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VIEW LOOKING NORTH FROM VAD CLAIMS 
TOWARDS VMT CLAIMS AND LCP ZONE 
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Why sedex? 
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SEDIMENTARY EXHAUSTIVE ZINC-LEAD 

PIgure 158. Cartoon cross section showing 
mineral zoning in sedimentary exhalative 
Zn-Pb deposits (modified from Large, 1980). 
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Figure 159. Tonnages of sedimentary 
exhalative Zn-Pb deposits. 
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PROTEROZOIC 
SEDEX DEPOSITS 

DEPOSIT SIZE 
(Tonnes x 106) 

Sullivan, British Columbia 170.0 
Vihanti, Finland 18.0 
Broken Hill, Australia 180.0 
Mt. Isa, Australia 90.0 
Hilton, Australia 40.0 
Lady Loretta, Australia 9.0 
Dugald River, Australia 40.0 
McArthur River, Australia 200.0 
Gamsberg, South Africa 143.0 
Dariba, South Africa 13.0 
Broken Hill, South Africa 85.0 
Black Mountain, South Africa 81.6 
Big Syn, South Africa 101.0 



Kimber has assembled three contiguous properties covering some eight kilometres of a belt 
of Proterozoic sediments prospective for sedex-type lead-zinc-silver deposits. The three 
properties are held under options to earn 100% interest subject to work committments, 
cash payments and royalties. 

Ruth Vermont 
The Ruth Vermont mining lease and mineral claims cover a former 
mine with 300,000 tons of developed reserves grading 4.6% Pb, 
5.5% Zn, 6.8opt Ag over good widths. 

The deposit appears to be a manto on which a small tonnage (1 to 4 
MT) could be probably be developed by extending the existing 
underground workings, but he principal target on this property is a 
nearby sedex, - a geological bet which could be tested with a 
modest drill progam. 

VMT Claims 
The VMT claims occupy the centre of the three properties. Several 
intersections (shown on following pages) have been established in 
drill holes and trenches. They are believed to belong to the same 
mineralized bed.. 

Drill targets have been established by geological mapping and 
geochemical sampling. 

VAD Claims 
The VAD claims, the southern of the three properties, covers 
bedded manganese and geochemical anomalies for lead, zinc, silver 
and gold at the stratigraphic interval which contains the 
intersections of the VMT claims. 



Ruth Vermont 
Mineral lease & claims 
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has extended p r e v i o u s showings by these methods so tha t a 
comprehensive d r i l l program has been l a i d out f o r 1983. On 
the north s i d e of Vermont Creek s e v e r a l v e i n d e p o s i t s and 
one replacement d e p o s i t , though undeveloped, have been 
knowwn and were r e p o r t e d on years ago. 

Unquestionably, the 12 mile long Ruth Vermont b e l t i s 
capable of c o n t a i n i n g much l a r g e r r e s e r v e s . The usual 
experience, i f encountering ore i n the same geologlca1 
be.lt, i s to f i n d more m a t e r i a l of the same q u a l i t y ; as 
w e l l , i t may be expected to f i n d more d e p o s i t s of the same 
general s i z e and c o n f i g u r a t i o n . 

The present d e p o s i t , before the three mining campaigns, 
contained at l e a s t 450,000 tons i n a s t r i k e length of 1175 
f e c t r e s u l t i n g i n 383 tons per s t r i k e f o o t . A f t e r a l l o w i n g 
for the 148,000 tons mined, 302,000 tons r e s u l t i n 257 tons 
per foot remaining i n the 1175 f e e t . T h i s ore i s co n t a i n e d 
in two type of i n t e r s e c t i n g d e p o s i t s c a l l e d replacement and 
vein . Because of i t s wider width and am e n a b i l i t y to lower 
cost mechanical underground mining, the lower grade 
replacement r e s e r v e s have prov i d e d most of the m i l l feed to 
date. Thus the o r i g i n a l d e p o s i t may be r e c o n s t r u c t e d as 
f o l l o w s : -

TONS MILLFEED 
S t r i k e Tons Per 

Mined Remaining O r i g i n a l Length S t r i k e F t . Width* 

V 5,000 144,000 149,000 1175 127 6 
R 143,000 158,000 301,000 256 51** 

To t a l 148,000 302,000 450,000 1175 ^ 3 8 3 ) 36 
* Assumes 10 cu. f t . per ton 

** Assumes square x - s e c t . to replacement r e s e r v e s ; i f 3/4 
square, then W=38' and Avg.W.=26' 

B e c a u s e i t i s f e l t t h a t metal p r i c e s are p r e s e n t l y bc3ow 
n o r m a l and because i t i s a l s o f e l t that h i s t o r y w i l l r e p e a t 
i t s e j f , t h e m i l l feed r e s e r v e s o u t l i n e d on the R u t h V e r m o n t 
property have been e v a l u a t e d on an h i s t o r i c a l b a s i s . 

Tile r e s u l t s of mining ore of the q u a l i t y developed a t t h e 
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L. J. MANNING & ASSOCIATES LTD. 

The ire s u X t s o f m i n i n g o r e o f t h e q u a l i t y d e v e l o p e d a t t h e 
R u t h Vermont M i n e have been s t u d i e d a t t h e o p e r a t i n g r a t e s 
o f 250 t o n s p e r day a t 28 d a y s p e r month, a n d a t 500 TPD a t 
30 d a y s p e r month, i . e . , a t 84,000 and 180,000 t o n s p e r 
y e a r , r e s p e c t i v e l y . These s t u d i e s show, ( T a b l e 8 ) , t h a t 
s i n c e W o r l d War I I c o n t i n u o u s o p e r a t i o n s a t t h e l o w o r t h e 
h i g h r a t e s w o u l d have p r o v i d e d , r e s p e c t i v e l y , a n n u a l 
o p e r a t i n g p r o f i t s i n 44 % a n d 86% o f t h e 36 y e a r s , a n d 
a n n u a l p r o f i t s w o u l d have a v e r a g e d $703,000 and $ 4 , 5 0 0 , 0 0 0 . 
I f , d u r i n g t h i s same p e r i o d , t h e mine had b e e n o p e r a t e d 
i n t e r m i t t e n t l y when i t was p r o f i t a b l e , t h e n a f t e r a l l o w i n g 
one y e a r ' s l o s s o f t i m e f o r s t a r t up a n d one y e a r 1 s l o s s o f 
p r o f i t f o r s h u t down, t h e l o w and h i g h r a t e s w o u l d h a v e 
been m a i n t a i n e d r e s p e c t i v e l y f o r 39% a n d 8 1 % o f t h e s e 3 6 
y e a r s ; i t w o u l d have been p r o f i t a b l e f o r 93% and 93% o f t h e 
o p e r a t i n g y e a r s , and i t w o u l d h a v e p r o d u c e d a n n u a l p r o f i t s 
o f $3,100,00 and $5,600,000. 

T h u s , o p e r a t i n g w i t h c a r e , t h e low r a t e o f m i n i n g c o u l d 
have e a r n e d $4 3 m i l l i o n a n d w o u l d have consumed 1,176,000 
t o n s o f o r e . ( F o u r t i m e s t h e p r e s e n t r e s e r v e s } . 

The h i g h e r r a t e o f m i n i n g c o u l d h a v e e a r n e d $ 162 m i l l i o n 
a n d w o u l d h a v e consumed 5,220,000 t o n s o f o r e . (17 t i m e s 
t h e p r e s e n t r e s e r v e s ) . 

The e x i s t i n g camp i s l a r g e e n o u g h f o r o n l y t h e l o w r a t e o f 
m i n i n g , b u t t h e mine a n d m i l l a r e l a r g e e n o ugh f o r t h e 
h i g h e r r a t e . 

TABLE A 

DILUTED RESERVES 

TYPE OF ORE 
QUANTITY 

t o n s 
S I L V E R 

t r o y o z / T 
LEAD 

% 
ZINC 

REPLACEMENT 
VEIN 

158 000 
144 000 

4.90 
9.00 

3.50 
6 . 30 

4 . 90 
6 . 10 

T O T A L 302 000 6.85 4 . 84 5.47 
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VMT CLAIMS TABLE II 
S I G N I F I C A N T I N T E R S E C T I O N S 
IN L C P Z O N E : Metres Feet Pb% Zn% Ag opt 

Unnamed Trench: 
(1977) 

7.31 24 4.89 5.40 4.74 

DDH 77-3 4.69 15.4 3.43 8.63 3.43 

Trench: named "77-3" 
by Norcen(1979) 3.95 12.9 1.12 3.04 0.94 

DDH 79-8 2.10 6.9 5.58 8.74 5.69 

DDH 81-3 1.65 5.4 1.72 7.34 2.12 





1 

P R O T E R O Z O I C 
C L A S T I C H O S T E D 

DEPOSIT 
2n 

Zn + Pb 
Pb 

Pb + (AgxlO*) 
Barite 

Sullivan, British Columbia .49 .50 B 
Vihanti, Finland .95 .11 
Broken Hill, Australia .48 .43 
Mt. Isa, Australia .46 .30 
Hilton, Australia .56 .31 
Lady Loretta, Australia .64 .42 B 
Dugald River, Australia .86 .35 
McArthur River, Australia .71 .50 
Gamsberg, South Africa .93 
Dariba, South Africa .78 .26 
Broken Hill, South Africa .33 .43 B 
Black Mnt., South Africa .18 .47 B 
Big Syn, South Africa .71 .44 B 

VMT CLAIMS 
DDH 77-3 .49 .24 B? 



See Figure 9 for location of section. B 
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Main Logging Road 

LCP Zone 
LCP Feet 1-4, VMT 12 

Madesto Trench 
•Trench "77-3" 
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SPDXLMACHEEN JOINT VENTURE 
VMT CLAIMS 

LCP Zone & Vicinity 
Section Showing Drill Holes & 

Inferred Plunge of Sulphide Zone 
NTS 

82/K-15 Figure 10 
File Name:/RVPF/RVPF F10.CDR ORIGINAL 

author/drafter/date RVL DHS I (MM/94 MineQuest Exploration Associates Ltd. 
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EXHIBIT "B" a t t a c h e d to and made a p a r t 
of t h a t c e r t a i n PARTICIPATION AGREEMENT 

COVERING THE 
THOMPSON LEASE HORIZONTAL DRAINHOLE PROSPECT 

FRIO COUNTY, TEXAS 

A. C. 
r 

CA5AN 0 tl A 

THIS PLAT IS TRUE AND CORRECT TO 
THE BEST OF MY KNOWLEDGE 

£DCO Ehf£RGY,INe. 

co (jury 

r 
BURKE T . EDWARDS 
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VMT PROJECT SUMMARY OF OPTION TERMS 

V M T C L A I M S VAD CLAIMS RUTH VERMONT 

CASH SHARES "WORK CASH SHARES WORK CASH SHARES WORK 

DATE 

On signing 
June 95 

$10,000 $10,000 $10,000 
$15,000 I 

Late '95 
or IPO 

$30,000 + 50,000 sh $50,000 
$50,000 

$15,000 50.000 sh $50,000 
$50,000 

$100,000 

1996 or 1st 
anniv. of 
IPO 

$35,000 + 50.000 sh $50,000 
$50,000 

$30,000 50.000 sh $50,000 
$50,000 

$40,000 $100,000 
$100,000 

1997 or 2nd 
anniv of 
IPO 

$40,000 + 50.000 sh $50,000 
$50,000 

$40,000 50,000 sh $50,000 
$50,000 

$50,000 $100,000 
$100,000 

1998 or 3rd 
anniv of 
IPO 

$50,000 + 50,000 sh $50,000 
$50,000 

$50,000 50,000 sh $50,000 
$50,000 

$50,000 

1989or4th $25,000 + One adOOonal $50,000 OneaocMonal 

anniv of year of assess year of assess

IPO ment credits ment credrts 

After payments totalling $165,000 and 
work on the claims totalling $500,000, 
Kimber may vest at 51 % by paying 
$100,000 and issuing 100,000 shares. 

After vesting, maintaining the option 
requires $25,000 'per year and one 
addional year of assessment credits 

After payments totalling $145,000 and 
work on the claims totalling $400,000, 
maintaining the option requires $25,000 
for two years and then $40,000 
per year and one additional year of 
assessment credits. 
No partial vesting. 

Vesting at 51 % on completing above 
payments of $165,000 and spending 
$500,000 

To vest at 100 % , Kimber pays 
$500,000 or 100,000 shares, 

the greater of the above 
Shares subject to eval. & reg. approval 

To vest at 100% Kimber pays 
$1.000.000 in cash or shares 

Shares to be 
subject to evaluation & reg. approval 

On paying pre-production fee of $500,000 
Kimber acquires 100% subject to NPI 

On production: 100,000 shares $500,000 in cash or shares 

7.50% Net Profits 3% Nets Smelter Return , 1.75% to 
be buyable by Kimber for $1.75 M 

7.50% Net Profits 




