CAN-LAKE__EXPLORATIONS LTD.
DRILL RECORD—

680519 §
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Coors. | ile No, -3 ]
Length ___83.5 M. Project ___HORSEFLY Date Start Dec. 8/78 Completed Dec. 16/78
Elev. 920 M Azimuth Location _Horsefly, British Columbia Logged by _ E. R. Kruchkowski
Core Size 0" Hole Dip -909 Purpose :.
METER SAMPLE | _INTERVAL __ [SAMPLH" ASSAY
FROM [ 10 ROCK TYPE DESCRIPTION _ME]HBTROM |__TO JLENGTH
0 2.4 Qverburden Clay ,: j
o )
2.43 42.6 Basalt Vesicular, dark grey, fine grained volcanic rock, minor | ! l
amyqdaloids as in M-2. " ! ‘
19.3 - 24.9 - Clay with volcanic fragments (basalt) possibly [ :; | !
eruptive event (pyroclastics). I | l
; l ]
42.6] 49.1 Quartz Gravels White quartz gravels, quartz pebbles, 10 - 20 cm. in size up to |; l
80 percent of gravel, minor muscovite schist. black chert and ; lv ’ l
weathered bedrock? pebbles - 5 cm. in size - clay and sand ap- !
I proximately 10 - 15 percent - rare wood fragments. : ;
r I | l
! .
49.1 154,01 Blue Clay Cohesive blue to green, dense clay. '] i | |
54.0| 65.5| Basalt Basalt as above. ' { l
i ! ! !
35.5170.4 Blue Clay Blue cohesive clay with minor basalt fragments. i] ; i { '
L ]
0.4 81.7 | Volcanic to b ! T
Quartz Gravel 72.0 - 82.4 - Predominantly volcanic, rounded pebbles, generally ¢ \ - l l
fine quartz vesicular, some with small feldspar phenocrysts ap- ’ ! f
proximately 20 percent white to clear quartz pebbles. ] ' | 'ﬁ
80.5 - 81.7 - Predominantly coarse well sorted sand, minor | ': . ‘
white to clear quartz pebbles. ' i ! |
! ; | I
= | n
End of Hole 81.7 Meters. N l '!
T i
1 l. . -
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| a‘- ! V"
! j | ' ‘-
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CAN-DAKE,_EXPLORATIONS LTD.
DRILL RECORD—

Poorly sorted tertiary gravels, 80 percent white quartz pebbles

!

1 - 10 cm. in size, 10 percent grey sericite schist pebbles,

Coord. , Hole No. ____M-1
Length ___29.6 M Project ___ HORSEF1Y Date Start Dec. 5/78 Completed Dec. 8/78
Elev. 904 M Azimuth Location __Horsefly, British Columbia Logged by __ E. R. Kruchkowski
Core Size 8" Hole Dip 90° Purpose
- INTERVAL . [SAMPLH" ASSAY
;ROMMETERTO ROCK TYPE DESCRIPTION _SAMPLE 5"FROM I TO0 |LENGTH
0 22.9 Qverburden Predominantly brown clay, minor basalt houlders at top. ;i |
approximately 20 percent quartz pebbles at hase Of overburden. ; ;
i !
22.9]29.0 | Quartz Gravel '
|

minor muscovite schist pebbles, 10 percent sand and clay

End of Hole 29.0 Meters.
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CAN-LAKE, EXPLORATIONS LTD.
ORILL RECORD —

Very cohesive, dense blue clay, possibly weathered volcanac ash.

Coord. . Hole No. __M-2
Length __40.8 M. Project HORSEFLY Date _Start Dec. 6/78 Completed Dec. 10/78
Elev. 904 M Azimuth Location Horsefly, British Columbia Logged by __E. R. Kruchkowski
Core Size 6" Hole Dip 900 Purpose
’moMMETERm ROCK TYPE DESCRIPTION mLE gyéggE?VA%o - ISJ‘;??T‘H ASSAY
Q 4.3 Qverburden Clay and sand. ] ERj“:
4.3123.1 Basalt Vesicular, dark grey, fine grained rock. Minor amygdaloids - ;}—_ !
zeolites, calcite and native copper (very minor). 1 ' .
19.3 - 23.1 - Volcanic fragments and blue clay, probably pyro- | ; i
clastic debris related to eruptive event. | ;
T
23.11 37.5 Quartz Gravels White poorly sorted quartz gravels - quartz pebbles generally l
uniform in size - minor schist pebbles 2 - 5 cm., clay and sand . ‘
up_to 15 percent. ' ;
37.5139.9 Blue Clay |

End of Hole 39.9 Meters.
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I.M. WATSON & ASSOCIATES LTD.

March 30, 1992

MEMORANDUM

TO: BERT REEVE
FROM: IVOR WATSON, LES WESTERVELT
RE: CARIBOO GOLD PROJECT - MARCH 25TH MEETINGS WITH:

ANDRE PANTELEYEV - BC MEMPR
VIC LEVSON - BC MEMPR
JOHN CLAGUE - GSC, VANCOUVER

The purpose of the meetings was to discuss the placer gold deposits of the Cariboo-Quesnel-
Horsefly area in general and the white gravel channels of the Horsefly area in particular.

Panteleyev (BC MEMPR) has just completed several years of mapping in the Quesnel-Horsefly
area (Quesnel Project).

Levson (BC MEMPR) is involved in a study of gold placers in the Cariboo Mining District,
instigated in 1989 following the expansion of the area open to placer mining. The objective
of Levson’s work is to establish criteria for recognising placer potential in undeveloped or
poorly explored areas.

Clague (GSC), until two years ago, was with the Terrain Sciences Division, carrying out
stratigraphic and sedimentological studies of the Fraser River Valley and the Quesnel and
Cariboo river basins.

The following is a point summary of our discussions.

+ Panteleyev, Levson, and Clague agree that the White Gravel deposits in the Horsefly-

Moffat Creek area are part of a very broad braided channel system which was reworked
over a long period of time.

904 - 675 West Hastings Street, Vancouver, B.C. Canada V6B 1N2 Canada Tel. (604) 669-6737 Fax (604) 688-0378
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All agree that the preglacial history was complex and that Lay’s 1931 interpretation of
Tertiary gravel channels oversimplifies the picture - there are probably many white gravel
channels at different depths across the width of the broad Horsefly channel. This is
substantiated by the results of Shell’s seismic drilling and sampling program at Hobson’s
Pit.

Panteleyev’s diagram of Tertiary drainage cartoons the width and complexity of the
channels and the suspected source areas (see 1:250,000 topo overlay). It suggests that the
white gravels below the Miocene basalts in the Moffat Creek area are on the western and
southern edge of a broad meandering/braided Horsefly system.

All agreed that the Miocene basalt capped gravels are an attractive target from the point
of view that:

a) they have not been explored,

b) they have been preserved from glacial reworking, and

c) basal gravels are in general a good host of placer gold. >
However, they point out that many of these gravels contain no significant gold. f;;f';

Panteleyev is doubtful that there are any gold sources south of the Miocene basalt contact
- thinks it is unlikely that the white gravels in the Moffat Creek area originate from or
contain gold from a southern source.

Both Panteleyev and Levson believe that ‘Cariboo gold’, and possibly ‘Horsefly gold’ is
derived from different sources. Concentrates from both areas (Panteleyev and Shell)
contain much garnet and mica, indicating a source in the metamorphic terranes to the
east (see Panteleyev diagram).

Panteleyev has found coarse gold (nuggets) and large pyrite/marcasite crystals in the
Bullion Pit indicating that the source area is closeby - the black phyllite hosted quartz-
carbonate veins of Spanish Mountain.

Old reports of platinum in the streams in the Western Cariboo/Quesnel area have been
checked by Panteleyev - he has been unable to confirm Pt in any of the areas reported,
and samples/specimens obtained from current claim owners had been mistakenly identified
as platinum.

Panteleyev mentioned a 1987 attempt by Mandrell Mining Equipment Ltd. to mine the
cemented gravels in the Hobson Pit using a coal mining machine. This was not successful
and the company abandoned the project and area and, according to Panteleyev, left local
unpaid bills.

Levson’s approach to identifying potential gold-bearing channels involves detailed mapping
and sedimentological and stratigraphic analysis of existing expesures. Most of his work
has been done on known gold placer deposits, with the intention of identifying gold-
bearing environments, which may then be projected into unmined areas. or recognised at
other sites. So far Levson’s work has not led to the recognition of new or potential new
deposits.



Lo

e Levson recommends using former glacial meltwater channels as a means for prospecting u}\
for buried channels. These and present river drainages provide just about the only Eﬁ
‘natural’ exposures of the buried placers. Mﬁi‘ "l 4

A a:"'._-“.

» High elevation buried-channel placers, such as Spanish Mountain, have thinner glaciall\ ,f»{f A
cover and relatively good gold concentrations in their upper part. They are, theoretically, ¥ &
easier to explore for and are potentially more economically exploitable. @QP

» Clague’s Quaternary studies led to the recognition of a buried valley immediately east of
the Cariboo River, 3kms south of Cariboo Lake. According to Clague, exploration of this
buried valley has not been successful, to date.

» Clague identifies Drop Creek, at the south end of the Bullion Pit, and the Prior Lake
valley to the west as possible continuations of the Bullion Pit placer. Unfortunately, the
great thickness of fill is a major drawback.

GOLD PLACER GEOLOGICAL SETTINGS/EXPLORATION TARGETS
A. Levson has identified seven important settings, summarised as follows:

1. Tertiary placer gravels
« usually deeply buried
» underground mining only productive in a few Cariboo high-grade (8.5 g/t) situations.

2. Preglacial and interglacial fluvial deposits
« largest volume placers

« mined mainly where exposed by meltwater or post glacial fluvial erosion

3. Buried valley systems (palaeochannels)
» potentially rich
usually heavy overburden
have little relation to current drainage
water drainage problems
require seismic, radar, magnetometer?, and drilling to find and evaluate, as well as
detailed geological study to trace gold-bearing units

4. Buried gulch systems (palaeogulches)
» smaller than buried valleys
» usually higher gold concentrations (historically richest Cariboo producers)
 difficult to mine (deeply buried) - most operations exploited gravels below or
exposed by modern channels
» best potential in high relief areas of Cariboo, e.g. headwaters of Lightning, Antler,
and Cunningham Creeks

5. Alluvial fan deposit

 large volume, low grade - but support two of largest Cariboo mines (Spanish Min.,
Ballarat)
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6. Glaciofluvial deposits (erosion of older Au gravels by glacial meltwaters)
» lower grade
» near surface, cheaper mining costs

7. Post-glacial terraces (a) high level; (b) low level
» high level typically large volume, low grade (braided stream deposits)
» low level - mainly exploited

Levson believes that settings 2 and 5 (preglacial/interglacial fluvial and alluvial deposits)
are the best targets.

Although Levson’s work has led to recognition of favourable placer settings, his
identification of specific target areas is limited to the immediate surroundings of existing
placer operations. Of these, he mentions particularly buried channel deposits exposed at
the Toop Nugget and Alice Creek mines by meltwater channels. Levson thinks that the
same buried channel may be exposed at both locations and that there is potential both
between and beyond the existing workings.

(The Toop deposit recently produced nuggets up to 100g in lower gravels, while coarse
gold was found in ‘upper’ gravels, probably from a local source. The Alice Creek
operation - from 1986 to 1988 - yielded 1,375 ozs Au from 11,000m® washed material,
but that is from a total of 135,000m*® of material moved.)

Clague’s identification of targets is based on stratigraphic/age controls as well as the
lithological considerations used by Levsorn.

Best placer gold targets are:
1. bedrock floors of former valleys
2. non-glacial (fluvia!) unconformities within the Quaternary succession

EXPLORATION TECHNIQUES (comments)

L

Geological Mapping

Levson and Clague recommend detail mapping to identify potential gold placers - this,
however, requires some familiarity with the stratigraphy and an understanding of glacio-
fluvial deposition. Exposure is limited.

Geophysics

a) Seismic - recommended by Levson and Clague on paper, but in discussion Levson
remarked that seismic has not been successful in detecting the potentially rich palaeogulch
targets, which present too ‘narrow’ a target for seismic definition. Also the Shell work
on the Hobson Pit failed to precisely define bedrock surface because of ‘masking’ by
overlying gravel lenses at different levels.



el

b) Magnetics - limited applications - the non-magnetic nature of the placer ‘cons’ and the
lack of precision do not make this an attractive method.

c) Ground penetrating radar - no data for the Cariboo-Horsefly area is available.
According to Clague, depth penetration is limited to about 20+ metres and problems can
arise due to water bearing silts/clays. However, Clague and Panteleyev provided names
of contacts at SFU and in Calgary who would be worthwhile contacting for better technical
information.

d) Drilling - the main and ever-present problem is the impossibility of obtaining a
representative sample from drilling (i.e. too small). Sonic drilling provided the best, if not
largest, sample, but is probably the most expensive ($20.00/ft., Shell 1981) of the drilling
methods. A closely-defined target area must exist to justify the cost of drilling.

REMARKS

Additional observations:

I

The Horsefly ‘channel’ in the Moffat Creek area appears to be quite distal from source
(e.g. Eureka Peak area) - possibly richer, more confined deposits, containing coarser gold,
may exist closer to source where palacodrainage gradient becomes steeper. Unfortunately,
there are no data we know of to support this theory.

A possible broad approach to identify targets is to plot known deposits and channels ‘on
section’, ie. to determine absolute elevations so that ‘palaeotopography’ might be
recognised and predicted. This has the merit of being easily and quickly done, especially
using a computer plot (e.g. Surfer) - the drawback is the great complexity of the drainage
and glacial history and the consequent vertical and lateral discontinuities.
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This concentrate was weighed for each sample. The average amount of black
sand ver cublc yard approximated 1.8 ibs.

6.0 PLACER GOLD RESERVES SUMMARY

. 1 I . i B
The estimated ¢old resarvas for the Bulllon Preject are baest o*'ftf'nﬁd i
renocit Ly Canadian Gravity Recovery {March 1988), however, wil f?itlon
summarized and updated in order of confidence of reserve classitic .

X i = i M 4
A) Slough Gravels within Bullion Hydrauiic Pit.
Left Limit FProbable Reserves:
£9,500 cu.m @ .427 g/cu.m 28,700 g
81,000 cu.ya @ 010 oz/cu,yd 954 oz
Riuht iMit Prooable Reserves:
O cu.m @ 467 g/cu.m 123,000 8
yd @ .011 oz/cu.yd 3,950 oz
B3) Pre-glacial Channel Gravels
Possit.le eritve
360,000 cu 249,000 9
- 7,860 oz
Gl Houlder T11
50,0000 et 41,500 @
G5 SO0 1,310 oz
£ Fualtlnon Taj
ey _ 62,000 @
000 oz
» { | v Bul cn Pit {all CaLDgQTiGS}
6 Lm @ .603 g/cu.m 506,000 @ g
00,000 cu.yd 8 .015 oz/cu. yd 16,000 oz o

T | _54@,,4 M
Gthey Cxploretion Targets & %

Currently, the owners son i setting up a simple bulk sampiing
Blasit i aht area 10 ithe west of the Bullion Pit, adjacant to the Quesnel River.
This aren appes™ 10 be a higher older river channe! which was mined by the
Chiness In the e 1800%s, Results of this bulk sampling progrem are SEEi
thle e S :

Saptemuer,

Opposite this location, on the other side of the Guesnel River, i:’ﬂ
haicw arua referred 1o as the China Farm. No exptoration has been undertaker
1 :

aoea, though the previous owner reporied grades of 015 10 iLg
i/t over a -2 foot mine section.

suidin Pl HBOHLED WG,

-

- 1000 Howse, BC. VOK 250
il Vol 2045954834
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February 11, 1992

Dear Investors:

— mw? afe starting to ready ourgeives for the 1992 mining meason with meetings
s Friday aqd gaturday (Feb. 14 and 15), The Saturday meeting will start at
fﬁffP A'@T and will continue to 4:00 P.M. We hope that we'll have completed our
dEllﬂeia“lQ“S by 3:00 P,#. 80 that we could have an abbreviated open house (coffee
and donuts?) from 3:00 P.M. to 4:00 P.M, and present our plans in summary form for

ff:flnif:&Bthv who might wish to stop by. Please give me a call at 395-4534
A 7f:’f evenings] if you are coming or not coming so we can calculate numbers.
we will have the

! r uncatr o P, im *he 1113 £ H g
10 oz. nugget found in the Bullion Pit tunnel at this meeting.

—— e e R

eee—"

che tests done in November 1381 (Max
Williamg, his son Ken, Joe Budinski and

regults on the Michael Philpot

of material containing a&n estimated
i approximately §5,000,000 of gold,
h of hig tests -- to about 1l metres
ig reserve calculations,

j yravels. The four tests (1
Thig test was at 20'-30"

prior testa. We are pretty
indication 1s 8 times} than

iitional 1,000,000 cu.yd. ©f lower
to uge -~ if 80, that means an

FeAA

ce of §355 U.8, per - nce.

., I talked to Michae » , i . ; . .
e AZRked to Michael Philpet yesterday. He was pleased to hea: £ our results.
= TRKs the Bullion Pit is the best placer gold property in all of B.C.

Flnaneing for 1982 Season

and ‘g§ V:?‘E: listed publicly trvaded company will be ocffering our company $200,000

fé .ivuéﬁ;ir?;giﬂfﬁzeibuy & ?5% ftakg in our operation. There will also.be an option

Saturday ﬁscguf" L‘Iflnr?nf SBRY X el Tl ?ffer will be presented to us on

the PUblic coRmamt .~0ui company accepts the etfef, an announcement will be made by
SHLLIC company next Mondsy (Feb, i7). I consider this an exciting development ~-

ol

LevmaleyTia = Tt . .

l i
ON PIT RESOURCES MG,
Box 540
100 Mite House, B.C. VOK 2ED
Tel 604-305-4534
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MEMORANDUM February 17, 1‘3?92

Teos Shareholders of Bullionm Pit Resources Inc.
From; M. L. Cassidy, President .

dubject: Meetings held this past Friday, Saturday and Sunday re

1992 operations, start-up financing, and PMA Resources
byt

MINE OPERATIONS - EQUIPMENT REQUIRED
y afternoon six of us met (including 4 of S
directors) at my home to consider in detail the digging of geld-
bearing mataerial, transportation to trommel, wvateyr supply; sattling
1 ) L

LA Frida

S, Treatment o

f s o 4111ngs, gold recovery in sluices,
J : on gold table, and sale cof gold. Suffice it to Say, we
have mining/processing plan agreeable to all concerned. '

In o slume basis aszs parly as
sossible, 2 tal is requived; about
= * G 3 5 draglineg, conveyors,
slwd Bl ley - as well as major
V& 2 e/adgitions to our pregant equipment .

st pro tion start date is our best guesss at this
£ 2 2veEment 2f material cculd take place before then.

AL OUS TME ! INAL SE k' POSITION
Settea partners were at 100 Mile House on
Sat lay ginally KE a $300,00C S0O/50
plit = Wbich he could sell his
Py ¥ al 1 ngs meel ves was to retain a
6CL inte y 10% v y regul ar material and a 15%
POy el i Hlgher (above 0z, pe » yards). Further, thay
estim the cash investmen i since 1987 to be

arcund $430,000. Based on the preceding, both Max v.Hartmann and I
@lt that some adjustment was in order to correct what Settea
suggested was an imbalance. Therefore, in the interest of harmony
=1 equity, we agresd that the Settea partners should receive
additional common shares to bring them from 43.4% to SO0% of the
iasusd  common shares. However, the shareholders’ loans are to
remain as before (where the BFT shareholders have a little over

AN SN weiE Rlaon ok s o by mammbeen Y driovice s sy e & 2QAT =AMy

il

100 M¥s House, B.C. Voi 2E0
Vel 804-395-4534



I also discussed this with Allen Booth (the third
director from the original BPY group). He sees the reasonableness
of this request and the fairness when one considers that their
spending is nigher than ours sand occurved a few years earlier. 1
feel elimination of the royalty gains the BPT group an additional
1,000,000 over the life of the project.

VALUE OF PRDJECT ? '
We really don't know how much it is werth until we have
o mining. At the end.of the 1592 mining season we will be
aple to present a more accurate estimate. Howevér, if someone now
d me itse’ worth 1 would guess $3C million of geld (at currant
million recovery cost ~ or %20 million. The lstter
how these figures WEre arvived at.

1]
¥
0]
¢
u

negotiations with this VBE trading
attached npnews release went out this
the countyy and possibly on to the
) is “a way of going partially

#nt much more liquid. PMA’'s only other
on Mount Timothy near Lac La Hache,
ampan i e looking at these claims

antly than others), the driving upward
n Pit operation. Their $2095,000 plus
g: lgan, i.e, it will
profits and gold
looked upon a&s an

L]
to ourselves.,

@) PMa POOLED SHARES — In order to provide incentive to the “new
group” (i.e. Bullion Pit sharehclders), the "old" management
group of PMA have pooled most of their stock. In this pool
are remaining 700,000 shares which have to be purchased as
follows:

200,000 @ |
1. 250,000 @ 24¢ by April. 30, 1892
250,000 @ 25¢ by June 30, 1992



* BULLION PIT RESOURCES INC.
~ Boxse
100 Milo Houss, 8.C, VOK 2EC
Tol 804-305-4534 _ i

These shares have to be purchased shoytly before the above
dates if the poel is to hold, The stock was trading on Friday
irn the low 204 range. Today's news release (attached) should
cause the stock tao take a jump, but we'll have to sase where
1t goes,

PRIVATE PLACEMENT ~ This will have to be done in early March
to provide funds for start-up of the operatiocn, including
X : fealing is that the private placement
14 ,

2guiipment purchases., My
vill be made in the 404 to J& range,

e ill need to use the pool stock to market the privata
31 acemear and accorcingly the following "units® will be
offerag. Until we know the share price of the private

"
placement, wWe cannot be spacific on the total unit price.

WEVEY we want to make you aware of this ppportunity as

500N as possible so you can plan accordingly should you wish
chasa youy f its. To give you an example,
oy i vate gl 404, the cost of a unit wouwld
2,000 shar & 40¢ ¢ 800.00 due sarly March/92
500 Y @ 12¢ = 60.00 dug February 28/92

S0 @ 24a = 18G. 00 due April 20/92

750 @ 35¢ = 262.50 due June 20/92

4;000 shares for £1,3C2.50 (an average price

af 32.6¢ per share)
There is a 10~day lead on the Bpril 30 and June 30 deadlines
as the funds have to be i1n the lawyer’s hands before that
date

Inless something happens at Mount Timothy, the esxpected
increaze in share price will be entirvely dependent upon our
per formance at the Bullion Pit. If we do as well as we axpect
to do (processing a fair quantity of the deeper down gold-
rich gavels), we would anticipate the stock to hit, perhaps,
a doliar at the end of this yrar. Thers is a good probability
hat PMA& may be offered an option for an additional buy-in
avter oan 1n 1992, :

1t o



BULLION PIY REBOURGES ING.
Box 548

100 Mile Houes, B.C. VOK 2ED
Tl 804-395-4534

| jvwiyq 5 PLACEMENT UNITS PMA needes to raise
%240, 000 from ti ate placement and therefore has to sell
shares 1f the market dictates 40¢. Should the market
- 504, then 500,000 shares wouold be sold to raise

183 nis casa the number of shares at 50 would be

educed s0 that slightly mores than %800 per unit would Be

¥

4

~an say with some confidence that the unit price

: g ; tal and handle most of the
ering 300 unite 1 sve to be purchaged. We
0 of thess uni suld first be offered to our
1d ] 1 OC QY SOmME mMaJjor
=t N our ming.,

ik : . el sfiered to the Bullion Pit/
yrenolder group and 100 to the original BPT Mining
; : r T stment in the BPT=RIV group
$4, 000 you would be
: [ worked out so that

init, if such is hecessary.

a) Lt ow can watch with some
NEarcE o FMA Res” (trading symbol - PRY) on the

T 2



Fabrua: 17, 1992
REMNS-RELEASE

slanin of a

Bullion Pit
intarest inaludes
& at $?505000.

f‘ 00,000 cu. yd., containin
Ga : . Wateay 32, 0,000. PMA wil
INC., . e "‘ = U . FIT REGQUKRCES
nro ’ 8 " l. i ) & JYeé 0 0 ‘:r'i‘gi':"i t—ﬁl t-c the

LLIO] J i | 1§ INC. conducted _’ 500 @u. va./day test
slongh wateri iy 8 18 minlng saeamon (including removal of 50%
te racove: % oF the canito, Conce 1942), producing enough gold

Las BT GEIGE For COs8t 1»3 s

Py
]
roy
=
A
@&
s

test gsites,
gold-baaring
ts a further
ha located

o

Two 1 ’ an Gl -
f 1992, Tha
gravals,
irae  gold
iy 0R.

Pater 7. Karius,
Presidant

The Vancouvar Steck Exchange has not reviewed and

does not accept ‘asponsibllity for the adequacy
Or moourscy of this news release.



PR A Muwe CARVOAN

oD DNT RLOCKS Cois
280 =%~

Y
» edo
A R TN
oo <0
o X
] iw«m\) @ T Zé’—:d‘w@%& p\r\' £eg (2 /a: '

- Ora gete 287 1240 .



7

e

i
L4

GEORGE CROSS NEWS LETTER LTD.NO.35(1992)

GOLDWAYS RESOURCES INC, (GWY-V)
ACQUISITION APPROVED - Gary Ciccozzi, president, reports

Goldways Resources has received
regulatory approval to acquire all outstanding shares of
Clean Earth Technologies Inc., a Nevada company which
has recently exercised an option to purchase 100% of the
right, title and interest in and to a patented particle
separation device called a “Centrifugal Flotation Cell".

The vendors of the Clean Earth shares are William

P. Long, Rebecca Rae Long and Thomas Lee Long, all of
Grass Valley, California. Total consideration to be
paid or payable to the vendors by Goldways in exchange
for the shares of Clean Earth is 500,000 Goldways shares
issuable; 100,000 shares upon acceptance of agreement
for filing; and, four additional blocks of 100,000
shares, each block to be {ssuable upon regulatory
ac‘c_e_p_t_'a_qce._“lp_f_ audited financial statements evidencing

duction of the device is not expected in 1992 although

worldwide expansion of production and development pro-

grams, directly and through distributors and licencees,

will remain high on Goldways' list of priorities.

PMA RESOURCES INC, (PRY-V)
PLACER INTEREST ACQUIRED - Peter 1. Kartus, president,
reports PMA Resources Inc.
has signed a letter of intent to acquire a 25% interest
in the Bulliom Pit placer gold project located near

Likely 1in central B.C. The interest includes all
capital equipment and placer claims, valued at
$750,000. Present veserves are estimated at 1,100,000

cubic yards containing 16,000 ounces of gold valued at

about $5,000,000.
shares to Bullion Pit Resources Inc.

PMA will pay $5,000 and issue 100,000
and contribute

260,000 operating capital to the project.
520 . : . FEBR 9, 1992) * GECORGE CROSS NEWS LETTER LTD. *

PAGE THREE FEBRUARY 19, 1992

Bullion Pit Resources conducted a 500 cubic yard
per day test program last year, producing enough gold to
recover 80% of the cost of the testing. Final testing
in Nov/91 at four well-spaced test sites, 10 feet below
previous testing, entered rich gold-bearing gravels and
averaged $25/cu.yd. This suggests a further deposit of
1,000,000 cubic yards of rich material to be located at
20 to 30 feet above bed rock,

Bullion Pit Resources is planning to operate two
1,000 cubic yard shifts per day, starting in early
spring 1992, The above transaction is subject to
regulatory approval. (SEE GCNL No.16, 23Jan92, P.2 FOR
OTHER PROJECT INFORMATION)

PACALTA RESOURCES LTID, (PAZ-V)
GAS WELL COMPLETED - M. Bruce Chernoff, vice president,

reports Pacalta Resources Ltd. has

i ) i ~ 20~ 60~ i
°?ﬁ§¥§2??té’a€36§'36¢/1%fwf%3’:né*c&%t%uué’&?&@.uzn, the.

Chemtech may buy another 500,000 1bs at US 45¢/1b, This
totals US $425,000 in possible revenues.

Chemtech has also agreed to carry out 2 resaarch
and development program to develop new energx diffusive
coatings using the relective characteristics of
Klannerite. HeatShield expects this program could
result in several patentable coatings. Once the pa?eqts
are obtained, they will be assigned to the Jjoint

venture. HeatShield is continuing to negotiate w?th
other major and industrial mineral distribution
companies for the sale of Klannerite. Several large

U.S.-based companies are continuing to test the var1o?s
commercial  applications  of Klannerite._ P.D.C.'s
drilling program is planned to start within 30 days.
(SEE GCNL No.18, 27Jan92, P.3 FOR PREVIOUS INFORMATION)

FORTY-FIFTH YEAR OF PUBLICATION *
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" DATA PROBE LOGGING LTD.

3133 DOVERVILLE CRESCENT S.E., CALGARY, ALBERTA T2B 1V1

DATA PROBE
LOGGING

LTD.
CALOARY
ALYA.

COMPANY Can-Lake Explorations Ltd.
HOLE NUMBER OR NAME __M-2 |
LOCATION Moffat Creek
PROVINGE B.C. ELEVATION
L0G TYPE Natural “amna
DATE Dec.10 1978 TOOL MFG. & S/Well Recon sounct TYPE
LOGGING UNIT NO. b TOOL DIAMETER 11/ SOURCE STRENGTH
RUN NO. 1 DETECTOR TYPE Seint SOURCE SPACING
DRILLED DEPTH Lo M DETECTOR SIZE 3/4 X 3" RESISTIVITY TYPE
LOGGED DEPTH 32 M TIME CONSTANT, SECONDS 3 SCALE, OHMS/IN.
ZERO DATUM G.L. RECORDER SCALE, C.P.S./AN. 30 S.P. SCALE, MV/IN.
FLUID LEVEL RECORDER ZERO im
HOLE DIAMETER 5 1/2" LOGGING SPEED, FT/MIN. 10 RECORDED BY Davies
CASING LENGTH nil RECORDER DEPTH SCALE, FXAK 10 WITNESSED BY Kauchowski

FLUID DENS.
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' DATA PROBE LOGGING LTD.

3133 DOVERVILLE CRESCENT S.E., CALGARY, ALBERTA T2B 1Vl

DATA PROSE
LOGGING

COMPANY

CAN - LAKE EXPLORATION LIMITED

NAME M-3

HOLE NUMBER OR

“tocation Moffat Creek

B, C.

PROVINCE ELEVATION

. LOG TYPE Natural CGamma

DATE

Dec, 16, 1978 | T00L MFG. & S/N Well Recon, |SOURCE TYPE
LOGGING UNIT NO. 5 TOOL DIAMETER 32mm SOURCE STRENGTH
RUN NO. 1 B DETECTOR TYPE Seint, SOURCE SPACING
DRILLED DEPTH u2m DETECTOR SIZE RESISTIVITY TYPE

75mm X 20mm

LOGGED DEPTH 76m TIME CONSTANT, SECONDS 3 SCALE, OHMS/IN.
ZERO DATUM C. L. RECORDER SCALE, C.P.S./IN. As shown S.P. SCALE, MV/IN.
FLUID LEVEL RECORDER ZERO As shown
HOLE DIAMETER LOGGING SPEED, FI/MIN. 10 RECORDED BY Davies
CASING LENGTH 52m RECORDER DEPTH SCALE, FT/IN. WITNESSED BY K¥uschkowski
FLUID DENS.
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2/ DATA PRUBE LUGUING L1V,
3133 DOVERVILLE CRESCENT S.E., CALGARY, ALBERTA T2B 1Vl
COMPANY __ Can-Lake Explorations ILtd.
HOLE NUMBER OR NAME _M=-1
LOCATION Moffat Creak
PROVINCE B.C. ELEVATION
LOG TYPE Natural Gamma
DATE Dec. 7 1978 TOOL MFG. & S/N Well Recon SOURCE TYPE
LOGGING UNIT NO. 6 TOOL DIAMETER 11/4 SOURCE STRENGTH
RUN NO. 1 DETECTOR TYPE Scint SOURCE SPACING
DRILLED DEPTH 29 M DETECTOR SIZE 3/4 X 3" RESISTIVITY TYPE
LOGGED DEPTH 27 M TIME CONSTANT, SECONDS 3 SCALE, OHMS/IN.
1ERO DATUM G.B. RECORDER SCALE, C.P.S./AN. 15 S.P. SCALE, MV/IN.
FLUID LEVEL RECORDER ZERO Im
HOLE DIAMETER 6" LOGGING SPEED, FT/MIN. 10 RECORDED BY Davies
CASING LENGTH T.D. RECORDER DEPTH SCALE, FT/IN. WITNESSED BY Krutchkowski
FLUID DENS.
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