
W h e a t o n R iver 
M i n e r a l s L td . 



Mission Statement 

Wheaton River Minerals Ltd. is a Canadian gold 

mining company committed to sustained growth and 

enhancement of shareholder value through the dis

covery and mining of gold deposits. The Company's 

exploration focus is near existing facilities in order to 

take advantage of infrastructures already in place. 

Worker safety and environmental protection are / 

paramount considerations. 



The Bellavista 

Project location 

in Costa Rica. 

Highl ights 

Final permits received for resumption of production at Golden Bear mine 

Project financing provided by unit of Barclays Bank PLC 

Experienced operating team put in place 

Option obtained on Bellavista gold project in Costa Rica 

Y C C control block sold for $2.28 million 

The Golden Bear 

mine location in 

British Columbia, 

Canada. 
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M Directors' Report to Shareholders 

W h e a t o n R ive r M i n e r a l s L td . is p l e a s e d to present its s ixth 

a n n u a l repor t to s h a r e h o l d e r s . N inc t een-n ine t y-s ix 

w a s a year o f p l a n n i n g a n d p e r m i t t i n g at the 

C o m p a n y ' s G o l d e n Bear m i n e . S h a r e h o l d e r s w i l l see 

the fruits o f th is effort as the year progresses a n d the 

m i n e returns to p r o d u c t i o n after a 3-year h ia tus . 

W h e a t o n R i ve r a l so 

t o o k its first s tep 

o u t s i d e o f C a n a d a 

by n e g o t i a t i n g a n 

o p t i o n to p u r c h a s e 

the B e l l a v i s t a g o l d 

p ro j e c t in C o s t a 

R i c a f r o m M i n e r a 

R a y r o c k Inc. For a l o w in i t i a l cos t the C o m p a n y 

has b e e n a b l e to o b t a i n a n o p t i o n o n a t w o m i l l i o n 

o u n c e g o l d r e s o u r c e . Th i s step in W h e a t o n R iver ' s 

p rog ress c o n t i n u e s its p h i l o s o p h y o f a c q u i r i n g o n l y 

a d v a n c e d stage p ro j e c t s w i t h the g o a l o f d e v e l o p 

i n g t h e m in to m i n e s i n the nea r f u tu re . 

T h e c o n t r o l b l o c k i n Y C C R e s o u r c e s L td . h e l d by 

W h e a t o n R i v e r s i n c e 1 9 9 4 w a s s o l d for c a s h a n d 

sha res v a l u e d at $ 2 . 2 8 m i l l i o n . 

P r o d u c t i o n at the G o l d e n Bear m i n e is a b l e to 

r e s u m e in 1 9 9 7 after a series o f events c u l m i n a t i n g 

in the a p p r o v a l o f a U S $ 1 1 m i l l i o n p ro j ec t f i n a n c i n g 

fac i l i t y p r o v i d e d by Ba r c l a ys B a n k P L C o f L o n d o n , 

E n g l a n d . W h e a t o n R ive r w a s u n a b l e to o b t a i n b a n k 

f i n a n c i n g last year in t i m e to b e g i n m i n i n g . 

T h e p r o j e c t r equ i r e s C $ 9 . 8 m i l l i o n in c a p i t a l cos t s 

p l u s a fu r ther C $ 6 m i l l i o n in w o r k i n g c a p i t a l . G o l d 

p r o d u c t i o n is e x p e c t e d to b e 2 5 , 0 0 0 o u n c e s in 

1 9 9 7 , a n d ave rage 4 5 , 0 0 0 o u n c e s a n n u a l l y d u r i n g 

t h e f o l l o w i n g f o u r years . P r o j e c t e d l i fe^of-mrne 

c a s h p r o d u c t i o n cos t s are U S $ 2 3 2 p e r o u n c e . 

In A p r i l , 1 9 9 7 , the C o m p a n y s o l d f o r w a r d 1 7 7 , 0 0 0 

o u n c e s o f g o l d , for a n ave rage p r i c e o f U S $ 3 7 9 pe r 

o u n c e . T h e C o m p a n y a l so s o l d f o r w a r d the U S d o l 

lars it expec t s to genera te o v e r the next t w o years . 

T h e net result is a g o l d p r i c e in C a n a d i a n do l l a r s o f 

^ / $ 5 1 7 pe r o u n c e for the first t w o years o f p r o d u c t i o n , 

w h i c h is c l o s e to the p r i c e u sed in the feas ib i l i t y 

study. If this p r i c e is m a i n t a i n e d ove r the r e m a i n i n g 

three years o f the m i n e , it is e x p e c t e d to genera te 

$ 3 4 m i l l i o n in c a s h f l o w o v e r the next f ive years . 

T h e G o l d e n Bear m i n e is o w n e d by N o r t h A m e r i c a n 

M e t a l s C o r p . , a n 8 4 % - o w n e d subs id i a r y of W h e a t o n 

River. N e t cash f l o w genera ted by the G o l d e n Bear 

m i n e , subsequen t to b a n k l oan r epayments , w i l l be 

used to par t i a l l y repay the $ 8 2 m i l l i o n in deb t o w e d 

by N o r t h A m e r i c a n to W h e a t o n River. 

T h e p r o v e n a n d p r o b a b l e rese rves in the m i n i n g 

p l a n s t a n d at 2 5 2 , 0 0 0 o u n c e s , a n d / W h e a t o n 
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R i v e r e x p e c t s that a n u m b e r o f o t h e r z o n e s n o w 

in the r e s o u r c e c a t e g o r y at G o l d e n B e a r w i l l b e 

a d d e d to t he m i n i n g p l a n in t he f u t u r e , e x t e n d i n g 

t he l i fe o f t he m i n e b e y o n d the i n i t i a l f i v e yea r s . 

W h e a t o n R i ve r m a d e t he d i f f i c u l t d e c i s i o n to se l l 

its c o n t r o l b l o c k o f sha res in Y G C R e s o u r c e s L td . 

T h e C o m p a n y s o l d s ix m i l l i o n sha res o f Y G C fo r 

to ta l c o n s i d e r a t i o n o f $ 2 . 2 8 m i l l i o n , c o m p r i s i n g 

$ 1 . 5 8 m i l l i o n c a s h , 4 3 8 , 5 9 6 t r easu ry sha res o f 

B .Y .G . N a t u r a l R e s o u r c e s Inc. a n d a d e b e n t u r e o f 

B .Y .G . in t he a m o u n t o f $ 2 0 0 , 0 0 0 w h i c h is c o n 

v e r t i b l e i n to 3 3 8 , 9 8 3 sha res o f T r u m p e t e r Y u k o n 

G o l d Inc. W h e a t o n R i ve r re ta ins 1.3 m i l l i o n 

sha res o f Y G C , as w e l l as a 2 % net s m e l t e r r e tu rn 

roya l t y o n Y G C s K e t z a R i v e r g o l d p r o p e r t y i n t he 

Y u k o n Ter r i tory . 

T h e o p t i o n o b t a i n e d by W h e a t o n R i v e r w h e r e b y it 

c a n e a r n a 1 0 0 % interest in the B e l l a v i s t a p r o j e c t 

i n c l u d e d a p a y m e n t o f $ 1 0 0 , 0 0 0 o n s i g n i n g , 

5 0 0 , 0 0 0 sha res o n J u n e 3 0 , 1 9 9 7 a n d a fu r the r 

5 0 0 , 0 0 0 sha res a yea r later. W h e a t o n has t h r ee 

yea rs to c o m p l e t e a f e a s i b i l i t y study, at w h i c h t i m e 

it c a n e x e r c i s e its o p t i o n b y p a y i n g to M i n e r a 

R a y r o c k C $ 1 0 pe r o u n c e o f r e c o v e r a b l e g o l d . 

T h e s e o n g o i n g d e v e l o p m e n t s have no t b e e n 

a c c o m p l i s h e d w i t h o u t s o m e cos t . T h e C o m p a n y 

i s s u e d 6 , 9 2 7 , 7 8 3 shares to net $ 5 . 8 m i l l i o n d u r i n g 

1 9 9 6 . A l t h o u g h f u n d s a re in p l a c e to d e v e l o p the 

G o l d e n Bea r m i n e i n to p r o d u c t i o n , a d d i t i o n a l 

f u n d s w i l l h a v e to b e r a i s ed if W h e a t o n R i ve r w i s h 

es to m o u n t a m e a n i n g f u l p r o g r a m at B e l l a v i s t a . 

W h e a t o n R i v e r is p l e a s e d to w e l c o m e R a y m o n d 

G a g n o n to its m a n a g e m e n t t e a m as G e n e r a l 

M a n a g e r o f t he G o l d e n B e a r m i n e . M r . G a g n o n 

b r i n g s 3 5 yea rs o f m i n i n g , m i l l i n g a n d h e a p l e a c h 

e x p e r i e n c e to W h e a t o n R iver . M o s t r e c e n t l y he 

w a s g e n e r a l m a n a g e r o f G r e e n s t o n e ' s S an t a R o s a 

m i n e in P a n a m a . D u r i n g 1 9 9 6 Ke r r y K n o l l 

r e s i g n e d f r o m the p o s i t i o n o f E x e c u t i v e V i c e -

P r e s i d e n t , after m o r e t h a n f i v e yea rs w i t h t he 

C o m p a n y , b u t w i l l r e m a i n a d i r e c t o r . A t th i s year ' s 

a n n u a l m e e t i n g , t he b o a r d is a s k i n g that J o h n 

K a l m e t r e p l a c e D o n a l d M o o r e o n t he b o a r d o f 

d i r e c t o r s . M r . M o o r e has b e e n w i t h t he c o m p a n y 

s i n c e it w e n t p u b l i c in 1 9 9 1 , a n d the b o a r d w o u l d 

l i k e to t h a n k h i m fo r h i s ef forts o v e r t he yea r s . 

It is rare that a j u n i o r c o m p a n y is a b l e to d i s c o v e r , 

f i n a n c e a n d d e v e l o p i n to p r o d u c t i o n a n e w ore-

b o d y , s o m e t h i n g that W h e a t o n R i ve r is d o i n g . It 

has t a k e n the C o m p a n y l o n g e r t h a n w e h o p e d , 

a n d the b o a r d o f d i r e c t o r s w o u l d l i k e to t h a n k o u r 

e x c e l l e n t o p e r a t i n g t e a m fo r t he l o n g h o u r s pu t 

i n to th i s e f for t . T h e d i r e c t o r s a l s o t h a n k s h a r e h o l d 

ers f o r t he i r p a t i e n c e . 

O n b e h a l f o f the B o a r d o f D i r e c t o r s , 

Ian J . M c D o n a l d 
C H A I R M A N A N D C H I E F E X E C U T I V E O F F I C E R 

J . J o h n K a l m e t 
P R E S I D E N T A N D C H I E F O P E R A T I N G O F F I C E R 

April 22, 1997 
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¥ The Golden Bear Mine 

Estimated gold produc

tion/Golden Bear mine. 

W i t h p r o j e c t f i n a n c i n g in p l a c e , t h e G o l d e n Bea r m i n e is 

s c h e d u l e d to b e g i n p r o d u c i n g g o l d a g a i n i n 1 9 9 7 . 

M i n i n g is e x p e c t e d to r e s u m e in M a y , w i t h a c t u a l 

g o l d p r o d u c t i o n f r o m the h e a p l e a c h site to c o m 

m e n c e in S e p t e m b e r . T h e m i n e is e x p e c t e d to 

y i e l d 2 5 , 0 0 0 o u n c e s th i s year , f o l l o w e d b y 3 9 , 0 0 0 

o u n c e s i n 1 9 9 8 , 4 5 , 0 0 0 o u n c e s i n 1 9 9 9 , 5 1 , 0 0 0 

o u n c e s i n 2 0 0 0 a n d 5 4 , 0 0 0 o u n c e s i n 2 0 0 1 . 

M i n e a b l e rese rves f r o m th ree nea r-sur face 

d e p o s i t s tota l 1 , 5 1 9 , 0 0 0 t o n n e s g r a d i n g 5.1 g r a m s 

g o l d pe r tonne (see rese rve t ab l e for b r e a k d o w n ) . 

A f e a s i b i l i t y s tudy w a s p r e p a r e d by h e a p l e a c h 

e x p e r t s K a p p e s , C a s s i d a y & A s s o c i a t e s o f S p a r k s , 

N e v a d a , in e a r l y 1 9 9 6 a n d r e v i s e d later in the 

y e a r to re f l ec t the a d d i t i o n o f the K o d i a k B d e p o s i t 

i n to the p l a n . T h i s d e p o s i t , w h i c h w i l l b e m i n e d 

by b u l k u n d e r g r o u n d m e t h o d s , c o m p l e m e n t s tht 

K o d i a k A a n d U r s a d e p o s i t s w h i c h w i l l b e e x p l o i t 

e d b y s e p a r a t e o p e n p i t s . T h e m i n e a b l e rese rves at 

K o d i a k A a n d U r s a w e r e d e t e r m i n e d by 

S t r a t h c o n a M i n e r a l S e r v i c e s o f T o r o n t o , w h i l e the 

K o d i a k B e s t ima tes w e r e p r e p a r e d by Peter B e v a n , 

c o n s u l t i n g g e o l o g i s t . A t the r eques t o f the p r o j e c t 

f i n a n c i e r , B a r c l a y s B a n k P L C o f L o n d o n , E n g l a n d , 

the o v e r a l l s tudy w a s s u b j e c t e d to a t e c h n i c a l 

r e v j e w b y B e h r e D o l b e a r & C o m p a n y o f D e n v e r , 

C o l o r a d o . T h e B e h r e D o l b e a r r epor t states " t h e 

l o w f ront e n d c a p i t a l a n d r o b u s t p r e t a x c a s h f l o w s 

c o m b i n e to m a k e a v e r y a t t r ac t i ve p r o j e c t . " 

T h e G o l d e n Bea r m i n e w a s o r i g i n a l l y d e v e l o p e d 

in 1 9 8 9 as a n u n d e r g r o u n d o p e r a t i o n w h i c h 

m i l l e d r e f r a c to r y o r e . W h e n W h e a t o n R i ve r 

a c q u i r e d its c o n t r o l l i n g in terest in 1 9 9 3 the r e w a s 

less t h a n o n e y e a r o f r e c o v e r a b l e o r e rese rves left . 

A l t h o u g h W h e a t o n R i ve r q u i c k l y m a d e a n u m b e r 

o f o t h e r d i s c o v e r i e s o n the p rope r t y , it w a s not 

a b l e to m a i n t a i n c o n t i n u o u s p r o d u c t i o n a n d t h e 

m i n e w a s shut d o w n in S e p t e m b e r , 1 9 9 4 after p r o 

d u c i n g 2 1 8 , 0 0 0 o u n c e s . 

T h e n e w m i n e w i l l b e the first p r i m a r y h e a p l e a c h 

o p e r a t i o n in B r i t i sh C o l u m b i a , a n d the C o m p a n y 

w o u l d l i ke to t h a n k the B r i t i sh C o l u m b i a M i n i s t r y 

o f E m p l o y m e n t a n d I nves tmen t f o r w o r k i n g w i t h 

the C o m p a n y to p e r m i t a p r o c e s s w h i c h is r e l a 

t i v e l y n e w to C a n a d a . 

O r e m i n e d f r o m the p r o p e r t y w i l l b e c r u s h e d to a 

m a x i m u m s i z e o f VA i n c h , a n d t h e n s t a c k e d o n the 

l e a c h p a d s . D u e to t o p o g r a p h y , t he r e a re sepa ra t e 

p a d s for the K o d i a k a n d U r s a a reas . In the first 

s e a s o n , the K o d i a k A d e p o s i t w i l l b e m i n e d a n d 

s t a c k e d o n the n e a r b y p a d w h i c h w a s c o m p l e t e d 

last year . A t the s a m e t i m e , c o n s t r u c t i o n o f tht 
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U r s a p a d w i l l b e g i n . B e g i n n i n g in 

1 9 9 8 , that p a d w i l l b e l o a d e d , in the 

f i f th year , the K o d i a k B d e p o s i t w i l l 

be m i n e d a n d s t a c k e d o n the K o d i a k 

p a d . E x t e n s i v e t e s t i ng o n t h e G o l d e n 

Bea r o res has s h o w n u n u s u a l l y h i g h 

r e c o v e r i e s f o r a h e a p l e a c h o p e r a 

t i o n . C o l u m n l e a c h t e s t s c o n s i s 

t e n t l y r e t u r n e d i n e x c e s s o f 9 0 % 

r e c o v e r y in r e l a t i v e l y shor t p e r i o d s o f 

t i m e , a l t h o u g h the r e c o v e r y u t i l i z e d 

for the f e a s i b i l i t y s t u d y w a s 8 5 % . 

G o l d c o l l e c t e d in s o l u t i o n o n t h e h e a p l e a c h p a d s 

w i l l b e r e c o v e r e d in a n a d j a c e n t c a r b o n a d s o r p 

t i o n f a c i l i t y . T h e l o a d e d - c a r b o n w i l l b e t r a n s p o r t e d 

to the e x i s t i n g G o l d e n B e a r m i l l , w h e r e it w i l l b e 

p ressu re s t r i p p e d . T h e g o l d w i l l t h e n b e r e c o v e r e d 

b y e l e c t r o w i n n i n g , a n d p o u r e d in to d o r e ba rs f o r 

s h i p m e n t to a re f inery . 

T h e r a p i d r e c o v e r i e s m e a n that m i n i n g a n d h e a p 

l e a c h i n g c a n take p l a c e o n a cos t e f f e c t i v e bas i s 

d u r i n g the m o n t h s o f J une to O c t o b e r . T h i s s c h e d 

u l e is f l e x i b l e e n o u g h to b e m o d i f i e d o n a year-by-

yea r bas i s , as n e e d e d . T h e s c h e d u l e a l s o 

c o m p l e m e n t s the r e c e n t l y - o p t i o n e d B e l l a v i s t a p r o 

j e c t in C o s t a R i c a , w h e r e the o p t i m u m m o n t h s f o r 

e x p l o r a t i o n w o r k a re N o v e m b e r t h r o u g h A p r i l . 

The heap leach 

pad at Golden Bear 

was constructed 

last year. 

Reserves and Resources/Golden Bear Mine 

Depos i t Category Tonnes Grade 
(g/tonne) 

Tons Grade 
lOi/ton) 

Contained 
Ounces 

Mining 
M e t h o d 

Ursa Mineable 311,000 7.0 563,000 0.204 114,852 Open Pit 
Kodiak A Mineable 824,000 3.3 908,000 0.096 87,168 Open Pit 
Kodiak B Mineable 184,000 8.7 203,000 0.280 57,000 Underground 
Kodiak C Resource 276,000 7.8 304,000 0.230 70,000 Underground 
Grizzly Resource 152,945 20.5 168,545 0.600 101,127 Underground 
ELGS Resource 2,470,000 1.3 2,722,000 0.038 106,000 Stockpile 

TOTAL ALL 536,147 
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M Bellavista 

W h e a t o n R iver ' s o p t i o n f r o m M i n e r a R a y r o c k o n t he 

B e l l a v i s t a g o l d p r o p e r t y in C o s t a R i c a r ep resen t s 

a n o p p o r t u n i t y fo r the C o m p a n y to o w n a n d o p e r 

ate a s e c o n d p r o f i t a b l e g o l d m i n e , w i t h a v e r y l o w 

in i t i a l c o s t . Past o p e r a t o r s h a v e i n v e s t e d $ U S 1 4 

m i l l i o n o u t l i n i n g a r e s o u r c e o f n e a r l y t w o m i l l i o n 

o u n c e s o f g o l d . W h i l e W h e a t o n R i ve r d o e s no t 

e x p e c t that a l l o f th i s r e s o u r c e is r e c o v e r a b l e at 

c u r r e n t g o l d p r i c e s , it f ee l s that w i t h fu r the r e n g i 

n e e r i n g a n d m e t a l l u r g i c a l t e s t w o r k that u p to 

7 0 0 , 0 0 0 o u n c e s c o u l d p r o f i t a b l y b e r e c o v e r e d 

f r o m the k n o w n r e s o u r c e . 

T h e r e is a 1 0 . 7 m i l l i o n t o n n e o p e n p i t a b l e p r o v e n 

a n d p r o b a b l e r e se r ve w h i c h g r ades 1 .76 g r a m s 

g o l d pe r t o n n e , as e s t i m a t e d by a n i n d e p e n d e n t 

c o n s u l t a n t u n d e r N a t i o n a l P o l i c y 2 A ( C a n a d a ) . 

Th i s w a s e s t i m a t e d u s i n g a 0 . 8 0 g/tonne c u t o f f 

a n d a s t r ip ra t io o f 2.3:1 w a s t e to o r e . O f t he 

r e m a i n i n g r e s o u r c e , t he r e is a h i g h e r g r a d e s e c t i o n 

w h i c h W h e a t o n R i ve r fee ls c o u l d b e m i n e d b y 

u n d e r g r o u n d b u l k m e t h o d s . It c o n t a i n s a m i n e a b l e 

r e s o u r c e o f 3 .6 m i l l i o n t o n n e s g r a d i n g 3.3 g r a m s 

g o l d pe r t o n n e . T h e s e t w o z o n e s t o g e t h e r c o n t a i n 

n e a r l y o n e m i l l i o n o u n c e s o f g o l d . 

A p p r o x i m a t e l y U S $ 1 4 m i l l i o n has b e e n spen t o n 

the Be l l a v i s t a g o l d p ro j e c t by past ope ra to r s . 

Ex tens i ve d r i l l i n g a n d b u l k s a m p l i n g p r o g r a m s have 

b e e n p e r f o r m e d . M o r e t h a n 3 4 , 0 0 0 met res o f 

d r i l l i n g in 2 2 4 ho l e s have b e e n c o m p l e t e d , m o s t o f 

it o n 25-me t r e s e c t i o n s . In a d d i t i o n , 9 2 6 met res o f 

u n d e r g r o u n d d e v e l o p m e n t have b e e n d r i v e n in to 

the d e p o s i t . I n c l u d e d in the da t a ba se are the results 

f r o m 4 9 8 b u l k a n d c h a n n e l s a m p l e s . Ex tens i ve 

g e o t e c h n i c a l , h y d r o l o g i c a l , m e t a l l u r g i c a l a n d e n v i 

r o n m e n t a l s tud ies have a l so b e e n c a r r i e d ou t . 

M i n e r a R a y r o c k c o m m i s s i o n e d a f e a s i b i l i t y s t udy 

o n the p ro j e c t , p r e p a r e d by F l u o r D a n i e l Inc., 

w h i c h e s t i m a t e d that 8 9 0 , 0 0 0 o u n c e s o f g o l d w e r e 

r e c o v e r a b l e b y m i l l i n g at a c a s h cos t o f U S $ 2 0 0 

pe r o u n c e , a n d l i fe o f m i n e c a p i t a l cos ts o f U S $ 7 0 

pe r o u n c e . T h e s tudy sugges t ed the re w a s c o n s i d 

e r a b l e p o t e n t i a l to i n c r e a s e the m i n e a b l e g o l d 

reserves to m o r e t han 1.2 m i l l i o n o u n c e s . 

The Be l l av i s ta p ro j ec t is l o c a t e d 1 2 0 k i l o m e t r e s wes t 

o f San Jose, the c ap i t a l of C o s t a R i c a , 11 k i l o m e t r e s 

f r o m the Pan A m e r i c a n h ighway , a n d fou r k i l o m e 

tres f r o m the t o w n of M i r a m a r . It has g o o d r o a d 

access , a n d is l o c a t e d near to fue l s u p p l i e s a n d the 

m a i n p o w e r g r i d . T h e area , i n c l u d i n g the Be l l av i s ta 

p rope r t y itself, has a l o n g h is tory of g o l d m i n i n g . 
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It is l i k e l y that in the e ven t a m i n e is bu i l t at 

Be l l a v i s t a , it w o u l d b e a b l e to take a d v a n t a g e o f 

the Free Z o n e A u t h o r i t y f o r the p r o c e s s i n g p o r t i o n 

o f its f a c i l i t i e s . T h i s c o u l d c o n f e r t h e a b i l i t y to 

i m p o r t c a p i t a l a n d o p e r a t i n g s u p p l i e s f ree o f 

i m p o r t d u t y a n d p r o v i d e v a l u a b l e t a x a t i o n bene f i t s . 

C o s t a R i c a w a s o n e o f the first La t in A m e r i c a n c o u n 

tries to b e c o m e a d e m o c r a c y . It has the h ighes t l i ter 

a c y rate in the r e g i o n , state hea l th ca re a n d n o 

mi l i tary . C o s t a R i c a is k n o w n as a l e a d i n g a d v o c a t 

of e n v i r o n m e n t a l p r o t e c t i o n in Lat in A m e r i c a ; a n d 

W h e a t o n R ive r feels that its e x p e r i e n c e in p e r m i t t i n g 

B r i t i sh C o l u m b i a ' s first p r i m a r y h e a p l e a ch m i n e 

s h o u l d b e a v a l u a b l e asset to the d e v e l o p m e n t o f 

Be l l av i s t a . W h e a t o n R ive r p l ans i m m e d i a t e l y to i n i 

t iate e n g i n e e r i n g a n d m e t a l l u r g i c a l p r o g r a m s , as 

w e l l as a n e n v i r o n m e n t a l r ev i ew . A l s o , a d e t a i l e d 

r e - e x a m i n a t i o n w i l l b e u n d e r t a k e n o f the po ten t i a l 

o f heap/vat l e a c h i n g these ores in l ight o f recent 

d e v e l o p m e n t s in these t e c h n o l o g i e s . 

Bellavista looking west with Pacific Ocean in the distance. 

Reserves and Resources/Bellavista Mine 

Category Tonnes 
(g/lonne) 

Grade 
(oz/lon) 

Contained 
Ounces 

Mining 
Method 

Total 
Resource 37,392,000 1.63 41,168,000 0.047 1,958,000 N/A 

Proven and 
Probable 10,745,000 1.76 11,830,000 0.051 608,000 Open Pit 

Mineable 
Resource 3,600,000 3.28 3,964,000 0.096 380,000 Underground 
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M Reserve Expansion 

Cross section of the 

Golden Bear Mine site. 

E x p l o r a t i o n o n the G o l d e n B e a r p r o p e r t y has h a d a h i g h 

d e g r e e o f s u c c e s s d u r i n g the f o u r years W h e a t o n 

R i ve r has b e e n o p e r a t o r . D u r i n g th is t i m e , t w o o f 

t h e t h r e e d e p o s i t s m a k i n g u p t h e c u r r e n t m i n e 

p l a n w e r e d i s c o v e r e d , a n d t h e t h i r d w a s d r i l l e d 

i n t o p r o v e n a n d p r o b a b l e r e s e r v e s ta tus . A n o t h e r 

W h e a t o n R i ve r d i s c o v e r y , t h e G r i z z l y , p r e sen t s the 

c o m p a n y w i t h a h i g h g r a d e m i l l i n g o p p o r t u n i t y 

f o r t h e fu tu re . D e s p i t e th i s c o n c e n t r a t e d e x p l o 

r a t i o n ef fort o v e r the yea r s , a grea t d e a l o f the 

p r o p e r t y r e m a i n s to b e e x p l o r e d , a n d W h e a t o n 

R i v e r has c o m m i t t e d to m a i n t a i n a n e x p l o r a t i o n 

b u d g e t as the p r o p e r t y p r o g r e s s e s t o w a r d s p r o d u c 

t i o n . T h i s ef fort w i l l h a v e t w o m a i n thrusts . First, 

t h e c o m p a n y w i l l w o r k t o w a r d s a d d i n g o n e o r 

m o r e o f the G r i z z l y , East L o w G r a d e S t o c k p i l e o r 

t h e K o d i a k C r e s o u r c e s i n to the m i n e a b l e r e se r ve 

4000 

3200 

2400 

1 600 

800 

- 600 

1996 DISCOVERY 

\ \ 1 

\ \ 
\ \ 

\ \ \ KODIAK A 

KODIAK B, C & URSA 
BEAR MAIN 

c a t e g o r y o v e r the nex t t w o yea r s s o that r ese rves 

a re m a i n t a i n e d . In o t h e r w o r d s , t o r e p l a c e 

rese rves as t h e y a re d e p l e t e d b y m i n i n g . D r i l l i n g 

o n o n e o f these , the G r i z z l y , w i l l b e g i n th is 

s p r i n g . S e c o n d , the s e a r c h f o r n e w d e p o s i t s w i l l 

c o n t i n u e . A n u m b e r o f z o n e s w h i c h h a v e c o n s i d 

e r a b l e p o t e n t i a l w e r e d i s c o v e r e d d u r i n g the 1 9 9 6 

e x p l o r a t i o n s e a s o n a n d w i l l b e f o l l o w e d u p th is 

year . A key target is the L i m e s t o n e C r e e k fau l t , 

w h e r e g o l d w a s d i s c o v e r e d f o r the f irst t i m e late 

last year . Th i s fau l t a p p e a r s to b e a m i r r o r i m a g e o f 

the B e a r Fault s y s t e m w h i c h hos ts a l l o f the 

k n o w n g o l d d e p o s i t s o n t h e p r o p e r t y (see d i a 

g r am) . A d r i l l i n t e r c e p t last y e a r r e t u r n e d 7.9 

g r a m s g o l d pe r t o n n e a c r o s s 4 . 6 m e t r e s . A l t h o u g h 

s t e p o u t h o l e s t o the no r th a n d s o u t h r e t u r n e d l i t t le 

o f interest , t he r e is the p o t e n t i a l a l o n g th is fau l t to 

l o c a t e d e p o s i t s s i m i l a r to t h o s e n o w b e i n g m i n e d . 

T h e R i d g e Z o n e , s i t ua t ed just a b o v e the K o d i a k B 

d e p o s i t , is a l s o a n a p p e a l i n g e x p l o r a t i o n target . A 

s m a l l r e s o u r c e o f 1 0 , 0 0 0 o u n c e s w a s o u t l i n e d last 

year , a n d w h i l e th i s t o n n a g e is no t e c o n o m i c to 

m i n e it is felt that th i s z o n e c o n t a i n s the r ight 

s t ruc tu ra l s e t t i ng to host a n o t h e r d e p o s i t s i m i l a r to 

t h e K o d i a k B. It is a l s o fe l t that t h e R i d g e Z o n e 

m a y in te rsec t the fau l t h o s t i n g the U r s a d e p o s i t t o 

the n o r t h , a n d that th i s target s h o u l d b e fu r the r 

e x p l o r e d by d r i l l i n g . 

CARBONATES • MALFIC VOLCANICS 
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F ina l l y , the c o m p a n y b e l i e v e s that the re is c o n s i d e r 

a b l e p o t e n t i a l for a repeat o f the K o d i a k A d e p o s i t 

at d e p t h , a n d at least t w o ho l e s w i l l test th i s theory . 

It s h o u l d b e n o t e d that W h e a t o n R i v e r has a l w a y s 

t a k e n a s e r i ous v i e w o f the s e c u r i t y a n d q u a l i t y 

c o n t r o l p r o c e d u r e s s u r r o u n d i n g its a s s a y i n g . L i k e 

m o s t m i n e s , G o l d e n Bea r has a n assay l a b o r a t o r y 

o n site w h i c h is v e r y u s e f u l for e x p l o r a t i o n 

b e c a u s e it p r o v i d e s i n f o r m a t i o n o n a n e x p e d i t e d 

bas i s . It has a l w a y s b e e n the p o l i c y o f the e x p l o 

r a t i on d e p a r t m e n t to s e n d assays ou t f o r c h e c k s at 

i n d e p e n d e n t l a b o r a t o r i e s o n a r egu l a r bas i s , a n d to 

later f o l l o w th is u p by m i c r o s c o p e w o r k to i n su re 

that the e x p e c t e d g o l d pa r t i c l e s a re c o n t a i n e d in 

the r e m a i n i n g d r i l l c o r e . T h i s p r o c e d u r e w a s a u d i t 

e d by B e h r e D o l b e a r f o r B a r c l a y s B a n k P L C . 

Drilling at the 

Golden Bear 

site will continue 

throughout the 

summer. 

Trenching forms 

an effective 

prospecting tool 

at Golden Bear. 
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Management Discussion and Analysis 
of Financial Results 

Introduction 
W h e a t o n R ive r M i n e r a l s L td . o w n s the G o l d e n Bea r 
p r o p e r t y l o c a t e d in Br i t i sh C o l u m b i a t h r o u g h its 
8 4 % o w n e d s u b s i d i a r y N o r t h A m e r i c a n M e t a l s 
C o r p . A n u n d e r g r o u n d g o l d m i n e o p e r a t e d o n t he 
p r o p e r t y un t i l 1 9 9 4 w h e n the o r e reserves k n o w n at 
that t i m e w e r e d e p l e t e d . T h e C o m p a n y has s i n c e 
f o u n d a d d i t i o n a l g o l d reserves a n d o p e n p i t m i n i n g 
a n d h e a p l e a c h p r o c e s s i n g w i l l c o m m e n c e in 1 9 9 7 . 

W h e a t o n R iver ' s o t h e r m a j o r asset w a s t he K e t z a 
R i ve r g o l d p r o p e r t y in the Y u k o n Te r r i to r y w h i c h 
w a s o w n e d t h r o u g h its s u b s i d i a r y Y G C R e s o u r c e s 
L td . un t i l a m a j o r i t y o f the sha res in Y G C w e r e 
s o l d in A p r i l 1 9 9 7 . 

Results of Operations 
T h e net loss o f $ 4 , 2 0 0 , 9 3 9 o r $ 0 . 1 3 pe r sha r e in 
1 9 9 6 w a s $ 7 , 1 3 1 , 2 8 9 less t h a n the 1 9 9 5 net loss 
o f $ 1 1 , 3 3 2 , 2 2 8 o r $ 0 . 4 6 pe r s h a r e in 1 9 9 5 . 

T h e r e w e r e n o m i n i n g o p e r a t i o n s in 1 9 9 6 a n d 
1 9 9 5 a n d t h e r e f o r e n o sa les r e v e n u e w a s g e n e r a t 
e d in t hese yea r s . 

S u s p e n d e d o p e r a t i o n s e x p e n s e d e c r e a s e d by 
$ 1 , 2 6 6 , 9 4 3 in 1 9 9 6 c o m p a r e d to 1 9 9 5 as a result o f 
a cos t c o n t r o l p r o g r a m inst i tuted at the G o l d e n Bea r 
site in 1 9 9 6 that w a s a b l e to r e d u c e site h o l d i n g 
cos ts . G e n e r a l a n d admin i s t r a t i v e e x p e n s e 
d e c r e a s e d by $ 3 9 9 , 1 4 9 in 1 9 9 6 d u e to l o w e r 
sa la r ies , c o n s u l t i n g fees a n d i n s u r a n c e e x p e n s e in 
1 9 9 6 . R e s o u r c e assets w r i t t en d o w n d e c r e a s e d by 
$ 4 , 2 8 7 , 2 8 9 in 1 9 9 6 c o m p a r e d to 1 9 9 5 . T h e 1 9 9 6 
w r i t e - d o w n c o n s i s t e d o f $ 1 , 7 4 2 , 9 8 6 w h e n the 
C a r l o s p rope r t y w a s a b a n d o n e d a n d $ 6 8 3 , 0 8 0 f r o m 
o the r u n e c o n o m i c e x p l o r a t i o n pro jec ts w h i c h w e r e 
m o s t l y at the G o l d e n Bea r site. In 1 9 9 5 the w r i t e 
d o w n s i n c l u d e d $ 4 , 5 1 2 , 4 9 6 o f G r i z z l y r esource 
u n d e r g r o u n d d e v e l o p m e n t w h i c h w a s d e e m e d 
u n e c o n o m i c , $ 1 , 0 0 0 , 0 0 0 o f K o d i a k d e v e l o p m e n t 
that h a d b e e n d a m a g e d by f l o o d i n g a n d $ 1 , 2 0 0 , 8 5 9 
o f o the r u n e c o n o m i c e x p l o r a t i o n pro jec ts m a i n l y at 
the G o l d e n Bea r site. N o p r o v i s i o n for r e c l a m a t i o n 
w a s r e c o r d e d in 1 9 9 6 as the C o m p a n y h a d fu l l y 
p r o v i d e d for fu ture r e c l a m a t i o n l i ab i l i t i es by 1 9 9 5 . 

Liquidity and Capital Resources 
C a s h d e c r e a s e d b y $ 1 , 0 3 9 , 4 1 3 in 1 9 9 6 r e s u l t i n g 

in a c a s h b a l a n c e o f $1 ,31 3 , 3 6 5 at y ea r e n d . 

O p e r a t i n g a c t i v i t i e s r e q u i r e d $ 2 , 4 0 3 , 1 5 6 . 

Inves t ing ac t i v i t i e s in 1 9 9 6 resu l t ed in e x p e n d i 
tures o n r e s o u r c e assets o f $ 4 , 9 5 0 , 8 6 3 w h i c h c o n 
s is ted m a i n l y o f h e a p l e a c h p a d c o n s t r u c t i o n at the 
G o l d e n Bea r s i te a n d e x p l o r a t i o n at the G o l d e n 
Bea r s i te , the K e t z a R i ve r p r o p e r t y a n d the G r e w 
C r e e k p r o p e r t i e s . T h e C o m p a n y a l s o r e c e i v e d 
$ 3 9 3 , 7 9 5 f r o m re l ease o f r e c l a m a t i o n d e p o s i t s that 
w e r e in e x c e s s o f the a m o u n t r e q u i r e d to f u l l y f u n d 
fu tu re r e c l a m a t i o n r e q u i r e m e n t s . 

F i n a n c i n g a c t i v i t i e s d u r i n g 1 9 9 6 c o n s i s t e d o f i s s u 

i n g 6 , 9 2 7 , 7 8 3 sha res fo r p r o c e e d s o f $ 5 , 8 2 0 , 9 3 3 . 

Outlook 
S u b s e q u e n t to y ea r e n d the C o m p a n y r e a c h e d 
a g r e e m e n t w i t h a m a j o r b a n k to b o r r o w U S $ 1 1 
m i l l i o n fo r c o n s t r u c t i o n a n d w o r k i n g c a p i t a l 
r e q u i r e m e n t s at t he G o l d e n B e a r m i n e . T h e b a n k 
a l s o p r o v i d e d f a c i l i t i e s to a l l o w the C o m p a n y to 
h e d g e b o t h its g o l d a n d U S d o l l a r e x p o s u r e s . T h e 
C o m p a n y has e n t e r e d i n t o a g r e e m e n t s to se l l 
1 7 7 , 0 0 0 o u n c e s o f g o l d o v e r t he l i fe o f t he 
G o l d e n Bea r p r o j e c t at a n a v e r a g e p r i c e o f 
U S $ 3 7 9 . T h e c o m p a n y has a l s o s o l d its a n t i c i p a t 
e d U S $ c a s h f l o w s fo r 1 9 9 7 a n d 1 9 9 8 at a n a v e r 
age e x c h a n g e rate o f C $ 1 . 3 6 4 . 

T h e C o m p a n y a n t i c i p a t e s that the G o l d e n Bea r 
m i n e w i l l p r o d u c e 2 1 4 , 0 0 0 o u n c e s o f g o l d a n d 
g e n e r a t e $ 3 4 , 0 0 0 , 0 0 0 in c a s h f l o w o v e r t he n e x t 
f i ve yea r s b a s e d o n c u r r e n t l y k n o w n rese rves . 
T h e s e f u n d s w i l l b e u s e d m a i n l y to r epay b a n k 
f i n a n c i n g o v e r the nex t t h r ee years a n d s u b s e 
q u e n t l y to p r o v i d e for w o r k i n g c a p i t a l , e x p l o r a t i o n 
a n d a c q u i s i t i o n s . 
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M Management's Responsibility for Financial Reporting 

T h e c o n s o l i d a t e d f i n a n c i a l s t a t emen t s c o n t a i n e d in th i s a n n u a l r epor t h a v e b e e n p r e p a r e d b y m a n a g e m e n t 
a n d a re in a c c o r d a n c e w i t h a c c o u n t i n g p r i n c i p l e s g e n e r a l l y a c c e p t e d in C a n a d a . O t h e r i n f o r m a t i o n c o n 
t a i n e d in th i s a n n u a l r epor t has a l s o b e e n p r e p a r e d by m a n a g e m e n t a n d is c o n s i s t e n t w i t h t he d a t a c o n t a i n e d 
in the c o n s o l i d a t e d f i n a n c i a l s t a t emen t s . A s y s t e m of i n t e rna l c o n t r o l is m a i n t a i n e d by m a n a g e m e n t to p r o 
v i d e r e a s o n a b l e a s s u r a n c e that assets a re s a f e g u a r d e d a n d f i n a n c i a l i n f o r m a t i o n is a c c u r a t e a n d r e l i a b l e . 

T h e B o a r d o f D i r e c t o r s e n s u r e s that m a n a g e m e n t d i s c h a r g e d its f i n a n c i a l r e s p o n s i b i l i t i e s a n d a p p r o v e s the 
f i n a n c i a l s t a t emen t s . T h e b o a r d ' s r e v i e w is a c c o m p l i s h e d p r i n c i p a l l y t h r o u g h the A u d i t C o m m i t t e e w h i c h is 
c o m p o s e d o f a m a j o r i t y o f n o n - e x e c u t i v e d i r e c t o r s . T h e A u d i t C o m m i t t e e m e e t s p e r i o d i c a l l y w i t h m a n a g e 
m e n t a n d a u d i t o r s to r e v i e w f i n a n c i a l r e p o r t i n g a n d c o n t r o l mat te r s . 

T h e c o n s o l i d a t e d f i n a n c i a l s t a t emen ts h a v e b e e n a u d i t e d by W a s s e r m a n R a m s a y a n d t he i r r epor t f o l l o w s . 

Ian J . M c D o n a l d T. D e r e k P r i c e 
C H A I R M A N A N D C H I E F E X E C U T I V E O F F I C E R V I C E - P R E S I D E N T F I N A N C E A N D C H I E F F I N A N C I A L O F F I C E R 

M Auditors' Report 

To the S h a r e h o l d e r s o f 

W h e a t o n R i ve r M i n e r a l s L td . 

W e have a u d i t e d the c o n s o l i d a t e d b a l a n c e sheets o f W h e a t o n R i ve r M i n e r a l s L td . as at D e c e m b e r 3 1 , 1 9 9 6 

a n d 1 9 9 5 a n d the c o n s o l i d a t e d s ta tements o f o p e r a t i o n s , de f i c i t a n d c h a n g e s in f i n a n c i a l p o s i t i o n for the years 

t hen e n d e d . T h e s e f i n a n c i a l s t a tements a re the r e s p o n s i b i l i t y o f t he C o m p a n y ' s m a n a g e m e n t . O u r r e s p o n s i b i l i t y 

is to exp re s s a n o p i n i o n o n these f i n a n c i a l s t a tements b a s e d o n o u r a u d i t s . 

W e c o n d u c t e d o u r a u d i t s in a c c o r d a n c e w i t h g e n e r a l l y a c c e p t e d a u d i t i n g s t a n d a r d s . T h o s e s t a n d a r d s r e q u i r e 

that w e p l a n a n d p e r f o r m a n a u d i t to o b t a i n r e a s o n a b l e a s s u r a n c e w h e t h e r t he f i n a n c i a l s t a t emen t s a re f ree o f 

m a t e r i a l m i s s t a t e m e n t . A n a u d i t i n c l u d e s e x a m i n i n g , o n a test b a s i s , e v i d e n c e s u p p o r t i n g t he a m o u n t s a n d 

d i s c l o s u r e s in the f i n a n c i a l s t a t emen t s . A n a u d i t a l s o i n c l u d e s a s s e s s i n g t he a c c o u n t i n g p r i n c i p l e s u s e d a n d 

s i g n i f i c a n t e s t i m a t e s m a d e by m a n a g e m e n t , as w e l l as e v a l u a t i n g t he o v e r a l l f i n a n c i a l s t a t e m e n t p r e s e n t a t i o n . 

In o u r o p i n i o n , these c o n s o l i d a t e d f i n a n c i a l s t a tements p resen t fa i r ly , in a l l m a t e r i a l r espec t s , t he f i n a n c i a l 
p o s i t i o n o f the c o m p a n y as at D e c e m b e r 3 1 , 1 9 9 6 a n d 1 9 9 5 a n d the results o f its o p e r a t i o n s a n d the c h a n g e s 
in its f i n a n c i a l p o s i t i o n for the years t hen e n d e d in a c c o r d a n c e w i t h g e n e r a l l y a c c e p t e d a c c o u n t i n g p r i n c i p l e s . 

T o r o n t o , O n t a r i o W a s s e r m a n R a m s a y 

F E B R U A R Y 7, 1 9 9 7 C H A R T E R E D A C C O U N T A N T S 

except note 10 which is as of March 24, 7 9 9 7 
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M Consolidated Statements of Operations 
Y e a r s E n d e d D e c e m b e r 31 

1996 1995 

E x p e n s e s 

S u s p e n d e d o p e r a t i o n e x p e n s e 

G e n e r a l a n d a d m i n i s t r a t i o n 

D e p r e c i a t i o n , d e p l e t i o n a n d a m o r t i z a t i o n 

R e s o u r c e a s se t s w r i t t e n d o w n ( n o t e 3) 

P r o v i s i o n f o r r e c l a m a t i o n 

O t h e r i n c o m e 

In te res t 

G a i n o n s a l e o f m a r k e t a b l e s e c u r i t i e s 

O t h e r i n c o m e 

L o s s b e f o r e m i n o r i t y i n t e r e s t 

M i n o r i t y i n t e r e s t 

N e t l o s s 

L o s s p e r s h a r e 

W e i g h t e d a v e r a g e s h a r e s o u t s t a n d i n g 

1 , 4 2 1 , 8 8 2 

1 , 7 2 3 , 6 5 2 

1 0 6 , 6 6 3 

2 , 4 2 6 , 0 6 6 

5 , 6 7 8 , 2 6 3 

2 8 8 , 6 9 2 

1 4 4 , 3 7 3 

2 6 2 , 8 1 0 

6 9 5 , 8 7 5 

4 , 9 8 2 , 3 8 8 

( 7 8 1 , 4 4 9 ) 

$ 4,200,939 

0.13 

2 , 6 8 8 , 8 2 5 

2 , 1 2 2 , 8 0 1 

1 2 2 , 6 4 2 

6 , 7 1 3 , 3 5 5 

1 , 0 0 0 , 0 0 0 

1 2 , 6 4 7 , 6 2 3 

5 1 4 , 6 2 1 

8 7 , 1 8 9 

6 0 1 , 8 1 0 

1 2 , 0 4 5 , 8 1 3 

( 7 1 3 , 5 8 5 ) 

32,062,073 

$ 11,332,228 

$ 0.46 

24,763,112 

M Consolidated Statements of Deficit 
Y e a r s E n d e d D e c e m b e r 31 

1996 1995 

$ ( 1 3 , 6 6 2 , 6 7 1 ) $ ( 2 , 3 3 0 , 4 4 3 ) 

( 4 , 2 0 0 , 9 3 9 ) (1 1 , 3 3 2 , 2 2 8 ) 

$ (17,863,610) $ (13,662,671) 

The accompanying notes form an integral part of these consolidated financial statements 

D e f i c i t , b e g i n n i n g o f y e a r 

N e t l o s s 

D e f i c i t , e n d o f y e a r 
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M Consolidated Balance Sheets 
D e c e m b e r 31 

1996 1995 

A S S E T S 

C u r r e n t 

C a s h 

M a r k e t a b l e s e c u r i t i e s ( n o t e 4) 

A c c o u n t s r e c e i v a b l e a n d p r e p a i d s 

S u p p l i e s i n v e n t o r y 

$ 1 , 3 1 3 , 3 6 5 

2 6 0 , 0 0 0 

3 8 4 , 4 7 8 

8 3 , 5 4 3 

$ 2 , 3 5 2 , 7 7 8 

1 6 2 , 1 0 5 

4 1 9 , 2 6 7 

2 6 7 , 0 1 8 

2 , 0 4 1 , 3 8 6 3 , 2 0 1 , 1 6 8 

R e s o u r c e a s se t s ( n o t e 3) 

R e c l a m a t i o n d e p o s i t s ( n o t e 5) 

1 4 , 5 8 9 , 7 0 3 

3 , 0 0 5 , 3 0 7 

1 2 , 1 7 1 , 5 6 9 

3 , 3 9 9 , 1 0 2 

$ 19,636,396 $ 18,771,839 

L I A B I L I T I E S 

C u r r e n t 

A c c o u n t s p a y a b l e a n d a c c r u e d l i a b i l i t i e s $ 4 1 0 , 4 9 1 $ 4 3 7 , 8 7 9 

M i n o r i t y i n t e r e s t 

P r o v i s i o n f o r r e c l a m a t i o n 

1 , 5 7 6 , 3 5 6 

4 , 0 6 0 , 7 6 6 

2 , 3 0 4 , 4 0 5 

4 , 0 6 0 , 7 6 6 

6 , 0 4 7 , 6 1 3 6 , 8 0 3 , 0 5 0 

S H A R E H O L D E R S ' E Q U I T Y 

S h a r e c a p i t a l ( n o t e 6) 

D e f i c i t 

3 1 , 4 5 2 , 3 9 3 

( 1 7 , 8 6 3 , 6 1 0 ) 

2 5 , 6 3 1 , 4 6 0 

( 1 3 , 6 6 2 , 6 7 1 ) 

1 3 , 5 8 8 , 7 8 3 1 1 , 9 6 8 , 7 8 9 

$ 19,636,396 $ 18,771,839 

A p p r o v e d o n b e h a l f o f t h e b o a r d : 

D i r e c t o r D i r e c t o r 

The accompanying notes form an integral part of these consolidated financial statements 
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M Consolidated Statements of Changes in Financial Position 
Y e a r s e n d e d D e c e m b e r 31 

1996 1995 

O P E R A T I N G A C T I V I T I E S 

N e t l o s s $ ( 4 , 2 0 0 , 9 3 9 ) $ (1 1 , 3 3 2 , 2 2 8 ) 

I t ems n o t i n v o l v i n g c a s h 

D e p r e c i a t i o n 1 0 6 , 6 6 3 1 2 2 , 6 4 2 

R e s o u r c e a sse t s w r i t t e n d o w n ( n o t e 3) 2 , 4 2 6 , 0 6 6 6 , 7 1 3 , 3 5 5 

G a i n o n s a l e o f m a r k e t a b l e s e c u r i t i e s ( 1 4 4 , 3 7 3 ) ( 8 7 , 1 8 9 ) 

M i n o r i t y i n t e r e s t ( 7 8 1 , 4 4 9 ) ( 7 1 3 , 5 8 5 ) 

( 2 , 5 9 4 , 0 3 2 ) ( 5 , 2 9 7 , 0 0 5 ) 

C h a n g e i n n o n - c a s h w o r k i n g c a p i t a l ( n o t e 7) 1 9 0 , 8 7 6 ( 3 9 9 , 1 0 6 ) 

( 2 , 4 0 3 , 1 5 6 ) ( 5 , 6 9 6 , 1 1 1 ) 

F I N A N C I N G A C T I V I T I E S 

C o m m o n s h a r e s i s s u e d ( n o t e 6) 5 , 8 2 0 , 9 3 3 8 , 0 0 5 , 9 9 0 

I N V E S T I N G A C T I V I T I E S 

R e s o u r c e a s se t s ( 4 , 9 5 0 , 8 6 3 ) ( 4 , 8 2 7 , 0 7 0 ) 

R e c l a m a t i o n d e p o s i t s 3 9 3 , 7 9 5 ( 2 2 7 , 1 4 6 ) 

M i n o r i t y i n t e r e s t 5 3 , 4 0 0 4 1 1 , 6 8 7 

P r o v i s i o n f o r r e c l a m a t i o n — 9 9 3 , 0 1 8 

M a r k e t a b l e s e c u r i t i e s ( 2 6 0 , 0 0 0 ) — 

P r o c e e d s o n s a l e o f m a r k e t a b l e s e c u r i t i e s 3 0 6 , 4 7 8 2 8 3 , 8 0 0 

( 4 , 4 5 7 , 1 9 0 ) ( 3 , 3 6 5 , 7 1 1) 

D e c r e a s e i n c a s h ( 1 , 0 3 9 , 4 1 3 ) ( 1 , 0 5 5 , 8 3 2 ) 

C a s h , b e g i n n i n g o f y e a r 2 , 3 5 2 , 7 7 8 3 , 4 0 8 , 6 1 0 

C a s h , e n d o f y e a r $ 1,313,365 $ 2,352,778 

The accompanying notes form an integral part of these consolidated financial statements 
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M Notes to the Consolidated Financial Statements 
D e c e m b e r 3 1 , 1 9 9 6 a n d 1 9 9 5 

1. DESCRIPTION OF BUSINESS AND STATUS OF OPERATIONS 
Wheaton River Minerals Ltd. (the "Company"), through its 8 4 % owned subsidiary, North American Metals Corp. 
("NAM"), owns the Golden Bear gold properties located in northwestern British Columbia. 

Golden Bear mine operations were suspended in 1994 when the reserves known at that time were depleted. 
The Company has since defined ore reserves containing 214,000 ounces of recoverable gold in the Ursa, Kodiak A 
and Kodiak B deposits and plans to commence operations during 1997 if financing is obtained. 

Through its 6 2 % owned subsidiary YGC Resources Ltd. ("YGC"), the Company holds the Ketza River gold pro
ject in the Yukon Territory, and interests in a number of base metal exploration properties. The Company is con
ducting exploration programs on these properties either directly or through joint ventures. 

The continued operations of the Company and the recover ability of the amounts shown for resource assets is 
dependent upon the existence of economically recoverable reserves, the ability of the Company to obtain neces
sary financing, and upon future profitable production. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a) Basis of presentation 

These consolidated financial statements include the accounts of Wheaton River Minerals Ltd, its wholly owned 

subsidiary 1 75595 Canada Inc., its 8 4 % owned subsidiary North American Metals Corp., and its 6 2 % owned sub

sidiary YGC Resources Ltd. as well as YGC's wholly owned subsidiary Ketza River Holdings Ltd. All significant 

intercompany balances and transactions have been eliminated. 

b) Resource assets 
Property, plant and equipment are carried at cost, including all costs incurred in the acquisition, exploration and 
development of the Company's mining properties, less accumulated depreciation, depletion, amortization and 
write-downs to recognize impairments in value. Property, plant and equipment are depreciated over their estimat
ed useful lives on a straight line basis. However, if the assets relate to a non-producing property, no depreciation 
will be charged against the property until commercial production commences. 

Deferred exploration and development expenditures incurred in the acquisition, exploration and development 
of the Company's mining properties, net of option payments and government grants received, have been deferred 
with the intention that the deferred expenditures and the cost of the mining claims and properties be amortized by 
charges against income, on a units of production basis, from future mining operations. If the mining claims are 
allowed to lapse or the properties are abandoned, the cost of the mining claims and all associated exploration and 
development expenditures are written off. 

c) Inventories 

Inventories of stockpiled ore and in circuit product are valued at the lower of average cost and net realizable 

value. Inventories of materials and supplies are valued at the lower of average cost and replacement cost net of an 

accumulated provision for obsolescence. 
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Notes to the Consolidated Financial Statements 
D e c e m b e r 3 1 , 1 9 9 6 a n d 1 9 9 5 

Marketable securities 
Marketable securities are valued at the lower of cost or market. 

Gold sales contracts 

Gains or losses on readjustments due to fluctuations in the price of gold are included in income. 

Provision for reclamation 

Reclamation costs on the Company's Golden Bear mine and the Ketza River mine are estimated based on current inter

pretation of environmental and regulatory requirements and have been fully provided for as at December 31, 1996. 

Foreign currency translation 

U.S. dollar monetary assets and liabilities are translated at the exchange rates prevailing at the balance sheet date 

whereas revenues and expenses are translated at rates prevailing on the respective transaction dates. Exchange 

gains and losses are included in operations. 

RESOURCE ASSETS 

1996 1995 
Developed mineral properties $ 12,424,432 $ 9,530,316 
Mine plant and equipment 585,766 742,521 
Mineral property royalty 375,000 — 
Deferred exploration 1 1,538,739 9,700,237 

24,923,937 19,973,074 
Less 

Accumulated depreciation, depletion and amortization (350,894) (244,231 ) 
Accumulated write-downs (9,695,719) (7,269,653) 
Government grants (287,621 ) (287,621 ) 

$ 14,589,703 $ 12,171,569 

During 1996, resource assets were written down by $2,426,066 (1995-$6,713,355) upon determining that certain 
properties did not merit further exploration or development. In 1996 the Company abandoned its option on the 
Carlos Gold property and therefore wrote off all expenditures on these claims. The write down of the Kodiak 
development in 1995 was to reflect damage caused by severe flooding in 1994. 
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M Notes to the Consolidated Financial Statements 
D e c e m b e r 3 1 , 1 9 9 6 a n d 1 9 9 5 

The write-down is made up as follows: 

1996 1995 
Grizzly property exploration and development 

Kodiak property development 

Carlos Gold property 

Other deferred exploration 

$ 

1,742,986 

683,080 

$ 4,512,496 

1,200,859 

1,000,000 

$ 2,426,066 $ 6,713,355 

The Company has an interest in the following mining properties: 

a) Golden Bear Property, British Columbia, Canada 

The Golden Bear mine is located within 82 mining claims and four mining leases in the Atlin mining division of 

British Columbia held by the Company. Most properties in this group are subject to a 2 % net smelter returns 

royalty. Most properties, excluding the Kodiak B, Kodiak C and Grizzly deposits, are also subject to an additional 

2 % net smelter returns royalty. 

A portion of the property is also subject to a royalty equal to 1 % of net smelter returns. No known reserves nor 

priority exploration targets are located on the areas subject to the royalty. The value of net smelter proceeds pro

duced from these areas must exceed $22,573,080 before any royalty is payable. 

b) Ketza River Properties, Yukon Territory, Canada 

The Ketza River properties include 322 mineral claims and leases, a mill and the associated equipment. 

c) Other mineral properties 

The Company also has interests in other gold and base metal exploration properties. Four of the base metal properties 

are currently under option to Atna Resources ("Atna") under which Atna has the right to earn a 6 5 % interest in two of 

the properties by carrying out $1.5 million in exploration expenditures per property and making payments to the 

Company totaling 300,000 shares (or $300,000 at Atna's election) per property, by February 3, 2000. Atna has the 

right to earn a 6 5 % interest in the other two properties by carrying out $1.5 million in exploration expenditure per 

property and making payments to the Company of $320,000 for one property and $335,000 on the other property 

(Atna also can elect to issue shares of 320,000 and 335,000 respectively) by February 3, 2001 and February 3, 2002. 
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Notes to the Consolidated Financial Statements 
D e c e m b e r 3 1 , 1 9 9 6 a n d 1 9 9 5 

MARKETABLE SECURITIES 

Marketable securities are shown at cost. Market values of the securities at December 31, are as follows: 

1996 1995 

Marketable securities at market values $ 2,400,000 $ 186,750 

RECLAMATION DEPOSITS 

The Company has provided cash deposits to meet its reclamation obligations under agreements with government 

authorities. These deposits have been placed either directly with a government authority or with banks which pro

vide security to the government authorities. An additional deposit has been placed in a trust to fund future recla

mation of the Golden Bear mine site. These deposits are not available for current working capital purposes, 

however, interest earned on the deposits is available for current purposes. 

SHARE CAPITAL 

Authorized share capital comprises an unlimited number of common shares without par value. 

Common shares issued and outstanding Shares Amount 
At December 31, 1994 20,331,145 $ 17,625,470 
Issued during 1995 pursuant to: 

Rights offering 3,396,858 3,566,771 
Public offering 2,000,000 2,518,000 
Flow through share agreements 1,200,000 1,504,000 
Exercise of stock options 913,000 957,740 
Exercise of warrants 14,346 18,649 
Less: share issue costs — (559,170) 

At December 31, 1995 27,855,349 25,631,460 
Issued during 1996 pursuant to: 

Public offering 2,335,000 2,335,000 
Property acquisition 300,000 375,000 
Public offering 2,665,000 2,665,000 
Flow through share agreements 427,783 299,450 
Private placement 1,200,000 540,000 
Less: share issue costs — (393,517) 

At December 31, 1996 34,783,132 $ 31,452,393 
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M Notes to the Consolidated Financial Statements 
D e c e m b e r 3 1 , 1 9 9 6 a n d 1 9 9 5 

c) Share options outstanding 

Options Exercise prices 
At December 31, 1994 1,845,000 $0.55 to $3.65 
Transactions during 1995 

Granted 2,190,000 $1.27 to $1.87 
Exercised (913,000) $0.55 to $1.50 
Expired/cancelled (360,000) $1.27 to $3.65 

At December 31, 1995 2,762,000 $1.05 to $3.00 
Transactions during 1996 

Granted 1,440,000 $0.49 to $1.02 
Expired/cancelled (559,000) $1.15 to $3.00 

At December 31, 1996 3,643,000 $0.49 to $2.15 

Share options outstanding at December 31 ,1996 expire as follows: 
1997 445,000 
1998 760,000 
1999 253,000 
2000 1,505,000 
2001 680,000 

3,643,000 

Warrants outstanding 

Warrants Exercise prices 
At December 31, 1994 2,071,050 $1.65 to $4.25 
Transactions during 1995 

Issued 2,718,429 $1.30 to $1.50 
Exercised (14,346) $1.30 
Expired (3,255,133) $1.30 to $4.25 

At December 31, 1995 1,520,000 $1.50 to $2.50 
Transactions during 1996 

Issued 3,000,000 $1.00 to $1.30 
Expired (500,000) $2.50 

At December 31, 1996 4,020,000 $1.00 to $1.50 

Warrants outstanding at December 31, 1996 expire as follows: 
1997 1,020,000 
1998 3,000,000 

4,020,000 
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M Notes to the Consolidated Financial Statements 
D e c e m b e r 3 1 , 1 9 9 6 a n d 1 9 9 5 

CHANGE IN NON-CASH WORKING CAPITAL 

Accounts receivable and prepaids 

Supplies inventory 

Accounts payable and accrued liabilities 

1996 
34,789 

183,475 
(27,388) 

1995 

190,876 

225,176 
195,994 

(820,276) 
(399,106) 

8. RELATED PARTY TRANSACTIONS 

The Company paid consulting fees of $15,000 (1995-$ 10,000) to a company owned by a director of the Company 

for promotion related services. 

9. INCOME TAXES 

The Company has tax loss carry-forwards as at December 31 ,1996 of approximately $21 million which wil l 
expire between 1999 and 2003. In addition the Company charged operations with an aggregate of approximately 
$48 million which has been deferred for income tax purposes. No recognition has been given in these financial 
statements for the potential income tax benefits associated with these items. 

10. SUBSEQUENT EVENTS 

a) Golden Bear Project Financing 

Subsequent to year end an agreement was reached with a major bank to borrow US$11 million for the completion of 
construction and restart of operations at the Golden Bear mine. In addition the bank will provide facilities to allow the 
Company to hedge its gold price and US dollar exposures. The commitment is subject to satisfactory completion of 
the loan documentation. The financing agreement requires the Company to provide an additional US$5 million for 
use in the project. These funds may be provided either through asset sales or issuing equity. The agreement also requires 
that the assets of North American Metals Corp., which mainly consist of the Golden Bear mine assets, be pledged to 
secure repayment of the loan. The Company will also pledge certain marketable securities to secure repayment. 

b) Purchase of Additional YGC Shares 

The Company agreed to purchase an additional 375,000 shares in YGC at $0.40 per share subsequent to year end to 

provide YGC with $150,000 additional working capital. The Company will own 6 5 % of YGC after the purchase. 

c) Sale of YGC Shares 

In March 1997 the Company agreed to sell 6 million YGC shares and 2.0 million YGC share purchase warrants 

owned by the Company. These shares represent a majority of the YGC shares outstanding. The Company will 

receive $1,580,000 and shares in the public corporation purchasing the shares that have a current market value of 

approximately $500,000. In addition, the purchaser will provide a debenture in the amount of $200,000 that is con

vertible into shares of a corporation related to the purchaser. As a result of this transaction the Ketza River properties 

and the base metal properties optioned to Atna as described in note 3 will no longer be controlled by the Company. 

This transaction will also result in a loss on disposition for 1997 in the order of $1.0 million.The Company has also 

agreed to reduce a royalty it holds on the Ketza River properties to a 2 % net smelter return royalty. 
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