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ITEM 16- THE AGGREGATE, DIRECT OR INDIRECT, REMUNERATION PAID 
OR PAYABLE BY THE ISSUER AND ITS SUBSIDIARIES DURING 
THE PAST YEAR TO INSIDERS OF THE ISSUER.  

, The Company i s indebted to Ivan Todd, one of the 
Diiectb#s of the Company i n the amount of $4,344.00 and to Harvo 
Komori for $700.00 for cash advanced to the Company to provide 
working c a p i t a l . 

Ivan Todd i s e n t i t l e d to charge the Company $700.00 per 
month for services rendered. 

ITEM 17- BRIEF PARTICULARS OF ALL OPTIONS TO PURCHASE SECURITIES 
OF THE ISSUER UNLESS OTHERWISE DISCLOSED HEREIN. 

The Company has convened an extraordinary General Meeting 
of the Company for the purpose of issuing shares to c e r t a i n 
individuals who have loaned the Company funds and such shares are 
to be issued i n f u l l s a t i s f a c t i o n of the Company's indebtedness to 
them. 945,000 shares were issued i n s a t i s f a c t i o n of company's 
indebtedness. 

ITEM 18- DATES OF AND PARTIES TO AND THE GENERAL NATURE OF EVERY 
MATERIAL CONTRACTENTERED INTO BY THE ISSUER OR ANY 
SUBSIDIARY IN THE PRECEDING TWO YEARS WHICH IS STILL 
IN EFFECT AND NOT PREVIOUSLY DISCLOSED HEREIN. 

N i l . 

ITEM 19- PARTICULARS OF ANY OTHER MATERIAL FACTS RELATING TO THE 
SECURITIES BEING OFFERED AND NOT DISCLOSED UNDER 
ANY OTHER ITEM. 

There are no other material f a c t s . 





1. 

5UMMARY 
j 

R e c e n t p e r c u s s i o n d r i l l i n g c a r r i e d o u t by P a u l ­
son M i n e s L t d . on t h e i r H a l i f a x c l a i m has i n d i c a t e d a 5 00 
f o o t zone o f I c a d - z i n c - s i l v e r m i n e r a l i z a t i o n i n t h e a r e a 
o f f o r m e r w o r k i n g s t h a t w a r r a n t s a d d i t i o n a l work t o t e s t 
downward e x t e n s i o n o f t h e z o n e . A p r e l i m i n a r y p r o g r a m o f 
e x p l o r a t i o n e s t i m a t e d a t $10,000.00 i s recommended. 

INTRODUCTION 

T h i s r e p o r t was w r i t t e n a t t h e r e q u e s t o f I v a n 
T odd, P r e s i d e n t o f P a u l s o n M i n e s L t d . 

The r e p o r t r e v i e w s and s u m m a r i z e s e x t e n s i v e de­
t a i l e d e x p l o r a t i o n c a r r i e d o u t on t h e p r o p e r t y , as r e ­
p o r t e d by Mr. Todd. The w r i t e r e x a m i n e d t h e p r o p e r t y i n 
J u l y and A u g u s t , 1972. 

OWNERSHIP AND LEGAL ASPECTS 

Mr„ Todd s t a t e s t h e p r o p e r t y c o n s i s t s o f 23 c o n ­
t i g u o u s " c l a i m s and f r a c t i o n s f o r m e r l y owned by Donna M i n e s 
L t d . , . 

E v a l u a t i o n o f t h e l e g a l a s p e c t o f t h e c l a i m s 
i s b e yond t h e s c o p e o f t h i s r e p o r t . 

A l i s t o f t h e c l a i m s f o l l o w s : 

E . O . C H I S H O L M . M.A. . P . E N G . 
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SCHEDULE "A" OF AGREEMENT OF SALE 

DONNA MINES LTD. AND BURNT BASIN MINES LTD. 

1. HAVANA FRACTION 

2. GALENA FRACTION 

3. SHIRLEY 1-8 i n c l u s i v e 

4. CHRISTINA No. 1 

5. CHRISTINA FRACTION 1-3 i n c l u s i v e 

6. CHRISTINA FRACTION 4-6 i n c l u s i v e 

7. B . P . FRACTION 1-3 i n c l u s i v e 

8. JENNY LIND FRACTION Lot 3043 

9. HALIFAX Lot 3042 

10. GOLDEN AGE FRACTION Lot 3044 

11. ARLINGTON Lot 2596 

12. EVA BELL Lot 2031 

13. ENNISMORE Lot 2595 

14. AJAX Lot 1509 

15. BURNT BASIN Lot 1136 

16. MOTHERLODE Lot 1508 

17. MOTHERLODE FRACTION Lot 1511 

18. DALY' Lot 1510 

19. AJAX FRACTION Lot 1512 

20. ALDEEN Lot 1749 

21. TUNNEL Lot 1750 

22. KITTIE Lot 1748 

23. B . P . No. 4 FRACTION 

Record Number 18902 

Record Number 19964 

Record Number 19966-73 

Record Number 21139 

Record Number 21140-42 

Record Number 21148-50 

Record Number 26063-65 

Lease Number M-365 

Lease Number M-119 

Lease Number M-119 

Lease Number M-118 

Lease Number M-131 

Lease Number M-52 

Lease Number M-183 

Lease Number M-196 

Lease Number M-197 

Lease Number M-197 

Lease Number M-197 

Lease Number M-197 

Lease Number M-205 

Lease Number M-205 

Lease Number M-205 

Record Number 35788 

E . O . C H I S H O L M . M . A . . P . E N G . 
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LOCATION &, ACCESS 

The Burnt B a s i n c l a i m s are l o c a t e d a p p r o x i m a t e l y 26 
m i l e s n o r t h e a s t of Grand F o r k s , B r i t i s h Columbia, i n the Green­
wood M i n i n g D i v i s i o n . C o - o r d i n a t e s are 49 10 f30» n o r t h , 118 
09 1 west. Map Sheet 82E/5E. The c l a i m s are reached v i a High­
way No. 3 from Grand Forks t o Paulson B r i d g e at C o r y e l l and 
then by a-good t r u c k road r e c e n t l y improved from the b r i d g e up 
the e a s t s i d e of Mount G l a d s t o n e . t o M o l l i e Creek. The t r i p from 
Grand Fo r k s t a k e s a p p r o x i m a t e l y one hour. The p r o p e r t y i s t h i r t y 
m i l e s west of T r a i l , B.C. 

TOPOGRAPHY. TIMBER, POWER, ETC 

The c l a i m s are l o c a t e d i n a v a l l e y p l a t e a u , the a v e r ­
age e l e v a t i o n being 4,500 f e e t . McRae Creek has c u t a deep eas t 
west v a l l e y through the l o c a l i t y . The g e n e r a l area i s known as 
the Burnt B a s i n at the headwaters of Josh Creek. Ample water i s 
a v a i l a b l e f o r a l l mining m i l l i n g and e x p l o r a t i o n from the c r e e k s . 

P i n e and f i r stands c o v e r p a r t of the p r o p e r t y . 

No e l e c t r i c power i s a v a i l a b l e at p r e s e n t on the prop­
e r t y . The c l o s e s t source i s at C h r i s t i n a Lake, f i v e m i l e s d i s ­
t a n t . 

A * s i n g l e core shack and o f f i c e i s a v a i l a b l e f o r e x p l o r ­
a t i o n crews at the property.. The p r o x i m i t y t o C h r i s t i n a Lake 
o b v i a t e s the need of a bunkhouse or cookery.The CNR r a i l l i n e l i e s 
f i v e m i l e s d i s t a n t at C o r y e l l . 

HISTORY 

The Burnt B a s i s was an o l d camp d i s c o v e r e d b e f o r e 1900 
when R o s s l a n d , Phoenix and Greenwood were i n p r o d u c t i o n . Numerous 

E . O . C H I S H O L M . M . A . . P . E N G . 
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d i s c o v e r i e s were made by p r o s p e c t o r s i n the Paulson area but 
no major d e p o s i t s were found. The i n c r e a s i n g base metal p r i c e s 
r e s u l t e d i n an i n c r e a s e d i n t e r e s t i n t h i s a r e a . I t s a c c e s s i b ­
i l i t y t o the T r a i l S m e l t e r of Cominco t h i r t y m i l e s d i s t a n t by 
highway makes i t a t t r a c t i v e f o r e x p l o r a t i o n . 

In r e c e n t years s e v e r a l companies c a r r i e d out diamond 
d r i l l i n g and s u r f a c e t r e n c h i n g on v a r i o u s showings and in t e r - ? 
m i t t e n t l y made s m a l l shipments to T r a i l S m e l t e r . T r a n s p o r t a ­
t i o n and mini n g c o s t s on the l i m i t e d s i z e d showings p r e v e n t e d 
p r o f i t a b l e o p e r a t i o n s . 

GEOLOGY 

The geology i s d e s c r i b e d by Dolmage as f o l l o w s : 
11 The r e g i o n i n c l u d i n g Burnt B a s i n i s u n d e r l a i n m a i n l y by 

l i m e s t o n e s which have been compressed i n t o t i g h t f o l d s 
s t r i k i n g g e n e r a l l y n o r t h w e s t . For the most p e r t -the 
l i m e s t o n e s have been c r y s t a l l i z e d and where they are 
a r g i l l a c e o u s i n c o m p o s i t i o n they have been a l t e r e d t o 
s k a r n . Everywhere the l i m e s t o n e s are w e l l bedded and 
the a t t i t u d e s of the v a r i o u s s t r a t a are o b v i o u s . Some 
of the f o l d s however are o v e r t u r n e d and i t i s not a l ­
ways p o s s i b l e to d i s t i n g u i s h the tops from the bottoms 
of the l i m e s t o n e beds. F o s s i l s have been found i n the 
l i m e s t o n e s which determine t h e i r age to be P e n n s y l v a n i a n 
and/or Permian. 

The l i m e s t o n e s are i n t r u d e d by many dykes, s i l l s and 
l a r g e r masses of a v a r i e t y of i n t r u s i v e r o c k s . N o r t h ­
west of the b a s i n are l a r g e masses of l i g h t pink gran­
i t i c r o c k s which have d i s p l a c e d much of and i n some 
areas a l l of the l i m e s t o n e . In the e a s t e r n and so u t h e r n 

E . O . C H I S H O L M , M . A . . P. E N G . 
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p a r t s of the b a s i n the l i m e s t o n e s are cut by numerous 
dykes and s i l l s . Many of these are a m y g d a l o i d a l and 
s p o t t e d w i t h s m a l l p h e n o c r y s t s of b i o t i t e . Some of 
these c o n t a i n minute amounts of copper u s u a l l y c o n f i n e d 
to a narrow zone near t h e i r upper c o n t a c t s . They f r e ­
q u e n t l y cut out the ore but are not b e l i e v e d t o have 
been the source of the m e t a l s found i n the o r e s . These 
are more l i k e l y d e r i v a t i v e s of the much l a r g e r i n t r u s i v e s 
of the Nelson b a t h o l i t h which o c c u p i e s l a r g e areas i n 
and around the b a s i n . 

The l a r g e number of dykes, s i l l s and o t h e r s m a l l i n t r u s ­
i o n s i s w e l l i l l u s t r a t e d on the g e o l o g i c a l map r e c e n t l y 
prepared by John, B u c k h o l z . They may account f o r the l a r g e 
number and s m a l l s i z e of the m i n e r a l d e p o s i t s i n t h i s 
b a s i n . 

The p r i n c i p a l s t r u c t u r a l f e a t u r e s of the r e g i o n are the 
g r e a t shear zones which occupy the main n o r t h - s o u t h v a l ­
l e y s such as t h a t of the Granby R i v e r , C h r i s t i n a Lake and 
Sander Creek and McRae Creek. Burnt B a s i n o c c u p i e s the 
h i g h p l a t e a u between the C h r i s t i n a Lake and the McRae 
Creek V a l l e y s . T h e o r e t i c a l l y these g r e a t shear zones 
s h o u l d be the l o c i of l a r g e s t m i n e r a l d e p o s i t s of the 
r e g i o n but as yet none have been found. T h i s may be due 
to the v a l l e y f l o o r s b e i n g deeply b u r i e d under overburden. 
T h i s not o n l y c o n c e a l s m i n e r a l showings but a l s o d i s c o u r ­
ages any attempt at p r o s p e c t i n g p a r t i c u l a r l y by the o l d 
p i c k and s h o v e l methods. " 

E . O . C H I S H O L M . M . A . . p . E N G . 
C O N S U L T I N G G E O L O G I S T 



6. 

MINERALIZATION 

The m i n e r a l d e p o s i t s are m a i n l y l e a d - z i n c t y p e , 
c a r r y v a l u e s i n s i l v e r , and are comprised of a dense assemb­
l a g e of massive to d i s s e m i n a t e d g a l e n a , z i n c - b l e n d e , and mag­
n e t i t e i n a banded, a r g i l l a c e o u s - l i m e s t o n e host r o c k . 

Some twenty zones of m i n e r a l i z a t i o n of v a r i o u s 
s i z e s are r e p o r t e d on the p'roperty. 

Other s u r f a c e work c o n s i s t e d of magnetometer, i n ­
duced p o l a r i z a t i o n , g e o l o g i c a l and geochemical s u r v e y s . A 
c o r r e l a t i o n was apparent between magnetite anomalies and t o 
a l e s s e r e x t e n t induced p o l a r i z a t i o n anomalies and geochemi­
c a l a n o m a l i e s . 

SMELTER SHIPMENTS 

During the p e r i o d from 1972 to 1976 a s e r i e s of 
s m a l l shipments were made to T r a i l S m e l t e r from the E v a - B e l l 
c l a i m by Donna Mines and r e c e n t l y by Paulson Mines. 

These shipments and t h e i r net s m e l t e r r e t u r n s are 
r e p o r t e d by Mr. Ivan Todd, P r e s i d e n t of Paulson Mines as below, 
An average m i l l i n g c o s t of $13.00 per ton was i n c l u d e d i n the 
r e t u r n s ancj t r u c k i n g c o s t s of $11.00 per ton i s an e x t r a de­
d u c t i o n o 

[a] 1972 - 47 tons t o T r a i l assay 
6.5 oz Ag, 7.8% Pb, 16.5% Zn, 23.9% Fe 

Net S m e l t e r Return . $2,262.00 

[b] 1973 - 164 tons Quartz t o T r a i l 
0.2 oz Au, 80% S i 

Net S m e l t e r Return $2,380.00 

E . O . C H I S H O L M . M.A . . P . E N G . 
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[ c ] 1974 - 317 tons to K am Kotio,Sandon 
3.47 oz Ag,4.5% Pb, 7.8% Zn 

Net S m e l t e r Return 

[d] 1975 - 450 t o n s to H.B. Mines, Salmo 
2.0 oz Ag, 3.996 Pb, 5.86% Zn 

Net S m e l t e r Return 

420 tons t o Remac, Nelway 
l e 5 9 oz Ag, 2.54% Pb, 4.17% Zn 

$9 ,828 .00 

$9,471-00 

$3,371.00 

[e] 1976 - 535 tons to H.B. Mines, Salmo 
3.1 oz Ag, 4.45% Pb, 6.57% Zn, 21.5% Fe 

Net S m e l t e r Return $14,030.00 

I t was concluded by management t h a t an economic op­
e r a t i o n c o u l d not be m a i n t a i n e d u n l e s s a minimum of 1,000 tons 
per month was shipped and a grade above 3 oz s i l v e r and 11% com­
bined l e a d / z i n c was m a i n t a i n e d . T h i s would r e q u i r e the develop­
ment of a d d i t i o n a l ore r e s e r v e s . 

RECENT WORK 

A s e r i e s of e i g h t v e r t i c a l s h a l l o w p e r c u s s i o n h o l e s 
to 50 f e e t i n depth were d r i l l e d i n October 1976 on s u r f a c e at 
i n t e r v a l s from 50 to 150 f e e t , along a 500 f o o t m i n e r a l i z e d 
zone exposed by the o l d H a l i f a x w o r k i n g s . A s e l e c t e d shipment 
of 28 tons to T r a i l from t h i s area r e p o r t e d 10.8 oz/ton Ag, 
17.8% Pb, 20.5% Z i n c . 

C u t t i n g s from the p e r c u s s i o n h o l e s [Append i x I I ] 
r e p o r t e d p e r s i s t e n t but low v a l u e s i n l e a d , z i n c and s i l v e r 
w i t h one l o c a l 10 f o o t s e c t i o n up t o 2.56 oz/ton of s i l v e r 
and 4.76% combined l e a d / z i n c . 

E . O . C H I S H O L M . M A . , P . E N G . 
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CONCLUSIONS & RECOMMENDATIONS 

The r e c e n t work on the H a l i f a x zone has i n d i c a t e d 
a 5 t o 6 f o o t zone some 500 f e e t l o n g c o n t a i n i n g p e r s i s t e n t 
l e a d , z i n c and s i l v e r v a l u e s , A high magnetometer anomaly 
oc c u r s on a steep h i l l s l o p e and extends down s l o p e beyond 
the area d r i l l e d . T h i s area s h o u l d be t e s t e d by a d d i t i o n a l 
p e r c u s s i o n d r i l l i n g , and a p o r t a l s i t e c l e a r e d by b u l l d o z e r 
f o r p o s s i b l e f u t u r e work. 

A program of $10,000.00 i s recommended. 

R e s p e c t f u l l y s u b m i t t e d , 

E . O . C H I S H O L M . M . A . . P . E N G . 
C O N S U L T I N G G E O L O G I S T 



APPENDIX I 

CERTIFICATE 

I , Edward 0. Chisholm of the C i t y of Vancouver 
i n the P r o v i n c e o f B r i t i s h Columbia, hereby c e r t i f y t h a t : 

l ] I am a g e o l o g i s t w i t h o f f i c e s at 821-602 West H a s t i n g s 
S t r e e t , Vancouver, B/C. 

2] I am a graduate of the U n i v e r s i t y o f T o r o n t o , O n t a r i o , 
Master of A r t s , 1945. 

3] I am a member of the P r o f e s s i o n a l E n g i n e e r s of O n t a r i o 
and B r i t i s h Columbia. 

4] I have no d i r e c t o r i n d i r e c t i n t e r e s t i n e i t h e r the 
p r o p e r t y or s e c u r i t i e s o f Paulson Mines L t d . o r i t s 
a f f i l i a t e s , nor do I expect t o r e c e i v e any such i n t e r ­
e s t . 

5 j T h i s i n t e r e s t i s based on an e x a m i n a t i o n of company 
r e c o r d s , maps and s e c t i o n s and a l s o on a v i s i t t o the 
p r o p e r t y August 1972. 

DATED at Vancouver, B.C., t h i s 10th day of Nov­
ember, 1976. 

E . O . C H I S H O L M . M . A . . P . E N G . 
C O N S U L T I N G O C O t O O t S T 



APPENDIX II 

P e r c u s s i o n 
Hole Hole 

R e s u l t s No. Footage Lead Z i n c % Copper 
S i l v e r 
•z/Ton 

H a l i f a x Zone 
P23 16-18' 0.14 0.55 . 0.01 Trace 
P24 20-27' 0.02 0.03 0.01 Trace 
P24 27-40' 0.17 0.16 0.02 Trace 
P24 40-50' 0.10 2.06 0.17 0.30 

P19 4 0-50' 0.09 0.24 0.06 
P19 5 0-60' 0.37 2.01 0.20 
P19 60-70' 2.02 2.74 2.56 
P19 70-80' 0.21 0.36 1.07 

E . O . C H I S H O L M . M . A . . P . E N G . 
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APPENDIX I I I 

LIST OF REFERENCES 

1. Dr. Brock, 1902, A b s t r a c t B.C. Department of Mines 

2. R.E. Renshaw, J u l y 8, 1964 G e o l . Report H a l i f a x Group 
f o r C h r i s t i n a Lake Mines L t d , 

3. R.E. C h a p l i n , A p r i l 7, 1965 E x a m i n a t i o n 
Report f o r C h r i s t i n a Lake 
Mines L t d . 

4. V. Dolmage, Sept. 3, 1965 E x a m i n a t i o n 
Report f o r C h r i s t i n a Lake 
Mines L t d . 

5.A. M a u r i t s e n Geofax Survey L t d . Sept. 20, 1968 
" G e o p h y s i c a l Report on IP 
Survey - Burnt B a s i n Mines 
L t d . f o r Dalek Mines" 

6. S.A. M a u r i t s e n , Aug. 16, 1968, G e o l o g i c a l Report on Burnt 
B a s i n P r o p e r t y 

7. K. O s a c o f f , J u l y 30, 1965, Geochemical Survey P l a n 
1 = 200 

8. C h r i s t i n a Lake Mines L t d . Reconnaissance Geology P l a n 
1 = 200" 

9. Burnt B a s i n Mines L t d . , Magnetometer Survey P l a n 
1 = 200' 

10. Ivan Todd, P r e s i d e n t P a u l s o n Mines L t d . 
P e r s o n a l communications 

E . O . C H I S H O L M . M . A . . P . E N G . 
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None of the proceeds received rrom uie m-m ^ i u u n 
of the Underwriting or the option w i l l be spent on any other 
property other than those referred to above without f i r s t 
f i l i n g with the Vancouver Stock Exchange a s a t i s f a c t o r y Engineer's 
Report. 

ITEM 5 - THE FULL NAME, HOME ADDRESS, AND CHIEF OCCUPATION, 
THE NUMBER OF SHARES OF THE COMPANY BENEFICIALLY 
OWNED, DIRECTLY OR INDIRECTLY, BY EACH SENIOR OFFICER 
OR DIRECTOR OF THE COMPANY AND, IF EMPLOYED DURING 
THE PAST FIVE YEARS THE NAME OF EACH EMPLOYER. 

Name and Address 

Ivan Todd, 
13769 Colebrook Road, 
Surrey, B. C. 
Secretary 
Harvo Komori, 
755 West 39th Avenue 
Vancouver, B. C. 

Frederick Richard I l o t t , 
1046 Beaufort Road, 
North Vancouver, B. C. 

Stanley Ruzicka, 
Box 1496, 
Grand Forks, B. C. 
President 

Chief Occupation 

Lumber Trader; 
employed at Orchardson 
Lumber (Western) Limited 

Lumberman; employed 
at Komori Lumber Company 

Lumber Trader; 
self-employed 

M i l l Operator; 
employed at Phoenix 
Copper Ltd. 

Number of Shares of 
Company B e n e f i c i a l l y 
_____ Owned 

7 8 , 7 5 0 

1,250 

17,375 

7,000 

ITEM 6 - PARTICULARS OF THE CORPORATE STANDING OF THE COMPANY. 

The Issuer was incorporated i n B r i t i s h Columbia on the 
4th day of July, 19 67, by Memorandum. The o r i g i n a l name of the 
Company was A l v i j a Mines Ltd. (N.P.L.) and was changed on the 
15th day of September, 1976 to the name of Paulson Mines Ltd. (N.P.L.). 
The l a t e s t audited f i n a n c i a l statements of the Issuer were dated 
A p r i l 30th, 19 76 and were placed before the members of the 
Issuer at the Annual General Meeting held on July 12th, 19 76 at 
which time the c a p i t a l of the Company was consolidated on a 
one for four basis and the authorized c a p i t a l was increased to 
5,000,000 shares. The name of the Company was changed to 
Paulson Mines Ltd. (N.P.L.). A l l f i l i n g s required to be made 
by the Issuer under the Sec u r i t i e s Act and the Companies Act of 
B r i t i s h Columbia are up-to-date. The Issuer i s primarily engaged 
i n the business of acquiring and developing natural resource 
properties. 

ITEM 7 - THE AUTHORIZED AND ISSUED SHARE CAPITAL OF THE ISSUER. 

The authorized c a p i t a l of the Issuer consists of 5,000,000 
shares without par value and, at the date hereof, there are 
issued and outstanding 1,422,875 shares as f u l l y paid. 



5. 
ITEM 8 - THE PRICES AT WHICH SECURITIES OF THE ISSUER HAVE BEEN ^^t** 

ISSUED DURING THE PAST YEAR.  

945,000 shares at a deemed pri c e of 15C per share were issued 
i n s a t i s f a c t i o n of the Company's indebtedness. 

ITEM 9 - PARTICULARS OF ANY BONDS, DEBENTURES, NOTES, MORTGAGES, 
CHARGES, LIENS OR HYPOTHECATIONS OF ISSUER.  

N i l . 

ITEM 10- PARTICULARS OF IMPORTANT PROPERTIES PRESENTLY OWNED, 
LEASED, HELD UNDER OPTION OR OPERATED BY THE ISSUER, 
AND SUBSIDIARY THEREOF, OR PROPOSED TO BE OWNED, LEASED, 
HELD UNDER OPTION OR OPERATED BY THE ISSUER, OR ANY 
SUBSIDIARY THEREOF. 

(a) Burnt Basin, B r i t i s h Columbia. 

By Agreement dated the 10th of September, 19 73 and 
subsequently amended by an Agreement dated the 19th of January, 
1976, and subsequently amended June 10th, 19 77 giving extended 
time, Donna Mines Ltd. (N.P.L.) of 201 - 900 West Pender Street, 
Vancouver, B r i t i s h Columbia, (hereinafter referred to as "Donna"), 
granted the Company the r i g h t to acquire a 1/2 in t e r e s t i n a 
cer t a i n option agreement between Donna and Burnt Basin Mines Ltd. 
(hereinafter referred to as "Burnt Basin"), wherein Donna 
Mines Ltd. (N.P.L.) has the option to purchase an undivided 80% 
int e r e s t i n c e r t a i n mineral claims known as the Burnt Basin Group, 
situate i n the Grand Forks area of B r i t i s h Columbia. 

The Burnt Basin Group consists of 9 mineral leases and 16 
mineral claims: Claims - Galena Fraction, S h i r l y 1 to 8, BP Fraction 
1 to 3, Havana Fraction, I.T. #1 Fraction, I.T. #2 Fraction and I.T. 
#3 Fraction; Mineral Leases - M52, M196, M197, M205, M131, M365, 
M183, M118 and M119. 

The Directors of Donna Mines Ltd. (N.P.L.) are Ivan Todd, 
Robert Goodwin, Stanley Ruzicka and Frederick Richard I l o t t . 

The Company i s presently negotiating the a c q u i s i t i o n 
of c e r t a i n contiguous claims to the Burnt Basin Group referred 
to above. 

ITEM 11 -PARTICULARS OF THE COST OF PROPERTIES ACQUIRED BY THE 
COMPANY OR ANY SUBSIDIARY THEREOF WITHIN THE PAST 
THREE YEARS OR PROPOSED TO BE ACQUIRED BY THE COMPANY 
OR ANY SUBSIDIARY THEREOF. 

(a) Burnt Basin Group, B r i t i s h Columbia 

By Agreement dated the 10th day of September, 19 7 3 
and subsequently amended by an Agreement dated the 19th of 
January, 1976, and further amended June 10th, 1977 giving extended 
time, Donna Mines Ltd. (N.P.L.) (hereinafter referred to as "Donna"), 


