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CITY RESOURCES (CANADA) COMPLETES FEASIBILITY STUDY 
FOR MAJOR GOLD PROJECT IN BRITISH COLUMBIA 

Ron LonqstafTe , Pres ident and C h i e f Execut i ve O f f i c e r of C i t y Resources (Canada) 

L i m i t e d , announced today t h a t Wright Engineers L imi ted of Vancouver, B. C. has 

r e l e a s e d a summary of the f e a s i b i l i t y study on the C i n o l a Gold P r o j e c t which 

shows that t h e ( ! d e p o s i t can be mined p r o f i t a b l y . 

The h i g h l i g h t s of the study a r e : 

. Open p i t mine. 6,600 short tons per day. Overa l l waste to ore s t r i p p i n g 

r a t i o 2 . 0 8 : 1 . 

. C a p i t a l c o s t s of $110 mi 1 l i o n {Cdn.) i n c l u d i n g working c a p i t a l of $5.4 

m i l l i o n and cont ingenc ies of $14.4 m i l l i o n . 

. The a f t e r tax d iscounted cash f low r a t e of re tu rn fo r the pro jec t i s 19.18% 

at a goJd p r i c e of U.S. $450 per oz . and an exchange r a t e of $1.00. Cdn. = 

. Under these c o n d i t i o n s , 1f the p r o j e c t i s f inanced on a 20% e q u i t y , 80% debt 

b a s i s , the debt can be repa id w i t h i n 2 y e a r s . 

$0.76 U.S. 
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Gold p roduct ion i s expected to be 175,000 0 2 . i n the f i r s t f u l l ca lendar 

year of p r o d u c t i o n , 192,000 oz . i n the second year and an average of 114,600 

o z . per year over the remaining ten years of mine l i f e . 

At 90% r e c o v e r y , t o t a l go ld product ion w i l l exceed 1.5 m i l l i o n o r . 

P roduct ion i s scheduled to commence in October 1989. 

The mineable ore reserves are 2 7 . 3 m i l l i o n short tons of go ld ore at an 

average grade of 0.062 02/st us ing a 0.032 oz/st c u t - o f f grade. 

Operat ing c o s t s vary from U.S. $207 per o z . f o r years 1 - 2 of p roduct ion at 

design c a p a c i t y to U.S. $322 per oz . f o r years 3 - 12. 

Fur ther re f inements to the m e t a l l u r g i c a l process which are being t e s t e d In' a 

p i l o t # l a n t may reduce the i n d i c a t e d c a p i t a l and operat ing c o s t s . 

Ore t reatment w i l l u t i l i z e the p r o p r i e t a r y Arseno process which uses n i t r i c 

a c i d to c a t a l y s e the o x i d a t i o n of the su lph ide minera ls which otherwise 

render the go ld r e f r a c t o r y to convent iona l c y a n i d a t i o n . 

Gold recovery Is a n t i c i p a t e d t o be 90%. 

The cash f l o w summaries a l l o w f o r a s i x month s ta r tup per iod when product ion 

w i l l be lower and o p e r a t i n g cos ts h igher than when the p l a n t i s o p e r a t i n g at 

i t s des ign c a p a c i t y . From A p r i l 1990, the operat ion i s assumed to have 

reached i t s des ign c a p a c i t y , 

Fnvi ronmental work on the p r o j e c t has been performed by Norecol 

Environmental Consu l tants L t d . of Vancouver. Norecol 1s c u r r e n t l y p repar ing 

a "Stage II r e p o r t " which w i l l be submitted to the Mine Development S t e e r i n g 

Committee of the Government of B r i t i s h Columbia e a r l y i n 1988. 
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, Cont ro l of p o t e n t i a l a c i d mine dra inage , con t ro l of water q u a l i t y impacts 

and p r o t e c t i o n of the high value f i s h h a b i t a t s of the Vakoun River system 

are the Key environmental issues fo r the C i n o l a Gold P r o j e c t . This has 

n e c e s s i t a t e d s p e c i a l measures in p ro jec t des ign . The proposed mining and 

r e c l a m a t i o n p l a n s , the m i l l process s e l e c t i o n , the l o c a t i o n and layout of 

the p l a n t s i t e , and water and waste management pians a l l r e f l e c t t h i s 

p r i o r i t y . 

. The t o t a l mine labour f o r c e i s est imated at 183 persons , of whom 120 - 130 

w i l l l ikely be current Queen Char lo t te Is land r e s i d e n t s , 

. R o y a l t i e s and taxes payable d i r e c t l y to the Province of B r i t i s h Columbia 

during the 12 years of operation total approximately $51 m i l l i o n . 

" C i t y Canada's management has reviewed the Wright study", Longs ta f fe s a i d , "and 

bel ieve t h e r e 1s scope for s i g n i f i c a n t improvements in c a p i t a l and opera t ing 

costs. 

"For example, the feas ib i l i t y study i s based on one manual p i t des ign and 

mineable ore reserve calculation. Further g e o s t a t l s t l c a l work w i l l make i t 

p o s s i b l e to optimize the pit design and i nc rease mining s e l e c t i v i t y . This w i l l 

improve both operating c o s t s and revenues" . 

Longs ta f fe f u r t h e r noted that there i s economica l l y a t t r a c t i v e ore at the bottom 

of the p i t which could be mined by bulk underground methods thereby extending 

the l i f e of the mine beyond 12 years. 

The Company plans t o r a i s e a s u b s t a n t i a l p o r t i o n of the p r o j e c t f i n a n c i n g by way 

of a go ld l o a n . 

Development of the C i n o l a Gold Pro jec t i s sub ject to f i n a n c i n g and Government 

p e r m i t t i n g . 
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The C i n o l a Gold Pro jec t is; located on Graham Is land in the Queen C h a r l o t t e 

Is lands in B r i t i s h Columbia. The mine s i t e i s near the cent re of the i s l a n d , 

approx imate ly 18 km south of Port Clements which i s located on Masset I n l e t . 
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For f u r t h e r i n f o r m a t i o n , p lease c o n t a c t ; 

Ron L o n g s t a f f e , Pres ident and Chief Execut i ve O f f i c e r 
Graham B a l d e r s o n , Execut i ve V ice Pres ident (Technica l ) 
Reno C a l a b r i g o , Execut i ve V ice Pres ident ( Inves to r R e l a t i o n s ) 

a l l at (604) 669-1524. 
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The Vancouver Stock Exchange has n e i t h e r approved nor disapproved the 
i n f o r m a t i o n conta ined h e r e i n . 


