
C A N - L A K E EXPLORATIONS LTD. 

Coord. 
DR ILL R E C O R D 

920 M Elev 
Core Size 6" Hole 

Length . 
Azimuth 
Dip 

83.5 M. 

-90° 

Project HORSEFLY 
Location Horsefly. B r i t i s h Columbia 
Purpose 

Hole No. • M-3  
Date S ta r t Dec. 8/78 Completed Dec. 16/78 
Logged by E. R. Kruchkowski 

6 8 0 5 1 9 | 

i 

METER 
TO 

42.6 

49.1 

3UL 

65.5 

ROCK TYPE 

Overburden 

Basalt 

Quartz Gravels 

Blue C l a y 

Basalt 

DESCRIPTION 

Clay 

Vesicular, dark orev. f inp orained volcanic rock, minor 
amyqdaloids as in M-2. 

SAMPLE I N T E R V A L 
i N U M B E £ | T R O M - p r o 

19.3 - 24.9 - Clay with volcanic fragments (basalt) possibly 
eruptive event (pyroc las t ic s ) . 

White quartz gravels, quartz pebbles, 10 - 20 cm. in s i ze up to 
80 percent of g rave l , minor muscovite s ch i s t , black chert and 
weathered bedrock? pebbles - 5 cm. in s i ze - clay and sand ap
proximately 1 0 - 1 5 percent - rare wood fragments. 

Cohesive blue to grpen, ripnsp r l a y 

Basalt as above. 

SAMPL 
LENGT 

ASSAY 
l 

70.4 Blue Clay Blue cohesive c lay with minor basalt fragments. 

81.7 Volcanic to 
Quartz Gravel 72.0 - 82.4 - Predominantly vo lcan ic , rounded pebbles, general ly 

f ine quartz ve s i cu l a r , some with small feldspar phenocrysts ap
proximately 20 percent white to c lea r guartz pebbles. 
80.5 - 81.7 - Predominantly coarse well sorted sand, minor 
white to c lea r guartz pebbles. 

End of Hole 81.7 Meters. 

i i 



C A N - L A K E EXPLORATIONS LTD. 1 

Coord. 
D R I L L R E C O R D T T -

904 M Elev. _ 
Core Size 6 " Hole 

Length 29.6 M 
Azimuth 
Dip 90° 

Project HQRSFFI Y 

Location 

Purpose 

Horsefly, B r i t i s h Columbia 

Hole No. M-"1  

Oate Star t Dec. 5/78 Completed Dec. 8/78 
Logged by E. R. Kruchkowski  

METER 
ROM TO 

ROCK TYPE 

Overburden 

DESCRIPTION 

Predominantly hrnwn Hay , minor hasalt hnuldprc at top. 
approximately 20 percent quart? pphhlpg at hacp of overburden. 

22.9 29.0 Quartz Gravel Poorly sorted t e r t i a r y gravpls, an Percent white quartz pehhles 
1 - 10 cm. in s i z e , 10 percent grey s e r i c i t e s ch i s t pebbles. 
minor muscovite sch i s t pebbles, 10 percent sand and play 

End of Hole 29.0 Meters. 



C A N - R A K E EXPLORATIONS LTD. 

Coord. 
DRILL RECORD' 

Length 40.8 M. 
904 M Elev 

Core Size 6" Hole 
METER 

TO 

4.3 

Azimuth 
Dip 90° 

Project . 
Location 
Purpose 

HORSFFIY 
Horsef ly, B r i t i s h Columbia 

Hole No. ' M - 2  
Date S ta r t Dec. 6/78 Completed Dec. 10/78 
Logged by E. R. Kruchkowski  

ROCK TYPE 

Overburden 

DESCRIPTION 

Clay and sand. 

SAMPLE ] INTERVAL 

" 1 

FROM TO 
SAMPLJg 
LENGTH 

ASSAY 

23.1 

37.5 

39.9 

Basalt 

Quartz Gravels 

Blue Clay 

Ves icu lar , dark grey, f ine grained rock. Minor amygdaloids -
zeo l i t e s , c a l c i t e and native copper (very minor). 
19.3 - 23.1 - Volcanic fragments and blue c lay , probably pyro-
c l a s t i c debris related to eruptive event. 

White poorly sorted quartz gravels - quartz pebbles general ly 
uniform in s i ze - minor sch i s t pebbles 2 - 5 cm., c lay and sand 
up to 15 percent. 

Very cohesive, dense blue c lay, poss ibly weathered volcanac ash 

End of Hole 39.9 Meters. 
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I.M. WATSON & ASSOCIATES LTD. 

March 30, 1992 

M E M O R A N D U M 

TO: BERT R E E V E 

F R O M : IVOR WATSON, LES WESTERVELT 

RE: CARIBOO GOLD PROJECT - M A R C H 25TH MEETINGS WITH: 
A N D R E P A N T E L E Y E V - B C M E M P R 
VIC L E V S O N - B C M E M P R 
JOHN C L A G U E - GSC, V A N C O U V E R 

The purpose of the meetings was to discuss the placer gold deposits of the Cariboo-Quesnel-
Horsefly area in general and the white gravel channels of the Horsefly area in particular. 

Panteleyev (BC MEMPR) has just completed several years of mapping in the Quesnel-Horsefly 
area (Quesnel Project). 

Levson (BC MEMPR) is involved in a study of gold placers in the Cariboo Mining District, 
instigated in 1989 following the expansion of the area open to placer mining. The objective 
of Levson's work is to establish criteria for recognising placer potential in undeveloped or 
poorly explored areas. 

Clague (GSC), until two years ago, was with the Terrain Sciences Division, carrying out 
stratigraphic and sedimentological studies of the Fraser River Valley and the Quesnel and 
Cariboo river basins. 

The following is a point summary of our discussions. 

• Panteleyev, Levson, and Clague agree that the White Gravel deposits in the Horsefly-
Moffat Creek area are part of a very broad braided channel system which was reworked 
over a long period of time. 

904 - 675 West Hastings Street. Vancouver, B.C. Canada V6B 1N2 Canada Tel. (604) 669-6737 Fax (604) 688-0378 



A l l agree that the preglacial history was complex and that Lay's 1931 interpretation of 
Tertiary gravel channels oversimplifies the picture - there are probably many white gravel 
channels at different depths across the width of the broad Horsefly channel. This is 
substantiated by the results of Shell's seismic drilling and sampling program at Hobson's 
Pit. 

Panteleyev's diagram of Tertiary drainage cartoons the width and complexity of the 
channels and the suspected source areas (see 1:250,000 topo overlay). It suggests that the 
white gravels below the Miocene basalts in the Moffat Creek area are on the western and 
southern edge of a broad meandering/braided Horsefly system. 

A l l agreed that the Miocene basalt capped gravels are an attractive target from the point 
of view that: 
a) they have not been explored, 
b) they have been preserved from glacial reworking, and 
c) basal gravels are in general a good host of placer gold. 
However, they point out that many of these gravels contain no significant gold. -

Panteleyev is doubtful that there are any gold sources south of the Miocene basalt contact 
- thinks it is unlikely that the white gravels in the Moffat Creek area originate from or 
contain gold from a southern source. 

Both Panteleyev and Levson believe that 'Cariboo gold', and possibly 'Horsefly gold' is 
derived from different sources. Concentrates from both areas (Panteleyev and Shell) 
contain much garnet and mica, indicating a source in the metamorphic terranes to the 
east (see Panteleyev diagram). 

Panteleyev has found coarse gold (nuggets) and large pyrite/marcasite crystals in the 
Bullion Pit indicating that the source area is closeby - the black phyllite hosted quartz-
carbonate veins of Spanish Mountain. 

Old reports of platinum in the streams in the Western Cariboo/Quesnel area have been 
checked by Panteleyev - he has been unable to confirm Pt in any of the areas reported, 
and samples/specimens obtained from current claim owners had been mistakenly identified 
as platinum. 

Panteleyev mentioned a 1987 attempt by Mandrell Mining Equipment Ltd. to mine the 
cemented gravels in the Hobson Pit using a coal mining machine. This was not successful 
and the company abandoned the project and area and, according to Panteleyev, left local 
unpaid bills. 

Levson's approach to identifying potential gold-bearing channels involves detailed mapping 
and sedimentological and stratigraphic analysis of existing exposures. Most of his work 
has been done on known gold placer deposits, with the intention of identifying gold-
bearing environments, which may then be projected into unmined areas, or recognised at 
other sites. So far Levson's work has not led to the recognition of new or potential new 
deposits. 



Levson recommends using former glacial meltwater channels as a means for prospecting 
for buried channels. These and present river drainages provide just about the only 
'natural' exposures of the buried placers. 

• High elevation buried-channel placers, such as Spanish Mountain, have thinner glacial 
cover and relatively good gold concentrations in their upper part. They are, theoretically, 
easier to explore for and are potentially more economically exploitable. 

• Clague's Quaternary studies led to the recognition of a buried valley immediately east of 
the Cariboo River, 3kms south of Cariboo Lake. According to Clague, exploration of this 
buried valley has not been successful, to date. 

• Clague identifies Drop Creek, at the south end of the Bullion Pit, and the Prior Lake 
valley to the west as possible continuations of the Bullion Pit placer. Unfortunately, the 
great thickness of fill is a major drawback. 

GOLD PLACER GEOLOGICAL SETTINGS/EXPLORATION TARGETS 

A . Levson has identified seven important settings, summarised as follows: 

L Tertiary placer gravels 
• usually deeply buried 
• underground mining only productive in a few Cariboo high-grade (8.5 g/t) situations. 

2. Preglacial and interglacial fluvial deposits 
• largest volume placers 
• mined mainly where exposed by meltwater or post glacial fluvial erosion 

3. Buried valley systems (palaeochannels) 
• potentially rich 
• usually heavy overburden 
• have little relation to current drainage 
• water drainage problems 
• require seismic, radar, magnetometer?, and drilling to find and evaluate, as well as 

detailed geological study to trace gold-bearing units 

4. Buried gulch systems (palaeogulches) 
• smaller than buried valleys 
• usually higher gold concentrations (historically richest Cariboo producers) 
• difficult to mine (deeply buried) - most operations exploited gravels below or 

exposed by modern channels 
• best potential in high relief areas of Cariboo, e.g. headwaters of Lightning, Antler, 

and Cunningham Creeks 

5. Alluvial fan deposit 
• large volume, low grade - but support two of largest Cariboo mines (Spanish Mm., 

Ballarat) 



I 
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Figure 6-3-1. Location of the Cariboo placer mining urea. Study sites discussed are numbered: (1) Ballurat mine, (2) Toop Nugget 
mine. 0 ) Alice Creek mine, (4) Quesnel Canyon, and (5) Spanish Mounlain. Areas newly opened to placer mining are hachured. 

Grohuical Fifhhvork I9S9. tower 1990-1 519 



6. Glaciofluvial deposits (erosion of older Au gravels by glacial meltwaters) 
• lower grade 
• near surface, cheaper mining costs 

7. Post-glacial terraces (a) high level; (b) low level 
• high level typically large volume, low grade (braided stream deposits) 
• low level - mainly exploited 

Levson believes that settings 2 and 5 (preglacial/interglacial fluvial and alluvial deposits) 
are the best targets. 

Although Levson's work has led to recognition of favourable placer settings, his 
identification of specific target areas is limited to the immediate surroundings of existing 
placer operations. Of these, he mentions particularly buried channel deposits exposed at 
the Toop Nugget and Alice Creek mines by meltwater channels. Levson thinks that the 
same buried channel may be exposed at both locations and that there is potential both 
between and beyond the existing workings. 

(The Toop deposit recently produced nuggets up to lOOg in lower gravels, while coarse 
gold was found in 'upper' gravels, probably from a local source. The Alice Creek 
operation - from 1986 to 1988 - yielded 1,375 ozs Au from 11,000m3 washed material, 
but that is from a total of 135,000m3 of material moved.) 

B. Clague's identification of targets is based on stratigraphic/age controls as well as the 
lithological considerations used by Levson. 

Best placer gold targets are: 
1. bedrock floors of former valleys 
2. non-glacial (fluvial) unconformities within the Quaternary succession 

EXPLORATION TECHNIQUES (comments) 

1. Geological Mapping 

Levson and Clague recommend detail mapping to identify potential gold placers - this, 
however, requires some familiarity with the stratigraphy and an understanding of glacio
fluvial deposition. Exposure is limited. 

2. Geophysics 

a) Seismic - recommended by Levson and Clague on paper, but in discussion Levson 
remarked that seismic has not been successful in detecting the potentially rich palaeogulch 
targets, which present too 'narrow' a target for seismic definition. Also the Shell work 
on the Hobson Pit failed to precisely define bedrock surface because of 'masking' by 
overlying gravel lenses at different levels. 



b) Magnetics - limited applications - the non-magnetic nature of the placer 'cons' and the 
lack of precision do not make this an attractive method. 

c) Ground penetrating radar - no data for the Cariboo-Horsefly area is available. 
According to Clague, depth penetration is limited to about 20+ metres and problems can 
arise due to water bearing silts/clays. However, Clague and Panteleyev provided names 
of contacts at SFU and in Calgary who would be worthwhile contacting for better technical 
information. 

d) Drilling - the main and ever-present problem is the impossibility of obtaining a 
representative sample from drilling (i.e. too small). Sonic drilling provided the best, if not 
largest, sample, but is probably the most expensive ($20.00/ft., Shell 1981) of the drilling 
methods. A closely-defined target area must exist to justify the cost of drilling. 

REMARKS 

Additional observations: 

1. The Horsefly 'channel' in the Moffat Creek area appears to be quite distal from source 
(e.g. Eureka Peak area) - possibly richer, more confined deposits, containing coarser gold, 
may exist closer to source where palaeodrainage gradient becomes steeper. Unfortunately, 
there are no data we know of to support this theory. 

2. A possible broad approach to identify targets is to plot known deposits and channels 'on 
section', i.e. to determine absolute elevations so that 'palaeotopography' might be 
recognised and predicted. This has the merit of being easily and quickly done, especially 
using a computer plot (e.g. Surfer) - the drawback is the great complexity of the drainage 
and glacial history and the consequent vertical and lateral discontinuities. 
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This concentrate was weighed f o r each aampla. T h e average amount of black 
sand per cub ic y a r d approximated 1,6 lbs. 

6,0 P L A C E R GOLD R E S E R V E S SUMMARY 

The estimated gold reserves for the Bullion Project are beat outl ined in the 
report by Canadian Gravity Recovery (March 1963)* however, wit ° * 
summarised and updated In order of confidence of reeerve c lassmca . ion . 

A) S l o u g h G r a v e l s w i t h i n B u n - i o n H y d r a u l i c P i t . 

L e f t L i m i t P r o b a b l e R e s e r v e s : 
0 9 , 5 0 0 c u . m d .427 g / c u . m 2 9 , 7 0 0 9 
9 1 , 0 0 0 c u . y d $ . 0 1 0 o z / c u . y d 9 5 4 0 2 

R i g h t L i m i t P r o b a b l e R e s e r v e s : 
£ b 3 , 0 0 0 c u . m $ . 467 g / c u t m 1 2 3 , 0 0 0 9 
3 4 4 , 0 0 0 c u . y d « .011 o z / c u . y d 3 , 9 5 0 o z 

6) P r e - g l a o i a l C h a n n e l G r a v e l s 

pocis i t . l t ; fie b r v e s ; 
3 0 0 , 0 0 0 c u . m 4 .830 g / c u . m 2 4 3 , 0 0 0 g . 
- $ 3 , 0 0 0 c u . y d d . 020 o z / c u . y d - 7 , 8 6 0 OZ 

C ) Ei 
10,000 c u . m a ,&30 g / c u . m 4 1 , 5 0 0 g 
6 5 , 5 0 0 c u . y d ® .020 o z / c u . y d 1 ,310 o z 

'0 c u . m Qi , 400 g / c u . i 62 ,000 3 
2 , 0 0 0 o z 

ate.d w i t h B u l l i o n P i t ( a l l C a t e g o r i e s 

>*,50n r.u.m ® .603 g / c u . m 5 0 5 , 0 0 0 g_ 

A 4 
u . ________——-i ^ s±rr& 

4 .015 o z / c u . y d l _ 1 ^ 

Olhei uM>torr>tton T a r g 

C u r r e n t l y , the owners son is sett ing up a simple buik sampling 
plant in an area to the west of the Bullion Pit, adjacent to the Quesnel River . • 
This area appear • to be a higher older r i v e r channel which was mined by tne 
Chinese in the e i800*s. Results of this buik sampling program are penuing 
late in September. 

Opposite this location, on the other side of the Quesnei River , Is a 
large f.tva re ferred to as the China Farm. No exploration has been undertaker 
in «. iio area, though the previous owner reported grades of .015 to .o^u 
o z / c u . y d ov<*r a b-12 foot mine section. 

http://it.lt


February 1 1 , 1 9 9 2 

Dear Investors: 

, M „ ? . a r e s t a c t i r i 9 to ready ourselves for the 1992 mining season with meetings 
in AA _ S a t u r d a > ' ( F e b * 1 4 * n d 15). T h e Saturday meeting w i l l s t a r t a t 

A ' M " a n a w i l 1 c o n t i n u e t o 4:00 P . M . W e h o p e t h a t w e ' l l have completed our 
d e l i b e r a t i o n s b y 3:00 P . M . s o t h a t w e c o u l d h a v e a n abbreviated open house (coffee 
and d o n u t s ? ) f r o m 3:00 P . M . t o 4:00 P . M . a n d p r e s e n t our p l a n s in summary form for 
l o c a l investors w h o m i g h t w i s h t o a t o p b y . P l e a s e g i v e 

(395-2037 e v e n i n g s ) i f y o u a r e c o m i n g o r n o t c o n i n g so < 
We w i l l have t h e * 1Q n z mi-i-_»i- -in *.*.-. _ . . i i < 

me a c a l l a t 395-4534 
we can c a l c u l a t e numbers, 

l i i o n P i t tunnel a t t h i s meeting. 

Photog ;:aphi or rests 

Two photographs are enclosed which show the t e s t e d o n e i n N o v e m b e r 1991 (Max 
von Hartmann took the photograph of George W i l l i a m s , h i s s o n K e n , Joe B u d i n s k i and 
myse l f ) . 

-L-£Pi-LAcance of Tests A d d i t i o n a l Ke,erve<_ 

About one year ago I based the f i n a n c i a l r e s u l t s on the M i c h a e l P h i l p o t 

report which showed estimated 1,100,000 c u . y d . of m a t e r i a l c o n t a i n i n g a n estimated 
_ _ ?5,000,000 of g o l d . 

iserves >nly for th- h is t e s t s — to about 11 metres 
or 38 fee t . The mater ia l below was l e f t out of M s reserve c a l c u l a t i o n s . 

Our November tests penetrated in to the gold bearing g r a v e l s . The four tests (1 
e s t f a i r l y wel l separated; averaged 525 per y a r d . This test was a t 20 f -30 ' 
bedrock and was about 10' deeper than Mr. P h i l p o t ' s p r i o r teats , We are pret ty 

sure that bedrock gravels are severa l times r i c h e r (best i n d i c a t i o n i s 8 times} than 
!0' a b o ^ bedrock. 

i My rough c a l c u l a t i o n i s that there are an a d d i t i o n a l 1,000,000 c u . y d . o f lower 
grave l s . Maybe 525 per yd . i s a reasonable f igure to use - i f so , that means an 
a u 0 : - ' n ^ ^ ^ I d - a t today's p r i c e of $355 U . S . per c mce. 

» 1 ta lked to Michael Ph i lpo t yesterday. He was pleased to he«u t our r e s u l t s . 
H e thinks the B u l l i o n P i t i s the best p lacer gold property i n a l l o f B . C . 

l ipancin^j for i992 Season 

and inn n n n * ^ l i s t e d P u b l i c l y traded company w i l l be o f f e r i n g our company. $200,000 
Jg—!—I -••̂ zee to bny a 25% stake i n our operat ion . There w i l l also>be an, opt ion ^r^-^i^-'y' • • ThTi o f f e r w i l l ' b e presented to us on " 
Ihl H I m ° r n i n 9 , c o a i P * n y accepts the o f f e r , an announcement w i l l be made by 
tne p u b l i c company next Monday (Feb, 17). I consider th i s an e x c i t i n g development — 

Box546 
100 M8e House, E.C Vi)&_t0 

Te4604-39S-45M 



M E M O R A N D U M February 17, 1 9 9 2 

T o : S h a r e h o l d e r s o f B u l l i o n P i t R e s o u r c e s I n c . 

From) M* L . C a s s i d y , P r e s i d e n t 

S u b j e c t : M e e t i n g s h e l d t h i s p a s t F r i d a y , S a t u r d a y and S u n d a y r e 
1 9 9 2 o p e r a t i o n s , s t a r t - u p f i n a n c i n g , and PMA R e s o u r c e s 
Inc . 

REQUIRED 
s met ( i n c l u d i n g 4 o f 5 

d i r e c t o r s ) a t my home t o c o n s i d e r i n d e t a i l t h e d i g g i n g o f g o l d -
D e a r i n g ^ m a t e r i a l , t r a n s p o r t a t i o n t o t r o m m e l , w a t e r s u p p l y , s e t t l i n g 
p o n d s , t r e a t m e n t o f s l u r r y , t a i l i n g s , g o l d r e c o v e r y i n s l u i c e s , 
j i g s and o n g o l d t a b l e , and s a l e o f g o l d . S u f f i c e i t t o s a y , we 

to a l 1 c o n c e r n e d . 

• 

ume b a s i s a s e a r 1y as 
. ' •gquiredt. a b o u t 

= f o r a d d i t i o n a l e q u i p m e n t d r a g l i n e , c o n v e y o r s , 
* i U i C e m o d i f n a t i o n s , g o l d r e c o v e r y t r a i l e r - a s w e l l a s m a j o r 

: s t p r o d u c t i o n s t a r t d a t e i s o u r b e s t g u e s s at t h i s 
ie m o v e m e n t o1 m a t e r i a l c i c u l d t a k e p l a c e b e f o r e t h e n . 

100 M i l e House on 
O r i g i n a l 1 y we h a d w o r k e d w i t h a * 3 0 0 f 000 5 0 / 5 0 

i o n o n wh i c h G e o r g e W i l l i a m s f e l t he c o u l d s e l 1 h i s 
ir o r i g i n a l p l a n a m o n g s t t h e m s e l v e s was t o r e t a i n a 
as w e l l a s a 107. r o y a l t y on r e g u l a r m a t e r i a l and a 157. 
g h e r g r a d e ( a b o v e 1 oz. p e r 50 y a r d s ; . F u r t h e r , t h e y 

• 

n I 
• 

f o y s i 

e s t i m a t c t h e c a s h i n v e s t m e n t on t h e i r c l a i m s s i n c e 1937 t o be 
a r o u n d * 4 5 0 , 0 0 0 . B a s e d on t h e p r e c e d i n g , b o t h Max v . H a r t m a n n and I 
f e l t t h a t s o m e a d j u s t m e n t was i n o r d e r t o c o r r e c t what S e t t e a 
s u g g e s t e d w a s an i m b a l a n c e . T h e r e f o r e , i n t h e i n t e r e s t o f harmony 
and e q u i t y , we a g r e e d t h a t t h e S e t t e a p a r t n e r s s h o u l d r e c e i v e 
a d d i t i o n a l common s h a r e s t o b r i n g them from 43.47. t o 507. o f t h e 
i s s u e d common s h a r e s . H o w e v e r , t h e s h a r e h o l d e r s ' l o a n s a r e t o 

? S b * r ° r * f w h e r e t h e BPT s h a r e h o l d e r s h a v e a l i t t l e o v e r 

100 Mfe House, B.C. VOfUEO 
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I a l s o d i s c u s s e d t h i s w i t h A l l e n B o o t h ( t h e t h i r d 
d i r e c t o r f rom t h e o r i g i n a l BPT g r o u p ) . He s e e s t h e r e a s o n a b l e n e s s 
o f t h i s r e q u e s t and t h e f a i r n e s s when one c o n s i d e r s t h a t t h e i r 
s p e n d i n g i s h i g h e r t h a n o u r s and o c c u r r e d a few y e a r s e a r l i e r . I 
f e e l e l i m i n a t i o n o f t h e r o y a l t y g a i n s t h e BPT g r o u p an a d d i t i o n a l 
4 1 , 0 0 0 , 0 0 0 o v e r t h e l i f e o f t h e p r o j e c t . 

V A L U E OF P R O J E C T ? 
We r e a l l y d o n ' t know how much i t i s w o r t h u n t i l we h a v e 

l e t e d m i n i n g . At t h e e n d . o f t h e 1992 m i n i n g s e a s o n we w i l l be 
j r e s f f n t a more a c c u r a t e e s t i m a t e . H o w e v e r , i f someone now 

i t s ' w o r t h I w o u l d g u e s s *30 m i l l i o n o f g o l d Cat c u r r a n t 
11 i o n r e c o v e r y c o s t •• or £ 2 0 m i l l i o n . The l e t t e r 

.1 a t , • 

• 

• 

; . . . . 

n e g o t i a t i o n s w i t h t h i s V S E t r a d i n g 
T h e a t t a c h e d news r e l e a s e went o u t t h i s 
r o s s t h e country and p o s s i b l y on t o t h e 
5 p r o c e d u r e i s 1 a way o f g o i n g p a r t i a l 1 y 
e s t m e n t m u c h m o r e l i q u i d . P M A ' s o n l y o t h e r 
3 l o c k on M o u n t T i m o t h y n e a r L a c L a H a c h e , 
i n g c o m p a n i e s a re - 1 o o k i n g a t t h e s e c 1 a i m s 
i t s n t l y t h a n o t h e r s ) , t h e d r i v i n g upward 

i o n P i t o p e r a t i o n . T h e i r $ 2 0 5 , 0 0 0 p l u s 
Ls n o t a s h a r e h o i d e r s 1 l o a n , i . e . i t w i l l 
>t t h r o u g h 2 5 Z o f t h e p r o f i t s and g o l d 
a r t i c i p a t i o n i s b e s t 1 o o k e d upon as an 

a ) P M A P O O L E D S H A R E S - I n o r d e r t o p r o v i d e i n c e n t i v e t o t h e "new 
g r o u p " ( i . e . B u l l i o n P i t s h a r e h o l d e r s ) , t h e " o l d " management 
g r o u p o f PMA h a v e p o o l e d most o f t n e i r s t o c k . In t h i s p o o l 
a r e r e m a i n i n g 7 0 0 , 0 0 0 s h a r e s w h i c h h a v e t o be p u r c h a s e d a s 
f o l 1 o w s : 

2 0 0 , 0 0 0 8 12* by F e b r u a r y 2 8 , 1 9 9 2 
I 2 5 0 , 0 0 0 _» 24$ by A p r i l 3 0 , 1992 

2 5 0 , 0 0 0 @ 354 by J u n e 3 0 , 1992 
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T h e s e s h a r e s h a v e t o be p u r c h a s e d s h o r t l y b e f o r e t h e a b o v e 
d a t e s i f t h e p o o l i s t o h o l d . The s t o c k was t r a d i n g on F r i d a y 
i n t h e low 20* r a n g e . T o d a y ' s news r e l e a s e ( a t t a c h e d ) s h o u l d 
c a u s e t h e s t o c k t o t a k e a j u m p , but w e ' l l h a v e t o s e e where 

p R I V A . E P L A C E M E N T - T h i s w i l l h a v e t o b e done i n e a r l y M a r c h 
t o p r o v i d e f u n d s f o r s t a r t - u p o f t h e o p e r a t i o n , i n c l u d i n g 
e q u i p m e n t p u r c h a s e s . My f e e l i n g i s t h a t t h e p r i v a t e p l a c e m e n t 

ket t h e p r i v a t e 
" u n i t s " w i l l be 

a of t h e p r i v a t e 
un i t p r i c e . 

t h i s o p p o r t u n i t y a s 
s o o n a s p o s s i b l e s o y o u c:an p l a n a c c o r d i n g l y s h o u l d y o u w i s h 
t o p u r c h a s e y o u r a l l o t m e n t o f u n i t s . T o g i v e y o u an e x a m p l e , 

a u n i t w c u l d 
b e ; 

0 0 0 s h a r e s «S <0<t = * 8 0 0 . 0 0 due e a r 1 y M a r c h / 9 2 
5 0 0 € 1 2 * = 6 0 . 0 0 due Febru&ry 2 6 / 9 2 
^ 5 0 a 2 4 4 = 1 8 0 . 0 0 due A p r i l 2 0 / 9 2 
7 5 0 " @ 3 5 * = 2 6 2 . 5 0 due J u n e 2 0 / 9 2 

£ 1 , 3 0 2 . 5 0 ( a n a v e r a g e p r i c e 
o f 3 2 . 6 4 p e r s h a r e ) 

T h e r e i s a 1 0 - d a y l e a d on t h e A p r i l 3 0 a n d J u n e 3 0 d e a d l i n e s 
a s t h e f u n d s h a v e t o be i n t h e l a w y e r ' s h a n d s b e f o r e t h a t 

• 

U n l e s s s o m e t h i n g h a p p e n s a t Mount T i m o t h y , t h e e x p e c t e d 
i n c r e a s e i n s h a r e p r i c e w i l l be e n t i r e l y d e p e n d e n t upon o u r 
p e r f o r m a n c e a t t h e B u l l i o n P i t . I f we do as w e l l a s we e x p e c t 
t o d o ( p r o c e s s i n g a f a i r q u a n t i t y o f t h e d e e p e r down g o l d -
r i c h g a v e l s ) , we w o u l d a n t i c i p a t e t h e s t o c k t o h i t , p e r h a p s , 
a d o l l a r at t h e snd o f t h i s y e a r . T h e r e i s a good p r o b a b i l i t y 
t h a t PMA may be o f f e r e d an o p t i o n f o r an a d d i t i o n a l b u y - i n 
L i t e r on i n 1992. 
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c> A L L O T M E N T OF P R I V A T E P L A C E M E N T U N I T S - PMA n e e d s t o r a i s e 
$ 2 4 0 , 0 0 0 from t h e p r i v a t e p l a c e m e n t and t h e r e f o r e h a s t o s e l l 
6 0 0 , 0 0 0 s h a r e s i f t h e m a r k e t d i c t a t e s 4 0 * . S h o u l d t h e m a r k e t 
d e m a n d 5 0 * , t h e n 5 0 0 , 0 0 0 s h a r e s w o u o l d be s o l d t o r a i s e 
$ 2 5 0 „ 0 0 0 . I n t h i s c a s e t h e number o f s h a r e s a t 50* w o u l d be 
r e d u c e d s o t h a t s l i g h t l y m o r e t h a n *800 p e r u n i t w o u l d be 
r a i s e d . 

f e n c e t h a t t h e u n i t p r i c e 

In o r d e r t o r a i s e t h e r e q u i r e d c a p i t a l a n d h a n d l e most o f t h e 
p o o l s t o c k o f f e r i n g , 300 u n i t s w i l l h a v e t o be p u r e h a d e d . We 
f e e l t h a t 200 o f t h e s e j n j t s s h o u l d f i r s t be o f f e r e d i o o u r 

or some m a j o r 
o u r m i n e . 

he B u l l i o n P i t / 
o e t t e a s h a r e h o l d e r g r o u p and 100 t o t h e o r i g i n a l BPT M i n i n g 
J o i n t V e n t u r e g r o u p . The t o t a l i n v e s t m e n t i n t h e B P T ^ J V g r o u p 
i s about $ 4 0 0 , 0 0 0 . I f y o u r i n v e s t m e n t i s * 4 , 0 0 0 y o u w o u l d be 
e n t i t l e d t o one u n i t , T h e f i g u r e s w i l l b e w o r k e d o u t s o t h a t 

s u c h i s n e c e s s a r y . 

T h i s i s e n o u g h f o r t o d a y . Y o u now c a n w a t c h w i t h some 
i n t e r e s t t h e p e r f o r m a n c e o f "PMA R e s " ( t r a d i n g s y m b o l - PRY) on t h e 

• g e . 

. 1 . 



F e b r u a r y 1 7 ( 1 9 9 2 

c e t h e s i g n i n g o f a 
i o n P i t 
i n c l u d e 

r e « # r v « " a r a " e « t " » » f i 3 C * * t u * m a » v a l u e d a t $ 7 5 0 ( 0 0 0 . 
1 6 , 0 0 0 oz. of g o l d v a i ! (100,000 c u « y d . , c o n t a i n i n g 
P * y 55,000 a n d i a a u . i J S ? A * P P r o x i l f t « t * l y $ 5 f O O O , Q 0 O > PMA w i l l 
T N C . ( a * w e l l a e f t n f i V w ' i * ! ! ) ? r e s t o » W A I O N P I T KiSSQUftCES 
p r o j e c t , w n w i o u w 9 2 0 0 , 0 0 0 o p e r a t i n g c a p i t a l t o t h e 

p r o g r a m d u r i n g the. 3 9 9 1 m i n i « « ° n ^ U C t e d ? 5 0 0 c u * y d - / d a y t e s t 
s l o u g h m a t e r i a l " • , * MI« M . IS J * i M M o n ( inc luding r e m o v a l o f 

s p a c e d t e s t B i t e s , 
g r a v e l e a n d ' a v e r a a a d t a s t i n g , e n t e r e d r i c h g o l d - b e a r i n g 
d e p o s i t o f 1.000 oon ? n i i * ^ * 1 " * 0 * * ' y d - T h i s s u g g e s t s a f u r t h e r 
a t 2 0 t o 3 0 f e e t a b o v e h a v V e r y r m a t e r i a l t o b e l o c a t e d 

two 1 , 0 0 0 C U . 
v s p r i n g o f 15*92. 

a p p r o a c h i n g t h e o l c ' K n « J S*o r F J ^ n a i , u n t o u c h e d g r a v e l s , 

is a n t i c i p a t e . a h e l « o " a t 8 n u g « t f S u S d ^ S ^ ^ S S - h S ' v * n * 9 ° l d 

T h e a b o v e a q u i s i t i o n i s s u b j e c t t o r e g u l a t o r y a p p r o v a l . 

P e t e r 7. K a r i u a 
P r e s i d e n t 

T h e V a n c o u v e r s t o c k E x c h a n g e h a s n o t r e v i e w e d a n d 

n o t a c c e p t r e s p o n s i b i l i t y f o r t h e a d e q u a c y 

o r a c c u r a c y of. t h i s news r e l e a s e . 
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ACQUISITION APPROVED 

GEORGE CROSS NEWS LETTER LTD.NO.35(1992) 

GOLDWAYS RESOURCES INC. (GWY-V) 
Gary Ciccozzi, president, reports 
Goldways Resources has received 

regulatory approval to acquire a l l outstanding shares of 
Clean Earth Technologies Inc., a Nevada company which 
has recently exercised an option to purchase 100% of the 
right, t i t l e and interest in and to a patented particle 
separation device called a "Centrifugal Flotation Ce l l " . 

The vendors of the Clean Earth shares are William 
P. Long, Rebecca Rae Long and Thomas Lee Long, a l l of 
Grass Valley, Cal i fornia. Total consideration to be 
paid or payable to the vendors by Goldways in exchange 
for the shares of Clean Earth is 500,000 Goldways shares 
issuable; 100,000 shares upon acceptance of agreement 
for f i l i n g ; and, four additional blocks of 100,000 
shares, each block to be Issuable upon regulatory 
acceptance...of audited financial statements evidencing 

ductlon o f t h e device 1s not expected 1n 1992 although 
worldwide expansion of production and development pro
grams, direct ly and through distributors and Hcencees, 
wi l l remain high on Goldways' l i s t of pr ior i t ies . 

PMA RESOURCES INC,, (PRY-V) 
PLACER INTEREST ACQUIRED - Peter h Karlus, president, 

reports PMA Resources Inc. 
has signed a letter of intent to acquire a 25% interest 
in the Bullion Pit placer gold project located near 
Likely 1n central B.C. The Interest includes a l l 
capital equipment and placer claims, valued at 
$750,000. Present reserves are estimated at 1,100,000 
cubic yards containing 16,000 ounces of gold valued at 
about $5,000,000. PMA wi l l pay $5,000 and issue 100,000.-
shares to Bullion Pit__Resources Inc. and contribute,, 
$27SffT0W"operating capita l^tothe project.. 

—HOT35(FEBRUARY 19, 1992) * GL0RGE CROSS NEWS 

PAGE THREE FEBRUARY 19, 1992 

Bullion Pit Resources conducted a 500 cubic yard  
per day test program, last year, producing enough gold to 
recover 80% of the cost of the testing. Final testing 
1n Nov/91 at four well-spaced test s i tes, 10 feet below 
previous testing, entered rich gold-bearing gravels and 
averaged $25/cu.yd. This suggests a further deposit of 
1,000,000 cubic yards of rich material to be located at 
20 to 30 feet above bed rock. 

Bullion Pit Resources is planning to operate two 
1,000 cubic yard shifts per day, starting in early 
spring 1992. The above transaction is subject to 
regulatory approval. (SEE GCNL No.16, 23Jan92, P.2 FOR 
OTHER PROJECT INFORMATION) 

PACALTA RESOURCES LTD. (PAZ-V) 
GAS WELL COMPLETED - M. Bruce Chernoff, vice president, 

reports Pacalta Resources Ltd. has 
th c o m p l e t e d a natural qas w e l l a t §-2Ci~e.O-21U4 in 

Klannerite at US 40^/1 D witn tn i cotwract P I U » . m . . . 3 

Chemtech may buy another 500,000 lbs at US 45j!/lb. This 
totals US $425,000 in possible revenues. 

Chemtech has also agreed to carry out a research 
and development program to develop new energy diffusive 
coatings using the relective characteristics of 
Klannerite. HeatShield expects this program could 
result in several patentable coatings. Once the patents 
are obtained, they will be assigned to the joint 
venture. HeatShield is continuing to negotiate with 
other major and industrial mineral distr ibution 
companies for the sale of Klannerite. Several large 
U.S.-based companies are continuing to test the various 
commercial applications of Klannerite. P.D.C.'s 
d r i l l i n g program is planned to start within 30 days. 

' (SEE GCNL No.18, 27Jan92, P.3 FOR PREVIOUS INFORMATION) 
LETTER LTD. * FORTY-FIFTH YEAR OF PUBLICATION * 
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\ D A T A P R O C K / Y o A T A P A O - . / 

\Z/ DATA PROBE LOGGING LTD. " YZ/ 
\ A».T». / \ / 

\ / 3133 DOVERVILLE CRESCENT S.E., CALGARY, ALBERTA T2B 1V1 \ / 

COMPANY Can-Lake Explorations Ltd. 

HOIF NIIMRFR OR MAMF 

innATinN Moffat Creek 

PROVINCE B , C # ELEVATION 

- -

.nr. TYPF toturl G a a m a 

DATE Dec. 10 1978 TOOL MFG. & S/lfell Recon SOURCE TYPE 

LOGGING UNIT NO. * TOOL DIAMETER 1 i A SOURCE STRENGTH 

RUN NO. 1 DETECTOR TYPE Sclnt SOURCE SPACING 

DRILLED DEPTH ^0 M DETECTOR SIZE 3 A * 3" RESISTIVITY TYPE 

LOGGED DEPTH 32 M TIME CONSTANT, SECONDS 3 SCALE, OHMS/IN. 

ZERO DATUM G.L. RECORDER SCALE, C.P.S./IN. 30 S.P. SCALE, MV/IN. 

FLUID LEVEL RECORDER ZERO L N 

HOLE DIAMETER 5 I N  LOGGING SPEED, FT/MIN. 1 0 RECORDED BY Davies 

CASING LENGTH n i l RECORDER DEPTH SCALE, F W 10 WITNESSED BY Kauchowaki 

FLUID DENS. 

REMARKS: 





V D A T A P M O M J\ < VoATAPHCtV 

W ' DATA PROBE LOGGING LTD. YE7 
\ / 3133 DOVERVILLE CRESCENT S.E., CALGARY, ALBERTA T2B 1V1 \ / 

COMPANY CAN - LAKE EXPLORATION LIMITED 

HOLE NUMBER OR NAME M - 3 

LOCATION Moffat Creek 

PROVINCE C . ELEVATION 

LOG TYPE Natural Gaffjna 

DATE Dec. 16, 19?b TOOL MFG. & S/N Veil Recon. SOURCE TYPE 

LOGGING UNIT NO. 5 TOOL DIAMETER 32mm SOURCE STRENGTH 

RUN NO. 1 DETECTOR TYPE Sclnt. SOURCE SPACING 

DRILLED DEPTH tf2» DETECTOR SIZE 75m« X 20mm RESISTIVITY TYPE 

LOGGED DEPTH V6m TIME CONSTANT, SECONDS 3 SCALE, OHMS/IN. 

ZERO DATUM G . L. RECORDER SCALE, C.P.S./IN. As shown S.P. SCALE, MV/IN. 

FLUID LEVEL RECORDER ZERO As shown 

HOLE DIAMETER LOGGING SPEED, FT/MIN. 10 RECORDED BY Davies 

CASING LENGTH 52B RECORDER DEPTH SCALE, FT/IN. WITNESSED BY K2$u»chkowski 

FLUID DENS. 







D A T A r i t U t f U i I A H J U I I N I I J L ' I D . 
\ ACTA./ \ ALT* / 
\ / 3133 DOVERVILLE CRESCENT S.E., CALGARY, ALBERTA T2B 1V1 \ / 

COMPANY Can-Lake Explorations Ltd. 

HOIF NIIMRFR OR NAME M-l 

LOCATION Moffat Creak 

PROVINCE B.C. ELEVATION 

inn TYPF Natural Gamma 

DATE Dec. 7 1978 TOOL MFG. & S/N Well Recon SOURCE TYPE 

LOGGING UNIT NO. 6 TOOL DIAMETER 1 1/4 SOURCE STRENGTH 

RUN NO. 1 DETECTOR TYPE Scint SOURCE SPACING 

DRILLED DEPTH 29 M DETECTOR SIZE 3 A X 3 " RESISTIVITY TYPE 

LOGGED DEPTH 27 M TIME CONSTANT, SECONDS 3 SCALE, OHMS/IN. 

ZERO DATUM G.B. RECORDER SCALE, C.P.S./IN. 15 S.P. SCALE, MV/IN. 

FLUID LEVEL RECORDER ZERO lm 

HOLE DIAMETER 6" LOGGING SPEED, FT/MIN. 10 RECORDED BY Davles 

CASING LENGTH T.D. RECORDER DEPTH SCALE, FT/IN. WITNESSED BY Krutchkowskl 

FLUID DENS. 

REMARKS: 




