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Glenbow Road, RR #2 
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17 J u l y 1992 
Mr. A. F. Reeve 
P r e s i d e n t 
Laramide Resources L t d . 
904, 675 W H a s t i n g s S t r e e t 
Vancouver, BC 
V6B 1N2 

Dear Mr. Reeve, 

I w i s h t o p r e s e n t f o r y o u r c o n s i d e r a t i o n an e x p l o r a t i o n p r o s p e c t 
i n an e s t a b l i s h e d m i n e r a l b e l t i n B r i t i s h Columbia. Two diamond 
d r i l l t a r g e t s , one z i n c and one copper have been d e f i n e d by 
s u r f a c e p r o s p e c t i n g and g e o p h y s i c a l s u r v e y s . A ssays o f 5% copper 
i n m agnetic f l o a t were o b t a i n e d i m m e d i a t e l y down s l o p e from an 
800 metre l o n g magnetic anomaly. The m a t e r i a l i s c a l c a r e o u s 
s c h i s t w i t h f i n e l y d i s s e m i n a t e d c h a l c o c i t e a l o n g t h e s c h i s t 
p l a n e s . 

The p r o p e r t y c o n s i s t s o f 100 c l a i m u n i t s a p p r o x i m a t e l y 5,000 
a c r e s i n a r e a . There i s r o a d a c c e s s t o t h e d r i l l t a r g e t s . 

E n c l o s e d i s a summary d e s c r i p t i o n o f t h e p r o p e r t y . We would be 
p l e a s e d t o send you a d e t a i l e d d a t a package, s h o u l d you f i n d t h e 
p r o s p e c t o f i n t e r e s t . 

Yours v e r y t r u l y 

W. Don S u t h e r l a n d 

Telephone: (403) 932-2450 

FAX: (403) 932-5744 



ZN CLAIM GROUP 

P r o p e r t y 
The ZN C l a i m Group i s l o c a t e d a t Duncan Lake i n t h e Lardeau 
D i s t r i c t , S l o c a n M i n i n g D i v i s i o n , B r i t i s h C o lumbia, Canada. I t 
c o n s i s t s o f 100 c l a i m u n i t s t o t a l l i n g a p p r o x i m a t e l y 2,000 h e c t a r e s 
i n a r e a . The c l a i m s a r e i n good s t a n d i n g u n t i l F e b r u a r y , 1994. 

M i n e r a l i z e d B e l t 
The c l a i m s a d j o i n t h e Duncan Lake p r o p e r t y o f Cominco L t d . , where 
s e v e r a l l e a d - z i n c zones have been e x p l o r e d o v e r a s t r i k e l e n g t h o f 
9 km i n t h e Badshot F o r m a t i o n . Underground development and diamond 
d r i l l i n g by Cominco a t t h e Duncan Mine have d e f i n e d 3,500,000 t o n s  
g r a d i n g 8% Pb-Zn combined i n t h r e e o f t h e e i g h t known m i n e r a l i z e d 
zones. The ZN C l a i m Group l i e s t o t h e e a s t o f Cominco's p r o p e r t y 
and c o v e r s t h e down-dip p r o j e c t i o n o f t h e Badshot F o r m a t i o n a l o n g 
t h e 9 km m i n e r a l i z e d t r e n d . The Cominco h o l d i n g s , i n c l u d i n g t h e 
Duncan Mine l i e a l o n g t h e w e s t e r n l i m b o f t h e Howser S y n c l i n e . The 
e a s t e r n l i m b o f t h e s y n c l i n e and t h e t r o u g h i t s e l f a r e b l a n k e t e d 
by t h e ZN C l a i m Group. 

C a l i c h e Gossan 
The c o n s t r u c t i o n o f t h e Duncan Dam has r e s u l t e d i n new e r o s i o n a l 
t e r r a c e s f o r m i n g a l o n g t h e e l e v a t e d s h o r e l i n e o f t h e l a k e . T h i s 
has exposed m a t e r i a l w h ich was f o r m e r l y c o v e r e d by v e g e t a t i o n and 
o v e r b u r d e n , out o f s i g h t o f t h e e a r l y p r o s p e c t o r s . One such 
exposure i s a c a l i c h e gossan t h a t extends f o r 120 metres a l o n g t h e 
e a s t e r n s h o r e l i n e . The c a l i c h e resembles "mine dump" m a t e r i a l 
f r e q u e n t l y found near d e v e l o p e d m i n e r a l d e p o s i t s . I t i s r e a s o n a b l e 
t o assume t h a t t h e r u s t y c a l i c h e i s b e i n g s o u r c e d by a s u l p h i d e 
o c c u r r e n c e i n c a l c a r e o u s r o c k s u p - s l o p e from t h e new s u r f a c e 
exposure. The u p - s l o p e a r e a from t h e c a l i c h e gossan i s e x t e n s i v e l y 
c o v e r e d by overburden. R u s t y c a l i c h e fragments were t r a c e d u p h i l l 
i n t h e overburden f o r 100 metres e a s t o f t h e s h o r e l i n e exposure. 
S o i l s i n t h i s a r e a a r e c o n s i s t e n t l y anomalous i n z i n c i n t h e 50 ppm 
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t o 150 ppm range. I t was p o s t u l a t e d t h a t t h e s o u r c e o f t h e c a l i c h e 
was a Duncan Mine t y p e d e p o s i t w i t h i n t h e Badshot F o r m a t i o n . T h i s 
was t h e r a t i o n a l e f o r t h e s t a k i n g of t h e ZN C l a i m Group. 

D r i l l T a r g e t s 
(1) Z i n c 
A g e o p h y s i c a l s u r v e y e m p l o y i n g t h e E.D.A. Omni P l u s V.L.F. System 
and magnetometer was run ove r p a r t o f t h e ZN C l a i m Group. L i n e s 
were r u n a t 100 metre i n t e r v a l s w i t h r e a d i n g s t a k e n e v e r y 5 metres 
a l o n g t h e l i n e s . The a r e a c o v e r e d extended n o r t h and s o u t h o f t h e 
c a l i c h e gossan from t h e l a k e shore u p - s l o p e t o t h e e a s t . An 
o r i e n t a t i o n s u r v e y was r u n ov e r t h e Duncan Mine d e p o s i t f o r t h e 
purpose o f d e t e r m i n i n g t h e g e o p h y s i c a l s i g n a t u r e g e n e r a t e d by t h e 
m i n e r a l i z e d zones i n t h e Badshot F o r m a t i o n . The s u r v e y on t h e ZN 
C l a i m Group d u p l i c a t e d t h i s s i g n a t u r e on f o u r a d j o i n i n g s u r v e y 
l i n e s . The anomaly i s 600 m l o n g and 75 m wide.. I t i s s t i l l open 
i n t h e u p - s l o p e d i r e c t i o n t o t h e s o u t h and e a s t . The anomaly has 
a c o - i n c i d e n t t o p o g r a p h i c a l e x p r e s s i o n . The s l o p e o f t h e h i l l s i d e 
d i m i n i s h e s i n st e e p n e s s and changes d i r e c t i o n i n t h e anomalous 
a r e a . Geochemical s o i l samples t a k e n down s l o p e from t h e 
g e o p h y s i c a l anomaly a r e c o n s i s t e n t l y anomalous i n z i n c . I t i s 
c o n c l u d e d t h a t t h e anomaly i s due t o a m i n e r a l i z e d zone w i t h i n t h e 
Badshot F o r m a t i o n below t h e ov e r b u r d e n , and t h a t t h e Badshot 
F o r m a t i o n i s s t r u c t u r a l l y deformed i n t h i s l o c a t i o n , p o s s i b l y as 
an u p l i f t e d crumple w i t h i n t h e t r o u g h o f t h e Howser S y n c l i n e . 
Diamond d r i l l i n g i s r e q u i r e d t o t e s t t h i s e x p l o r a t i o n t a r g e t . 

(2) Copper 
A second diamond d r i l l t a r g e t was i d e n t i f i e d 450 m south-west o f 
t h e Badshot F o r m a t i o n t a r g e t . Here, a 5% Cu a s s a y was o b t a i n e d 
from a p i e c e o f f l o a t found i m m e d i a t e l y down-slope from an 800 m 
l o n g magnetic anomaly. The 5% Cu m a t e r i a l i s weakl y m a g n e t i c , o f 
t h e approximate o r d e r t o produce t h e 500 gamma t o 1,500 gamma 
anomaly i m m e d i a t e l y u p - s l o p e . The m a t e r i a l i s c a l c a r e o u s s c h i s t 
w i t h f i n e l y d i s s e m i n a t e d c h a l c o c i t e peppered a l o n g t h e s c h i s t 
p l a n e s . M a l a c h i t e s t a i n i n g accompanies t h e c h a l c o c i t e . I t i s 
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assumed t h a t t h e m a t e r i a l i s d e r i v e d from t h e Index F o r m a t i o n which 
o v e r l i e s t h e Badshot F o r m a t i o n i n t h e Howser S y n c l i n e . The 
magnetic anomaly t r e n d i s 345°, o r a p p r o x i m a t e l y p a r a l l e l t o t h e 
r e g i o n a l s t r i k e . I t i s t h e r e f o r e s t r u c t u r a l l y d i f f e r e n t from t h e 
Badshot F o r m a t i o n t a r g e t . Diamond d r i l l i n g i s w a r r a n t e d t o t e s t 
t h e copper t a r g e t as w e l l . 

Both p o t e n t i a l d r i l l t a r g e t s a r e r e a d i l y a c c e s s i b l e . They l i e 
c l o s e t o t h e Duncan Lake F o r e s t r y Road, a p p r o x i m a t e l y 17 km by r o a d 
from Cooper Creek. Cooper Creek i s on paved P r o v i n c i a l Highway No. 
31, 40 km n o r t h o f K a s l o . 

Proposal 
The ZN C l a i m Group i s owned j o i n t l y by W. Don S u t h e r l a n d and E. 
A l l a n Tipman. The owners propose an o u t r i g h t s a l e o f t h e p r o p e r t y 
s u b j e c t t o a r o y a l t y on n e t s m e l t e r r e t u r n s . The terms of 
agreement a r e n e g o t i a b l e , and any r e a s o n a b l e o f f e r w i l l be 
s e r i o u s l y c o n s i d e r e d . 

W. Don S u t h e r l a n d 
G e o l o g i c a l E n g i n e e r 

8 J u l y 1992 
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1992 VLF/MAG SURVEY: ZN CLAIMS 
MAGNETOMETER LINE 400S 
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