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P r o p e r t y / P r o j e c t Authors: p e t e r T e g a r t 
.Name 
NTS 
Claims 
Acreage 

L a w y e r s D e p o s i t s Commodities 
94E/6E G o l d / S x l v e r 

Lawyers/Law/GTW/Road/BreezeNames/Numbers 
3825 H e c t a r e s 1.937,221 Tons 
a p p r o x i m a t e l y 15 m i l e s 2 G r a d i n g .196 o z / t o n Au 

7.10 o z / t o n Ag 
Agreements 
Owned 100% by C h e n i G o l d M i n e s I n c . 

H i s t o r y _ o p t i o n e d f r o m K e n n c o W e s t e r n L t d . 1979 by a s s i g n m e n t f r o m 
Semco M i n i n g C o r p o r a t i o n . ' F o l l o w e d by j o i n t v e n t u r e w i t h A g n i c o - E a g l e , 
S u d b u r y C o n t r a c t & K e n n c o W e s t e r n . A l l r i g h t a n d t i t l e t r a n s f e r r e d 

o r a l ion 1 1? Techniques) Amount Type Cost 
P e r i o d 

1969-1975 3772' . DDH $250,000. 
1979-1985 §§,338' DDH ~ \ 

22,265* T r e n c h V 1 0 , 3 9 9 , 0 3 / U n o e r g r o u n d L , TvDe y -'Cost Development 'Amount TYP* 
P e r i o d 

1987-1988 34,219 ! DDH 1,10 0 ,000 
P r e - p r o d u c t i o n c a p i t a l 36,000,000 

. P r o d u c t i o n Tonnage(s) Method Grade 
P e r i o d 

1988 - 1.9 mt U n d e r g r o u n d a s a b o v e 
s c h r i n k a g e & 

Geology 
b l a s t - h o l e s t o p e s 

Regional - N o r h t e r l y T r e n d i n g , , q u a r t z b r e c c i a s & s t o c k w o r k v e i n s , 
s t e e p l y c r o s s - c u t t i n g n e a r f l a t l y i n g , L. J u r a s s i c Toodoggone V o l c a n i c s 

L o c a l ~ T h r e e , E l e c t r u m & a r g e n t i t e q u a r t z b r e c c i a v e i n s f o u n d 
p r o x i m a l t o n o r t h e r l y t r e n d i n g n o r m a l f a u l t s o r h a l f - g r a b e n m a r g i n s o v e r 
1 km s t r i k e l e n g t h s . 

A l t e r a t i o n - B e s t g r a d e s o f Au & Ag f o u n d w i t h i n i n t e n s e l y 
a r g i l l i c a l l y a l t e r e d w a l l r o c k s . . A l t e r a t i o n c o n t i n u e s i n t o w a l l s 
e x h i b i t i n g p r o p y l l i t i c c h a r a c t e r i s t i c s . 

• 



C u r r e n t E x p l o r a t i o n - 34,219' o f s u r f a c e d i a m o n d d r i l l i n g c a r r i e d o u t 
on C l i f f C r e e k z o n e d u r i n g 1987 s e a s o n w h i c h d o u b l e d r e s e r v e s t o 
1,937,221 g r a d i n g .196 oz A u / t o n a n d 7.10 oz A g / t o n . A p p r o x i m a t e l y 
50% o f t h e known C l i f f C r e e k z o n e h a s b e e n d r i l l e d t o d a t e . E x p l o r a t i u r 
d r i l l i n g w i l l c o n t i n u e i n t h e f u t u r e t o t e s t t h e C l i f f C r e e k z o n e a s 
w e l l a s t h e l e s s o r known s u b - p a r a l l e l d u k e ' s R i d g e z o n e . U n d e r g r o u n d 
d r i l l i n g w i l l c o n t i n u e b e l o w t h e 1700 m e t e r l e v e l on t h e AGB zo n e 
t h i s w i n t e r . 

• . 

Reserves G e o l o g i c a l , p o s s i b l e , 
probable and/or proven 1 , 937,221 t o n s 

Number of zones _ j 
Number of sample p o i n t s 400  
Average grade 
Average t h i c k n e s s 
C u t - o f f grade 

.196 oz A u / t o n 7.10 oz A g / t 

1.3.0 f e e t 
.15 oz A u / t o n e q u i v a l e n t 

C o s t s Recent e x p l o r a t i o n c o s t s 
i . e . t h i s p e r i o d $1,100,000 

• 
P r o j e c t e d e x p l o r a t i o n c o s t s of program 
to development $ 

•• . • 

P r o j e c t e d development c o s t s g i v e n 
p o s i t i v e economics $ 36.0 M 

w h i c h i n c l u d e s $6.5 M f o r Roctd 
P r o j e c t e d o p e r a t i n g c o s t s g i v e n 
p o s i t i v e economies $ 7 3 . 8 3 / t o n 


