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PART "A" 
SUMMARY AND CONCLUSIONS 
Lying on the down-dip e x t e n s i o n of the N i c k l e P]ate and 

Iledley Mascot g o l d bearing m i n e r a l zones, the Eagles Nest c l a i m s 
c o n t a i n a l l the c h a r a c t e r i s t i c s t h a t suggest t h a t a d d i t i o n a l 
m ineral zones are present. The pro p e r t y i s l o c a t e d a few m i l e s 
from Hedley i n south c e n t r a l B r i t i s h Columbia, where by the use 
of exhaustive g e o l o g i c a l s t u d i e s i n the past, c u r r e n t e x p l o r a t i o n 
a c t i v i t y i n the o l d producing p r o p e r t i e s i s g i v i n g f a v o u r a b l e r e 
s u l t s . The g e o l o g i c a l s e t t i n g i s w e l l known and the ore c o n t r o l s 
appear to be f u l l y understood. 

The g o l d - b e a r i n g zones are c o n f i n e d to skarn rocks c l o s e to 
the extreme l i m i t s of metamorphism, where they are l o c a t e d adjac
ent to igneous c o n t a c t s i n c o n t r o l l i n g s t r u c t u r e s formed by t r a n s 
verse f o l d i n g and f r a c t u r i n g i n the sediments. Diamond d r i l l i n g 
on the 3700 l e v e l , a p a r t of which l i e s w i t h i n the Eagles Nest 
c l a i m s , shows the presence of i n t e r e s t i n g g o ld-bearing i n t e r s e c t 
i o n w i t h i n the favourable h o r i z o n s . Within the claims are 900 
feet of h o r i z o n t a l d r i f t (3700 l e v e l ) and an 1800 f o o t l o n g , +23° 
i n c l i n e w i t h f i v e e s t a b l i s h e d leve] s t a t i o n s . T h i s was d r i v e n 
w i t h the purpose of connecting to the 3700 l e v e l i n 1945 -47 and 
t r a n s p o r t i n g mine ore from the upper l e v e l s through the i n c l i n e 
to the Mascot M i l l below but a s t r i k e i n 1948 c l o s e d the o p e r a t i o n 
when the i n c l i n e l acked 600 f e e t f o r completion. However, the i n 
c l i n e provides access f o r d r i l l i n g to l o c a t e the favourable "Marble 

i 
L i n e " , above which a r s e n o p y r i t e - gold pods w i t h i n skarn ( a l t e r e d 
limestones) may occur. 
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I t i s b e l i e v e d t h a t the p o s s i b i l i t i e s of l o c a t i n g g o l d -
bearing zones w i t h i n the Eagles Nest c l a i m s are good and t h a t an 
e x p l o r a t i o n program c o n s i s t i n g of g e o l o g i c a l mapping and diamond 
d r i l l i n g i s warranted. 

RECOMMENDATIONS 
I t i s recommended t h a t : 

Phase I 
1) The 2700 l e v e l i n c l i n e be r e h a b i l i t a t e d and made a c c e s s i b l e 

f o r g e o l o g i c a l study and diamond d r i l l i n g . 
2) That the 2700 l e v e l i n c l i n e and the 3700 l e v e l be g e o l o g i 

c a l l y mapped i n d e t a i l . 
3) That diamond d r i l l i n g be c a r r i e d out from the 2700 l e v e l 

i n c l i n e t o probe f o r the presence of favourable geology and 
N i c k l e P l a t e type m i n e r a l zones. 

Phase I I 
1) That diamond d r i l l i n g be c a r r i e d out from the 3700 l e v e l . 
2) That the cl a i m s be prospected to l o c a t e o l d workings and 

p o s s i b l e m i n e r a l showings. 
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COST ESTIMATE 
Phase I 
1) R e h a b i l i t a t e underground workings - $10,000 
2) G e o l o g i c a l mapping - 10,000 
)̂ Diamond d r i l l i n g -5000' x $25/ft. - 125,000 

4) Sampling, assaying - 3,000 
5! T r a n s p o r t a t i o n & Accommodation - 7,000 
6) En g i n e e r i n g and Geology - 7,000 

T o t a l - $162,000 
15% Contingencies - 24,300 
Phase I - T o t a l - $186,300 

Phase I I 
1) Diamond d r i l l i n g -5000' x $25/ft. - $125,000 
2) P r o s p e c t i n g - 5,000 
3 ) Sampling & Assaying - 3,000 
4) T r a n s p o r t a t i o n ^ Accommodation - 7,000 
5) Engineering & Geology - 7,000 

T o t a l - $147,000 
15% Contingencies - 22,050 
Phase I T - T o t a l - $169,050 

The sura of $186,000 should be made a v a i l a b l e t o c a r r y 
out Phase I of the above program at t h i s time. R e s u l t s of t h i 
w i l l determine i f Phase I I be c a r r i e d out. 

R e s p e c t f u l l y submitted, 



PART "B" 
INTRODUCTION 
At the request of the Board of D i r e c t o r s of Agio Resource 

C o r p o r a t i o n , the w r i t e r examined the Eagles Nest property on March 
2, 1981, accompanied by Mr. H.O. Plank, P r e s i d e n t of the company. 
During the examination the 2700 l e v e l i n c l i n e was entered f o r about 
400 f e e t and the 3700 l e v e l was examined throughout the l e n g t h t h a t 
l a y w i t h i n the Eagles Nest c l a i m group (about 900')= S i x diamond 
d r i l l hole l o c a t i o n s were observed but hole numbers cou l d not be 
determined. 

LOCATION AND ACCESS 

The Eagles Nest property i s l o c a t e d at an e l e v a t i o n of 

2,000 - 4,000' about two m i l e s n o r t h e a s t of Hedley and 150 m i l e s 

east of Vancouver i n south c e n t r a l B r i t i s h Columbia. Road access 

from Hedley, which l i e s on the southern t r a n s - P r o v i n c i a l Highway 

(No. 3 ) , 25 m i l e s east of P r i n c e t o n i s f o r two m i l e s up Hedley 

Creek past the o l d Mascot c o n c e n t r a t o r s i t e to w i t h i n a couple of 

hundred f e e t of the 2 700 l e v e l i n c l i n e p o r t a l . Access to the 37 00 

l e v e l a d i t i s by f o o t up W i n d f a l l Canyon or by h e l i c o p t e r to the 

p o r t a l dump. Thi s would be the most p r a c t i c a l method t o c a r r y out 

any e x p l o r a t i o n w i t h i n t h i s a d i t . 

The area i n which the c l a i m s are l o c a t e d i s extremely rugged 

but enjoys a r a t h e r dry c l i m a t e . S n owfall i s not heavy although 

3 U f f i c i e n t water i s a v a i l a b l e throughout the year to support an 

underground mining or e x p l o r a t i o n program. 

No b u i l d i n g s e x i s t on the property and accommodation f o r 

e x p l o r a t i o n personnel i s a v a i l a b l e i n Hedley. 
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PROPERTY AND OWNERSHIP 
The Eagles Nest property c o n s i s t s of the f o l l o w i n g Crown 

granted m i n e r a l c l a i m s : 
Name No. Acres 
Eagles Nest No. 2 L844 57.65 
L i t t l e P i t t s b u r g L649 14.52 
Whale L651 15.13 
B u l l i o n Beek L652 17.71 
Florence L653 22.69 

T o t a l - 127.7 
The claims are i r r e g u l a r i n shape and cover an area approximately 
two thousand f e e t (E-W) by th r e e thousand f e e t (N-S). A l l c l a i m s 
are b e l i e v e d to be h e l d by Agio Resource C o r p o r a t i o n {formerly 
known as Austro - Can E x p l o r a t i o n s Ltd.) 

HISTORY 
The d i s c o v e r y of p l a c e r g o l d i n the Similkameen R i v e r i n 

the 1860's l e d t o the search f o r lode g o l d d e p o s i t s i n the area 
and i n 1894 some cl a i m s were staked on an occurrence of g o l d -
bearing s u l p h i d e s on N i c k l e P l a t e Mountain near Hedley. M i n e r a l -
i z a t i o n of commercial promise was di s c o v e r e d i n 18 98 and the 
s t a k i n g of the N i c k l e P l a t e c l a i m f o l l o w e d . P r o d u c t i o n from t h i s 
c l a i m began i n 1904 and continued up to 1931 and again from 1934 
zo 1955. I t i s b e l i e v e d t h a t production from the N i c k l e P l a t e and 
the Hedley Mascot Gold Mines averaged about 0.39 oz Au per ton and 
that t o t a l p r o d u c t i o n was i n excess of 1,500,000 ounces of g o l d . 
The o r i g i n a l d i s c o v e r y was p a r t i a l l y o x i d i z e d but showed the char
a c t e r i s t i c a r s e n o p y r i t e of the primary m i n e r a l i z a t i o n . The pros
pect was examine^ by M.K. Rodgers f o r Marcus Daly of Butte, Montana 
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a f t e r seeing specimens of the o r i g i n a l d i s c o v e r y i n V i c t o r i a . He 
at once noted the widespread garnet - s i l i c a (skarn) cap on N i c k l e 
P l a t e Mountain and the ample widths of s i l i c a t e rock seamed and 
impregnated w i t h a r s e n o p y r i t e and p y r r h o t i t e . The property was 
optioned immediately and soon a f t e r , the w e s t e r l y - d i p p i n g nature 
of the m i n e r a l zones and the remnant bedding l e d to the encounter
ing of s i g n i f i c a n t amounts of commercial grade ore. A m i l l was 
b u i l t i n 1904. 

During the f i r s t f i v e years of production (up t o 1909) the 
m i l l t r e a t e d 167,000 tons averaging 0.696 oz Au per ton. About 
1910 the Hedley Gold Mining Company was formed and the ore zones 
were then found t o be a s s o c i a t e d w i t h porphyry dykes- Camsell 
(1910) observed t h a t ore d i d not f o l l o w the same limestone forma
t i o n down d i p but cuts across the beds at a sharp angle f o l l o w i n g 
the i n t r u s i v e gabbro on the f o o t w a l l (dipping c l o s e to 25 - 30°). 

Between 190,9 and 1921 about^JjQfi^000 tons were t r e a t e d 
averaging 0.55 oz Au per ton. A f t e r t h a t year the m i l l h e a d grades 
dropped to 0.40 i n 1922, 0.37 i n 1926 and to 0.31 i n 1927 as ore 
zones were s m a l l e r and pressure to ma i n t a i n m i l l tonnage f o r c e d 
the mining t o expand i n t o lower grade m a t e r i a l on the f r i n g e s . In 
1933 the N i c k l e P l a t e Mine c l o s e d down as the ore was exhausted but 
dur i n g the next four years e x p l o r a t i o n work under the c o n t r o l of 
Mercer & B i l l i n g s l e y was s u c c e s s f u l i n developing s u f f i c i e n t r e 
serves to reopen. An important f a c t o r , of course, was the i n c r e a s e 
i n the p r i c e of go l d from $20 to $34 per ounce. 

In 1934 e x p l o r a t i o n of the Mascot F r a c t i o n began i n d e t a i l 
under the guidance of V i c t o r Dolmage and pr o d u c t i o n from the new 
separate m i l l began i n 1936. This o p e r a t i o n c o n t i n e d on up to 1950 
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while the N i c k l e P l a t e Mine remained open u n t i l 1955, being 
worked by the Kelowna E x p l o r a t i o n Co. L t d . 

In 1964 Dundee Mines optioned the N i c k l e P l a t e property 
,md although 5 of the 8 diamond d r i l l holes i n t e r s e c t e d g o l d values 
they dropped t h e i r o p t i o n . 

In 1967 Giant Mascot Mines L t d . optioned the N i c k l e P l a t e 
claims (83 Crown g r a n t s , 3 m i n e r a l c l a i m s , 2 m i n e r a l l e a s e s and 
surface r i g h t s on 14 Crown granted claims) from Burden I n v e s t o r s 
S e r v i c e I n c . , the parent company of Kelowna E x p l o r a t i o n Co. Giant 
Mascot worked on the ground up t o 1970, again i n 1973 f o r assessment 
work purposes and then the p r o p e r t y was i d l e u n t i l 1979. Work has 
continued up t o the present and reserves are considered t o be about 
9J> ,_000 .tons averaging 0.296 oz Au per ton. 

The Eagles Nest c l a i m s were f i r s t owned by T. Bradshaw and 
in 1907 some underground work was c a r r i e d out on the F l o r e n c e 
c l a i m . In 1908 Mr. C. G i l b e r t a cquired an i n t e r e s t i n the c l a i m 
group and i n the f o l l o w i n g year c a r r i e d out a d d i t i o n a l development 
on the F l o r e n c e c l a i m . The B.C. M i n i s t e r of Mines B u l l e t i n f o r 1916 
s t a t e s t h a t "orebodies" e x i s t on the F l o r e n c e c l a i m t h a t are t a b 
u l a r i n n a t u r e , l y i n g i n metamorphosed limestone i n c o n t a c t w i t h 
i n t r u s i v e bodies. 

In 1936 a picke^_sample,assaying 1.46 oz Au was r e p o r t e d and 
a second sample chipped from a s i x f o o t square assayed 0.14 oz Au 
(Hedley Mascot Gold Mines Annual Report - 1937). 

In 193 9 e i g h t deep diamond d r i l l h oles were put down on the 
claims and two, four f o o t wide i n t e r s e c t i o n s assayed 0.32 and 0.26 
oz Au per ton. (V. Dolmage). 
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In 1946 the 3700 l e v e l was advanced 923 f e e t and 13000 
f e e t of diamond d r i l l i n g was done e x p l o r i n g f o r the down d i p 
e x t e n s i o n of the N i c k l e P l a t e ore zones. Apparently the Hedley 
Mascot Mines had an o p t i o n on the c l a i m s under d i s c u s s i o n and took 
out a 5 year renewal i n 1950. 

In 1945 the 2700 l e v e l i n c l i n e (+23°) was s t a r t e d by Hedley 
Mascot Gold Mines L t d . w i t h the purpose of connecting t o the 3700 
l e v e l f o r the passage of ore from t h i s l e v e l down t o t h e i r m i l l 
below the i n c l i n e p o r t a l . By 1948 the 15' x I h 1 i n c l i n e had ad
vanced 18 05 f e e t when work was stopped by a miners' s t r i k e . About 
600 f e e t was l a c k i n g f o r connection t o the 3700 foo t l e v e l and i t 
i s not known i f any diamond d r i l l i n g was c a r r i e d out from any of 
the f i v e l e v e l s t a t i o n s t h a t were e s t a b l i s h e d . 

GEOLOGY AND MINERALIZATION 
The area i n which the Eagles Nest c l a i m s are l o c a t e d i s 

u n d e r l a i n by a succession of a r g i l l i t e s , limestones and v o l c a n i c 
rocks of the N i c o l a Group of T r i a s s i c Age. These rocks t h a t under
l a y N i c k l e P l a t e Mountain occupy the low-dipping west limb of a 
minor a n t i c l i n e t h a t forms p a r t of the major s t r u c t u r e of the 
P r i n c e t o n area. The s t r a t i f i e d rocks are t r u n c a t e d t o the west by 
the v e r t i c a l l y - d i p p i n g Bradshaw f a u l t and are u n d e r l a i n by granod-
i o r i t e and i n t r u d e d by gabbrc stocks and dykes. 

The p r o d u c t i v e zone i n the N i c k l e P l a t e area l i e s 1200 f e e t 
above the base and these are cut by important b a s i c i n t r u s i o n s . 
The l a r g e s t , known as the Toronto stock i s 2500' by 7000' c o n s i s t s 
of gabbro, quartz gabbro, a u g i t e , d i o r i t e and porphyry dykes and 
s i l l s . 
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The calcareous and s i l i c e o u s sedimentary formations on 
N i c k l e P l a t e Mountain have been a l t e r e d t o skarn (pyroxene and 
garnet) and to a l i g h t - c o l o u r e d f l i n t y rock resembling c h e r t . 
In the skarn the r e s u l t a n t rocks are green i n c o l o u r and c o n t a i n 
ruinor amounts of e p i d o t e w o l l a s t o n i t e and s u l p h i d e s . The t r a n s 
i t i o n between the skarn and u n a l t e r e d limestone i s sharp and marks 
the lower l i m i t of g o l d m i n e r a l i z a t i o n . I t was l a b e l l e d as the 
Marble Line by B i l l i n g s l e y , o u t l i n e s a s h a l l o w , b o w l - l i k e s t r u c 
t u r e and was produced by the i n t r o d u c t i o n of the b a s i c i n t r u s i o n s 
w i t h i t s g r e a t e s t development i n the r e g i o n of t r a n s v e r s e f o l d i n g 
and crumpling. F i g u r e 3 shows i t s assumed l i m i t w i t h i n the Eagles 
Nest c l a i m . 

M i n e r a l i z a t i o n i n the Hedley area c o n s i s t s of g o l d - b e a r i n g 
s u l p h i d e s t h a t r e p l a c e d e a r l i e r m i n e r a l s i n the skarn. These 
mi n e r a l s i n c l u d e a r s e n o p y r i t e , c o b a l t i t e , p y r r h o t i t e , s p h a l e r i t e , 
cha.lcopyrite, g o l d , p y r i t e and m a r c a s i t e . The most abundant i s 
a r s e n o p y r i t e and n e a r l y a l l the g o l d i s a s s o c i a t e d w i t h i t . Most 
ore bodies are a s s o c i a t e d w i t h s i l l s and dykes and a l s o w i t h i n 
s m a l l drag f o l d s and crumples w i t h i n the sediments. Dolmage and 
Brown s t a t e t h a t no ore has been found unless the t h r e e f o l l o w i n g 
c o n t r o l l i n g f a c t o r s are present: 

1) p r o x i m i t y to the Marble l i n e (+ 250') 
2) p r o x i m i t y to dykes and s i l l s 
3) s u i t a b l e minor f o l d i n g 
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DIAMOND DRILLING 
Records of the 13,000 f e e t of diamond d r i l l i n g c a r r i e d 

out on the 3,700 l e v e l are f a r from complete. However, i t i s 
known t h a t at l e a s t s i x holes of unknown depth were d r i l l e d on 
the l e v e l on the Florence c l a i m . 

The f o l l o w i n g holes were d r i l l e d from the 3,700 f o o t l e v e l 
(from Mascot f i l e s ) and although not n e c e s s a r i l y on the Eagles 
Nest p r o p e r t y show t h a t s i g n i f i c a n t i n t e r s e c t i o n s e x i s t down to 
t h i s l e v e l (and below): 

HOLE NO. Depth Dip From - To Width oz Au/ton 
888 113' f l a t 9.0' 1.26 
895 •p f l a t 24 - 25' 1.0' 0.92 
897 135* f l a t 45 - 47' 2.0' 0.85 
902 310' -28° 150 -166' 16.0' 1.20 
ri 205 -210' 5.0' 0. 62 
it 257 -262 ' 5.0' 0.75 
903 300' -46° 103 -105 ' 2.0' 2 .68 
n 147 -152 ' 5.0' 2.02 
92 7 135' +60° 63 - 75' 12.0' 0.22 
? ? + 90° 7 - 15' 8.0' 2. 40 

56 - 62 1 6.0' 2.44 

COMMENT 
The Eagles Nest property i s w e l l l o c a t e d i n r e l a t i o n to t h 

p r i n c i p a l m i n e r a l zones i n the area. At l e a s t 1500 f e e t of f a v 
ourable skarn formation e x i s t s i n the c l a i m s w i t h i n d i c a t i o n s of 
the mine s i l l s being present. The Marble Line p r o j e c t s through 
the ground and the d r i l l hole i n f o r m a t i o n from the 3 700 l e v e l 
shows t h a t g o l d values e x i s t w i t h i n the c l a i m s . E x t e n s i v e e x p l o r 
a t i o n work i s warranted c o n s i s t i n g of underground and s u r f a c e geo 
l o g i c a l mapping and diamond d r i l l i n g . ^ 7 --

R.Wf P x r e ^ i e i i P. En 
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Nest c l a i m s nor do I own d i r e c t l y or i n d i r e c t l y , any shares 
of Agio Resource C o r p o r a t i o n , nor do I expect t o . 

5) THAT the i n f o r m a t i o n contained i n t h i s r e p o r t was compiled 
as a r e s u l t of my examination of the Eagles Nest c l a i m s on 

March 2, 1981. 

6) THAT I hereby consent to the p u b l i c a t i o n of my r e p o r t e n t i t l e d 
"Report on the Eagles Nest Property, Osoyoos Mining D i v i s i o n , 
B r i t i s h Columbia", dated May 5, 1981, i n a prospectus or a 
statement of m a t e r i a l f a c t s . 
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20 S 1" A TUTOR Y RIGHTS OF RESCISSION 
Sections 61 and 62 of the Securities Act (British Columbia) provides in effect, that where a security is offered In the 
public in the course of primary distribution: 

i.i) A purchaser has a right to rescind a contract lor the purchase of a security, while still the owner thereof, if a copy of 
[he last Statement of Material Facts, together with financial statements and a summary of engineering reports as filed 
with the Vancouver Stock Fxehange, was not delivered to him or his agent prior to delivery to either of them ol the 
written confirmation of the sale of the securities. Written notice of intention to commence an action for rescission inusl 
in- seived on the person who contracted to sell within 60 days of the date of delivery o l ' the written confirmation, hut 
no action shall he commenced after the expiration of three months from the date of service of such notice. 

ibt A purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, il (he 
Statement of Material Facts or any amended Statement of Material Facts offering such security contains an untrue 
statement of material fad or omits to state a material fact necessary in order to make any statement therein not 
misleading in the light of the circumstances in which it was made, but no action to enforce this right can be commenced 
by a purchaser after expiration of 90 days from the later of the date of such contract or the date on which such 
Statement of Material Fads or amended Statement of Material Facts is received or is deemed to be received by him or 
Ins agent. 
Reference is made to the said Act for the complete text of the provisions under which the foregoing rights are 
con ferred. 

21 ( KRT1FICATE OF THE DIRECTORS AND PROMOTERS OF THE ISSUER: 
i he foregoing constitutes full , true, and plain disclosure of ail material facts relating to the securities offered by this 
Statement of Material Facts. 

September. 1^,, 1981„ 
(Date) 

Peter D. Marnow, D i r e c t o r 
~sT'"Sec r e t ary 
Herman O. Plank, D i r e c t o r , 
P resident & Promoter'"' 

CER UFICATE OF THE A G E N T : 
To the best o f our knowledge, information, and belief, the foregoing constitutes fu l l , true, and plain disclosure of all 
materia! facts relating to the securities offered by this Statement of Material Facts. 

(Date) 
14, 1981 

CONTJ^gNTAL CAR^fS 


