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WESTMIN i News Release 
PREMIER 6O.0 PROJECT 0OWNSIZING 1 

Vancouver, 8*C, (December 7, 1990) - Due tb persistent adverse technical and 
economic factors which have deteriorated f Jrther since August, Westmin Resources 
Limited, as operator of the Premier Gold Pr met, rtas been forced to reduce the ore 
reserve of the Premier operation and will aciidrdingly be reducing its milling rate from 
2,300 to 1,500 tonnes per day by March 15, 1891." This will necessitate a reduction in 
the work force from 165 current employees to a'pprokimateiy 100 persona on March 15, 
1991. 

Future viability and life of the operation are coijrtihgeni on a reconfirmation of the reduced 
ore reserves. Mine life could range from iessjthan' one year to more than five years, 
depending on the reserve reconfirmation an i 'the continuing Investigation of new ore 
sources. 

The attached table summarizes operating remits 
five previous quarters. These show that the 
operation achieved up until mid 1990 has 
production in the third quarter was 12,754 
compared with 13,400 ounces of goto and 
quarter. 

steady 

ounces 

The Premier Gold Project is a Joint Venture averted by Westmin (60 percent) and Pioneer 
Metals Corporation (40 percent). 
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For further information please contact: 

Mr. Bruce K. McKnight 
Vice President Corporate Affairs 
Westmin Resources Limited 
Suite 904 - 1055 Dunsmuir Street 
P.O. Sox 49066, The Sentafi Centre 
Vancouver, B.C. V7X 1C4 
(604) 981*2263 

froto the third quarter of 1990 and the 
improvement in production which the 

levelled off and in fact slipped. SuiJton 
of gold and 156,393 ounces of silver 

1:53,967 ounces of silver in the second 



Interof f ice Memorandum 

Oat*: € December 1390 

To: A l l Employees 

From: Denis Gregoire 

Subject! MANPOWER REDUCTION 

Since August we have experienced s i ^ n i i 
several benches in the Premier P i t . 
c a l c u l a t e , on a preliminary basis, 
reduced ore reserves. 

With the congestion of a. reduced pi 
enough to supply s u f f i c i e n t ore to s 
the long term. 

t si2e we are unable to mine f a s t 
i s t a i h the current m i l l i n g rate for 

Although ore costs are now coming c l 
and exchange rates remain s igni 
contributes to our continuing cash 
a year/ our partners have f a i l e d 
forcing Westmin to bear 100% of the 
the question of the future v i a b i l i t 

We have concluded that i f the new r 
have a v i a b l e operation at 1500 TPD 
decrease in our work force from 
accordingly/ decided to down-scale 
15/ 1991, 

If the reduced reserve i s not confx 
operation l a t e next summer after mi 
e a s i l y a c c ^ s i b l e ore. If/ on th 
Eel i a b l e , we wi 11 have a minimum 
economic conditions and could concei 

meant ime, 
to locate 

In the 
e f f o r t s 

Denis Gregoire 
Mine Manager 

OG:mas 

Westmin'* 
ad d i t i o n a l 

C 0 p t « 4 

i<?ant ore tonnage s h o r t f a l l s on 
Thes£ s h o r t f a l l s have forced us to 
a smaller economical p i t with 

>se to plan, gold and s i l v e r p r i c e s 
cantly worse than plan which 

drjain. Further more, for more than 
tjo pay their share of cash costs, 
project costs.This s i t u a t i o n begs 
Of this operation. 

ejdiicaci reserve is r e l i a b l e we would 
put with a r e s u l t i n g s i g n i f i c a n t 
jabout 165 t o 100. We have, 

i u r o p e r a t i o n to t h i s l e v e l by March 

rtoed wje w i l l be forced to close the 
liljlng the stock p i l e and a l l of the 

: I othjer hand, the reserve proves 
ljife , of two years under current 
ably.go several years beyond that. 

Exploration Group 
s o u r e d of ore. 

wi11 cont inue urgent 
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PREMIER OPERATING STATISTICS 
December 6, 1990 

1989 

Ot 02 Q3 

Tonnt* 
0 * Mlrwd 0 
W**« Mln*d 0 
Of* Milted a 

«ttv*f 0 

Suilton Produoftd (oz) 
Oold 0 
3 l l v « 0 
Qold Equiv*J*ni 0 

11.436 
372.711 

75,500 

1J0 

54.02 
51.2© 

«0ft 
15,068 

623 

146.464 
2.204,320 

158.394 

l.«7 
84.74 

96,32 
SO. 34 

M11 

TO F f * £ [ 1 I £ K P 5/5 
rHtat . 003 

44 

338 

138 

401 

233 

1.52 
8 U 5 

30.44 
6^.57 

8 
74 
666 
aoa 
734 

Q1 

ioao 

Q2 03 

0 
01.800 

137,583 

2.45 
52.74 

90.90 
43.30 

10,347 
101,407 

11,535 

148.Z60 
3,269,551 

196,388 

2.30 
33.47 

«0.3« 
44.08 

13,400 
163,907 

13,514 

354,679 
2,414,128 

215.049 

1.37 
52.31 

»2.eo 
44.20 

12,754 
156.393 
14,738 


