back to the Company, p r o v i d e d that, i f 
Bethlehem has then covered the p r o p e r t y w i t h t a i l i n g s , a 
minimum payment of $2,000.00 per annum must be p a i d f o r 
f i f t e e n y e a r s . I f Bethlehem decides to put the p r o p e r t y 
i n t o p r o d u c t i o n , i t o b t a i n s the r i g h t to buy the Company's 
remaining twenty (20%) per cent i n t e r e s t i n exchange f o r a 
r o y a l t y o f twenty (20%) per cent of r e s i d u a l net proceeds 
u n t i l Bethlehem recovers i t s development c o s t and t h e r e a f t e r 
a f u l l twenty (20%) per cent r o y a l t y to the Company on a l l 
net proceeds from the p r o p e r t y . 

The Company has c a r r i e d out no work on these 
claims d u r i n g the l a s t year. 

These claims do not c o n t a i n a known body of 
commercial o r e . 

(b) E l Dorado County - S t a t e of 
C a l i f o r n i a 

The Company has an o p t i o n to a c q u i r e an un
d i v i d e d 100% i n t e r e s t i n c e r t a i n unpatented m i n e r a l claims 
l c o a t e d i n the Lake Mountain Mining D i s t r i c t ( E l Dorado 
N a t i o n a l Forest) i n the County of E l Dorado, S t a t e of 
C a l i f o r n i a . These claims are d e s c r i b e d as f o l l o w s 

Middle Mt. Group B a l l a r a t Group North S t a r Group 

H i l l s i d e 1 L i b e r t y North S t a r 1 
H i l l s i d e 2 L i b e r t y 2 North S t a r 2 
H i l l s i d e 3 Great Northern North S t a r 3 
H i l l s i d e 4 E i l e e n North S t a r 5 
Middle Mountain Tomgirl 1 Blue Moon 
S l a t e Canyon 1 Tomgirl 2 
S l a t e Canyon 2 Tomboy 1 
S l a t e Canyon 3 Tomboy 2 
E n r i c h e d Depth Tomboy 3 
Hydro therma1 Ada 1 

Ada 2 
Ada 3 
B a l l a r a t 1 


