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$3,167.85 f o r o f f i c e s e r v i c e s and $1,400.00 f o r management 
fees. 

ITEM 17 BRIEF PARTICULARS OF ALL OPTIONS TO PURCHASE SECURI­
TIES OF THE COMPANY UNLESS OTHERWISE DISCLOSED HEREIN 

The Company has no options to purchase s e c u r i t i e s 
outstanding. 

ITEM 18 THE DATES OF AND PARTIES TO AND THE GENERAL NATURE 
OF EVERY MATERIAL CONTRACT ENTERED INTO BY THE 
COMPANY WITHIN THE PRECEDING TWO YEARS WHICH IS 
STILL IN EFFECT AND NOT PREVIOUSLY DISCLOSED HEREIN 

There are no m a t e r i a l c o n t r a c t s which have been 
entered i n t o by the Company or any of i t s s u b s i d i a r i e s w i t h ­
i n the preceding two years which are s t i l l i n e f f e c t and not 
d i s c l o s e d h e r e i n . 

ITEM 19 PARTICULARS OF ANY OTHER MATERIAL FACTS RELATING 
TO THE SECURITIES BEING OFFERED AND NOT DISCLOSED 
UNDER ANY OTHER ITEM 

There are no m a t e r i a l f a c t s r e l a t i n g to the s e c u r i ­
t i e s being o f f e r e d which have not been d i s c l o s e d under any 
other item of t h i s Statement of M a t e r i a l F a c t s . 
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SUMMARY 

The property of Consolidated Kalco Val ley Mines L td . 
encloses a highly al tered and metamorphosed bel t of sedimentary 
and volcanic rocks intruded by granodiori te and feldspar-porphyry 
containing disseminated molybdenum and chalcopyr i te in a "porphyry 
copper" type environment. No deta i led explorat ion has been 
carr ied out on the claim groups to date and a prel iminary 
explorat ion programme of induced po la r iza t ion survey and pre­
l iminary diamond d r i l l i n g i s recommended at a cost of $42,000.00. 

INTRODUCTION 

The wr i te r examined and sampled the pr inc ipa l mineral 

discovery on the property on August 31 , 1976 and is fami l i a r 

with the aeological se t t ing from previous work in the area. 

Conclusions, recommendations and descr ipt ions of the 

geology and showings are based on personal observat ions, and 

on published government geological reports on the area. 

This report was requested by Mr. Andrew M i l l i g a n , 

President of Consolidated Kalco Valley Mines L td . 

PROPERTY 

The property i s comprised of two recently staked 
claims named the RAD and VAC claims containing 40 units in a 
rectangle measuring approximagely 2 miles by 1.2 mi les. In­
cluded in the recent claim block are 6 former 50 acre claims 

E. Q. C H I S H O L M . M.A.. P .ENG 
C O N S U L T I N G G E O I Q G I P T 
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named the FOB 1-6 group. The known mineral occurrences are 
on FOB No. 4 claim. Claim posts were inspected by the wr i ter 
and are staked according to the B r i t i s h Columbia Mining Act . 
The property is under option to Consolidated Kalco Val ley Mines 
L t d . , #511 - 850 West Hastings St reet , Vancouver, B r i t i s h 
Columbia. 

Ŝ a__king__Dat_e 
August 26, 1976 
January 5, 1975 
January 20, 1976 (Approx.) 
January 20, 1976 (Approx.) 

The recent claim as shown on the staking map may 
p a r t i a l l y overlap two pr io r claims known as the ALPEN group, 
but the overlap is a small percentage of the property. 

Any legal aspects of ownership of the property is 

beyond the scope of th is report. 

LOCATION AND ACCESS, POWER, TIMBER AND WATER 

Ex is t ing main roads from Keremeous cross the claim 
group along the Ashncla River and provide excel lent access to 
the showing area by paved and gravel highway from Keremeous, 
9 miles away. The Burl ington Northern Railway i s 4 miles away 
and also major power l i n e s . 

Claj ms 
Name 

FOB (5-6) Inc l . 
FOB (1-4) Inc l . 
RAD (1-20) Inc l . 
VAC (1-20) Inc l . 

E. O . C H I S H O L M , M.A., P .ENG 
CONSULTING CtOLOC.IST 
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The main showing is located on the east , on the far bank 
of the Ashnola River on the oposite side to the road. It is a 
fast running r i ve r approximately 80 feet wide and is accessib le at 
present by fording the r i ve r . This presents no d i f f i c u l t y to 
tracked veh ic les . 

Water and timber for a l l purposes are nearby and 

p l e n t i f u l . 

PHYSIOGRAPHY 

The property straddles the val ley of the Ashnola River 
and the pr inc ipa l showing i s on the west bank of the r i ve r at an 
elevat ion of 2,000 feet where the r i ve r forms a narrow gorge. 
Elevation on the claim group ranges from 2,000 feet at r i ve r level 
to 5,300 feet at the highest point . In the showing area the 
slopes are moderate and accessible by tracked veh ic le . The 
juncture of the Ashnola and Similkameen River l i e s 5 miles to the 
north. The mountains are part of the Cascade Range and trend 
north-south with deeply inc ised v a l l i e s . 

Rock exposure i s intermediate to low on the slopes but 
p len t i f u l along the r i ve r v a l l i e s . The slopes are covered with 
shallow talus and d r i f t from 10 to 20 feet deep and are sparsely 
covered wi th t rees. 

GEOLOGY 

The general geology of the region i s shown on GSC map 

888A. Princeton Sheet, 1 inch to 4 mi les , H.M.A. Rice 1944. Mo 

deta i led mapping has been carr ied out on the property. 

E. O . C H I S H O L M . M.n.. p .ENG 
C O N S U L T I N G VECIiOOIST 
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The claims area is covered by Carboniferous sediments 
and lava of the Bradshaw and Independence formation comprised 
mostly s la ty a r g i l ' l i t e , green andesi te, l imestone, quartz-mica-
s c h i s t , and gneiss. These are intruded by the Mesozoic Coast 
Intrusions of granodiori te composition with accompanying porphy-
r i t i c dikes and hornsfels border phases. Exposures of the 
in t rus ive rocks were mostly at the r i ve r l e v e l . 

The most abundant sedimentary rocks evident on the 
property are dark grey a r g i l l i t e and s la te green andesite and 
these become al tered to hornstone as they approach the granodiori te 
in t rus ive contact. They general ly s t r i ke north-southerly and 
dip 60° to the west. Rice believes the formations can be grouped 
with the upper T r iass i c Nicola group, since the age is uncerta in. 

The main mineral ized zone found on the claims to date 
consist of a c l i f f face about 300 feet wide and 50 to 60 feet 
high on the east bank of the r i ve r . I t carr ies disseminated 
chalcopyr i te , pyr i te and molybdenite mineral izat ion over i t s 
area, in small quartz ve in lets and in fractures throughout. The 
pr inc ipa l host rock i s hornsfels at the southern hal f of the 
exposure, grading into porphyr i t ic granodiori te on the north. 
The outcrop is well sheared in a north south d i rec t ion dipping 
to the west at 60°. Concentration of sulphides are found at the 
borders of the quartz vein lets and blebs of p y r i t e , chalcopyri te 
and molybdenite up to 25% are found l oca l l y in the quartz veins. 
The overal l content of the outcrop i s much lower. 

A chip sample taken at r ight angles to the s t r i ke of the 

shearing taken under the supervision of the wr i te r from south to 

north across the outcrop assayed as fo l lows: 

F£. O . C H I S H O L M . M./v. P .ENG 
C O N S U L T I N G C E O I O G I 5 1 
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SOUTH 

CONSOLIDATED KALCO VALLEY MINES LTD. 

ASHNOLA RIVER COPPER-MOLYBDENUM OUTCROP 

SHOWING SAMPLING FACE 210 FEET IN WIDTH 
HOST ROCK ALTERED GRANODIORITE PORPHYRY AND HORNSTONE 

SCALE APPROXIMATELY 300 FEET TO 1 INCH 
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Length Assay 
in 

Location Feet Copper % MoS2 

o to 60 60 .03 .013 
50 to 130 70 .03 .22 

130 to 210 30 .04 .069 

Precious metal content was in the order of .01 oz/ton 
gold and 0.1 oz/ton s i l v e r . The weighted averaae across 210 
feet of the three samples is 0.034?i copper and 0.092% MoS2. They 
demonstrate a s i gn i f i can t molybdenum content across a substant ia l 
width of outcrop in a porphyry copper environment. 

i 

HISTORY 

The FOB group appear to coincide with the locat ion of 
the former Prince c la im, now defunct, that is described by Rice 
as fo l lows: 

"The Prince claim is owned by Ben Will iams of Keremeous 
and is on Ashnola River about 4 miles up from the Similkameen. 
A short adit has been driven under the road along a quartz vein 
from Jg inch to 18 inches wide. This cuts through volcanic rocks 
of the Bradshaw or Independence formations. A few grains of galena 
and chalcopyr i te were seen in the quar tz . " 

This adi t was examined by the wr i ter and f i t s the above 
descr ip t ion . It is located on the present claim FOB 4. There 
is also disseminated molybdenum in the quartz ve in. The locat ion 
is on the west side of the Ashnola River and is approximately 
20 feet long. It is across the r i ve r from the zone 300 feet west 
of the porphyry copper outcrop described in th is report. As far 
as known by the w r i t e r , no other work has been performed on the 
property in recent years. 

CONCLUSION AND RECOMMENDATIONS 

The Consolidated Kalco Val ley Mines L td . Ashnola River 
property has s i gn i f i can t copper, molybdenum minera l izat ion over 
a substant ia l width in a porphyry copper geological environment. 
Despite i t s excel lent access in a known porphyry copper be l t i t 

E . O . C H I S H O L M . M A . , P . E N Q 
C O N S U L T I N G Q t O l O G I E T 
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has received no deta i led explorat ion to date and warrants pre­

l iminary explorat ion to determine i t s economic po ten t ia l . 

A programme of geophysical and geochemical survey 
followed by prel iminary diamond d r i l l i n g is recommended at an 
overal l cost of $42,000.00. 

COST ESTIMATE 

A programme of geochemical so i l survey, induced po lar iza t ion survey 
and mapping to be carr ied out s t r i c t l y over the FOB 1-4 claims on 
a 200 foot g r i d : 
GEOCHEMICAL SURVEY 

8 l i ne miles 0 $200. / l ine mile 1,600 
INDUCED POLARIZATION SURVEY 

8 l i ne miles @ $500. / l ine mile 4,000 
GEOLOGICAL MAPPING & SUPERVISION 

One month 0 3,000 
LINE CUTTING 

8 miles @ $150/mile 1 ,200 
Contingencies 1 ,200 

Sub Total 11 ,000 
Bul ldozer work 25 hrs @ $40/hr 1,000 
Diamond d r i l l i n g 1 ,000 f t 0 $30/ft 30,000 

Total Estimate $ 42,000 

If the i n i t i a l programme meets with success, the work should be 
extended over the balance of the claim group as warrants. 

Resoectj-fuyV ^ihlrf'tUJ^d., 

/ V « OF ^ \ < % 
i <—— > \ 

- t / fy O. C H I S H C L M J 

Edwarti 0 \ t& ishoLmAV-E (A. 

• E . O . C H I S H O L M , M . A . . P E N G 
C O N S U L T I N G G F O L C i G l F T 
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CERTIFICATE 

I, Edward 0 . Chisholrn of the Ci ty of Vancouver in the 

Province of B r i t i s h Columbia, hereby ce r t i f y that: 

1. I am a geoloaist with o f f i ces at 821 - 602 West 
Hastings S t ree t , Vancouver, B.C. V6B 1P2 

2. I am a graduate of the Universi ty of Toronto, 
Ontar io, Master of A r t s , 1945. 

3. I am a member of the Professional Engineers of 
Ontario and B r i t i s h Columbia. 

4. I have no d i rec t in te res t or ind i rec t in terest in 
e i ther the property or secur i t ies of Consolidated 
Kalco Val ley Mines L td . or i t s a f f i l i a t e s , nor do 
I expect to receive any such in te res t . 

5. This report i s based on an examination of the property 
August 31, 1976, published repor ts , and on government 
maps and reports. 

DATED AT VANCOUVER, BRITISH COLUMBIA 

September 7, 1976 

Edward 0. Chisholrn, P.Eng. 

E . O . C H 1 S H O L M . M . A . . P . E N G . 
C O N S U L T I N G G E O I C 3 I S T 
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-Rose, G a l e & Co. 
C H A R T E R E D A C C O U N T A N T S 

To the Shareholders, 
Consolidated Kalco V a l l e y Mines Ltd. (N.P.L.) 

We have examined the balance sheet of Consolidated Kalco 
Valley Mines Ltd. (N.P.L.) as at February 29, 1976 and statements o 
deferred exploration and administration expenses and changes i n 
f i n a n c i a l p o s i t i o n for the s i x month period then ended. Our 
examination included a general review of the accounting procedures 
and such tests of the accounting records and other supporting 
evidence as we considered necessary i n the circumstances. 

In our opinion these f i n a n c i a l statements present f a i r l y 
the f i n a n c i a l p o s i t i o n of the company as at February 29, 1976 and 
the r e s u l t s of i t s operations and changes i n i t s f i n a n c i a l p o s i t i o n 
for the s i x month period then ended, i n accordance with generally 
accepted accounting p r i n c i p l e s applied on a basis consistent with 
that of the preceding period. 

Vancouver, Canada 
A p r i l 13, 1976 Chartered Accountants. 

V A N C O U V E R P R I N C E G E O R G E W H I T E R O C K S M I T H E R S T E R R A C E P R I N C E R U P E R T 
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(b) 

ITEM 5 

RAD and VAC cl a i m s . 

The sum of $42,000.00 on a p r e l i m i n a r y e x p l o r a t i o n 
programme of induced p o l a r i z a t i o n survey and pre­
l i m i n a r y diamond d r i l l i n g , as recommended by 
Edward 0. Chisholrn, P. Eng. i n h i s g e o l o g i c a l 
r e p o r t dated September 7, 1976, on the FOB 1-6, 
RAD and VAC claims i n the Similkameen Mining D i v i ­
s i o n of B r i t i s h Columbia, a copy of which i s 
attached hereto and forms a p a r t of t h i s Statement 
of M a t e r i a l F a c t s . 

THE FULL NAME, HOME ADDRESS, CHIEF OCCUPATION, 
AND THE NUMBER OF SHARES OF THE COMPANY BENE­
FICIALLY OWNED, DIRECTLY OR INDIRECTLY, BY EACH 
SENIOR OFFICER OR DIRECTOR OF THE COMPANY, AND, 
IF EMPLOYED DURING THE PAST FIVE YEARS, THE NAME 
OF EACH EMPLOYER 

F u l l Name 
and 

Address 

Chief Occupation 
and Employer 

and 
( P o s i t i o n w i t h 

Consolidated Kalco 
Number 

of 
Shares 

Andrew M i l l i g a n 
5811 Marguerite S t r e e t 
Van couver, B. C. 

Pr e s i d e n t , 
Canyon A e r i a l Tramways 

154,000 

L t d . 
(President & D i r e c t o r ) 

Frances Gordon 
128 888 No. 1 Road 
Richmond, B. C. 

Accountant, 
Glencoe Management L t d 
R & H Tr a v e l L t d . 
(Secretary & D i r e c t o r ) 

1,000 
• t 
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ITEM 2 PARTICULARS CONTRIBUTING TO THE SPECULATIVE NATURE 
OF THE SECURITIES BEING OFFERED  

The Company 1s p r o p e r t i e s are without known bodies 
of commercial ore, and the proposed programme i s an exp l o r a ­
t o r y search f o r ore. No survey has been made of the Company 1s 
lo c a t e d mineral c l a i m s ; t h e r e f o r e , i n accordance w i t h the 
mining laws of the j u r i s d i c t i o n i n which they are s i t u a t e d , 
t h e i r e x i s t a n c e and area could be i n doubt. 

ITEM 3 DETAILS OF ANY MATERIAL CHANGES OR PROPOSED MATERIAL 
CHANGES IN THE AFFAIRS OF THE COMPANY 

There have been no m a t e r i a l changes i n the a f f a i r s 
of the Company since i t f i l e d a Statement of M a t e r i a l Facts 
dated February 19, 19 76, w i t h the Vancouver Stock Exchange. 
See Item 11(c) f o r p a r t i c u l a r s of the a c q u i s i t i o n of the FOB, 
RAD and VAC cl a i m s . 

ITEM 4 HOW THE ESTIMATED NET PROCEEDS OF THE COMPANY ARE 
T 0 B E SPENT 

The net proceeds of the o f f e r i n g w i l l be used as 
f o l l o w s : 

(a) The sum of $5,000.00 to the vendors of the FOB 
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ITEM 5 CONTINUED 

Chief Occupation 
and Employer 

F u l l Name and Number 
and { P o s i t i o n w i t h of 

Address Consolidated Kalco Shares 

Rudolf Bader Self-employed land- 25,000 
404 - 1139 Ba r c l a y S t r e e t scaping c o n t r a c t o r & 
Vancouver, B. C. prospector 

( D i r e c t o r ) 

Durward Brown Former motel owner, 25,000 
2101 - 1075 Comox S t r e e t p r e s e n t l y d i r e c t o r & 
Vancouver, B.C. o f f i c e r , Consolidated 

Trans-Columbia I n d u s t r i e s , 
d i r e c t o r & o f f i c e r , Grove 
E x p l o r a t i o n s L t d . 
(Di r e c t o r ) 

ITEM 6 PARTICULARS OF THE CORPORATE STANDING OF THE COMPANY 

The Company was i n c o r p o r a t e d i n B r i t i s h Columbia 
on May 17, 1966, as a s p e c i a l l y l i m i t e d Company, by memoran­
dum and a r t i c l e s . 

The date to which the l a s t annual r e p o r t was f i l e d 
w i t h the R e g i s t r a r of Companies i s May 17, 1976. A l l f i l i n g s 
r e q u i r e d to be made by the Company under the S e c u r i t i e s Act 
and the Companies Act of B r i t i s h Columbia are up to date. 

The date of the l a t e s t , audited f i n a n c i a l s t a t e -



merits p l a c e d before the l a s t annual general meeting i s 
February 29, 1976. The annual meeting was held on 
June 18, 1976. 

The Company i s engaged i n the business of a c q u i s i ­
t i o n and e x p l o r a t i o n of n a t u r a l resource p r o p e r t i e s . 

ITEM 7 THE AUTHORIZED AND ISSUED SHARE CAPITAL OF THE 
COMPANY • 

The aut h o r i z e d c a p i t a l of the Company c o n s i s t s of 
5,000,000 shares w i t h no par valu e , of which 1,425,114 have 
been issued as f u l l y p a i d . There are no conversion r i g h t s , 
no s p e c i a l l i q u i d a t i o n r i g h t s , no pre-emptory r i g h t s , nor 
s u b s c r i p t i o n r i g h t s attached to the shares of the Company. 

ITEM 8 THE PRICES AT WHICH SECURITIES OF THE COMPANY HAVE 
BEEN ISSUED DURING THE PAST YEAR 

During the past year 294,500 shares of the Company 
have been iss u e d at 200 per share, 2,000 shares of the 
Company have been i s s u e d at 20%C per share and 3,500 shares 
of the Company have been i s s u e d at 210 per share. 

Four hundred and f i f t y thousand (450,000) f u l l y -
p a i d and non-assessable escrow shares of the Company were 
issu e d at a deemed p r i c e of per share, as f o l l o w s , pur-


