


J(#W Golden Bear Mine 
When production gets underway i n 

September at its G o l d e n Bear mine 
site i n northwestern B .C. , Wheaton 
River Minerals L t d . w i l l f inal ly rejoin 
the ranks of m i n i n g companies that 
o w n producing assets. 

Indeed, the w o r k going on at the 
Golden Bear property is cause for cel
ebration beyond the offices of 
Wheaton River Minera ls and its sub
sidiary N o r t h A m e r i c a Metals C o r p . 
O v e r 100 construction and mine per
sonnel are hard at w o r k putt ing on 
the final touches on an innovative and 
cost-effective m i n i n g operation that 
w i l l see big-league output commence 
i n September. 

Government officials say G o l d e n 
Bear's opening is another indicat ion 
that m i n i n g is regaining its place as 
one of B.C. 's top job producers. 

W h e n the first go ld bars are poured 
in September, Wheaton River 
Minerals w i l l have overcome the for
midable obstacles that prevent many 
m i n i n g companies f rom placing their 
properties into product ion. It w i l l also 
represent the culminat ion of three 
years of effort and faith i n the proper
ty on the part of the Toronto-listed 
Wheaton River Minera ls and its 
Vancouver-based subsidiary, N o r t h 

Amer ican Metals. 
A n d that's what separates N o r t h 

A m e r i c a n and its parent f rom the 
hundreds of junior miners i n Canada. 
N o speculative play, N o r t h A m e r i c a n 
and Wheaton River want to be i n the 
production business for many years to 
come and to constantly add share
holder value. 

Further, N o r t h Amer ican has 
assured itself a profitable return on its 
investment, having sold forward over 
80% of its product ion over the five 
years of the mine's life as out l ined i n 
the official mine p lan , at US$379 an 
ounce. G o l d today is trading i n the 
l o w $300s. 

G o l d e n Bear has been i n produc
t ion before. Two giant corporations — 
Homestake M i n i n g and C h e v r o n O i l 
— w o r k e d on the site from 1982 to 
1993. Starting i n 1989, G o l d e n Bear 
was an operating, underground mine. 
However , the owners could not real
ize a return on their $130-million 
investment and that's w h e n Wheaton 
seized at the opportunity. 

"Wheaton saw the chance to come 
i n and get i n on an operating mine 
w i t h the possibil i ty of turning it 
around, " says Ian M c D o n a l d , chair
man and C E O of both Wheaton River 

Minerals and N o r t h A m e r i c a n Metals . 
In addi t ion , M r . M c D o n a l d and his 
associates believed there was a strong 
possibil i ty of f inding addit ional ore 
bodies. 

W h i l e Homestake and C h e v r o n 
wanted to get out of what they saw as 
a money-losing proposit ion, N o r t h 
A m e r i c a n wanted to get i n —• espe
cially if the price was right. In 1991, 
Chevron sold its stake i n G o l d e n Bear 
to N o r t h A m e r i c a n at the fire-sale 
price of $1 m i l l i o n . Then, w i t h the 
price of gold hitt ing the skids i n early 
1993 at around US$327 an ounce, the 
company saw its chance to pick u p 
most of Homestake's shares i n the 
mine. 

The previous owners' investment of 
$130 m i l l i o n bought a lot of infrastruc
ture, inc luding a m i l l , offices, an assay 
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laboratory, an airstrip, environmental 
permits, satellite phone system, 
accommodation for 120 people and a 
155-kilometre road w i t h 18 bridges 
that connected the mine w i t h the B . C . 
highways g r i d . In addi t ion , the envi
ronmental-cleanup bonds were 
already i n place. 

In January 1993, Wheaton River 's 
share price on the Toronto Stock 
Exchange hit a l o w of 12 cents. That 
all changed w h e n the company 
bought the mine and w i t h i n a few 
months its dr i l l ing program yie lded 
spectacular results. The discovery of 
what w o u l d later be designated the 

G r i z z l y and K o d i a k A ore bodies 
excited investors, w h o quickly pushed 
the stock to $5.50, m a k i n g it the TSE's 
top m i n i n g performer that year. 

W h i l e the two ore bodies had good 
gold grades, they soon proved to be 
not especially b ig , and the share price 
sl id back to be low $1. 

W i t h the mine's reserves trail ing 
off, and the m i l l operating on stock
pi led ore, N o r t h A m e r i c a n attempted 
to keep production going by obtaining 
permits to operate a heap-leach sys
tem. It became apparent that ground 
conditions were unsafe for continued 
underground m i n i n g at the Bear M a i n 
site. Permits were received i n A u g u s t 
1994 but the next month the site was 
hit by torrential rains that badly d a m 
aged four of the bridges on the access 
road. 

A s a result, the mine was shut 
d o w n i n September 1994 after produc
ing 218,000 ounces. 

The fo l lowing three years saw chal
lenges to reopening G o l d e n Bear 
being met and overcome. A m o n g the 
highlights were production of a series 
of conservative due-diligence reports, 
successful extension of the permits to 
include the Ursa ore body, and secur

i n g US$11 m i l l i o n i n project f inancing 
f rom London-based Barclays Bank. 

Says M r . M c D o n a l d : " A lot of peo
ple i n the m i n i n g industry consider 
B .C. a difficult place to permit a mine. 
W h i l e w e had the usual hiccups along 
the way, w e f o u n d the government 
helpful , especially the M i n i s t r y of 

N o w G o l d e n Bear is set to resume 
product ion after a three-year hiatus 
f rom three ore bodies, starting at the 
K o d i a k A deposit. Over lapping pro
duct ion w i l l begin i n two years at the 
Ursa and then K o d i a k B. Other areas 
that aren't i n the mine p lan — but 
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Golden Bear Mine 
which may be brought on stream at a 
later date — are K o d i a k C , G r i z z l y , 
and a low-grade stockpile, accumu
lated from past production. 

M i n i n g has, i n fact, already begun, 
while production of refined gold is 
set to begin i n September. The mine 
is expected to y ie ld 25,000 ounces 
this year, fol lowed by an average of 
46,000 ounces for the next four years. 
However , unproven reserves from 
the other three near-surface deposits 
contain another 270,000 ounces, 
w h i c h leaves a lot of upside potential 
for extending the mine's life beyond 
five years. 

The mineable reserves at K o d i a k A 
and Ursa were prepared by one of 

the most thorough and reputable 
geological consultants i n N o r t h 
A m e r i c a — Strathcona M i n e r a l 
Services, of Toronto. There was m u c h 
satisfaction at G o l d e n Bear w h e n 
Strathcona's assessment of mineable 
ore came w i t h i n I % of N o r t h 
American's o w n estimates. "We are 
very p r o u d of our guys , " says John 
Kalmet, N o r t h American 's president 
and chief operating officer. "We have 
a knowledgeable, experienced team 
in place at the site." A feasibility 
study was prepared by heap-leach 
experts Kappes, Cassiday & 
Associates, of Sparks, N e v a d a , i n 
early 1996. This was revised later i n 
the year to reflect the addi t ion of the 

K o d i a k B deposit i n the plan. This 
deposit, w h i c h w i l l be mined b y 
bulk-underground methods, comple
ments the K o d i a k A and Ursa 
deposits w h i c h w i l l be exploited by 
separate open pits. K o d i a k B esti
mates were prepared by Peter Bevan, 
consulting geologist. 

A t the request of Barclays Bank, 
the overal l feasibility study was 
reviewed by Behre Dolbear & 
Company, of Denver, Colorado. The 
Behre Dolbear report states: "The 
l o w front-end capital and robust pre
tax cash f lows combine to make a 
very attractive project." 

In addi t ion , Behre Dolbear evalu
ated the staff at G o l d e n Bear and 

Congratulations 
North American Metals 

on the reactivation 
of your 

Golden Bear Mine. 
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came away impressed w i t h their s k i l l 
and experience. " Y o u don't go out 
and f ind mines, y o u make them," M r . 
Kalmet says. " E v e n though heap 
leaching is a relatively simple 
process, y o u st i l l have to pay close 
attention to construction and operat
ing details. G o l d e n Bear is a seasonal 
operation, and we are fortunate to 
have a top-notch crew to br ing 
everything together w i t h i n the short 
time frame we have available in 
northern B . C . " 

W h e n hir ing began i n earnest this 
year, N o r t h A m e r i c a n was able to 
d r a w upon a highly skil led local 
workforce, many of w h o m w o r k e d at 
G o l d e n Bear i n the past. These 
include many members of the nearby 
Tahltan First N a t i o n , w h i c h is also 
involved i n a number of supply con

tracts at the site such as catering and 
road maintenance. 

The business strategy of Wheaton 
River is to seek out undervalued 
m i n i n g assets. Once secured, top
flight m i n i n g professionals are put in 
place and value is developed where 
none was apparent. 

" O u r phi losophy is to pick u p 
existing mines or former producers," 
director Kerry K n o l l explains. "If 
there's already an ore body i n a cer
tain region, there's a greater l ike l i 
hood of f inding another ore body." A 

lot of people think geologists find ore 
bodies al l the time, year after year. 
The reality, says M r . K n o l l , is that 
geologists are lucky to discover one 
mineable ore body i n their lifetime. 

In its search for ever-more eco
nomical ways of m i n i n g and produc
i n g g o l d , N o r t h A m e r i c a n decided to 
become the first i n B . C . to employ 
the heap-leach extraction system. 

In heap leaching, ore mined from 
the property w i l l be crushed d o w n to 
3 /4 inch, and then stacked on leach 
pads. A chemical solution is sprin-

r J - 7 '/ STEFFEN ROBERTSON AND KIRSTEN 
M^J a a a v Consulting Engineers and Geoscientists 
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Congratulations 
North American Metals 

on the reactivation 
of your 

Golden Bear Mine. 
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Golden Bear Mine 
kled over the ore for a period of two 
months, dissolving the gold from the 
rock. 

Due to topography, there are sepa
rate pads for the Kodiak and Ursa 
deposits. In the first season, the 
Kodiak A deposit w i l l be mined and 
stacked on the nearby pad that was 
completed last year. Earlier this s u m 
mer, construction of the Ursa pad 
began and it w i l l be loaded i n 1998. 

Extensive testing on the G o l d e n 
Bear ores has s h o w n unusual ly high 
recoveries for a heap-leach operation. 

Column-leach tests consistently 
returned i n excess of 90% recovery i n 
a relatively short period of time. 

G o l d is recovered from the chemi
cal solution by a method k n o w n as 
carbon adsorption, w h i c h uses char
coal made f rom ground-up coconut 
shells. The gold adheres to this sub
stance, m u c h like minerals in water 
adhere to the charcoal i n a household 
filter. 

The gold-laden carbon is trans
ported the the existing G o l d e n Bear 
m i l l where another process is used to 

strip away the gold. Finally, dore 
bars containing about 75% gold are 
poured and shipped for sale to a 
refinery. 

G o l d e n Bear is a good example of 
h o w B.C. 's m i n i n g industry is recov
ering after several years i n the d o l 
drums. The operation joins a number 
of high-profile developments that 
have opened i n the province this 
year, i n c l u d i n g Imperial Metals ' 
M o u n t Polley and Princeton 
M i n i n g ' s Huckleberry copper mines. 

Brokers and analysts are 
impressed w i t h Wheaton River 's 
modest share price, w h i c h was pres
sured to the 40-cent range by the cur
rently depressed price of go ld and by 
the Bre-X Minerals scandal. Investors 
don' t seem impressed that Wheaton 

Congratulations to 
North American Metals 
Corp. on the reactivation 

of mining activities 
at their 

Golden Bear Mine. 
We are proud to have 

provided surface 
and underground 

core drilling services 
on this property 

throughout the years. 
Go for the gold! 
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River has locked i n forward sale con
tracts for more than 80% of its pro
duct ion at US$379 per ounce. 

W i t h success on the near hor izon , 
Wheaton River has begun looking 
further afield for other opportunities. 
It recently agreed to b u y the 
Bellavista go ld property i n Costa 
Rica where it hopes to apply what it 
has learned about heap leaching at 
the G o l d e n Bear mine. 
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It has been a long haul for 
Wheaton River Minerals . But despite 
delays i n getting production under
way, the company is confident there 
is nothing but upside potential for a 
junior that's soon to pack a golden 
punch on the m i n i n g and investment 
landscape. 

"We've got a lot to be p r o u d of," 
director K n o l l says. "We beat the 
odds and discovered an ore body 
that we're putt ing into production. 
M o s t junior companies never do 
that." 

For more information about North 
American Metals, contact them at 

1500 - 700 West Pender Street 
Vancouver, BC V6C 1G8 
Tel: (604) 684-9648, fax: 684-3123 

Wheaton River Minerals is located 
at Suite 515, 330 Bay Street 

Toronto, O N M 5 H 2S8 
Tel: (416) 860-0919, fax: 367-0182. 

Or call Investor Relations at 
1-800-567-6223. 

Website is: www.wheatonriver.com 
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