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ITEM 17 - BRIEF PARTICULARS OF ALL OPTIONS TO PURCHASE SECURITIES 
OF THE ISSUER UNLESS OTHERWISE DISCLOSED HEREIN 

There are no options to purchase s e c u r i t i e s of the 
Issuer. 

ITEM 18 - THE DATES OF AND PARTIES TO AND THE GENERAL NATURE 
OF EVERY MATERIAL CONTRACT ENTERED INTO BY THE ISSUER 
OR ANY SUBSIDIARY WITHIN THE PRECEDING TWO YEARS 
WHICH IS STILL IN EFFECT AND NOT PREVIOUSLY DISCLOSED 
HEREIN 

There are no other material contracts entered into 
by the Issuer within the preceding two years which have not 
been disclosed i n t h i s Statement of Material Facts. 

Material contracts of the Issuer may be inspected at 
the Records O f f i c e at Suite 2002, 1177 West Hastings Street, 
Vancouver, B.C. during normal business hours during primary 
d i s t r i b u t i o n of the s e c u r i t i e s offered hereby and for t h i r t y 
(30) days a f t e r completion of primary d i s t r i b u t i o n . 

ITEM 19 - PARTICULARS OF ANY OTHER MATERIAL FACTS RELATING 
TO THE SECURITIES BEING OFFERED AND NOT DISCLOSED 
UNDER ANY OTHER ITEM 

There are no material facts r e l a t i n g to the s e c u r i t i e s 
being offered which have not been disclosed under any other item 
of t h i s Statement of Material Facts. 
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SUMMARY 

The B l a c k G i a n t Mines tun g s t e n p r o s p e c t c o m p r i s i n g 100 
u n i t s under o p t i o n from Dankoe Mines L t d . i s l o c a t e d 15 m i l e s 
southwest o f Keremeous, B r i t i s h Columbia i n the Osoyoos M i n i n g 
D i v i s i o n a t e l e v a t i o n o f some 6000 f t A.S.L. 

Tungsten m i n e r a l i z a t i o n i n t h e form o f s c h e e l i t e i s 
found over s e v e r a l hundred f e e t a c r o s s v e r t i c a l d i p p i n g metasedimentary 
bands o f s i l i c i f i e d a r g i l l i t e and o t h e r host r o c k s . I t o c c u r s i n 
a 50 f o o t deep f a u l t g u l l y near the c o n t a c t o f a 200 f o o t wide gran-
o d i o r i t e d i k e . 

P r e l i m i n a r y sampling on one l o c a t i o n by Dankoe e n g i n e e r s 
assayed 0.61% WO3 over a w i d t h o f e i g h t f e e t and f l o a t m a t e r i a l 
n e a r l y assayed over 2% WO3. Ore grade c o n c e n t r a t i o n c o u l d be pre s e n t . 
Tungsten m i n e r a l i z a t i o n i s a l s o w i d e l y d i s t r i b u t e d throughout the 
ho s t r o c k s i n the d i s c o v e r y a r e a i n low grade q u a n t i t i e s . 

The o c c u r r e n c e has the appearance o f a t y p i c a l c o n t a c t 
metamorphic d e p o s i t t h a t i s f a v o r a b l e f o r an open p i t type o f 
tu n g s t e n d e p o s i t . I t i s r e a s o n a b l y a c c e s s i b l e from nearby l o g g i n g 
roads and y e a r round o p e r a t i o n s c o u l d be c a r r i e d out. 

The d i s c o v e r y i s c l a s s i f i e d as a new d i s c o v e r y t h a t was 
found by c o n v e n t i o n a l p r o s p e c t i n g e a r l y t h i s y e a r , and l i t t l e i s y e t 
known o f i t s f u l l e x t e n t . The c l a i m c o v e r s an area o f over 10 square 
m i l e s and mapping and p r o s p e c t i n g i n c o n j u n c t i o n w i t h d e t a i l e d 
e x p l o r a t i o n , i n c l u d i n g diamond d r i l l i n g o f the m i n e r a l sampling i s 
recommended a t an e s t i m a t e d c o s t o f $100,000.00. 

E. O . C H I S H O L M . M.A.. P.ENG. 
C O N B U L T I H O O I O L O O I B T 
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irfTROPUCTION 

The data on t h i s r e p o r t i s c o m p i l e d f r o m p e r s o n a l e x a m i n a t i o n 
o f t h e d i s c o v e r y showings on October 2 5 , 1978 accompanied by Mr. P e t e r 
F o l k , r e s i d e n t g e o l o g i s t o f Dankoe Mines a t Keremeous; and d a t a s u p p l i e d 
by H. D. Forman, P.Eng., C o n s u l t i n g Engineer f o r the company who 
prepared a p r e l i m i n a r y r e p o r t on t h e p r o p e r t y on October 13. 1978; 
and p u b l i s h e d government r e p o r t s on t h e a r e a . Check samples were t a k e n by 
t h e w r i t e r i n t w o t y p i c a l m i n e r a l i z e d z o n e s s a m p l e d b y Mr.Forman 
and i n d e p e n d e n t l y assayed. R e s u l t s a r e s i m i l a r . The r e p o r t was 
re q u e s t e d by B l a c k G i a n t Mines L t d . , Vancouver, B. C. 

An i n s p e c t i o n was made o f two s e t s o f p o s t s on t h e A d r i a n a C l a i m b l o c k 
and t h e y were found t o be sta k e d a c c o r d i n g t o B. C M i n i n g R e g u l a t i o n s . 
Any l e g a l a s p e c t s r e g a r d i n g the p r o p e r t y i t s e l f i s beyond the scope 
o f t h i s r e p o r t . 

C O . C M i S H O U M . M.A.. P. ENS. 
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PROPERTY 

The p r o p e r t y i s comprised o f 100 c l a i m s as f o l l o w s : 

C l a i m Nai 
Andreana 
Dan 1 
Dan 2 
Dan 3 
Dan 4 
S l o 1 
S l o 4 
S l o 5 
S l o 6 

The Andreana c l a i m s which a re t h e d i s c o v e r y group, were 
l o c a t e d on September 3, 1978 by Mr. Ronald S c h n e i d e r , p r o s p e c t o r o f 
Keremeous, B. C. who made the o r i g i n a l d i s c o v e r y . These c l a i m s were 
purchased by Dankoe Mines. The Dan c l a i m was l a t e r l o c a t e d by 
S c h n e i d e r a l s o on b e h a l f o f Dankoe Mines a i d e d by P e t e r F o l k , P.Eng. 
o f Dankoe Mines. The S l o c l a i m s were l a t e r s taked by Schneider 
f o r S l o c a n Development L t d . and purchased by Dankoe Mines. 

The a t t a c h e d s t a k i n g map shows the c l a i m l o c a t i o n and 
a d j a c e n t p r o p e r t i e s . 

me No. o f U n i t s 
4 u n i t s 

18 " 
18 " 
6 " 
8 " 

16 " 
10 " 
4 " 

16 " 

- E . O . C H I S H O L M . M.A.. P.ENG. 
C O N S U L T I N O ocoioeiar 
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LOCATION & ACCESS 

The p r o p e r t y i s l o c a t e d c e n t r a l l y t o Joe Lake, a s m a l l 
mountain l a k e a p p r o x i m a t e l y 15 m i l e s southwest o f Keremeous, B. C. 
They a r e bounded by a group s t a k e d by Canadian O c c i d e n t a l Petroleum 
Co. on t h e n o r t h and I n d i a n Reserve No. 13. 

The p r o p e r t y can be reached by 15 m i l e s o f l o g g i n g road 
r u n n i n g through t h e I n d i a n R e s e r v a t i o n up Susap Creek and then by 
t h r e e m i l e s o f t r a i l t o Joe Lake. A h e l i c o p t e r f l i g h t from P e n t i c t o n 
t o J o e Lake t a k e s 20 minutes. A permanent road c o n n e c t i n g t h e p r o p e r t y 
t o t h e l o g g i n g road would p r e s e n t no t e r r a i n d i f f i c u l t i e s . 

>C O . C H I S H O L M . M . A . . P . E N G . 
C O M * U L T I M O O I O « . 0 « t » T 
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TOPOGRAPHY & CLIMATE 

The v a r i a t i o n i n the topography on t h e group i s between 
5000 t o 7500 f e e t above sea l e v e l . The t e r r a i n i s r o i l y r a n c h l a n d , f o r 
t h e most p a r t , and has been rounded by g l a c i a l a c t i o n . Bedrock i s 
seldom more than a few f e e t from s u r f a c e and o u t c r o p s a r e p l e n t i f u l . 
Lower s l o p e s a r e covered w i t h s p arse t i m b e r . 

C l i m a t e i s moderate and d r y w i t h l i g h t s n o w f a l l i n the 
w i n t e r and y e a r around o p e r a t i o n s are f e a s i b l e . Labour and most 
f a c i l i t i e s a r e r e a d i l y a v a i l a b l e a t nearby t o w n s o f K e r e m e o s , 
P e n t i c t o n and Osoyoos. 

E. O . C H I S H O L M . M.A.. P .ENG. 
C O N S U L T I H O a i O L O S I S T 
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HISTORY 

The d i s c o v e r y was made e a r l y t h i s summer by Ronald 
S c h n e i d e r , a l o c a l p r o s p e c t o r working on a government p r o s p e c t i n g 
g r a n t . Tungsten was i d e n t i f i e d by Mr. P e t e r F o l k , P.Eng. by an 
u l t r a v i o l e t l i g h t w h i l e examining specimens from h i s f i n d i n g s . 
M i n i n g i n the are a has been a c t i v e s i n c e the t u r n o f the c e n t u r y 
w i t h t h e d i s c o v e r y o f t h e F a i r v i e w g o l d camp. Dankoe M i n e s , f o r m e r l y 
t h e Home S i l v e r Mine, i s l o c a t e d a p p r o x i m a t e l y 15 m i l e s away. I t 
has been a producer o f l e a d , s i l v e r and g o l d c o n c e n t r a t e s i n c e 1967 
and has a 400 t o n c o n c e n t r a t o r . 

E x p l o r a t i o n f o r copper, molybdenum and tun g s t e n has been 
c a r r i e d o ut i n t h e a r e a by s e v e r a l major companies. 

E. O . C H I S K O L M . M .A. . P . ENG. 
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REGIONAL GEOLOGY 

The most r e c e n t g e o l o g i c a l map o f the area i s G e o l o g i c a l 
S u r v e y o f Canada Map 15-1961 by H. W. L i t t l e on a s c a l e o f f o u r m i l e s 
t o t h e i n c h . T h i s shows t h e c l a i m s t o be u n d e r l a i n by U n i t s 8 & 9 
which a r e Barstow F o r m a t i o n , A r g i l l i t e , and Independence F o r m a t i o n , 
c h e r t and greenstone r e s p e c t i v e l y . They a r e T r i a s s i c o r e a r l i e r 
i n age. The Shoemaker F o r m a t i o n , U n i t 10, o f t h e same age, and 
c o n s i s t i n g o f c h e r t t u f f and greenstone i s a l s o p r e s e n t on t h e c l a i m s 
group. A l a r g e g r a n o d i o r i t e p i u t o n o f t h e Nelson b a t h o l i t h o f 
Mes o z o i c age i n t r u d e s these sediments some two m i l e s from t h e d i s c o v e r y . 
D i o r i t e p l u g s a n d d i k e s , p r o b a b l y s a t e l l i t e s o f t h i s p l u t o n , 
o u t c r o p a few hundred f e e t from t h e d i s c o v e r y . 

The sediments and a s s o c i a t e d r o c k s s t r i k e n o r t h / s o u t h and 
d i p s t e e p l y t o the e a s t . 

The sediments have been i n t e n s e l y f o l d e d . 

E. O. CHISHOLM. M.A.. P.ENG. 
C O N S U L T I N G O t O l O O I S T 
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LOCAL GEOLOGY 

H. D. Forman, P.Eng. i n a r e p o r t t o Dankoe Mines dated 
October 13, 1978 d e s c r i b e s t h e l o c a l geology i n d e t a i l as f o l l o w s : 

"The known t u n g s t e n m i n e r a l i z a t i o n o u t c r o p s on the Andreana c l a i m s were 
bands of a r g i l l i t e and chert, b e l i e v e d t o belong t o the Shoemaker 
Formation ace exposed.These r o c k s t r e n d n o r t h south and appear t o d i p 
v e r t i c a l l y . They a r e o v e r l a i n t o the e a s t by v o l c a n i c f l o w s , and 
co v e r e d by overburden t o the west. 

Southward a d i o r i t e p l u g appears t o t r u n c a t e the band but the a c t u a l 
c o n t a c t i s n o t exposed. S p o r a d i c o u t c r o p s t r a c e the band up the 
mountain s l o p e t o t h e n o r t h f o r over one thousand f e e t . 

A sharp s i d e d e a s t west t r e n d i n g r a v i n e c u t s a c r o s s the a r g i l l i t e 
and c h e r t band j u s t e a s t o f Joe Lake. T h i s r a v i n e i s b e l i e v e d o f 
f a u l t o r i g i n and i t i s a l o n g t h e s m a l l b l u f f s on the n o r t h and south 
s i d e s o f t h i s r a v i n e t h a t the m i n e r a l i z a t i o n i s b e s t exposed. 

S c h e e l i t e o c c u r s i n narrow bands w i t h i n the sediments, t r e n d i n g and 
d i p p i n g w i t h t h e f o r m a t i o n and the s e bands are w i d e l y s e p a r a t e d by 
l a y e r s o f a r g i l l i t e and c h e r t n e a r l y d e v o i d o f t u n g s t e n . I t i s 
i m p o s s i b l e t o t e l l i n t h e band specimen which r o c k s c o n t a i n the best 
m i n e r a l i z a t i o n and i t was o n l y through t h e use o f a m i n e r a l lamp a f t e r 
dark t h a t t h e marking o f s e c t i o n s f o r sampling was accomplished. 

The s t r a t i f i e d r o c k s may o r i g i n a l l y have c o n t a i n e d l i m e y beds which 
have proved f a v o u r a b l e f o r ore d e p o s i t i o n , but i f these e x i s t e d they 
a r e now masked by i n t e n s e s i l i c i f i c a t i o n . 

E. O . C H I S H O L M . M.A.. p.ENG. 
C O N B U L T I N O O C O L O O I S T 
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On the n o r t h s i d e o f t h e r a v i n e , b l u f f s expose the a r g i l l i t e , c h e r t 
band over the w i d t h o f upward o f 100 f e e t and an 84.3 f e e t on the 
e a s t s i d e was c h i p sampled. The south s i d e o f the r a v i n e i s l a r g e l y 
c o v e r e d by overburden;only one sample over an e i g h t f o o t exposure was 
p o s s i b l e . 

Some 300 f e e t t o t h e south o f the r a v i n e on s t r i k e , d i o r i t e o u t c r o p s 
o v e r a l e n g t h o f a p p r o x i m a t e l y 100 f e e t and a wid t h o f twenty t o f o r t y 
f e e t . The exposure i s c o m p l e t e l y surrounded by overburden and nowhere 
c o u l d t h e a c t u a l c o n t a c t be seen. The d i o r i t e i s c u t by numerous minute 
q u a r t z s t r i n g e r s and t he m i n e r a l l i g h t showed i t c o n t a i n e d lowgrade 
t u n g s t e n . 

To t h e n o r t h the beds can be t r a c e d by o c c a s i o n a l o u t c r o p s up the 
mountain s i d e . 

The m a j o r i t y o f t h e s e o u t c r o p s showed minor s c h e e l i t e under t h e mi n e r a l 
lamp and t h e b e s t m i n e r a l i z a t i o n appears t o f a v o u r a r e a s w i t h a high 
q u a r t z c o n t e n t . A s e r i e s o f narrow s t e e p d i p p i n g q u a r t z v e i n s tend t o 
c r o s s the f o r m a t i o n i n an e a s t west d i r e c t i o n . These p i n c h and s w e l l 
on s t r i k e and appear t o d i e out w i t h i n a s h o r t d i s t a n c e . The second 
s e r i e s o f q u a r t z v e i n s t r e n d and d i p w i t h the f o r m a t i o n and the s e a l s o 
seem t o be d i s c o n t i n u o u s . 

Three s e t s o f j o i n t i n g and a n o r t h south shear p a t t e r n were noted but do 
not appear t o have had any e f f e c t upon t h e m i n e r a l i z a t i o n . 

Only one s u l p h i d e , p y r i t e , was encountered and the usu a l m i n e r a l s u i t e 
a s s o c i a t e d w i t h s c h e e l i t e d e p o s i t s are absent. 

E . O . C H I S H O C M . M.A.. P.ENO. 
coMBUirina otoLOOiar 



B l a c k G i a n t Mines L t d . - 10 

Sampling 
Sample numbers 3 t o 12 were ch i p p e d from the b l u f f s on the n o r t h s i d e o f 
the r a v i n e o v e r a w i d t h o f 84.3 f e e t . 

Commencing on t h e west 0.8 f e e t o f s i l i c i o u s a r g i l l i t e assayed 0.87% 
t u n g s t e n . P r o g r e s s i n g eastward samples 4 and 5 over 17 f e e t of the 
same r o c k r e t u r n e d 0.02% t u n g s t e n . Then 0.8 f e e t a s s a y i n g 0.63% 
t u n g s t e n f o l l o w e d by 21 f e e t o f s i l i c i o u s a r g i l l i t e g r a d i n g 0.03% 
t u n g s t e n . Then 9 f e e t o f grey c h e r t s a s s a y i n g 0.01% t u n g s t e n . Samples 
9 and 10 f o l l o w e d and t h e s e are i n p a r t from the same a r g i l l i t e band 
o n l y c u t a t d i f f e r e n t e l e v a t i o n s . Sample #9 showed 2.5 f e e t o f 0.17% 
and sample #10 showed 4.5 f e e t o f 0.08% t u n g s t e n . These two samples 
were e s t i m a t e d t o be the best o r e exposed on the n o r t h s i d e when viewed 
under t h e m i n e r a l lamp. Eastward a 30 f o o t band o f grey c h e r t s assayed 
0.07% t u n g s t e n and was f o l l o w e d by 0.7 f e e t o f q u a r t z a s s a y i n g 0.17% 
t u n g s t e n . 

On t h e south s i d e sample #2 c u t over 8 f e e t r e t u r n e d 0.61% tungsten and 
sample #1 a c r o s s 8 f e e t o f d i o r i t e r e t u r n e d 0.04% t u n g s t e n . 

S o r t i e s a t n i g h t employing the m i n e r a l lamp showed many o u t c r o p s i n 
the a r e a t o c o n t a i n low grade t u n g s t e n m i n e r a l i z a t i o n . T h i s work was 
hampered by g r e y b l a c k l i c h e n which c o v e r s the r o c k s o f many o u t -
c r o p p i n g s and glows under the u l t r a v i o l e t lamp o n l y s l i g h t l y l e s s 
b r i l l i a n t than s c h e e l i t e . " 

The w r i t e r examined the r o c k s i n the d i s c o v e r y a r e a and 
conc u r s i n t h e d e s c r i p t i o n o f t h e g e o l o g i c a l c o n d i t i o n d e t a i l e d by 
Mr. Forman and new c h i p samples were ta k e n by the w r i t e r over 
samples No 2 and No. 10 on o p p o s i t e s i d e s o f the r a v i n e and the 
presence o f s c h e e l i t e was conf i r m e d by u l t r a v i o l e t l i g h t i n the 
samples. Assays are s i m i l a r . The m i n e r a l c o n t e n t o f the s c h e e l i t e 

E. O . C H I S H O L M . M.A.. P.ENO. 
C O N S U L T I N G SCOLOei«T 
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was e s t i m a t e d t o be i n the same o r d e r o f magnitude as Forman*s 
samples* 

In a d d i t i o n a p i e c e o f random f l o a t weighing s e v e r a l pounds 
was s e l e c t e d from the r a v i n e f l o o r and was examined by u l t r a v i o l e t 
l i g h t t e s t i n g t o c o n t a i n 2% WO3. A s i m i l a r sample taken from the same 
area by Dankoe Mine L t d . r e p o r t e d 2.77% WO3. 

The r e s u l t o f samples taken by H. D. Forman a r e d e t a i l e d 
i n Appendix No. 1. 

The d i s c o v e r y zones exposed on both s i d e s o f an e a s t west 
t r e n d i n g f a u l t r a v i n e , measures some 200 f e e t i n w i d t h and 200 f e e t a t 
l e a s t i n l e n g t h on e i t h e r s i d e o f the 50 f o o t deep r a v i n e . Beyond 
t h e s e dimensions i t i s covered by l i g h t overburden from one t o two f e e t 
deep t h a t c o u l d e a s i l y be s t r i p p e d and sampled f u r t h e r . The'zone 
i t s e l f i s c h a r a c t e r i z e d by a r u s t y appearance i n c o n t r a s t t o the 
f r e s h e r r o c k t y p e s * T h i s i s caused by p e r v a s i v e p y r i t i z a t i o n i n 
t h e metasediments. Advanced metamorphism has taken p l a c e i n t h e 
o r i g i n a l a r g i l l i t e sediments w i t h widespread i m p r e g n a t i o n o f s i l i c a . 
T h i s has d e s t r o y e d any o r i g i n a l c a r b o n i t e numbers t h a t p r o b a b l y r e s u l t e d 
i n t h e o r i g i n a l s e d i m e n t a r y l a n d s and r e p l a c e d t h e n by s i l i c a . 
I r r e g u l a r c h e r t y v e i n s and s t r i n g e r s o c c u r and m a g n e t i t e and s u l p h i d e s 
have been i n t r o d u c e d . P y r i t e , pyrrbotite and v e r y s p a r s e m o l y b d e n i t e 
were noted. 

The f o r m a t i o n o f abundant e p i d o t e a l t e r a t i o n accompanying 
t h e s c h e e l i t e , denotes advanced metamorphism o f t h e o r i g i n a l carfeonite I 
sediments and i n a s i g n i f i c a n t a l t e r a t i o n m i n e r a l accompanying c o n t a c t 
metamorphic s c h e e l i t e d e p o s i t s . One o f the l a r g e s t t u n g s t e n d e p o s i t s | 
i n B r i t i s h Columbia a t the Emerald Mine, Sal mo, 6. C o c c u r s i n sim­
i l a r geological c o n d i t i o n s t o t h o s e d e s c r i b e d above. I 

O. C H I S M O C M . M.A.. P.ENG. 
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CONCLUSIONS 

A s i g n i f i c a n t new t u n g s t e n f i n d has been i n d i c a t e d i n the 
p r e l i m i n a r y p r o s p e c t i n g and sampling c a r r i e d out by Dankoe Mines L t d . 
on t h e i r Joe Lake c l a i m s groups. 

S c h e e l i t e m i n e r a l i z a t i o n i s widespread i n a c o n t a c t 
metamorphic a u r e a l i n meta-sediments around a g r a n o d i o r i t e i n t r u s i v e 
s t o c k . T h i s i s a c l a s s i c example o f c o n d i t i o n s t h a t have y i e l d e d 
a l a r g e p ercentage o f t h e t u n g s t e n p r o d u c t i o n o f U n i t e d S t a t e s and 
Canada. 

The widespread low grade s c h e e l i t e m i n e r a l i z a t i o n t o g e t h e r 
w i t h s u b s t a n t i a l w i d t h up t o 8 f e e t o f o r e t e n o r m i n e r a l i z a t i o n , 
and h i g h grade f l o a t m a t e r i a l , o c c u r i n g i n a g e o l o g i c a l f a v o u r a b l e 
c o n t a c t metamorphic zone, j u s t i f i e s d e t a i l e d e x p l o r a t i o n o f the 
d e p o s i t . 

E . O. C H I S H O L M . M.A.. P.ENO. 
C O N S U L T I N G O I O L O O I S T 



B l a c k G i a n t Mines L t d . - 13 

RECOMMENDATIONS 

The c o n t a c t zone b e i n g w i t h i n 300 f e e t o f the g r a n o d i o r i t e 
i n s t r u s i v e s h o u l d be c a r e f u l l y mapped, sampled and diamond d r i l l e d . 
The u l t r a v i o l e t m i n e r a l l i g h t s h o u l d be used t o gui d e t h e sampling. 
P i t s o r t r e n c h e s s h o u l d be b l a s t e d i n e n r i c h e d zones t o a i d t h e sampling. 

A t t h e same t i m e a g e o l o g i c a l and p r o s p e c t i n g crew shou l d 
map t h e l a r g e c l a i m groups w o r k i n g from a c e n t r a l l i n e camp* S o i l 
s a m p l i n g s h o u l d be c a r r i e d o u t i n a s y s t e m a t i c manner i n overburdened 
a r e a s . 

The c o s t o f t h e program i s e s t i m a t e d as f o l l o w e d ; 

Camp f a c i l i t i e s $ 4,000 
G e o l o g i c a l Survey - (2 men, 1 month) 4,000 
P r o s p e c t i n g & S o i l Sampling 6,000 
Rock T r e n c h i n g 2,000 
S u p e r v i s i o n and E n g i n e e r i n g 8,000 
Assay & Supply 4,000 
T r a v e l & Head O f f i c e e t c . 8,000 
Diamond D r i l l i n g , 4000 f t . ( ) $ 1 6 / f t . 64,000 

TOTAL EXPENDITURES $100,000 

C. O, CHIJ5HOCM, M.A„ r.ette. 
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C E R T I f I C A T E 

I , Edward 0„ C h i s h a l m o f the C i t y of Vancouver 
i n the Province: o f B r i t i s h C o l u m b i a , hereby c e r t i f y t h a t : 

l ] I an a g e o l o g i s t w i t h o f f i c e s a t 821 - 602 West H a s t ­
i n g s S t r e e t , Vancouver, B.C. 

2] I am a g r a d u a t e o f t h e U n i v e r s i t y of T o r o n t o , O n t a r i o , 
M a s t e r o f A r t s , 1939. 

3] I am a member o f the P r o f e s s i o n a l E n g i n e e r s o f O n t a r i o 
and B r i t i s h C o l u m b i a . 

4 ] I have no d i r e c t o r i n d i r e c t i n t e r e s t i n e i t h e r t h e 
p r o p e r t y o r s e c u r i t i e s of B l a c k G i a n t Mines L t d . , 
o r i t s a f f i l i a t e s , nor do I e x p e c t t o r e c e i v e any 
such i n t e r e s t . 

5 ] T h i s r e p o r t i s based on a p e r s o n a l knowledge of t h e 
a r e a t h r o u g h p a s t work, p u b l i s h e d government r e p o r t s 
and a r e p o r t by H.D. Forman, P.Eng. on the p r o p e r t y . 

6] A p e r s o n a l e x a m i n a t i o n was made o f the d i s c o v e r y zone 
on O c t o b e r 25, 1978. 

7] I hereby c o n s e n t t o the use of t h i s r e p o r t by the 
company i n c o n n e c t i o n w i t h a p r o s p e c t u s , o r a s t a t e ­
ment of m a t e r i a l f a c t s r e l a t i n g t o t h e r a i s i n g o f 
fun d s f o r t h i s p r o j e c t . 

DATED a t Vancouver, i n the P r o v i n c e o f B r i t i s h 
C o l u m b i a , t h i s 3 1 s t day o f O c t o b e r , 1978. 

E . O . C H I S H O L M . M . A . . P . E N G . 
C O N S U l T I n C c c o i o c i s r 



Sample No. Width 

1 8» 

2 8 1 

3 0.8» 

4 9' 
5 8' 

6 0.8' 

7 21' 

8 9 1 

9 2.5' 

10 4.5' 

11 30» 

12 0.7' 
Above samples assayed at 
Chemex Labs L t d . 
212 Brooksbank Avenue 
North Vancouver, B..C. 
V7J 2C1 
Telephone: 985-0648 
C e r t i f i c a t e No. 34396 
Invoice No. 28193 
Analysed Sept. 21, 1978 

Tungsten Assay Nofces 

0.04 v Mineralized d i o r i t e #1 on section 

0.61 (0.70) Near small tree south side of g u l l y 
#2 on section 

0.87 North side of g u l l y at gopher hole 

0.02 East of 3 along b l u f f 

0.02 East of 4 along b l u f f 

0.63 East of 5 along b l u f f , epidote r i c h 
quartz band 

0.03 - East of 6 along b l u f f 

0.01 East of 7 along b l u f f 

0.17 East of 8 along b l u f f 

0.08 (0.25) East of 9 along b l u f f 

0.07 East of 10 along b l u f f 

0.19 East of 11 quartz vein at east end 

Note: Samples i n b r a c k e t s were check samples 
taken by E.O.Chisholm P.Eng 0ct.25th/78 
and assayed a t General T e s t i n a L a b o r a t o r i e s 
1001 E.Pender S t . Vancouver B.C. V6alW2. 
A f l o a t samale taken i n r a v i n e beYow #2 
assayed 2.65 % W03. A.. 

E . 0 . C h i s h c H n f l ^ n g . 
Vancouver B.C. Oct 31/7&. 



Thorne 
Riddell 
& Co. CHARTERED ACCOUNTANTS 

AUDITORS' REPORT 

To the Shareholders of 

Black Giant Mines Ltd. (N.P.L.) 

We have examined the balance sheet of Black Giant Mines Ltd. (N.P.L.) as at 
December 31, 1977 and the statements of exploration, development, administrative 
expenditures and d e f i c i t and changes i n f i n a n c i a l p o s i t i o n f o r the year then ended. 
Our examination was made i n accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered necessary 
i n the circumstances. 

In our opinion, these f i n a n c i a l statements present f a i r l y the f i n a n c i a l p o s i t i o n of 
the company as at December 31, 1977 and the re s u l t s of i t s operations and the changes 
i n i t s f i n a n c i a l p o s i t i o n f o r the year then ended i n accordance with generally 
accepted accounting p r i n c i p l e s applied on a basis consistent with that of the 
preceding year. 

Vancouver, B.C. 
February 22, 1978 Chartered Accountants 

BOAJtf) OF TRADE TOWER 
1177 WEST HASTINGS STRICT 
VANCOUVER, BRITISH COLUMBIA V 6 £ 2L9 
TELEPHONE (604> 685-3511 OFFICES THROUGHOUT CANADA AND ASSOCIATES THROUGHOUT THE WOKt D 



BLACK GIANT MINES LTD. (N.P.L.) 
(Incorporated under the lavs of B r i t i s h Columbia) 

BALANCE SHEET AT DECEMBER 31, 1977 

Total l i a b i l i t i e s 93,251 

ASSETS 1977 1976 

CURRENT ASSETS 
Cash and short-term deposits 
Accounts receivable 

$ 1,001 $ 894 
500 

1,001 1,394 

MINING PROPERTIES, at cost (notes 1 and 2) 30,000 30,000 

FIXED ASSETS 
Automotive equipment, at cost 
Less accumulated depreciation 

3,150 
3,150 

3,150 
3,025 

- 125 

DEFERRED CHARGES 
Incorporation expenses 1,219 1,219 

$ 32,220 $ 32,738 

LIABILITIES 

CURRENT LIABILITIES 
Accounts payable and accrued l i a b i l i t i e s $ 65,751 $ 52,635 

AMOUNT PAYABLE FOR MINING PROPERTY FROM PROCEEDS 
OF UNDERWRITING (note 2) 27,500 27,500 

80,135 

CAPITAL STOCK AND DEFICIT 

CAPITAL STOCK 
Authorized 

5,000,000 shares of no par value 
Issued (note 2) 

For cash 
For mining properties 

DEFICIT 

Approved by the Board 

Directo 

Shares 

2,450,000 
800,000 

3,250,000 

Director 

1,075,003 
385,000 

1,460,003 
1,521,034 

(61,031) 

1,075,003 
385,000 

1,460,003 
1,507,400 

(47,397) 

$ 32,220 $ 32,738 



BLACK GIAST HIKES LTD. (N.P.L.) 

STATEMENT OF EXPLORATION, DEVELOPMENT, ADMINISTRATIVE EXPENDITURES AND DEFICIT 

YEAR ENDED DECEMBER 31, 1977 

Exploration and development expenditures 
Claim re staking 
Depreciation 
Miscellaneous 

Administrative expenditures 
B.C. corporation c a p i t a l tax 
Management fee 
Miscellaneous 
Legal 
Audit 
Vancouver Stock Exchange charges 
General o f f i c e 
Director's fees 

EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE 
EXPENDITURES FOR THE YEAR (note 1) 

D e f i c i t at beginning of year 

Mining claims abandoned (note 2) 
Investment i n wholly-owned subsidiary company 

w r i t t e n o f f 

1977 1976 

$ 700 
125 $ 54 - 43 

825 97 

3*000 3,337 
2,200 4,600 
1,165 1,447 
1,700 150 

825 825 
600 600 
169 304 
150 300 

9,809 11,563 

10,634 11,660 

1,507,400 1,490,191 

1,518,034 1,501,851 

3,000 5,000 

- 549 

3,000 5,549 

DEFICIT AT END OF YEAR $1,521,034 $1,507,400 



BLACK GIANT MINES LTD. (N.P.L.) 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1977 

WORKING CAPITAL APPLIED TO 
Exploration, development and administrative 

expenditures 
Less depreciation which does not involve 

working c a p i t a l 

Purchase of mining properties (note 2) 

INCREASE IN WORKING CAPITAL DEFICIENCY 

WORKING CAPITAL DEFICIENCY AT BEGINNING OF YEAR 

1977 1976 

$10,634 $11,660 

(125) (54) 

10,509 11,606 
3,000 -
13,509 11,606 

51,241 39,635 

WORKING CAPITAL DEFICIENCY AT END OF YEAR $64,750 $51,241 



BLACK GIANT MINES LTD, (N.P.L.) 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 1977 

1. SIGNIFICANT ACCOUNTING POLICIES 
Mining properties 

These properties are car r i e d at cost u n t i l they are abandoned or i t i s 
evident that further exploration i s unwarranted. 

Exploration, development and administrative expenditures 
These expenditures are charged to d e f i c i t as incurred and are not allocated 
to any s p e c i f i c mining property. 

2. MINING PROPERTIES 
The company acquired c e r t a i n mineral claims i n the Minto Mining D i v i s i o n of 
Yukon T e r r i t o r i e s for $30,000 of which $2,500 hat been paid and $27,500 i s 
payable from funds to be derived from the next underwriting of the company's 
shares. Mineral claims acquired i n 1977 f o r $3,000 were subsequently 
abandoned. 

The amount shown for mining properties represents costs to date and i s not 
intended to r e f l e c t present or future values. 

3. BRITISH COLUMBIA CORPORATION CAPITAL TAX 
The Government of B r i t i s h Columbia has obtained a judgement against the 
company for $5,254 of the c a p i t a l taxes owing. 

4. DIRECTORS' AND SENIOR OFFICERS' REMUNERATION 
Remuneration of di r e c t o r s and senior o f f i c e r s as defined by the B r i t i s h 
Columbia Companies Act amounted to $1,150 f o r the year ended December 31, 
1977 (1976 - $1,300). 



BLACK GIANT MINES LTD. (N.P.L.) 
( I n c o r p o r a t e d under the laws o f B r i t i s h Columbia) 

BALANCE SHEET AT DECEMBER 31, 1978 
(With Comparative f i g u r e s f o r the year 1977) 

A S S E T S 

CURRENT ASSETS 
Cash and Accounts r e c e i v a b l e 

MINING PROPERTIES, a t c o s t 
FIXED ASSETS 

Automotive equipment, a t c o s t 
L ess accumulated d e p r e c i a t i o n 

December 31 
1978 

$ 2,316 
S 2,316 

$ 30,000 

$ 3,150 
$ 3,150 

December 31 
1977 

$ 1,001  

$ 30,000 

$ 3,150 
$ 3,150 

DEFERRED CHARGES 
I n c o r p o r a t i o n expenses $ 1,219 

$ 33,535 
$ 1,219 
$ 32,220 

L I A B I L I T I E S 

CURRENT LI A B I L I T I E S 
Accounts p a y a b l e and a c c r u e d l i a b i l i t i e s 

AMOUNT PAYABLE FOR MINING PROPERTY FROM PROCEEDS 
OF UNDERWRITING 

$ 71,708 

$ 27,500  
$ 99,208 

CAPITAL STOCK AND DEFICIT 

CAPITAL STOCK 
A u t h o r i z e d 

5,000,000 shares o f no par v a l u e 

ISSUED 
F o r cash 

SHARES 

DEFICIT 

$ 65,751 

$ 27,500  
$ 93,251 

2,450,003 1,075,003 1,075,003 
s 800,000 385,000 385,000 

3,250,003 1,460,003 1,460,003 
1,525,676 1,521,034 

(65,673) (61,031) 
Approved by the board $ 33,535 $ 32,220 

DIRECTOR 

DIRECTOR 

The above f i g u r e s are u n a u d i t e d and s u b j e c t t o year-end Adjustments, and 
have been p r e p a r e d by management. 
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BLACK GIANT MINES LTD. (N.P.L.) 
STATEMENT OF CHANGES IN FINANCIAL POSITON 

PERIOD ENDED DECEMBER 31st, 1978 
(With comparative figures for the year 1977) 

December 31 December 31 
1978 1977 

WORKING CAPITAL APPLIED TO 
Exploration, development and administrative 
expenditures $ 4 ,743 $ 10,634 

Less depreciation which does not involve 
working capital $ (101) (125 

$ 4 ,642 $ 10,509 
Purchase of mining properties 3,000 
INCREASE IN WORKING CAPITAL DEFICIENCY $ 4 ,642 $ 13,509 
WORKING CAPITAL DEFICIENCY AT BEGINNING OF 
PERIOD 64 f750 51,241 
WORKING CAPITAL DEFICIENCY AT END OF PERIOD $ 69 ,392 $ 64,750 

4 



B L A C K G I A N T M I N E S L T D 
S U I T E 2 0 0 2 B O A R D O F T R A D E T O W E R 

T E L E P H O N E : (604) 0 8 3 - 3 3 2 0 1177 W E S T HASTINGS STREET V A N C O U V E R 1. B.C.. C A N A D A 

L i s t of L i a b i l i t i e s as stated on December 31, 1978 Balance Sheet. 

Mclnnes & Neuman Legal 1975 to December 31, 1978 $ 7, 294 
Thome Riddell Auditor 1976, 1977 1, 725 
B.C. Government Capital Tax Dept. 1974-1977 12, 377 
A.K. Koffman Engineering 1, 200 
Torwest Helicopter 2, 219 
J.E. Brown Contracting 1, 735 
Management Fees 1974 to December 1978 6, 600 
E.Caron D. D r i l l i n g 17, 518 
Directors Fees 450 
Bayshore Investments (Cash Loans) ' 9, 000 
Key Trading Ltd. (Cash Loan) 4, 000 
Salary 1977 - 1978 Secretary-Treasurer 2, 500 
B.C. Government Capital Tax 1978 2, 979 
Thome Riddell 1978 700 
Guaranty Trust 1, 036 
Misc. Accounts 375 

$71, 708 



r 
20. STAT IUTORY RIGHTS OF RESCISSION 

Sections 61 and 62 of the Securities Act (British Columbia) provides in effect, that where a security is offered to the 
public in the course of primary distribution: 

(a) A purchaser has a right to rescind a contract for the purchase of a security, while still the owner thereof, if a copy of 
the last Statement of Material Facts, together with financial statements and a summary of engineering reports s> filed 
with the Vancouver Stock Exchange, was not delivered to him or his agent prior to delivery to either of them of the 
written confirmation of the sale of the securities. Written notice of intention to commence an action for rescission must 
be served on the person who contracted to sell within 60 days of the date of delivery of the written confirmation, but 
no action shall be commenced after the expiration of three months from the date of service of such notice. " 

(h) A purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, if the 
Statement of Material Facts or any amended Statement of Material Facts offering such security contains an untrue f 
statement of material fact or omits to state a material fact necessary in order to make any statement therein not 
misleading in the light of the circumstances in which it was made, but no action to enforce this right can be commenced 
by a purchaser after expiration of 90 days from the later of the date of such contract or the date on which such 
Statement of Material Facts or amended Statement of Material Facts is received or is deemed to be received by him or 
his agent. 

Reference is made to the said Act for the complete text of the provisions under which the foregoing rights are 
conferred. 

21. CERTIFICATE OF T H E DIRECTORS A N D PROMOTERS OF T H E ISSUER: 

The foregoing constitutes full, true, and plain disclosure of all material facts relating to the securities offered by this 
Statement of Material Facts. 

Feb. 23, 1979 
BLACK GIANT MINES LTD. (N.P.L.) (Date) 

(Director) 

v 

CERTIFICATE OF T H E BBB&H^E&^g): AGENTS: 
To the best of our knowledge, information, and belief, the foregoing constitutes full, true, and plain disclosure of all 
material facts relating to the securities offered by this Statement of Material Facts. 

Feb. 23, 1979 

CANARIM IWJ] 
LTD.: /O/// 

S 


